
<f>

L’

t-v
1

•'jpirv

[JLLERia

Al AC®
1»i HSiSH*

~ '
: i f » U ' •»

\li

Auotria Dckzz httonaata Rpmo Otmb • Orl
snrain nun tn» rrm rmirinn rnii.m
***«. »£&«»-• »*»P««UBrt BmMO
Cypn* CZOJM aaiy ttno Oaw ms
Dannwk OKmuiO JORfen nun SMMv Run
Eoyp* BEttS Xuwdt IWHltlHM SM.W
?nUnd iMhman mtto’Sprtn - RaMS
Franea FftTO Lux uw fTiniim miOwnwnr DMLMMaiaytfa RMJI Me «Memm MM Mama DMJB Th*M0- am
Hong Kang Hiata unh FtUO TmWc ~ SMUNBl^nd fcres Moaria mm Tudwr LMO"* Mvu Norway Moran IME - HUM

World News

Dairy pay-out
prompts
claims of EC
farm fraud

EUROPE’S BUSINESS NEWSPAPER

FINANCIALTIMES
LLOYD’S

Liabilities hotpot
starts to simmer

Page 8
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Community fann fraud was -

.

raised when a member of the
European Parliament rlsrhwpd

substantial sums had been
wrongly paid out to EC dairy
produceii-Page 28

Lockerbie Inquiry
US investigators have identi-
fied passengers who they As-
pect may have carried the .

bomb that destroyed Pan Am
Flight 103, over Lockerbie.
Page 6

Soda ash inquiry
EuropeanCommission officials

are carrying oat an investiga-.

TatnBsidi45
_

Tamil separatigfrraheig
exploded acar bomb ineastern
Sri Lanka, ,hiUmg at least 45
people.

Week Bank shooting
Xsraehbdrd^poBcesbotdBad

*

six Palestinians in a raid on
a West Bank v±UageJ*age4

Tbilisi under guard
Troops and tanks kept a tight

grip on Tbilisi as the capital

of Soviet Georgia prepared for
the first funeral of the 19peo-
ple killed tn clashes.

Solidarity register
Solidarity trade anion applied

for legal registration after a
seven-year ban imposed by-
Poland's Communist authori-
ties. Page 3

Syrfanattack
Two helicopters with Syrian

-

wiarfringB fired rockets at two
.

Soviet vessels in the eastern .

Mediterranean, injuring seven
sailors.

Pastor arrested
South Korean police boarded
an airliner at Seoul airport

to arrest a dissident pastor

returning from an unauthor^
ised trip to communist North
Korea. Page 4

New Gulf talks
UN Secretary General Javier
Perez de Cuellar will preside .*

over another round off peace
talks in Geneva between Iran,

and Iraq.

Yachtsmen saved
US military helicopters

plucked 15 British yachtsmen,
one injured, from huge waives -

and high winds in the Medi- :

.

terranean. off the coast of
Italy. - -

France
CAC General Index

4601—E—I

—

V7~

emergency

expected
Argentina islacing the
imposition of emergency eco-
nomic measures to stemrun-

.

away inflation and restore con-
fidence in the austral currency.
Pages

PALLADIUM grid plaHniTm
pricesroseto their daily txad-

ParflatBum . .

$ per troy ounce
180

in Western Europe’s soda-ash
industry, which produces raw
materials forglassJfoge 26

Iranian arrest
Revolutionary Guards arrested
the son and son-in-law ofAya-
tollah MontazerL who was
sacked as successor to AyatriL-
|ah Khomeini Paged

Invitation to AMhHo
Chinese Premier Li Peng
invited Emperor Akihito to
make the first visit to China
by a Japanese emperor. Page
4

Italian survival.
The Italian.Government led
by Ciriaoo De Mfta became the
country’s 17th post-war admin-
istration to survivemore than .

a year in office^age 3

TakosMta prassurs
Nobora Takesbite, the Japa-
nese Prime Minister, wasput
under freshpressure by his
own party to define the ctisb
caused by the Recndtscan-

*

daLPage4 '

Nov 1088 ' 1980 Apr

iwgtiwfti; on news that.a Uni-
versity of Washington

.

researcher hadaKaiji con-
finned the result of the Utah
nuclear fusion experiment.

Palladium reached the highest -

level since late November 1980,
gl7a50 an dunce, up »030.
Page 88 - -

EUROPEAN Commission clari-

fied the conditions under
which the Commnntty win
afiow banks from non-EC cotm-

Page

TSB, fifth largest UK banking
group, announced sweeping
changes in the structure of
its bauds. Page 8 . . •

CREDIT LYONNAIS/the
French-state-owned bank, saw
net profits fall to 1327m. Page
_g7- .

•

JAPAN’Stotal merchandise
trade surplus to March eased
10par cent to$6-7hh.4?age4

BLUE tTRCLp.theUKcement
manufacturerforecast safes
would top 20m tonnes this -

jmr.fep]7
vtt.at. Group; Iarael'shiggest

privately filmedlndUstriaL

,

group reported a 82L5m loss

for 1968. Page 30

.
VIENNESE banks have won

„ a series tffinaxuang and joint
,

"venture contracts with Eastern
bloc enterprises. Page 6

COCA-COLA, world’s largest -

maker of soft drinks, reported

a surge inprofits for thefirst
quarter. Page 80 -

HUME INDUSTRIES, Malay- ..

sian concrete and steelmaker,

haslanncheda general offer •

torMulti-Purpose Holdings
(MPH). Page 29

BRAZIL has beguna radical •

readjustment of Its anti-infla-

tionary programme,byantborL
sing salary rises of-12 per cant
Pages

BERLINER BANK df West Ber-

.

bn will raise its dividend two
points to 10 per cent Page 28

ANSETT AIRLINES, private

sector Australian carrier,

suspended a threat to abut
NewZealandoperationsover i
a bid for Air New Zealand by
Qnantas.Page29

BANK ofJAPAN is'to intro*

duce an online computerised
system fdr the buying and;
clearing ofgovernment bomb.
Page31 .-

BCP-, Banco Caanerdal Porta- .

gues, is launching a rights'

.

issue to increase capital by .

8192m. Page 31

ABNALDO Mondadorf Editor!,

Italy’slargestpublishing ,
.

'

-'group, will pay around 8508m
to acquire ITEspresso group. --

Page 27

PUBLICPOWER COEP of

.

Greece awarded> mandate
.

to Sumitomo Bank to arrange'
a 8150m loam Page 32

AMI HEALTHCARE Group; :

theUK private-medical com- -

pony, azmounced an increase x
:in pretax profits to guilin.

I^elors group leaves
timing of monetary
Unity to politicians
By Poter Norman, Economics Correspondent, In London

THE DELORS Committee of
European Community central
bankers and -outside experts
has pushed the - key issue of
how fast the 12 EC member
stetes should move towards
economic nd mbantarv

. firmly into the' fepsofthe Coof
munitv's nriHrinai leaders.
Speaking to the European

Parliament in Strasbourg yes-

terday, Mr Jacques Defers, the
European Commission Presi-

dent and chairman of the
group, said monetary union
was now up to politicians to
decide, but the issue was
becoming difficult to resist

“Nobody will say you- can
wave a magic wand as far as
monetary union- is con-
cerned ... it Is a major political

decision,* Mr Defers told the
Parliament ‘But even if you
set aside the political aspect; I

think you can Bay economic
and monetary union is indis-

pensable.
”

The report - of the Defers
Committee was agreed unani-
mously in Basle on Wednes-
day. Although details are not
dne to be released wwhi Mon-
day, European monetary offi-

cials said tbg 17-strong group
has marked out a-route along .

which the Community could
move towards union with its

institutional trappings of a
European Community «**n*ro i

hank anrf common currency.
Key issues it has not

addressed are tiy timing
speed

.

of developments. By
leaving these questions to the
politicians, the Defers group
was able to produce a report
that could be signed by all its

members.
According to the officials,

the Defers Committee’s report
has none the teas mmp
clear statements of what must
take place before union is

achieved. It states, for exam-
ple, that economic and mone-
tary onion would require
amendment of the EC treaties.
Tn file final wfragftH of the pfO-

cess towards monetary union,
the group envisages the cre-

ation of a' European central
bank, based on the West Ger-
man Bundesbank and US Fed-
eral Reserve system, that
would give its highest priority
tO wiHnferhiing ^>hla

it is understood that the
report, which will be handed to
heads of government today,
also marks out how the Euro-
pean Cnrrency Unit could
evolve into an EC currency.

By leaving the question of
timing open the report has
bridged the gap that existed

US Speaker faces crisis

over gifts and income
By Lionel Barber in Washington

MR
.
JIM WRIGHT, Speaker of

the US House of Representor
tiln^ improperly accepted gifts

and evaded Emits oh outside
. inconm,^ccordir^g to a congres-
sional committee. -

The charges threaten to top-
pife- Mr -Wright; the nations
highest elected Democrat, from
his post.

A tearful Mr Wright vowed
to defend his family honour,
saying he wished at fhn eartt-

.
est.

.
opportunity to appear

before the House ethics com-
mittee. “I am confident that in
the 84 years I have saved in
the Congress I have not vio-

lated any of those basic rules

or any commonly accepted
standard of ethical conduct,”
he said in a long, rambling
statement to reporters on Capi-
tol HUT. He strode off without

waiting for questions.
.
-The 66-year-old Texan was

•flanked by House Democratic
leaders in a show of ' solidarity,

but there were signs of splits

in the party ranks over Mr
Wright’s difficulties and his
performance yesterday, vracnot.
HWidrfmnil nnwHnriBp
The ethics committee is

expected toaccuse himofup to
30 violations of House nun,
mostly linked to his relation-

ship with Mr George Mallink, a
Texas property developer who
gave thousands of dntlars in
gifts to the Speaker and his
wife when Mr MaiHnfc had a
direct interest in legislation.

The committee - comprising
six Democrats and six Republi-
cans - voted 8-4 (with two
Democrats defecting) to find
“reason to believe” Mr Wright

had violated House rules. It

has yet to determine the sanc-

tions it will recommend to the
fan House but most Democrats
copradR that even a reprimand
wouldprove fetal

Mr. .Wright must decide
ahortly whether he wants to

appe^ before the committee to
rebut the charges or whether
be wants to proceed quickly to

a vote by the committee on
whether to hold a disciplinary

hearing-
The Speaker's wife, Betty,

;

worked for Mr MaUick between
1979 and 1980 and again
between 1981 and 1984. She was
paid 818.000 a year and given
the use of a Cadillac and a con-
dominium. In key votes, the
committee sided with its spe-

cial counsel, Mr Richard Fhe-

Continned on Page 26

Brussels eases path for non-EC
banks to set up in Community

- By Tim Dickson in Strasbourg

THE European Commission
yesterday clarified the condi-
tions under which the Commu-
nity .would alfew banks from
noztEC countries to set up sub-
sidiaries. The move was seen
as. an attempt to rfiwnriws what
the Commission sees as the
dangerous myth of “Fortress
Europe.”
At its weekly meeting in

Strasbourg, the Commission
agreed on a proposed second
hanking directive which both
simplifies the procedure for
Individual banking applica-

tions and- makes clear that in
return the Community expects
the rest of the world to provide
access for EC banks.
Tbe proposed directive will

- not become law until approved
by the member states. It is

designed to open up a single

market in the banking sector
hy laying down criteria for the
authorisation of banks in a
member state and providing
for EG-wide operations on the
/baste.aCmeetingthe.condftions-
- for a licence in a single mem-
ber gtatp C
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|4Mvm flash on tta Hungarian

Hungarian party-

.

leader Karoly Grosz
- this week summoned
the committee that
ousted four conserva-
tive members of the
polftbaro. What fur
ther reforms are
needed before Hun
gary becomes a fully

fledged democracy?
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proposed had aroused wide-
spread fears in the US and
Japan about European protec-
tionism — has been seen as a
litmus test of the EC’s policy
on financial services after 1992.

Fart of the problem was the
way in - which the original
directive was drafted, inspiring
fears that the EC would refuse
access to foreign banks whose
home authorities did not pro-
vide equivalent treatment.
David Barchard in London

writes: Reaction to Mr Brit-
tan's proposals among banks
in London was generally
favourable. National Westmin-
ster, the largest British bank,
said: “We have generally takon
the British Government's view
that the original proposals on
bank reciprocity would have
harmed London as an interna-
tional financial centre."
The British Banks Associa-

tion said it would want to
study the the proposals to see
if they had gone far enough.
Brittan gives details of bank-
ing directive. Page 4; No for-
tress in EC banking. Page 24

—extern Looking for a model debt menu^Jl
World Trade! Colgate takes a diverter to
task „,gB

Manageiaa-ti Nurturing a profit motive in
Africa's private sector —..12

Technology: Sun Microsystems Spares battle
against the big battalions -18

In cases where the EC’s part-

ners have hanking laws which
are nonrdiscriimnatqry but less

liberal Hum those in the 12-na-

tton bloc, however, the Com-
mission says that it may pro-

pose negotiations with the
country concerned.
Announcing the changes

yesterday Sir Leon Brittan. the
vice president of the European
Commission who is responsible
for financial services, said that
the amendments “send a dear
message to our tradim? part-
ners: That we welcome the
establishment of timfo- hanks in

the Community and that we
wffl only seek to hit back If

there is in affiant national dis-

crimination against ns.” Com-
menting cm the right to negoti-
ate with countries whose
banking laws are law? liberal
but nan-discriminatory. Sir
Leon said the EC was “fully
entitled to argue that our most
liberal banking market is an
example that ttm rest of *h»
world should. foUow.*'
The EC’s second banking

directive — which as originally

IdRorlal liummewtr No fortress In EC bank-
ing, The UK’s role in electronics 24

Lean West Germany, TSB, Beecham, Blue Cir-
j
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—

Management 12 Weather
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D 8523A

between countries such as
West Germany, Britain and
Luxembourg, which argued
that economic and monetary
union should be a slow evolu-
tionary process, contingent on
& greater convergence of eco-
nomic performance in the EC,
and nations such as France.
Italy and Spain which
demanded speedier institu-
tional change.

British Government reaction
remains to be seen. Earlier this
year, Mr Nigel Lawson, the UK
Chancellor, warned that nei-
ther the Government nor the
British Parliament would
accept changes to the EC trea-

ties to give effect to economic
and monetary union. -

It is understood that the
report makes clear the eco-
nomic problems that a move to
union could entafl. It mshrinwi
the principle of “parallelism”
by which institutional progress
towards union would go hand
in hand with greater economic
intregration in the EC.
However, it would be left to

political leaders of the member
countries to determine
whether and when conditions
had evolved to the extent that
steps towards economic and
monetary integration could
proceed.

Kohl reshuffle

overshadowed by
fresh confusion

Helmut Kohl (left) at the press
conference with spokesman Frie-
dhelm Ost, who lost his Job in
the reshuffle. Theo WaigeL
(below). Finance Minister

By David Marsh in Bonn

MR HELMUT KOHL, the West
German Chancellor, yesterday
attempted to bolster his Gov-
ernment's electoral standing
by announcing a Cabinet
reshuffle designed above all to
improve handling of controver-
sial defence and immigration
issues.

The action - ahned at stem-
ming a tide of setbacks for the-

Centre-Right coalition in
recent months - was, how-
ever, immediately overshad-
owed last night by fresh confu-

sion over key aspects of the
Government's tax and nuclear
energy policies.

Mr Kohl’s move to change
his Defence, Finance and Inte-

rior Ministers as well as five

other less important portfolios,

adds up to the most important
reshaping of his Government
since the coalition took office

in October 1982.

Mr Kohl is bringing in as
Finance Minister Mr Theo Wai-
gel, chairman of the Bavarian
conservative party, the Chris-

tian Social Union, in a clear

bid to improve government
cohesion during the run-up to
the next general election in
December 1990.

Also promoted is Mr Wolf-
gang Schaeuble, Chancellery
Minister, and a key aide to Mr
KnW- Mr Schaeuble takes over
the Interior Ministry where he
will have to deal above all with
the problems caused by grow-
ing Inflows of refugees from
the Third World ana Eastern
Europe.
Mr Gerhard Stoltenberg,

finance Minister for 6% years
under the Kohl coalition, is

beingmoved to the highly diffi-

cult post of Defence Minister.

Puncturing the harmony
which Mr Kohl tried to portray
yesterday, the Bavarian State
Government complained last

night about the Chancellor’s
apparent move to downgrade
plans for a controversial
nuclear reprocessing complex
in eastern Bavaria.
Mr WaigeL brought into the

Government to try to increase
the Government's appeal on
the Right, can be expected to
stand up strongly In Cabinet
for the DMlObn ($5.3bn) Wack-
ersdorf venture.

Additionally, suggestions of
plans to change the 10 per cent
withholding tax on savings and
investments - brought in last

year as part of an income tax
cuts package - threw financial

markets into confusion yester-

day. The D-Mark at first firmed
on belief that the tax would be
scrapped as part of new poli-

cies from Mr Waigel. The with-
holding tax has been blamed
over the past year for prompt-
ing capital outflows and thus
weakening the D-Mark.
The markets calmed later

however as government offi-

cials marip flflar that the tax
might be modified but would
not be scrapped.
The two main demotions yes-

terday were of Mr Rupert
Schodz, the Defence Minister,
who is leaving the Cabinet
after proving a highly unpopu-
lar figure during a mere 11
months in office, and Mr Fried-
rich Zimmermann, the Interior
Minister, also from Mr Waigel's
Christian Social party, who is

being moved down to Trans-
port Minister.
Mr Kohl said Mr Stoltenberg,

who is well known on the
international circuit after his
Finance Ministry spell, would
bring "authority" into the
Defence MtoMry post:
As the most senior member

of the Federal Government
team apart from Mr Hans-Die-
trich Genscher, Foreign Minis-
ter, Mr Stoltenberg will be
called on to shore up West Ger-
many's flagging consensus
over military affairs.

Mr Scholz tan into particular
opposition over tow-flying exer-
cises by the German and other
Western air forces and general
unrest over military links
within Nato.
Companions for the march to
1990, Page 24

Unknown
Bavarian
must make
his mark
By Andrew Fisher
in Frankfurt

CHANCELLOR Helmut Kohl
has turned south for his new
finance Minister, choosing Mr
Theo Waigel, a pipe-smoking,
bushy-eyebrowed Bavarian, to
replace Gerhard Stoltenberg,
the cook silvery-haired north-
erner whose reputation has
did rapidly over the past year
or so.

Although Mr WaigeM9. is
virtually unknown in the
financial community, his
appointment caused consider-
able confusion and activity In
markets yesterday.
The reason was the with-

holding tax (Quellenstener), a
levy strongly criticised by the
Bundesbank and others when
Mr Stoltenberg introduced it
and which led to heavy out-
flows of investment funds last
year.
In the belief that Mr Waigel

would try to draw the teeth of
this tax, the D-Mark strength-
ened and share prices initially
moved briskly ahead. Prices of
domestic bonds, subject to the
new 10 per cent tax on inter-
est, firmed, while those of for-

Continued on Page 26
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Aerosol makers
EC deal to

cut use of CFCs
By Tim Dickson in Strasbourg

THE GROWING political
pressures on industry to pay
more attention to the environ-
ment were Illustrated yester-
day when the European Com-
mission announced details of a
voluntary deal with the Feder-
ation of European Aerosol
Manufacturers to cut hack the
use of chloroQuorocarbons
(CFCs) in aerosol cans.
CFCs are the gases blamed

for the thinning of the atmo-
sphere’s ozone layer and for
contributing to the warning
up of the earth’s temperature,
the so-called “greenhouse
effect"
The problem of CFCs was

targeted in 1388 in the United
Nations inspired Montreal Pro-
tocol, which committed signa-

tories to a SO per cent cutback
in production by the end of the
century. Earlier this year.
European Community environ-
ment Ministers took a tougher

hne by undertaking to ensure a
total boa by the year 2,000.

The use of CFCs in aerosols
accounts far about 45 per cent
of total use throughout the
Community. As a result, yes-

terday's agreement with the
industry that the use in aero-
sols will be reduced by 90 per

cent by the end of 1990 goes
further than the overall 20 per
cent reduction demanded by
the Montreal Protocol by 1993.
The aerosol makers' cutback

will be achieved on the basis of
the 1976 figure of just over 200
tonnes for such uses, but aero-
sols used in pharmaceuticals
and electronics and some speci-

alised industrial uses will be
exempted.
The agreement provides for

the labelling of those aerosol
cans that will continue to con-
tain CFCs with the label: “Con-
tains CFC which damages
ozone.”

UK, West Germany cool

over EC mergers plan
By William Dawkins in Luxembourg

WEST Germany and Britain
last night said the European
Commission's latest attempt to

resolve the deadlock over its

controversial EC merger con-
trol regulation was a step in
the right direction - but still

well short of their require-
ments.
They insisted that the Com-

mission should increase dra-
matically the Ecu 2bn
($2-2Q4bn) which it is now pro-

posing as the level of combined
turnover at which cross-border

mergers should be forced to

seek advance clearance from
the Brussels authorities.
France and Spain also wanted
a higher turnover threshold,
while Belgium, Portugal,
Greece, Luxembourg and Italy
wanted the Commission to
introduce a lower sales limit

Yesterday’s meeting was the
first response to a new version
of the plan, tabled earlier this

month by Sir Leon Brittan,
competition Commissioner. It

confirms that member states
are still a long way from sum-
moning the unanimous accord
needed to allow the scheme to
take effect though some Com-
mission officials said an accord
was still possibly by June.
Brussels is proposing that

cross border mergers with

combined turnovers of more
than EcuSbn - falling to
Ecu2bn at the end of 1992
— should seek advance clear-

ance from the Commission’s
anti-trust department.

This compares with the pre-
vious plan for an Eculbn
threshold, but is still a long
way short of the EculObn joint
g«iaa limit sought by the UK
and the Ecu5bn wanted West
Germany, the scheme’s main
sceptics. They also want an
increase in the lower turnover
threshold of EculOOm for the
smaller partner in a merger,
below which deals need not be
notified.

Sir Leon has suggested that
mergers should not have to
seek advance Commission
clearance if more than two
thirds of the partners’ joint
sales come from one EC coun-
try, as against three quarters
in the earlier versions.

To end any confusion over
the division of anti-trust power
between the Commission and
national merger control
authorities. Sir Leon has
suggested that national law
only will apply to deals below
the threshold. These, he pro-

poses, should not be covered
by any of the EC’s competition
rules.

EC agrees

rules for

cross-border

television
By WUllam Dawkins in

Luxembourg

THE European Community
yesterday approved common
rules for cross-frontier
television despite strong
objections from West Germany,
Denmark and Belgium.
Broadcasters will be

guaranteed free cross-border
transmission provided they
observe minimum advertising

and moral standards and carry
a majority of EC-made
programmes where practicable.

The scheme is of great
importance to the growing
number of satellite and cable
television channels emerging
across Europe.
The Commission package,

agreed at yesterday's meeting
of EC trade and industry
ministers, has to be endorsed
by the European Parliament,
and will come into effect in

mid-1991. But the Danish
Government yesterday warned
that it would ignore the rules

and block any foreign
broadcast that offended
national tastes.

The rules are broadly in line

with regulations about to be
agreed by the 22 members of

the Council of Europe, the
international political and
human rights body, of which
Denmark is also a member.
Mr Niels Wilhjelm, the

Danish Industry Minister, said
Copenhagen would not change
it* own stringent television
rules in line with the directive.

Denmark argues that the EC
has no power over cultural
affairs and wants the right to

block programmes that might
harm children.

Mr Wilhjelm warned that
Denmark would later invoke
its veto - allowed if a
Community Government feels

a vital national interest is
threatened - if its refusal to
observe the broadcasting
directive was challenged in the
European Court of Justice.
That tactic would not work
after the directive's adoption,
argued some national officials.

Mr Dieter von WQrzen,
Bonn's State Economics
Secretary, also objected, on the
grounds that West German
regional governments could
not accept this EC
encroachment on their
responsibility for cultural
policy. Belgium could get no
support for its wish to charge
levies on foreign programmes
to help fund regional
television. But Bonn and
Brussels both intend to

:

observe the rules.

Kohl spirit of harmony after reshuffle soured by Wackersdorf

Nuclear issue puts stress on Bonn
By DavM Marsh in Bonn

SERIOUS strain within the
West German coalition came to
the surface last night over
Bonn's proposals to discuss
with Fiance a possible alterna-

tive to the Federal Republic's

planned nuclear reprocessing
complex at Wackersdorf In

eastern Bavaria.
The row emerged in a letter

from Mr Max Streibl. the
Bavarian Prime Minister, to
Chancellor 'Helmut Kohl ask-

ing him to stand firmly behind
the Wackersdorf project

The venture, heavily con-
tested by atomic energy oppo-
nents, is a highly symbolic
part of West Germany’s
nuclear power programme.
The move from Bavaria

immediately soured the mood
of harmony in which Mr Kohl
yesterday tried to present his
government reshuffle, which
enhances the role in the cabi-

net of the Bavarian conserva-
tive party.

Mr Kohl refused yesterday in
Bonn to rule out whether
Wackersdorf would be aban-

doned or modified in the light

of a French offer of enhanced
bilateral co-operation in repro-

cessing.

He spoke of a “new situa-

tion.” Bonn and Paris would
set up a study group to exam-
ine whether West German elec-

trical utilities could make
more use of spare reprocessing

capacity at the French repro-

cessing plant at La Hague on
the Normany coast
Mr Kohl and President Fran-

cois Mitterrand are due to bold

“initial discussions" on the
idea next week in Paris during
the six monthly Franco-Ger-
man summit officials said.

They said an eventual deci-

sion on whether to change the
Wackersdorf plans might take
one or two years.
Wackersdorf is designed to

separate into plutonium and
reusable uranium 350 tonnes
per year of spent fuel from
nuclear power stations from
199&96 onwards.

Total building costs of the
plant, which has been backed

by both the present and previ-

ous Bnnn governments, areput
at around DMIObn ($5Ui2tin), of.

which DBCLSfan has already:

been spent
Mr Kohl yesterday refused to

admit that he had become
more sceptical about Wackers-

dort
He said the Government,

stood by the principle of repro-

cessing spent fuel; but left

pointedly open whether this

would take place in France or

West Germany.
Mr Strefol’s letter to Mr Kohl

expresses Bavaria's anger over
an agreement between Veba,
the giant West German chemi-

cal and energy conglomerate,
to negotiate cooperation .with

Cogema, the French state

owned nuclear fuel company.
Mr Streibl said that the

Bavarian state government
had taken over responsibility

for the controversial project as
part of a national strategy for

dealing with spent nuclear
fbeL
Mr Kohl’s reshuffle 1s

designed to improve die cen
tre-right Government's for-

tunes, after a string of regional

election setbacks. Altering the
Cabinet line-up, however, just

two months before the Govern-
ment’s next - test at the Euro-
pean elections' -in June,
amounts to a dear gamble. The
moves add up to the Chancel-

lor's last significant chance to

reshape his team before the
run-up begins in earnest to tbs
next general election in Decem-
ber, 1990.

The changes lode likely to tw
accompanied by a decisive
shift in West Germany's
nudear energy strategy, which
could also be designed to stem
the tide of anti-nuclear voters

switching to opposition puttee.

Yesterday, although officials

could not confirm details of the
moves planned, Mr Alfred
Dregger, leader of the conser-
vative Parliamentary grouping
in the Bundestag, said the
changes to would Tie a “good
solution."

Yugoslav inflation continues to rise
By Aleksandar Lebl in Belgrade

YUGOSLAVIA’S economic
performance in the first quar-
ter of 1989 was comparatively
good with regard to the exter-

nal sector and industrial pro-
duction. However, inflation

was higher than ever, despite
efforts to stem it

Industrial output went up by
2£ per (Sent compared with the
same period of 1968. With oscil-

lations, it has been increasing
since last December, but for

the whole of 1988 it fell by 0.7

per cent compared with 2987.

Political unrest and strikes

in the province of Kosovo did
not influence national results,

although industrial output in
the province fell 4.7 per cent
Kosovo makes up less than 2
per cent of the Yugoslav total.

Retail prices Increased by
66.2 per cent in the first quar-
ter this year, or at an annual-
ised rate of 763 per cent In the

year ending in March, inflation.

was at 497.5 per cent Total
exports in the first three
months of 1989 were worth
$2£00m. or L6 per cent more
than the first quarter of 1988.

Total imports were worth
$3J)92m, or 1L1 per cent more.
Hard cnrrrency exports

earned &264m, and exports to
industrialised countries
$l,630m, 2.9 per cent and 2A
per cent more respectively.

Hard currency imports stood at
or 24 per rent more,

and imports from industria-
lised countries stood . at
81,780m, or 16£ per cent more.
Tourism had a good start In

the first two months the num-
ber of foreign tourists went up
by 6.4 per cent, and the num-
ber of overnight stays
increased by &S per cent. For-
eign exchange - earnings
increased by 30 per cent.

Ireland’s third television

channel wins approval
By Raymond Snoddy

IRELAND’S Independent Radio
and Television Commission
yesterday gave the go-ahead
for a new third television chan-
nel TVS, based on cable net-

works and local microwave
transmission.
The Commission awarded

the franchise to the only con-
sortium to apply, the Windmill
Hill Consortium. The group
- Conned by four Irish promot-
ers, Mr James Morris, Mr John
Kelleher, Mr Ossie Kilkenny
and Mr Paul McGuinness, man-
ager of the U2 pop group - has
the financial backing of the
Smuxfitt group, Ireland’s larg-

est company.
TwoITV companies from the

UK, TVS Entertainment and
Ulster Television are also
involved in the project.

TVS, which will be financed
by advertising; will involve an
investment of around £20m and
hopes to begin broadcasting
next spring.
At first it will be mostly

based on the large cable televi-

sion networks of Dublin and
Cork although the aim is to be
a patinnal dumiwl through the
local microwave television
(MMDS) the Irish Government
is planniTg.

Agreement close on curbs

to cross-border trade
By William Dawkins

EUROPEAN governments were
yesterday near agreement on
three proposals to ease three

curbs on cross-border trade,
but were stuck on plans to
grant Students minimum
rights to live abroad in the EC.
A meeting of trade and

industry ministers was on the
verge of giving the green light

to Commission proposals to set
minimnm standards for the
amflimt of financial informa-
tion to be provided by com-
pany branches based in EC
countries away from their head
nffifliK.

Such information would be

lodged with company regis-
tries, so as to provide some
protection for customers and
suppliers unsure of foreign
companies’ stability. West Ger-
many provided the main oppo-
sition. arguing that the

. plan
was too bureaucratic, but offi-

cials said agreementwas possi-

ble.

Ministers also agreed two
other proposals - a require-
ment for trucks to carry ride-

guards to protect cyclists and
pedestrians - and a routine
updating of the EC’s list of
dangerous substances required
to carry warning labels.

Swiss rates;

rise on
worries

about franc
By WtlUam DtiHforc* In

Geneva
j

THE SWISS National Bank
yesterday raised its discount
and LombardxatcS, after bank-
ers and economists -laid begun
to voice growing concern about

the depredation oT
:

the SfrSsSr.

franc. From today the discount

rate increases from 4 to4Vi per
cent: the Lombard by 1 point fo

7 per cent
The bank said its move

emphasised to detemlnatten
to continue

ua stability-ori-

ented poUcyV It signalled a
tighter monetary policy last
December, wlm.it set a 2 per
cent target tor the growth in
the monetary base (MO) in 1969.

: However, signs of overheat-
ing and some acceleration to

inflation stimulated worries
about {nice stability.In March -

the consumer price index Mt
an annual growth rate or 25
per centrana forecasters have:
been talking of a rise of ^per-
cent or more this year. The
index rose by only 2.9 per cent
In 1988 and L4 per cent in 1987.

During the first quarter the
franc foil by 10 per cent against

the dollar and by S.4 per cent
against the D-Mark.

Acceleration of the trend
this week led the Union Bank-
of Switzerland Co describe the
franc as “a crippled currency"
and to criticise the national
hank fornot following Its state-

ment ofIntent with action.

The national bank linked its

rates increase with "develop-
ments in the money market"'
where the three-month Eurof-
ranc interest rate had climbed
from 5% per cent at the end of
Match to 6% yesterday.
Within ah hour of the

announcement the franc had
hardened from O.8865 to 08766
against the D-Mark.
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ABBEY NATIONAL
GETS THE VOTE.

f
. • . an overwhelming vote of confidence in our plans to meetthe
challenge of the future by giving customers more and better

services’

Sir Campbell Adamson* Chairman

Total savers voting 2,870,000

% in favour of conversion 89.5

Total borrowers voting 676,000

% in favour of conversion 90.7

The Building Societies Commission has been asked to confirm conversion, and a decision Is

expected in May. If confirmed then, the flotation process Is planned to start inJune when eligible

members will be sent a prospectus and application forms to buy new shares. On flotation, these

members will also receive their free shares.

Confirmation Hearing
BUILDING SOCIETIES ACT 1986

ABBEY NATIONAL BUILDING SOCIETY CONVERSION TO PLC
Notice Is hereby given that Abbey National Building Society has applied to the Building Societies Commission to confirm,

under section 98 of the An, the transfer of la buslrww to Abbey National pic and the terms of the transfer.

Any Interested party has the right to nuke written or oral representations, or both, to the Commission with respect to

this application.

Written representations must reach the Commission by 12 noon on 2 May 1989.

Written notice of Intention to make oral representations must also reach the Commission by 12 noon on 2 May 1989.

The Commission Intends to hear ora! representations on 17 May 1989, and wM advise intending participants of the time

and place.

The Act provides that the Commission must confirm a transfer unless It considers that:

a) some information material to the members' decision about the transfer was not made available to all the members

eligible to vote; or,

b) the vote on any resolution approving the transfer does not represent the vlewa of the members eligible to vote; or,

c) there b a JubstantaJ risk that the successor company Will not be authorised under the BankingAd 1987; or,

d) some relevant requirement of theAct or the rules of the Society was not frdfklled.

The address of the Building Societies Commission la IS Great Marlborough Street, London W1V 2AX Meh April 1989

Abbey National Building Society & regulated In the conduct of
Investment business by the Securities and Investment* Board.

C11

ABBEY
NATIONAL
BUBXHNG SOCIETY

monHEFISRE
Spa. - ReaMamdi Office: We Poia no. t« - ana* MOen
Sham Cap** Lit- 300000000000 fufiy paid up - Milan Court.

Competes Registry Na 1Z8S7 - Rscal Code na OOBS80eot57

PAYMENT OF DIVIDEND
FOR FISCAL YEAR 1988

We inform that the -General Shareholders
Meeting held on April 13, 1989 resolved the
payment of a dividend, subject to withholding
tax under the existing laws, of Lit 50 for each
ordinary share and Lit 70 for each savings
share.

The above-mentioned dividend will be
payable from April 14,1989 upon detachment
from the share certificates of coupon no. 7 of
UL 1,000 for ordinary shares and of coupon
no. 5 for savings shares, and will be cashed
at the company's main office or the
depositary banks listed below:

Banca Commerciale Italians, Banca Nazio-
nale dell’Agricoltura, Banca Nazionale del
Lavoro, Banca Popolare di Bergamo. Banca
Popolare di Milano, Banca Popolare di
Novara, Banco di Napoli, Banco di Roma,
Banco Lariano, Cassa di Risparmio delle
Provincie Lombarde, Credito italrano,
Credito Romagnolo, Credito Varesino,
Istituto Bancarlo italiano, Istituto Bancarlo
San Paolo di Torino, Monte dei Paschi di
Siena. Monte Titoli (for shares in their
charge), Nuovo Banco Ambrosiano.

THE BOARD OF DIRECTORS

9. Internationa Ier
Investment Congress
Frankfurt, 3rd-6* May, 1989

More than 80 speakers to 4 major topics:

• Investmentfunds enter “Europe '92" now
• Global asset management
• Real Estate perspectives

9 Financial services with a view to Germany
Eiilot mosuens
ic congresse - Hebbelstr. 1 -4000 DOsseidorfl -WestGermany
Phone 12 11) 67 20 57 • Fax (2 11) 67 24 45 Telex 8 584 776

NAUTAVAN HAERSOLTE

Advocates and Civil Law Notaries

Amsterdam, Rotterdam. Brussels, Singapore, Jakarta and Beijing

and
PM. van der Laan
PKM.Gerver . .

(Van der Laan & Gerver),

Civi l Law Notaries inAmsterdam
and
LJW.M. Schroeder
CP.Boodt
(Schroeder & Boodt)
CiviJlaw Notaries inAmsterdam
have pleasure in announcing the merger of their firms effective
January 1,1989.

They will continue to practise under the name
NautaVanHaersotte.

For foe fime being the respectiveAmsterdam offices wffl continue
to be located at the present addresses:

Kieizersgracht 384, 1016GB Amsterdam
(NautaVan Haersotte) teL 020-6503636

f

Keiaersgracht 443, 1017 DJ Amsterdam
Ofen der Laan & Gerver) teL 020-247464

Concertgebouwptein 10,1071 LN Amsterdam
(Schroeder& Boodt) tel: 020-799182

Warrants
to subscribe up to ¥12,985,000,000for shares of common stock of

ARABIAN OIL CO., LTD.
NOTICE TO THE WARRANTHOLDERS

Parmast to Causes 4(A) sad (B) of the Instrament rdating to the slsimsaiirifoncd
Condition 7 of the Terms and Conations oTtae Warrants,

1* futwatito the nadntkw of the gaeral meeting of shareholders nf AmMm oa
OrSSTslS ;

IS8BC 490,964 Mtional shares of its common stock at dw nrire at ISOOnerdan on 29th April, 1989, Tokyo time (foe “fia* nate”).
^

2. As * *«* *««» V* Subscription Price (defined in Cooditkm 2(A) of foe
Terms Conditions of foe Warrants, presently equal to IM12) isdm for

^pursuant to Cfanse 3(vf) of the fastnmeal and Condftten
. 7(c) off the Tonus and Conditions of foe Warrant*. _
3. Notice ofan adjusted Subscription Price wfll be given fbmuf,

ARABIAN OIL CO., LTD.
2-3, Manmouchi 3-dwme. Quyoda-ku.Ttakyo, Japan

»4th April, 1989
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Knives flash in Hungarian party
By Leslie Cofttt

PERSONAL rivalries played vs
key role Jn the ousting of four
members of 'the Hungarian
politbaro earlier this week.

;

“Subjective reasons” wore as.
important as political ones. Dr
Istvan Degen. a spokesman far
the Communist party central
committee'said. ..

The removal of Mr Janos
Berecz, the chief ideologist,
was not. as widely assumed, a
trfamph for reformers over
conservatives in the. leader-
ship, he said. The .poUtbnro
reshuffle did not take place
because of opposition to the
reforms within the leadership..
By “sabjective reasons". Dr'

Degem meant the deep per-

«nm>i animosities aroused by
Mr Berecz within the central
committee. Only a few years

.
ago he was regarded by many
as ’ a reform-minded' academic
and' a leading rival/ of - Mr
Kandy Grosz, a conservative,
in the race to take over the
party- leadership from Mr
Janos Kadar.
Mr Grosz, however, allied

himself with radical reformers
in the party .who mistrusted
Mr - Berecz’s ideological
approach to politics aid appro*
.dated Mr Grosz’s pragmatism.
'When Mr Grosz was chosen to
head

.
the. party last May, Mr

Berecz presented the decision
to the wadd — gilhly bat stm

smiling. In the following
moirtlwhe tried to keep a foot
in. both-the reformist and the
conservative camps which, in
the end, repelled both sides.
Tims, Mr Berecz warned

Journalists on Hungarian
Badiothat they were going too
far in critididng the party. At
fl» same time he advocated'*
new law guaranteeing freedom
of the press. Only a few weds
ago he: presented the party's
action programme which he
said reflected a blend of
“social democrat and reform
communist” outlook. This
appeared to place him firmly
on the side of the radical

But it was too late. His
many opponents In the central
committee had whetted *b«dr
knives and struck at Wednes-
day's dosed session.

Mr Janos T-nh^cs, the Cen-
tral Committee Secretary for
Party Policy, who was also
ousted, faithfully carried out
its reformist policies but
dearly did not have his heart
in file splitting of th» party
into reformist, conservative
and centrist wings.

The two others removed, Ms
Jndit Csehak Mr Istvan
Szabo, were widely regarded
as superfluous rather thaw
being opponents of reforms.

Hungarians wary of another false dawn
Leslie Colitt reports on public scepticism about political reform

AMURAL in the lobby at the “White
House,” as the btulding of the cen-
tral committee of the Hungarian

Communist party is known locally, is one
of the few remaining Stalinist relics in the
sprawling building on Budapest’s Danube,
embankment.

Workers, peasants and intelligentsia are
pictured listening with rapt attention to a
party bureaucrat seated at a desk before
them. By contrast, Hungarians today
make no attempt to hide their ,scepticism
when party reformers speak of the coming
dawn of- social democracy and the

:

multi-party system.
“People feel something historical Is hap-

pening but do not dare to believe," says
Ms Gyfcgyi Kocsia, an editor of the lead-
ing opposition .economic and political
weekly HVG.
A year , ago,’ few citizens' would have

dreamt that .the media would be debating
a future neutral status for the n«ti«m. Nor
did they imaging that Mr Jnnng Kadar,
ousted last May as party leader would so
soon be disgraced, Having first been
Named far the nation’s political and eco-
nomic malaise, he is now held responsible
for helping Soviet tanks to crush the- 1956
Hungarian uprising. .

While living standards crumble, party
leaders fervently extol the virtues of pri-
vate enterprise. But private entrepreneurs,
uncertain about the future, are interested
mainly in quick profits. They-indulge in
Western cars, houses and artworks bat
shy from investing in their awn camps--
nies.Canseqnenfiy, .the private sector -
whose share erf gross national product is

more than 30 per cent Hiehidiwg small {dot
farming — is stagnating.
Mr Marton Tardos, an economist

respected by both foe Government , and
opposition, noted that no one in Hungary
was actually for radical economic “dena-
tionalisation” and the market economy,
although the party Haims that it is.

“Western bankers like to hear thia rhet-

oric because of our debt but the party
knows that if it does what it says it will

; lose power,” he said. •>*.

Ordinary Hungarians, too, suspect that
they will be the -losers in a. fine market
system. Economic reforms are now linked
in the popular mind with 17 per cent infla-
tion and falling real wages since 1982.
While many people compensate by taking
on extra jobs, this is djfRenit tor industrial
workers.
Hungarians may still enjoy greater vari-

ety in thefr shops than other East Europe-
ans, but personal computers and boutique

. fashions are irrelevant for the nearly one
quarter of the population eekmg out an
existence below the poverty line. .

- Managers oLmonopolistic state-owned
companies remain nwmiim» as ever from
pressures of the market place or threats of
bankruptcy^ The much-touted bankruptcy
law is not being applied because the Gov-
ernment fears fiip «wwwnnwiwwt nf imam.
ployment. Direct subsidies have been cut
but inefficient companies keep themselves
afloat by charging higher ptk*s based on
bloated costs.
At the same time, the new commercial

banking system does not have. enough
money to allocate to efficient companes.
Bren, worse, the hank dfrectars,.fike com-
pany managers, are political appointees of
the party; A Hungarian central banker
summed up the dilemma by noting that as
king as the Government was controlled by
the party and not Parliament, it lacked the
^legitimate power” to ^na> lnwHiMiting
companfea

Desperate to obtain tins legitimacy, the
leadership is being pushed by its radical
reform wing under Mr Imre Pozsgay to
transform the splendid gothic Parliament
controlled by the party, into a Western-
style legislature. The party, however, is to
remain dominant by keeping an inhnfit

majority in next year's “compromise elec- .

tion.” Mr Pozsgay said that genuine elec-

tions in which the party would be

“deprived of the power to rule” if it lost,

would take place later, possibly in 19%.
The leadership's strategy is to spread

power among reliable aTUoo m order to
forestall the total loss of power. As wide a
coalition as possible is to be forged among
the new political groups which are to be
transformed later this year into fully-
fledged parties.

At tills early stage, though, the proto-
parties are still largely shells without con-
tent or effective leadership. They arouse
as tittle popular enthusiasm as the party
itself. The spectacle of two 80-yearolds

. heading the resurrected Democrat
(SDP) and the Small Landowner's parties
ingpinw Kttte confidence among potential
voters.

*

M r Mihaly Bibari, a political sden-

wilh^ErcTothm a year*ago*far
his reformist views, believes the radical
reformers will sooner or later have to split

off from the rest erf the party consisting of
conservatives and the centrists nndar Mr
Kandy Grosz, the leader. The natural ally

of the ultra reformers he suggests would
he a revitalised SDP.
In the present maze of parties only two,

the SDP and the Small Landowner’s party
(which were the largest before the Com-
munist takeover in 1948) are leaning
towards a coalition with the Communists.
Other political groups are still happing
their dfetaim.

-Some Hungarians, however, are con-
cerned that any formal or aHfamn* of
“elites” between the party, intelligentsia,

professional people and management, will

leave out ordinary Hrnigariarm who have
traditionally been excluded from politics.

They warn that the consequences for polit-

ical stability could be devastating.
As in Poland, the Hungarian leader-

ship’s nightmare is that economic auster-

ity may end in a popular “explosion”
against the regime.

Romania’s
hard
currency
debt repaid
By Judy Dempsey
in Vienna.

ROMANIA’S hard currency
debt, which during the early

1980s was one of the highest in
Eastern Europe, has bear com-
pletely repaid, according to an
nfflHai Romanian communi-
que.
Western bankers yesterday

confirmed that *Hp outstanding
loans to the fwnwnrtai banks
had been paid but they could
not confirm that itwna to offi-

cial institutions had yet been
paid. “We had been expecting
the total debt to be repaid by
next August,” bankers
By the end of 1988, the coun-

try’s net debt totalled $L7bn
and its gross debt stood at
$&2bn.
However, bankers added that

the breakneck speed in which
the debt repayments have been
tackled has seriously under-
mined the economy’s infra-
structure. The announcement
was made by Mr Nicolae Ceau-
sescu, the Romanian President,
during a meeting earlier this

week of the party’s central
committee.
1 wish to inform the plenary

meeting, the party and our peo-
ple”, he said, “that at the end
of March, Romania folly paid
back its foreign debt This is

the outstanding result of our
people’s work devoted to the
country’s socioeconomic devel-
opment”
Mr Ceausescu took personal

responsibility for reducing the
debt, which, in 1981, exceeded
yiOhn, on the grounds that he
wished to decrease the coun-
try’s dependence on Western
financial institutions. In addi-
tion, he was unwilling to nego-
tiate any loans linked to his
human rights record, one of
the worst in Eastern Europe.
For the past year, the popu-

lation has been deprived of
basic food products, industry
has been starved of capital
investments, and enterprises
have lacked the most basic
imports of spare parts. Imports
from OECD countries
decreased from $3.7bn in 1980
to less than $L2bn in 1987.

At the same time, penalties
were imposed on enterprises
which did not meet their
export quotas, even though
many had to work with an
irregular flow of spare parts.

Solidarity files for legality
SENIOR Solidarity advisers
Sled a formal application for

registration of the union in a
Warsaw court yesterday say-
ing they expected quick
approval of the independent
union, AP reports.
The application follows

agreement earlier this month
at round-table talks between
the Communist authorities
and the opposition to restore
the union’s legal status and to

hold partially free elections to
Parliament in June.
Mr Tadensz Mazowieckl

(seen on the right of the pic-

ture holding the application
with other Solidarity leaders),
said: “We hope registration
will take place in a few days,
that the factory and local com-
missions will be able to organ-
ise without farther obstacles,
and that Solidarity will return
to life as a powerful union."

Growth of Dutch
economy to 6slow’
By Laura Raun in Amsterdam

Red Army
Faction

hits fresh

targets
By David Goodhart

SYMPATHISERS of jailed
leftwing guerrillas on hunger
strike firebombed an office in
Hamburg yesterday to support
their campaign for political

prisoner status.

But West German Chancel-
lor Helmut Kohl vowed not to
give in to the guerrillas’
demands to be held together in
prison. “There can be no ques-
tion that I permit the state to

be blackmailed,” he told a
news conference.

Police said Red Army Fac-
tion sympathisers smashed the
office door of the West Ger-
man Employers’ Association in
Hamburg and threw two fire

bombs in.

On Wednesday masked
youths broke into the Frank-
fort Stock Exchange and
hnrled firebombs into the
main trading Hall; three were
arrested.

Hie RAF, the West Germany
terrorist group responsible for
the deaths of several public
figures in the 1970s, is once
more cansing political anxiety
thanfcg to a highly effective

prison hanger strike which
has now been joined by 33 out
of a total of 49 RAF prisoners.

DUTCH economic growth will

double to 4 per cent this year
from 1988 but will slow to 3 per
cent next year, according to
the semi-government Central
Han Bureau.
Exports and investments will

feel gross national product this

year while exports and con-
sumer spending will take over
as the motors in 1989, the
bureau announced.

inflation should stabilise at a
modest 1.5 per cent this year
and next, and unemployment
is seen facing moderately. The
bureau's forecast is signifi-

cantly more optimistic than
other recently published fig-

ures and must be seen against

the background of general elec-

tions in 1990.

An annual economic outlook
normally is released in the
spring but both 1989 and 1990

are addressed this time to shed
light on the economy and gov-
ernment finances during the
cabinet’s last two years.

The European Commission
believes the Netherlands' gross
domestic product will expand
to 3J25 per cent in 1989.

This expansion would be fas-

ter than the European Commu-
nity average of 3 per cent but
is forecast to slow to 245 per
cent next year.
The Organisation for Eco-

nomic Co-operation and Devel-

opment predicts 2.5 per cent

growth in GDP for 1989 and
1990.

The Centra] Plan Bureau
predicts that Dutch exports
will climb 6 per cent this year,

slipping to 5.5 per cent in 1990.

Meanwhile business invest-

ment will surge 9.25 per cent in

1989. buoyed by aircraft pur-

chases, but plunge to 2 per
cent in the year after.

Consumer spending will rise

by 3.5 per cent on improved
purchasing power and employ-
ment but will taper off to 3 per
in 1990.

Large tax cuts in 1990 will

not immediately prompt con-

sumers to spend significantly

more, the bureau explains.

Unemployment is seen drop-
ping from 435,000 in 1988 to
420,000 this year and 405.000

next year. The balance of pay-

ments surplus is expected to

narrow sharply from F110.7bn
($S.05bn)last year to F17bn in
1989 but widen to F18bn in
1990.

The Han Bureau warns of

distinct risks to the Dutch
economy, which could scale
back the forecasts, because it

is heavily influenced by inter-

national developments, notably
slow world trade, high infla-

tion and firmer interest rates.
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Georgia’s week of
turmoil still has
long way to run

I
T HAS been a long week in
Georgia, but it is not over
yet. Today is the much

heralded date for a nationalist
rally in Tbilisi. It has been
called to mark the anniversary
of a demonstration held in 1978

to protest at plans then afoot

to make Russian an official
language in the republic along-
side Georgian.
The week has already been

eventful. At least 19 people
were killed in riots in Tbilisi

last weekend. More demonstra-
tions followed on Monday, with
troops firing shots to disperse
the crowds. By Wednesday, Mr
Dzhumber Patiashvili, Party
chief of the republic, offered

his resignation. That same day,

Mr Gorbachev, the Soviet
leader, appealed for calm.
The authorities must fear

that the public will not heed
Mr Gorbachev's warning.
Despite this week's violence.

Dissidents will hold a
nationalist rally in

Tbilisi today if they
can, writes James Blitz

and the imprisonment of many
key dissident activists, some
people will undeniably want to
march today.
There is one man for whom

today is filled with irony. On
this day 11 years ago, Mr
Eduard Shevardnadze, then the
Georgian Party First Secretary,
walked out of the Central Com-
mittee building in Tbilisi to
hear the demands of thousands
of student demonstrators.
Mr Shevardnadze flew to

Moscow at once and persuaded
the Brezhnev leadership that
Russian should not become an
official language in his repub-
lic.

This week, Mr Shevard-
nadze. putting aside his role as
Soviet Foreign Minister, is

back trying to mollify the dem-
onstrators again. He is perhaps
the only man who can. Mr
Shevardnadze is immensely
respected in his home republic
and there have been reports
that crowds have given him an
enthusiastic reception in Tbi-

lisi

The local people remember
that, as First Secretary, he was
an early exponent of the
enlightenment later dubbed
“perestroika". In his 13 years
at the top in Georgia, he
stamped out much official cor-

ruption and introduced a lim-

ited number of Gorbachev-styte
reforms.

But since leaving for the For-
eign Ministry in Moscow in

1985, Mr Shevardnadze must
have been dismayed to see his

reforming work overturned by
the more orthodox Mr Fatiash-
vili. As First Secretary. Mr
Patiashvili backtracked from
his predecessor's economic
reforms and engaged in almost
no dialogue with the dissident

nationalists.
Mr Patiashvili’s conserva-

tism reached new heights in

last month's elections to the
new Congress of People's Depu-
ties. Unlike the Moscow polls,

the elections in Georgia were
fixed from the start.

The bloody outcome to last

weekend's events may have
provided the Kremlin with the
opportunity to achieve a long-

held ambition: the removal of a
Georgian First Secretary not
toeing the perestroika line. His
resignation will almost cer-

tainly be granted.
Mr Patiashvili's departure

now is essential because he has
clearly lost his grip on the pub-
lic mood. There have been five

demonstrations in Tbilisi in
five months, some attended by
as many as 200.000 people.

At a time when nationalist
groups are clamouring for sov-

ereignty in the Baltics and
Armenia, the heady nationalist

atmosphere is inevitable in a
republic like Georgia. Patiash
vili's orthodox leadership
added to popular dissatisfac-
tion. Georgians have been
unhappily massuring the dif-

ference between the more
enlightened government in
Moscow and their orthodox
local party.

But the independent groups
are not fully able to harness
the popular feeling because
there are many of them and
their policies are divided. They
all want different degrees of
sovereignty for Georgia.
The one thing that unites

the activists is that they tell

you not to speak to the other
activists. The result erf all this

is that the groups cannot sap
the Party's authority as the
united People's Front does in
the Baltic states.

That should comfort Mr
Shevardnadze as he tries to
restore order. What will not
comfort him is the determina-
tion of the leading dissidents to

demonstrate if they can.

Draft Soviet law aims to

invigorate local councils
By John Lloyd in Moscow

DECISIONS on two draft laws
taken last night by the Soviet
politbnro show a concern to
shift power from the party to
the new parliament and local

councils (soviets) at all levels.

The official news agency
Tass reported that a draft law
on local government and the
local economy was aimed at

“the farther development of
socialist democracy, restora-
tion of full power to local sovi-

ets of people's deputies and
enhancement of their role as
representative bodies of state
authority."

Local soviets have tended to

become transmission belts for

central or state decisions with
all matters of moment referred

to higher levels.

The draft law - the provi-
sions of which have not yet
been published - may be aimed
at invigorating their proceed-
ings in preparation for the
time, later this year, when
they will be elected on a simi-
lar basis to that seen tor the
Supreme Soviet last month.
A second law, on what is

described as “workers control
over the functioning of enter-
prises of trade, public catering
and services appears aimed at
giving legal basis to the prac-
tice initiated by the trade
unions last year of inspecting
shops and distribution outlets
for evidence of corruption and
gross inefficiency.

Briffan gives details

of banking directive
By Tim Dickson in Strasbourg

THE EC banking directive
piloted through the Commis-
sion yesterday by Sir Leon
Brittan. EC Competition Com-
missioner. has the following
main elements:
• Requests for authorisation

by non-EC banks will be noti-

fied to the Commission but
there will be no automatic
“suspension” of their licence
by the EC. As originally
drafted the plan stipulated that
the Commission would apply a
foreign reciprocity test to each
future application by a foreign
bank to establish or acquire a
subsidiary in the Community.
• The Commission will exam-
ine and monitor how Commu-
nity banks are treated In
non-EC countries, with a first

report on this question to be
completed before the directive
comes into effect. "In this way
we can decide quickly when an
outside application comes in
whether it should be
suspended. It will not be done
on a case by case basis.” the
Commission said yesterday.
• As for the definition of reci-
procity. the Commission only
proposes to open negotiations
where equivalent treatment is

not granted. But “where it

appears to the Commis-
sion. ..that credit Institutions
of the Community do not enjov
national treatment and the
same competitive opportunities
as domestic credit institutions

in a third country and that the
condition of effective market
access has not been secured
the Commission may in addi-
tion to the proposals for negoti-

ation...decide that the compe-
tent authorities of the member
states shall limit or suspend
their decision regarding
requests for new authorisa-
tions and acquisitions by a par-
ent undertaking governed by
the third country in question.”

Sir Leon said the provision
was not retrospective and
could not be applied against
banks already established in
the EC. He said a case of
“effective” discrimination
could be where “there was
legally no discrimination but
in practice there was some.”
The Commision later gave the
example of a country which
officially welcomed EC hanks
but then said there was a long
waiting list or could not pro-
vide enough telephone lines.

Sir Leon said the modifica-

tions were designed to “sim-
plify the directive, make it

more flexible and refine the
concept”.
The Commission hopes the

Council of Ministers can reach
a so called “common position"

on the newly amended direc-

tive by the end of June. The
measure will then have to
return to the European Parlia-
ment for a “second reading”
before it becomes EC law.

Rev Moon: arrested after flying in from Tokyo

Rev Moon held after

visit to North Korea
By Maggie Ford in Seoul

A PROTESTANT minister who
m.1dp an unauthorised visit to

communist North Korea was
arrested by police in Seoul yes-

terday after flying in from
Tokyo.

Riot police sealed off the
roads to the airport to prevent
students gathering to support

the Rev Moon Ik Hwan. 71.

Thousands demonstrated at
universities nationwide against

his arrest.

Forty police entered the
Northwest Airlines aircraft
immediately after it landed
and arrested Mr Moon.

His visit caused uproar
among conservatives in South
Korea When it was announced
at Easter.

Mr Moon is expected to be
charged under the national
security law with making an
illegal trip to an “anti-state

group" (North Korea), with

praising that country and its

leader. President Kim n Sung,
and with holding meetings
with northern officials. The
law prescribes a maximum
penalty of death and a mini-

mum of five years' jail

Mr Moon has been handed
into the custody of the Agency
for National Security Planning
(formerly the Korean CIA).

He spent many years in jail

during his fight against two
succeeding dictatorial regimes
in South Korea. Before bis

arrest yesterday, he said he
hoped his visit would enable
people in South Korea to take a
different attitude towards the

north, breaking down barriers

between the two sides.

Mr Moon’s visit followed
that of Mr Chung Ju Tung,
founder of the Hyundai busi-

ness group, who went to Pyon-
gyang in January.

Japanese

trade

surplus

falls 10%
By Ian Rodger In Tokyo

.

JAPAN’S merchandise trade
surplus is March eased 10 per
cent to $6.7bu (£&9bn) com*
pared with the same month
last year, but the surplus with
the US widened substantially,

reaching S4.Um, 21 per . cent

higher than in March 1988.
Analysts in Tokyo suspected

the figures would add to grow-
ing feelings of resentment in

Washington and increase the
likelihood Tokyo would be sin-

gled out for investigation
under the Super 301 clausa of
last year’s Trade Act.
Exports to the US rose 21.6

per cent to *3.7bn. Imports
grew by a healthy 22 per cent
to J4.6bn, partly because of the
opening of some Japanese food
product markets in the past
year, but it was not enough to
reverse the widening trend.

On the other band, the sur-

plus with the European Com-
munity dropped 12 per cot to
$1.7bn.
Imports from the EC surged

34.2 per cent to $2.9bn as
European luxury car makers
built up stocks in Japan in
advance of big tax reductions
on April 1.

Japan’s total exports in
March rose 16.9 per cent to
$2S.5bn while imports rose
29.8 per cent to SMLSbn. On a
seasonally-adjusted basis, the
March surplus tumbled by a
third to $5^tm from February.
But economists doubted this
indicated a resumption of a
trend of declining surpluses.
The figures are distorted by

large aircraft imports and by
big swings in ail Import vol-

umes and prices.
For the full fiscal year to

March 31, 1989, the trade sur-
plus on a customs-cleared
basis totalled t79bn, up 4 per
cent from the previous fiscal

year.
Mr David Pike of UBS

Phillips and Drew said it

suggested the out-turn on a
balance of payments basis
would be about f93bn, far
above Tokyo’s initial forecast

Takeshita comes under fresh

pressure to end Recruit crisis
By Stefan Wagatyl In Tokyo.

MR Noboru Takeshita, the
Japanese Prime Minister, was
yesterday put under fresh pres-

1

sure by members of his own
party to defuse the crisis

caused fry the Recruit scandal
Thirty-sax junior members of

the Diet (Parliament) belong-

ing to the ruling Liberal Dem-
ocratic Party formed.'a new

.

grouping called the Liberal
Reform League, aimed at try-

-

ing to restore popular confi-

dence in the party.

The members said they
wanted senior party figures
alleged to be involved in the
Recruit affair to come clean by
giving evidence before the
Diet.

Their message is directed
principally at Mr Yasuhiro
Nakasone. the former prime
minister, who has disrupted
Diet business by refusing to

give -evidence. Mr Takeshita
submitted himself to question-

.

ing on Tuesday.
The grouping drew support

from members across all fac-

tioim of tlm party^ including
seven from Mr4Tatasouey

s, 12-

from that ofMr Sjfcintero Abe,
the party's secretary-general,

and eight from,Mr KucU Miya-
zawa's, the former finance min-
ister. • - .

However, only two members
came from the Takeshita fac*

ticnv the; largesf - a strong:

sign that the croSs-faction
grouping S lacks real poHti-

eal muscle. Nevertheless. Mr
Takeshita. cannot afford to
ignore the young- Dietmen's
message sines it' echoes the
voice of popular opinion which
wants an end to corruption in

government
The scandal erupted last

year when tt emerged -that
Influential people, including
politicians, had received finan-
cial favours from Recruit.

a

publishing company, in the
form of cut-price shares..

In a; further- development,
three senior officials at the
Japanese Ministry or Educa-
tion are due to resign today for

in
daL
The three were

Mr KuntoTakalshi. ta# v -

education vlcs^rnlntBtig. . wfr

Q

ha& been
turns of accepffiig bifobs frtau .

Recruit • .

a Mi»d eye to complaints about

Recruit's jpb -advertismeUt
magazines. Inrdturn; he fafiaid-

to ham offered an pppor-'
.

tunity tobuy shares cheajay to .

Recruit Cosmos, an affflfoto Of
.

Recruit and to have' been-
entertained at Recruit's

aw three officials who are

to leave the ministry today are;

accused of havingatcompeitiw
-

Mr TUkaishi on golf trips paid

for by Recruit and to agarty.

The: three are Mr Monyuki
Kata, vice-minister for internal

administration, and Mr Sum!-
ichi Furnmura- and Mr Taijun
Salto, bath bureau directors in'

the ministry.

Akihito likely to visit Peking
By RobertThomson In Peking
JAPAN’S Emperor Akihito
yesterday indicated he would
accept an invitation from the
Chinese Premier, Li Peng, for a
history-making visit to Peking,
while China volunteered to
help' Japan improve Its trou-

bled relations with North
Korea.

Li and China's Foreign Min-
ister. Qian Qichen, who are-in
TOkyo on a five-day visit, said
they will pass on Japan’s
wishes to improve relations to

North Korean officials, and
were asked by Japanese offi-

cials to mediate in disputes
between Pyongyang and
Tokyo.

-

The Chinese Premier
lunched with Emperor Akihito,
who was expected to express,

albeit subtly, his concern
about Japanese actions during
World War H.

After having been formally
invited by Li to visit China, the
Emperor said be would refer

the matter to the Japanese gov-

Li Peng: assurances

eminent, but would “like to
go".

A China visit Is unlikely
before next year, as the Impe-
rial finally is mourning the late

Emperor Efirobito.

China's concern with
Japan's interpretation of its

wartime aggression. : was
reflected in u’sr washing that
the two countries ' must “deal

cautiously” ! with historical

problems. He praised Tokyo for

dearing theiiath to better rela-

tions with North Korea by
.

apnlngfafng late month for

having colonised the Korean
Peninsula.
However, the Chinese For-

eign Minister told his hosts
that further improvement in'
SinoSoufh Korean relatfons ia

unlikely, in: .the short term*
despite recent expansion of
economic relations. At present,

Peking, which fought alongside

tiie North during the Korean
War, has no diplomatic ties

-with Seoifl.
-
•

'

Japanese officials hatter

,

sought assurances that improv-
ing Sino-Soviet relations wiB,
not compromise SmoJapaneso
relations^ Apart from gtvihg
those assurances, Li, according
to Japanese officials, indicated :

support for Japan's claims to .i

northerndisputed Islands at .

by tiie Soviet

US to resume aid to Cairo
By Tony Walker In Cairo

The US, anxious to bolster
Egypt at a sensitive moment in

the search for Middle East
peace, has indicated that it will

resume disbursing aid.

Cairo's undertaking to
increase energy prices to
industry by 30 per cent to 40
per cent was the key to a US
agreement to release about
$230m in a cash grant and to
increase several other catego-
ries of aid to help the hard-
pressed Egyptians.
The disbursement of this aid

had been held up because of
displeasure at the slow pace of
Egypt’s economic reform.
But Local bankers and econo-

mists say tiie additional assis-

tance will afford only limited
relief for Egypt which is

grappling with a range erf prob-
lems from inflationary pres-
sures to an acute shortage of
hard currency.
A sharp depredation in the

value of the Egyptian pound by
about 20 per cent against for-

eign currencies in the past
month is attributable to the

foreign exchange squeeze.
The US decision to release

tiie cash aid and to offer extra
help followed a visit to Wash-
ington earlier this month by
President Hosci Mubarak .who
argued strongly for greater
assistance^ The US has been
providing Egypt with $2Jbn in
civil and military aid annually,
making it the American's sec-

ond largest aid recipient after

Israel
Apart from the agreement to

“unfreeze” the $230m cash aid,

which includes $115m left over
from fiscal 1988, the US has
also offered Egypt an addi-
tional £L50m in credits for agri-

cultural purchases and an
extra $100m under the Com-
modity Import Programme to
assist private sector businesses
to Import raw materials and
capital goods.
The US will also begin dis-

bursing 2330m which it has
earmarked for assistance for

the electricity sector. These
funds have been held up pend-
ing Egypt's agreement to raise

energy prices.

The Egyptian government,
winch is highly sensitive to
public criticism about price
rises, is following its normal
pattern of not -announcing the
energy price increases. Con-
firming thededsion'to-'raise
energy prices to industry,
Egyptian officials insist It w£tl

not affect the poor.

Officials say that other mea-
sures requested by Egypt's
Western aid donors and inter-

national lending institutions
are in the pipeline and will be
announced over the next few
weeks. One of these steps is

understood to involve moves to
restructure Egypt's inefficient
public sector which accounts
for about 70 per cent of Indus-
trial output.
The IMF and the World Bank

have been engaged in difficult

negotiations with Egypt on an
enhanced reform programme.
The energy prices rises will go
some way towards satisfying
conditions for farther assis-
tance.

Montazeri’s son arrested

by revolutionary guards
By Victor Mallot

IRANIAN - Revolutionary
Guards have arrested the son
and son-in-law of Ayatollah
HosseteL Ali- Montazeri, the
man forced to resign last

ranted tire house of HadtHash-
emi, Montazeri's son-in-law.
and detained him and Monfa-

.zerifesan -Saeed, -amid specula--
tionr that theymight have been;

mronth>aa-sncceseor fo-Ayatal-^invaLved mthe^Najafatedpto-,

Six Palestinians die in clash
By Hugh Camegy in Jerusalem

AS MANY as six Palestinians
were reported shot dead yester-
day and IS Injured, several crit-

ically, in one of the most seri-

ous single incidents of the
16-month-old Palestinian upris-
ing in the Israeli-occupied West
Bank and Gaza Strip.

The shootings by paramili-
tary border police in a village
near Bethlehem sparked
clashes with the security forces

in surrounding West Bank
areas.

The incident climaxed an
upsurge of violence which
began last Friday when rioting
broke out in Jerusalem's Old
City after the first Friday
prayers of the Moslem fasting
month of Ramadan.
The week's events have

wrecked hopes of the Israeli
authorities that Ramadan
would see a lessening of vio-

lence in the intifada (uprising),

creating a more favourable
atmosphere for plans for
elections in the occupied
territories announced in
Washington last week by
Mr Yitzhak Shamir, the
Prime Minister.
Mr Shamir returns to Israel

today with little sign of any
acceptance of his election pro-
posal among Palestinians.
As he flies home, much

attention will again be focused
on Friday prayers In the Old
City where security forces are
braced for a huge crowd of
worshippers inevitably angered
by yesterday's shootings.
Accounts of exactly what

happened in the village of
Nahalin differed. Local resi-
dents named six people they
said had been shot dead by bor-

der police, in a sates of inci-

dents including provocation of
locals by groups, some of
whom were dressed in civilian
clothes.

But a statement by the army
only confirmed four dead and
II wounded. It said a high-level
investigation had been
launched but gave no further
details.

Senior officers, dearly wor-
ried by the way the security
forces had handled the inci-
dent, said that the shootings
had arisen after security forces
had been attacked by Palestin-
ians in the village.

In Jerusalem during the
week, a Palestinian was shot
dead by a Jew, apparently in
retaliation for the injuring of
Jews praying at the Wailing
Wall daring last Friday’s riots
in the Old City.

iah RuhoUah Khomeini.
The arrests, reported by the

opposition People’s Mujahideen
group and corroborated by
other Iranians marie a worsen-
ing of the feuds between differ-

ent factions of the Iranian reli-

gious elite in the aftermath of
the Gulf war and the Rushdie
affair.

Earlier this month the Muja-
hideen said a number of people
woe killed in dashes in the
central town of Najafabad,
Montazeri’s home towtf,
between his supporters- afid.

.

forces loyal to Khomeini -

Although the Iranian author-
ities have only hinted at the
disturbances in their state-

ments inside Iran, the clashes
were confirmed this week by
the weekly international edi-

tion of the country’s Kayban
newspaper. It said “some
opportunist elements” had
taken advantage of Montazeri's
resignation to cause the riots.

The Mujahideen said yester-

day that Revolutionary Guards

tests. The-Guards were said to
have beaten up the occupants
of the house, including Hash-
emi’s wife, who is Montazeri’s
daughter. The Mujahideen also

said hundreds of members of
the. security; forces in Nsjafe-
bad had been sacked, and some
had been jailed.-'

-

Montazeri's position was
undermined as early as 1986 by
his dose association with Had-
fs brother Mehdi Haahemi, the
man who first revealed the
frahrCo&tra affair.

Mehdi tia&hefnf .fell foul of
Iran's leadership for his over-
enthusiastic attempts to export
th« Iranian revolution, and he
was executed in 1987.

The crackdown on Monta-
zeri’s associates was foreshad-
owed by Khomeini last month
in his letter to Montazeri
accepting his resignation. “I
advise you to cleanse your
household of unsuitable indi-
viduals and seriously prevent
the comings and goings of the
opponents of the system”.

Early Australia poll ruled

out after tax cut attack
By Chris Sherwoll in Sydney

AUSTRALIA’S Labor
government yesterday ruled
out an election this year as the
opposition attacked its tax cuts
and pay rise package as “an
exercise to divert attention
from a collapsing economic
strategy”.
Mr Bob Hawke, Prime Minis-

ter, and Mr Paul Keating, fed-
eral Treasurer, insisted
Wednesday’s package was not
geared to an election, due any
time before mid-1990.
But Mr John Howard, oppo-

sition leader, said Australians

did not believe them, and used
his right of response to lam-
bast their record.
The government, he Said,

should have reduced govern-
ment spending, promoted
savings, begun a comprehen-
sive privatisation programme,
and removed telecommunica-
tions barriers.
Mr Keating's package will

give Aj4-9bn cuts to all mar-
ginal tax rates, A$710m in addi-
tional welfare payouts, and 6.5
per cent pay rises in return for
overhauled work practices.

Renewed Beirut

fighting raises ,!

toll to 200
SYRIAN and Christian

' gtffinerehattled actras Beirut's

dividing preen. Line, blasting

harbours and residential dis-

-trictam Xobandci’s ctvfl-war :

began itsT5£K year, AP reports

Beintti

-

-The bombardment resumed

.

amid efforts by a French envoy
to finalise evacuation of
wounded Christians .and Mos-
lems to a French navy hospital
ship- It also complicated the
task of an Arab League media-
tion panel in Kuwait seeking to

enforce a cease-fire and open
the way for constitutional
reforms.
Over four people were killed

yesterday, raising the death
toll to 200 since the latest fight-

ing erupted on March 8.

Syria apologises
Syria has apologized to the
Soviet Union for a helicopter
rocket attack on two Soviet
navy vessels and a preliminary
investigation indicated pilot
error, a Foreign Ministry
spokesman said, AP reports
from Moscow.
The attack, which injured

seven Soviet crew members,
took place on Tuesday near the
Syrian port of Tarim.

African initiative
A new initiative to attempt to
improve the often poor quality
of management of companies
in Africa was launched in
Amsterdam yesterday, reports
Stephen Fidler.
The African Management

Services Company, or Amsco,
is a co-operative effort between
the International Finance Cor-
poration, the private sector
affiliate of the world Ranfc

, in
collaboration with the United
Nations Development Pro-
gramme, the African Develop-
ment Bank and numerous pri-
vate companies.
Amsco has fiscal immunity

from the Dutch government for
10 years.

Nurturing a profit motive in
Africa, Page 26.

Report accuses Zimbabwean ministers of corruption
Da, Taxi. U*.«kh.« Uou.. ABy Tony Hawkins in Harare

A REPORT by a Zimbabwe
government commission, pub-
lished yesterday, presents Pres-
ident Robert Mugabe with his
greatest political challenge
since taking office in 1979.

It accuses five government
ministers and one provincial
governor of abusing their privi-

leges by using their official

positions to obtain motor
vehicles from a state-owned
assembly plant, and then of
reselling the vehicles at a vast
profit.

The Commission, chaired by
Mr Justice Sandura, was
appointed last year by Presi-
dent Mugabe to investigate
allegations that government
ministers had obtained motor

vehicles from the Willowvale
assembly plant, then resold the
cars at a profit in breach of the
country’s price control laws.
Hours after the report was

released, a government spokes-
man said the commission had
been reappointed to investigate
other alleged irregularities in
the country's two other vehicle
plants - the Dahmer Company
which assembles trucks, and
Leyland Zimbabwe, which
assembles cars and trucks.
Mr Mugabe is scheduled to

make a major address next
week which, according to Mr
Joshua Nkomo, a senior gov-
ernment minister, will change
the country “politically,
socially and economically.”

The President will have to
come to terms with the fact
that some of his closest associ-
ates have been condemned by
the commission, and attempt
to restore the reputation of the
ruling Zanu-PF party, now seri-
ously undermined.
Zimbabweans queued for

hours to buy morning newspa-
pers which summarised the
Commission findings on the
so-called Wlllogate scandal
The findings included a

recommendation that 15 wit-
nesses, among them four cabi-
net ministers, one governor
and two members of parlia-
ment be charged with perjury
for lying to the Commission.

Six Ministers and former

Ministers and two MPs also
face prosecution in terms of
the country's price control reg-
ulations.

Three Ministers, including
two of President Mugabe's clos-
est associates - Mr Enos Nkala,
the Defence Minister, and Mr
Maurice Nyagumbo, tiie Politi-

cal Affairs Minister - have
already resigned.
The third government Minis-

ter, Mr Fred Sh&va. the former
Labour Minister, is accused by
the Comission of acting like “a
second-hand car dealer” and of
earning some $70,000 from
reselling cars above the official

price.

Mr Callistus Ndlovu, the
Industry Minister, Mr Dzingai

Mutumbuka, the Higher Edu-
cation Minister, and Mr Jacob
Mudenda, governor of Matabe-
leland, have so far not
resigned.

The Commission said Mr
Ndlovu had come very close to
being “detained in the cells”,
describing the Industry Minis-
ter as an "arrogant, aggressive
and bitter witness".

It also urged the ruling
Zanu-PF party and the police
to undertake "a very thorough
investigation" of the party’s
company, Zidco.

It warned that “certain peo-
ple” may well be using Zidco to
make “a considerable amount
of money for themselves

Mugabe: biggest chall
since taking office
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Argentine

emergency
measures
expected
By Gary Mead In

Buenos Aires

MR Juan Carlos Pugllese.
Argentina’s recently-appointed
Economy Minister, was due
last night to annoonce emer-
gency measures in an attempt
to stem runaway inflation and
restore confidence in the aus-

tral currency.
A number of financial and

economic problems have come
together in the last two weeks,
producing an atmosphere verg-

ing on panic. Argentina is

approaching a presidential
election on May 14 In which
the economy will be a crucial
issue.

On Wednesday the black
market rate for the austral
broke all records. At one point
the unofficial price of the dol-

lar reached 5S australs before

closing at 56, almost 180 per
cent more than the officially

fixed rate of 20.1 australs.

Last week Mr Pugliese deval-

ued the austral by 21 per cent,

in the hope of Halting the fran-

tic unofficial currency dealing
which has been going on since

the first week in February.
Yesterday the unoffiriai rate

dropped slightly to 54 australs

to file dollar. Monthly interest

rates hit 45 per cent, while
speculation increased that the
rate of inflation for April may
be in excess of 30 per cent com-
pared with 17 per cent In
March.
Mr Pugliese’s appointment

in March was widely regarded
as a political move designed to
ftflim financial speculation and
provide a smoother economic
path to the election. But since

then the situation has wors-
ened: wholesale manufacturers
have increased prices in the

last month by between 30 and
150 per cent as they attempt to

catch up with what they claim
to be repressed costs of the last

few months.
A price control agreement

between government and
industry broke up In the first

week of February as manufac-
turers accused the Government
of departing from the spirit of
the agreement
Mr Pugliese’s emergency

measures are likely to include
a government-imposed price
freeze - fixing prices at the
level of April 7 - strong cur-
rency exchange restrictions
and sharp increases in public
sector tariffs.

Mexico hopes to stem capital flow
By Richard John* In Mexico City

J

MEXICAN officials hope that

the agreement clinched on
Tuesday with the International

Monetary Fund will help to
reverse the flow Of capital from
the country and stabilise its

current account.
Fears of a resumption of the

capital flight, which drained
reserves last summer, has been
a catalyst speeding up the Gov-
ernment’s negotiations for a
debt deal with the interna-
tional financial community. At
the same time prevention of

capital flight has been seen in
Mexico City as a vital confi-

dence building measure in
talks due to begin next weds
with representatives of the 550

creditor hanks.
In a switchback movement

reflecting the country's hopes
and fears about debt reschedul-

ing, Mexico’s Bolsa de Valores

responded to the Government’s
agreement with the Interna-

tional Monetary Fund with a
flurry of enthusiasm before
subsiding into a mood of more
cautious realism.

In the first hour’s trading cm
Wednesday the price index

, a
notoriously volatile weather-
vane of confidence, leapt by
some 7,000 points - an
Increase which recalled those

of September 1987 prior to the
dramatic market crash -
before subsiding. It closed at

244.75L5, a modest rise of 0.79

percent
In anticipation of the IMF

accord, however, the index had
risen by 5122 per cent in four
days trading. It now sfranfls at

its highest since the precipi-

tous fall in autumn 1987 and
one comparing with 21L53L78
at' which the Bolsa closed at

toe end of 1988.

Much depends on whether
the authorities can soon dis-

play an acceptable level of
reserves. The level of foreign

exchange reserves remains a
deep secret and a matter of
speculation. There is also puz-
zlement as to why the Govern-
ment has not published flrml

trade statistics for 1S88 and in
particular, those for December.
Dr Rogello Ramirez de la O,

a independent econo-
mist finds the long delay “sus-

picious". Shortly before
announcement of the IMF
accord he said the farther dete-

rioration of Mexico's current
account was in prospect - a
deficit of &8bn is officially

projected for 1988 - and “the
Government must be prepared
to find foreign finance or fiace

an exchange rate adjustment”.
But senior Mexican officials

now maintain, that a substan-
tial proportion of Mexican
flight capital could return in
tfofi light of the IMF

Looking for a model debt menu
Stephen Fidler previews Mexico’s talks with its bank creditors

M EXICO’S debt negoti-
ators and their lead-
ing bank creditors sit

down to talks next Wednesday
in an attempt to forge a deal
that they know will be looked
on as a blueprint
Mr Angel Gurria, Mexico’s

chief debt negotiator, has been
in the post more or less since
the debt crisis broke in 1982
when the country announced it

could not meet its debt pay-
ments. Across the table from
him, Mr William Rhodes of
Citicorp has headed the 13-

strong Mexico bank advisory
group since then.
Both know that the agree-

ment they make will probably
be the first to incorporate the
debt proposals announced by
Mr Nicholas Brady, US Trea-
sury Secretary, on March 10.

This agreement - to quote Mr
Shafiqul Islam of the Council
on Foreign Relations in New
York - will be the first on
which debt reduction is

Mno
longer simply an appetiser on
the ‘menu of options’, but the
main course."
The precedents for a quick

resolution are not good. The
last big agreement between
banks and a debtor country -
Brazil - took months to
arrange. While innovative in
some respects, the precedents
set by the Brazilian deal were
relatively limited compared
with those expected to emerge
from the Mexico deal
However, political momen-

tum behind the Mexico deal is

high and there is a strong view
delay could be dangerous, not
only for Mexico but for those

countries that hope to follow

its example. Neither is Mexico
negotiating from a position of
arrears, as was Brazil.

Mexico has already indicated
it will offer banks four options:
debt principal or interest
reduction, new loans or volun-
tary capitalisation of interest
- the rolling up of interest
payments as new loans.

Debt principal reduction can
be using World Bank or IMF
firnds for a straight buy-back

Voluntary bank debt
reduction
Estimated face amount ($bn)

of Mexican loans at a discount
or buying collateral to back
new bonds with a lower face
value, which will then be
exchanged for loans. Or the
funds could be used to provide
support for interest payments.
As they start to negotiate,

however, neither the hanks nor
the Mexicans will know exactly
how the pie can be divided
between debt principal and
debt interest reduction.
Financing interest reduction

proved to be the most contro-
versial aspect of the Brady pro-

posals at the meetings of the
IMF and World Bank in Wash-
ington last week. As a result, it

is still under study, despite
being viewed in many quarters
as the most effective way of
reducing the Mexico’s capital

outflows.
Reducing interest payments

Haw a number of advantages
over reducing principal, and it

is an idea that finds favour
among bankers, academics and
in debtor countries. The advan-
tages include:
• It addresses more directly
the main issue of resource out-

flows. Debt principal reduction
must be significant before it

starts to influence debt service.

• Unlike debt principal reduc-
tion, it is not neceaWily for

ever. This provides some com-
fort to those worried that debt
principal redaction wQl be dif-

ficult to operate over an
extended period and that the
incentives to meeting IMF and
World Bank conditionality will

be thus weakened.
• Bankers see Interest reduc-

tion as offering some "upside”,
where the price of an export,
commodity such as oil rises.

Interest support for a limited

period could be lilted in the
case of Mexico if the oil price

were to rise significantly. In
bankers’ parlance, this is a
recapture clause.

• Low interest bonds would
carry a fixed interest rate,

which would not be affected by
rising money market rates. A
couple of percentage points on
US interest rates can wipe out

the benefit of even a signifi-
cant debt principal reduction.
• US banks are expected to
benefit from the accounting
treatment of low interest bonds
under accounting rule FASB
15.

Given the uncertainty of
support from the multilateral
institutions, it Is difficult to
imagine how negotiations can
resolve a proposed price for
low-interest bolds or reduced
principal bonds. Even if a price
can be resolved, it is ban to
see how this would prove opti-
mal for the World Bank or the
IMF, given that their interven-
tion would presumably «<tti to
provide the most debt or debt
service reduction for the dol-

lar. What if the prices being
offered by the banks do not
provide a great enough dis-

count for the DIF or World
Bank to Intervene?
There la also widespread

concern about what is called

foont-loading - the concentra-
tion of the benefits' of a debt
reduction deal in file early part
of the deal. The risk, some
bankers and, govammimt offi-

cials believe, is that
debt reduction in the early
stage of a programme means
there is little incentive for
countries to continue to «Mdo
by IMF and World Bank eco-
nomic conditions. Yet, if the
debt reduction benefits are
spread out over a number of
years, the incentives for banka
are to ignore the first debt
reduction opportunities and
wait in the hope that others
will participate and reduce the
discount an the aid loans-

Attack on
‘minimalist’

approach to

US budget
By Simon Hollserftoii,

Economics Staff v

THE FAILURE, of the Bosh
administration to break with
the past and grapple with the
problems posed by the US bud-
get deficit has increased the
risk of a “hard landing” for the
US and world economies,
according to a leading com-
mentator on economic affairs.

There were also dear signs
that progress towards the cor-
rection of rinhai trade imbal-
ances had stalled and this,

together with the budget
impasse, raised the possibility

that financial markets would
tire of financing the US current
account deficit at current
exchange rates and seek to
force the dollar lower.
Mr Fred Berssten. director of

the Washington-based Institute

for International Economics,
told a conference in London,
sponsored by American
Express Bank, that President
Bush’s proposals for the bud-
get represented a “minimalist”
approach which would probar
biy not lead to any effective

measures to reduce the US fed-

eral deficit.

He said a dollar depredation
in the current circumstances,
where capacity utilisation in
the US was very high and
there was increasing evidence
of tightness in labour markets,
would fuel US inflation and
force the US Federal Reserve to
increase interest rates.

Such an outcome could trig-

ger a recession and have
unhelpful consequences for the
US financial system. Third
World debt and and world
economy.

In general, however, Mr
Bergsten, and his colleagues at
yesterday’s conference, Mr Wil-
liam Cline and Mr Stephen
Mttrris. said the dollar would
have to depreciate by up to 10
per cent for the US current
account deficit to be reduced.
A parallel trade-weighted
revaluation of nearly 30 per
cent for the Japanese yen and
nearly 25 per cent for the
D-Mark would also be required.

Research by Mr dine indi-

cates that on unchanged poli-

cies the US current account
deficit will be more titan
flSObn in 1992, while under his
proposals for co-ordinated cur-

rency revaluation and other
measures it could be Ires than
CSObn,

Further US retail

recession reflects

flat earnings
By Anthony Hgrrjta In Washington

the US retail -sales recession

continued in March, with t&e

cash value of sales advancing

only OS per cent, accortflng to

the advance estimate from the

Census Bureau yesterday.

The sales rise, however,
amounted to tu pear cent if the
depressed car sector is

excluded though latest fig-

ures show, car sales went on to

recover.in April.
- Retail sales growth this year

.

remains for below the recent

rets of inflation. Weekly earn-

ings in industry have also

stood still since January, after

advancing strongly in 1988.

Total sales have now
advanced only 05 pear cent In

the last six months, or 7-6 per

cent excluding the car trade,

where turnover has fallen by 3

per cent Prices nose 3-6 per
cent In the first five months of

tiffs period, so the trend in real

spending has been slightly

downwards outside the car
market
Unit car sales in the first

quarter of 1985 were IX per

cent lower than in 1988, How.
ever, early April reports show
a rebound in sales after the

major manufacturers launched
new cbffap credit terms. Sales

in the flretten days of the
mmrth are estimated to have
risen justover 10 per cent from
the March level

Throughout the year buyers

have been sheltered by from
. high interest rates by the con-

cessionary financing offered by
all the major manufacturers,
but with little effect Rates
were cut again this month,
with Chrysler, which is espe-

cially heavily overstocked,
offering interest-free foams.

It seems clear that some buy-
ers were waiting for better

terms, but industry analysts
still question how long the
sales recovery can be sus-

tained. Car stocks are more
than 20 per cent above normal,
with supplies at the beginning
of the month at 77 days' sales,

against a normal 60*65 days.

Low pay bill

proceeds despite

threat of veto
By Nancy Duium In

Washington

LEGISLATION to boost the US
wlnlranm wage to $4.55 an
hour by late 1991 Is headed
toward a conference commit-
tee of the House and Senate
despite the threat of a veto by
President Bush.
The Senate vote on Wednes-

day of 62-37 was five short of
the necessary margin to over-

ride a presidential veto. How-
ever, Senator Edward Ken-
nedy, chairman of the S**1****

Labour Committee which pro-
duced the MIL said he hoped
the Presidentwould racounder
his threat

President Bush has agreed
to a rise from the current f3A5
wage an hour to $4£5 over the
next three years, but no more.
He has also instated that the

plan contain a six-month sub-
minimum “training wage.”
Both the House and the Senate
twrfwUfinrf their original Mils to
Include a 60-day training
wage. The few differences in
the two Mila wfll be resolved
in rise conference committee.

Lockerbie probe
focuses on
passengers
US federal investigators have
identified a handftu of passen-
gers who may have unwit-
tingly carried aboard the bomb
that caused a Pan Am aircraft

to crash over Lockerbie, Scot-

land, last December, AP.
reports from Washington.
CBS television reported on

Wednesday that suspicion for
the bombing, whichktiled 259

people aboard and ll on the
ground, had focused ona mem-
ber of the Popular Frost for

the Liberation of Palestine-
General Command. who is a
relatives* Hafez Dalkamoni.
currently in a West German
prison on terrorism charges.
CBS said investigators believed
the passenger who unwittingly
carried the bomb was Mr
Khalld ’ Jaafer, a Lebanese-
American college student win
lived in Michigan.
But a US administration offi-

cial yesterday disputed the
CBS account He said investi-

gators had not identified Mr
Jaafer as the passenger bear-

ing the bomb and that Mr Jaa-
fer was onlyone of several pos-

sible passengers identified.

Hills rejects call

for US to adopt
‘managed trade9

By Peter Riddell, US Editor, in Chicago
MRS Carla Hills, the US Trade
Representative, has reiterated
the Bush Administration’s
commitment to free trade and
rejected the option of "man-
aged" trade.

Managed trade is now being
urged by some US business-
men. It involves bilateral deals
between the US and its trading
partners, covering permitted
volumes of business in individ-

ual sectors. Adoption of such a
policy would seen by many as
a slide into protectionism.

In comments to reporters
during a conference here
organised by the Chicago
Council on Foreign Relations,

Mrs Kills clarified previous
ambiguities about the Adminis-
tration’s approach. These had
arisen following a report six

weeks ago by a group of pri-

vate sector advisers to her with
the alternative option of man-
aged trade and targets for mar-
ket shares.

Mrs Hills said she was
opposed to this approach
which would lead to the estab-

lishment of cartels.

The US, she argued, should

"swear off the idea of market
share targets.” She said agree-
ing on particular shares made
no sense and she pointed to the
semiconductor agreement
between the US and Japan
which had not worked.

However, Mrs Hills warned
of "growing frustration” in
Congress about trade disloca-
tions in US-Japanese relations.
She referred to “antagonism
accelerating" because of the
perception of the US private
sector that markets were not
open in Japan. Business lead-
ers in their frustration were
resorting to calls for managed
trade.

She maintained that it was
in Japan's best interests to
Import more since it would be
badly hit if the correction to

the imbalance between the
countries took place in the con-
text of Import contraction
rather than export expansion.
The former, she said, would
amount to a recession. Instead,
she urged Japan to import
more for its own long-term eco-
nomic health.

Japanese dock strike

heads for crisis point
By Robert Thomson in Tokyo

JAPAN'S week-long docks
strike will reach crisis point
unless dockers accept a new
pay and conditions offer at
meetings this weekend, accord-

ing to shippers.
The strike has severely ham-

pered trade. Pickets have
stopped trucks collecting or
delivering cargo, and contain-
ers have piled up, saturating
quaysides.
The Japan Harbour Trans-

portation Association, which
represents waterfront employ-
ers, estimates that 3m tonnes
of cargo has been delayed and
says that increasing amounts
of perishable goods are being
ruined.

The association said most
ships had been unloaded, and
there had been some reloading
of cargo stored within port
compounds before the strike
began, but unloading would
cease if the strike was not set-

tled at the weekend.

Refrigeration facilities at the
ports have prevented some per-
ishables from spoiling, but
those facilities are already folL

'

The Australian Meat and Live-

stock Corporation, which over-

sees beef and mutton exports
comprising about 50 per cent of

Japan’s imports, said there had
been a complete halt in deliv-

eries to Japanese purchasers.

Brief strikes are not oncom-
|

mon in Japan during the

!

annual spring pay offensive,

but the strike by 50,000 dockers
is complicated by demands for

significant changes in working
conditions.

The dock unions want work-
ing hours cut from an average
of 50 per week to around 35 per
week by 1992, and have caned
for, among other things, an
overhaul of company pension
schemes.
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Seoul lobbies

US amid
fears of
retaliation
By Maggie Ford in Seoul
SOUTH KOREA has launched
a big lobbying effort in Wash-
ington to avoid being desig-

nated a priority foreign coun-
try under the US Omnibus
Trade Act This would mean
the US regarding them as
unfair traders and liable to
retaliation.

A team of officials are hold-
ing meetings on Capitol Hill

and will be joined next week
by Mr Han Smug Soo, the Min-
ister of Trade and Industry.
US officials are concerned

about several South Korean
policies, Including high tariffs

and customs duties, non-tariff

barriers and restrictions on
financial movements.
The US sees room for

improvement in agricultural
products, telecommunications,
protection of Intellectual prop-
erty rights and the apprecia-
tion of the won currency.
Seoul has already been desig-

nated a priority country over
its telecommunications policy
and now has a year to negoti-
ate changes before facing retal-

iation. The act removes the dis-

cretion of the President to
decide not to retaliate against
a designated country.
South Korean officials have

taken several steps to avoid,
being named an unfair trader.

Under the act, designation
must take place by the end of
this month.
Seoul last year appreciated

the won by 16 per cent against
the US dollar, although the
rate has now slowed. Recently
it has stimulated imports,
reducing its trade surplus for

January and February from
Sl-Sbn in 1988 to 5756m this

year.

The February trade surplus
with the US was reduced from
$624m last year to $417m in
1989 following a drive to diver-

sify sources of imports from
Japan and a lifting of market
restrictions.

This week Seoul lifted tariffs

on several hundred agricul-
tural products whose import
was restricted and announced
a Won 500bn package of mea-
sures to help formers who may
be hit by the imports.
A buying mission has also

been despatched to the US with
plans to spend $U5bn on Amer-
ican products. Two South Kor-
ean airlines this week ordered
aircraft worth $L2bn from Boe-
ing and McDonnell Douglas.

Diversion fails to amuse
Tim Burt reports on a legal battle over cheap imported toothpaste

A N ACTION brought
against an Importer by
Colgate-Palmolive, the

household goods multi-na-
tional, in the Appeal Court in
London this week, has
focussed attention on the trad-

ing practices of diverters.

Diverters are not latter-day

smugglers but well-organised
businessmen who obtain
branded goods from countries
where they are produced or
sold cheaply and sell them to
retailers in countries where
the same brands sell at a
higher price.

Profits running into mininm
of dollars can be made by
diverters, according to Revlon,
the US cosmetics multina-
tional, which has also gone to

coart to protect its products
against cheap imports.
Luxury goods and consumer

products such as jewellery,
alcohol, cosmetics, clothes and
even food, are among the most
lucrative targets for diverters,
Revlon said.

Colgate (UK) claims that the
widespread practice of divert-

ing is harming its reputation
and undermining its market
share.

The US National Food Bro-
kers Association (NFBA) in
Washington says: “Diverting
price lists are electronically
available daily. Often partici-

pants are aided by manufactur-
ers and sales forces.

‘‘Diverting is not a new cre-

ation. It has always beat there.
However, today its usage has
been tremendously accelerated
and sophisticated. It destroys
sales comparisons by area, and
local sales and marketing
plans are derailed."

Colgate (UK) sued Mr Juda
Bak, a Belgian businessman
operating in London, after he
imported several large consign-
ments of Colgate toothpaste to
the UK from Brazil, where it

was made under licence with
an export market restricted to
Bolivia, Paraguay, Chile and
Nigeria.

Colgate (UK) told the High
Court that because of price
restrictions and a shortage of
raw materials in Brazil, the
toothpaste made there relied
on local chalk as a main con-
stituent and was of "inferior”
quality compared with the
toothpaste made in the UK.
Mr Bak, who was found

guilty in the High Court of
passing off (one product as
another) and infringement of
trademark, said he was
unaware that the consign-
ments of toothpaste from Bra-
zil to London had been granted
an export licence on the under-
standing they were destined
for Nigeria.
Mr Justice Falconer, the

High Court judge, said Lima-
tana the company manufactur-
ing the toothpaste in Brazil

under licence from Colgate
(US), "were deceived as, to the
real for which thn

products were intended."
He agreed with Colgate (UK)

that shoppers who bought the
toothpaste In Britain, where it

was sold to retailers at up to 15
per cent lower than the UK-
produced Colgate, "had been
deceived and, being dissatisf-

ied, had complained. It was
plain these misrepresentations
would result In damage to Col-
gate’s reputation in the United
Kingdom.”
Mr Bak is appealing again

the Judgment "Colgate cannot
complain if it produces,
throughout the woridjproducts
of different quality. This case
shows that mg companies now
want to clamp down on diver-
sion,” said his solicitors S.J.
Birwin & Co, of London.

- Mr Bek’s solicitors are confi-

dent of winning their appeal
but Ms Ann Harper, a legal
expert working for Colgate
(UK), said the company would
mn aider taking the case to the
House of Lords, Britain’s high-

est law court, if it lost the case.
"We want to stop this hap-

pening again if we can. This
toothpaste was coining in such
large quantities that it was
damaging our reputation and
dewHng our market share.”
The Cbamtewp

of Commerce has also voiced
its concern over diverting. Mr
Giles Wytrard, IOC director in
London, said: “We want to pro-
tect consumers against being
misled.
“But we make it quite dear

that It Is contrary to European
Community law for there to be
any restrictions on parallel
imports (diversions) within the
community."
In Washington, the NFBA

said many senior managers
were aware that their own
sales force were diverting their

lucts.—v organised diversion, can
exist only when manufacturers
consciously support the activ-
ity. Sales organisations either
knowingly contribute or are
passive about its operation,"
according to the NFBA.
A spokesman for Revlon,

which lost its case in the UK
courts over what it claimed
was illegal diversion of its
shampoo from the US,
suggested senior management
in some rnnlH-natinmalw frumpy
a blind eye to diverting and on
occasion took advantage of it.

“A lot of the time diverters
are used by companies to get
rid of stuff which is old. It's a
way of Inventory clearance,"
tiie Revlon spokesman said.
“A product which is a poor

seller in one country may be
sold to a known diverter to
maintain turnover and sales.
Nobody likes a diverter but
everybody needs them.”

Austria looks to stronger links with Comecon
VIENNESE banks have won a
series of financing and joint
venture contracts with Eastern
bloc enterprises in recent
weeks, suggesting that Aus-
tria's traditional trading posi-
tion in the Soviet bloc will not
be eroded by West Germany,
writes Judy Dempsey in
Vienna.

White West German compa-
nies, spurred on by the eco-
nomic reforms in the Soviet
Union, have chased after con-
tracts and joint ventures, Vien-
nese bankers and economists
believe that Austria can main-
tain. If not increase its share of
exports to the Comecon coun-
tries. These form&8 per cent of
its total exports.

In the past week, for exam-
ple, Credltanstalt-Bankvereln
and Girozentrale, the country's
two largest banks, were
involved in two big contracts.

Creditanstalt financed the
Sch890m construction of a lux-
ury hotel In the Soviet Repub-
lic of Georgia. Today, in Buda-
pest, Girozentrale puts the
final touches to a major con-
tract involving Tungsram, the
giant Hungarian state lighting
company which has 6 per cent
of the world market.
As part of their radical eco-

nomic reform programme, the
Hungarians are selling off
industries to Western inves-
tors. Just under half of Tungs-
ram has been placed with an

International investor syndi-
cate, led by Srozentrale, and it

is expected that after three
years, the shares will be listed

on the Vienna and other Euro-
pean stock exchanges.
These two contracts, how-

ever, are just the tip of the
iceberg in Austria's links with
Eastern Europe. Professor Jan
Stankovsky, head of the East
European department at
Vienna's Institute for Forecast-
ing, says small Austrian com-
panies continue to do much
business with Hungary the
Soviet Union despite West Ger-
many's push into Comecon.
He adds; “Austria still

retains a very special position.

We have years of experience in

the region, pins very close con-
tacts jbave evolved over the
years. Even if West Germany

E
ashes ahead, old. contacts
etween Vienna and Eastern

Europe will remain crucial.”
Professor Stankovsky says it

is not so much the reforms in
Eastern Europe which are
bringing increased trade with
Austria and other countries.
“Over the next few years, we
expect to see the size and share
of the trade cake in Eastern
Europe increasing. This is
largely due to the good busi-
ness cycle in the West, the sta-
bility of oil prices, and a drive
by several East European
countries to export more ami
improve competitiveness.”

UK importer
in Soviet

vehicle

venture
By Rotor Montagnon,
World Trade Editor

SATRA International, which
imparts Lada cars into the UK,
ha* established a Soviet joint
venture to channel Western
equipment, tooling, compo-
nents and know-how to the
Soviet motor industry.
The venture Is the first to be

signed by any Western com-
pany with Avtoexport, the
Moscow organisation responsi-
ble for Soviet motor exports.
Satra said the venture was
well-poaltiimed to take advan-
tage of the increased foreign
trade freedoms for Soviet
enterprises from this month.
- In return for arranging
imports of equipment and
kpow-how to the Soviet Union,
the venture will also promote
Soviet export sales through
such activities as the develop-
ment of finance schemes and
vehicle leasing services.
Meanwhile the Export Cred-

its Guarantiee Department has
guaranteed DM24m credit to
finance sales of UK goods and
sendees to Bulgaria.

Peking metro order
Metro-tec, a British consor-
tium led by Balfour Beatty,
has won a £2Qm order for sig-
nalling and electro-mechanical
engineering modernisation
work on the Peking metro.
The contract wfll be flpanmd
under last year’s UK govern-
ment £300m credit for China.

Gulf Airbus deal
Golf Air, the airline jointly
owned by the governments of
Bahrain, Oman, Qatar and
Abu Dhabi, is to buy 12 Airbus
A320 and six Boeing 767-
3MER aircraft for about llbn,
Victor Mallet writes.
Gulf Air also 1ms options on

a farther 12 Airbus A320& and
six Boeing 787s.

Stinger consortium
Turkey plans to produce parts
for US-designed Stinger anti-
aircraft to a consor-
tium with Dutch, Greek and
West German companies, Reu-
ter reports from Ankara.
The Defence Ministry said

electronic, guidance system
and motor parts, for assembly
in Germany, would be built in
Turkey, which would have a
40A par cent production share.
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IF It Doesn't Measure.Up It Goes No Further

Most manufacturers can build cars that

look well made; so it. is hardly surprising

• die i differences, between a Mercedes-Benz

- and all the rest •=may amount to -only

. one millimetre.

•But minute differences .on paper make enormous

differences on .the road. '
i

Arid the reason Mercedes-Benz can

coHrarwKO pinpoint
accuracy. search for, and find, this exira precision

is simple enough: they use the most sophisticated

measuring devices in the world.

In a room wholly isolated from external

resonance, a room, as clinical as ah

operating theatre," body shells from the

production line of every new model run

the gauntlet of highly specialised robots.

Like enormous, elegant aliens, these

glide over each body shell searching

every contour at 3.500 different points

foT any misalignment or

imperfection no greater

than the size of a pinhead.

.- Only - faultless body

shells signal that final

production can at last .begin and. on

the assembly line, even more fastidious

robots patiently wait
*

Filled with computer-

controlled video

cameras that search

laser illuminated car

bodies for the small-

pence. If he is right-handed, the inspector will use

a mitten on his left hand which is less hardened

by everyday use and therefore more sensitive than

the right.

When his experienced fingers are run over a

weld joint or body panel, the minutest flaws become

apparent. No robot can replace those

practised fingers, alive to the

smallest nuance, as they direct

>

the hand-finishing of body A

shell surface. Or reject •?.-.•

'¥

it as less than perfect.

rii/: mir
sor#ri*nc.ircD

UCt'UftMVG OEi'fCS
Of AIL

Highest Standards In The Motor Industry

When Mercedes-Benz build a new car it must

equal, or exceed, the toughest standards in the

business - standards set only by its own predecessors.

The enduring priority is the need, always, to

build safer and better cars. Millions of test miles

are driven in every conceivable condition, and

innumerable crash tests are assessed. Months of

24-hour-a-day laboratory work simulate years of

normal wear and tear. Long-

term exposure in purpose-

built test chambers,

using controlled humidity

-

km* -t

est *ImpeffeHtonT’leacK
‘

’7>TTKose“*eliectro-

mechanical boffins complete : in a week the

work It would take two men a year to achieve.

And they cannot be deceived. If there is more

than 1.0mm variation in a .single measure-

ment;. the whole
.
shell is rejected.

That is why everything on a

Mercedes-Benz fits so precisely. Why

‘ panels and trim align exactly. Why doors close with

that discreet, terminal 'thunk! Why these cars are

not prone to rattle.

Mercedes-Benz build quality is legendary,

a claim that Is riot wanton exagger-

ation.- but a fact that can

.be measured. .

It missed

a Mercedes-Benz

by 1*0mm

levels, has resulted in

. j

1 anti-corrosion measures

tailored precisely to

the specific needs of

different parts of the car

body. Zinc phosphating.

chromatic rinsing, electro-

lytic priming. PVC coating

nn-aH welded-joints-and the -underbody^-ensure. a

corrosion resistant armour. In addition, a creeping

wax solution is injected into all hollow body

sections, while layer upon layer of primer, anti-chip

coating and undercoat, are all added before the

top coat is applied.

Computers And Robots
Are Never Enough

No Substitute

For The

Human Touch

KOAOT* THAT CHUCK THE VOJt

*

OP OTHER ROBOTS.

.Thousands, of people at

Mercedes-Benz concern themselves

solely with 'quality assurance' Unlike conventional

quality ‘control, this- procedure, is designed to prevent

quality problems rather than rectify them. That's

.
why many of : the quality assurance team have to

be qualified engineers. .1 .

'
- Yet ” a

;
degree in engineering is no more

important than the educated touch of a quality

. inspector's hands- on the
:
pristine -surfacer of a raw

body sheJL O 1

.
’

.
;. ;

”/
..

7 • -The. only' piece of equipment each Inspector

uses is a brushed cotton mitten. worth only a few

But the real miracle is the ability of Mercedes-Benz

to maintain unparalleled build quality as it meets

the challenge of designing today’s necessarily more

complex motor cars.

The secret ingredient, if secret it be. is the

most complicated piece of equipment of all. The

human being. From those educated fingers in cotton

gloves to the detailed analysis of the quality

assurance engineer.

When Gottlieb Daimler called for ‘The best

or nothing! there were no

computers or robots,

no environmental

pressure groups or

government safety

regulations.

But there was a

THE JOSE.

A ME-IJUEfi or tlERCEOES-BEHE
SUCCESS.

Engineered Like No Other Car
In The World.

standard demanded and. never relinquished. At

Mercedes - Benz you'll find as many as three

generations of one family working side by side

to ensure that every Mercedes-Benz motor car is

made as it should be. As it must be. Like no other

car in the world.
*ja-i6oft

. *>
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Lloyd’s hotpot of US liabilities starts to simmer
Nick Banker looks at the affair which threatens to plunge the market into a full-blown crisis

OR MORE than two
years, the Outhwaite
affair has been surfacing

repeatedly over lunch tables in
the rumour-driven Lloyd's of
London insurance community.
However, events in the next
few months might, just might,
turn it into a full-blown crisis

centering on the crucial issue
of how Lloyd's copes with its

notorious liabilities for asbes-
tos and toxic waste-related
claims from the US.
The chances of that happen-

ing came closer this Wednes-
day with the second instalment
of a report on the affair by
Freshfields, the law firm. Com-
missioned by a committee of
102 Lloyd's underwriting
agency companies chaired by
Mr John Heynes, it looks at the
question of how 1.600 members
(“Names’*) on Lloyd's marine
syndicate 317/661. found them-
selves facing gross liabilities of

at least £263m between now
and the year 2006.

By themselves, the second
Freshfields report's conclu-
sions are merely findings of
fact. What they are setting in
train this week, however, are
two new legal inquiries by the
Heynes committee, and by the
Outhwaite Names 1982 Com-
mittee. The 1982 Committee
represents 400 of the 1,600

afflicted Names and has been
seeking to persuade the ruling

Council of Lloyd's to step in

and clear up the mess.

If these inquiries conclude
that the 1,600 have a case for

denying their liability for the
£263m. pressure could mount
dramatically on the Lloyd's
authorities to put together a
market-wide lifeboat operation
to meet the losses. This is a
suggestion likely to encounter
strong resistance from the
market's ruling Council, which
has steadfastly avoided inter-

vening on the grounds that

this is purely a matter between
members of the market.

Stage one of the Outhwaite
affair was in December i960,

when syndicate 317/661’s
underwriter. Mr Richard Outh-
waite. began selling socalled

“run-off” reinsurance policies

to other Lloyd’s syndicates and
insurance companies.
Issued between then and the

autumn of 1982 for what at the
time seemed huge premiums,
31 of the run-off policies meant
that syndicate 317 would take
over heavy exposures to old US
liability insurance policies

from as far back as the 1940s.

A s a result, the syndicate
found itself carrying a
vastly disproportionate

share of the market’s burden of
claims from US companies aris-

ing from asbestos-related lung
disorders, asbestos contamina-
tion in buildings, and compul-
sory clean-ups of old hazardous
Wflcfp citpc

But this week's Freshfields

report focused on stage two of

Bichard Outhwaite: documentation was never completed

the affair the events when the

R.H.M. Outhwaite Underwrit-
ing Agency was trying to close

the syndicate accounts for 1982

at a time when the run-offs

were starting to produce huge
claim build-ups.

In an annual report dated
April 30 1985, the agency said it

was closing the syndicate
accounts and declaring a £2m
profit for 1982, subject to a
heavy qualification from Ernst

& Whinney. its auditors, about
the possible results of the run-

offs.

Then, in July 1985, the
agency wrote to syndicate
members saying: “Subsequent
discussions have now led us to
believe (the decision to close

the 1982 year) to have been a
mistaken view and we have
therefore decided to leave the
year open."
The legality of reopening the

year is now to be examined in
a fresh inquiry by Oswald
Hickson Collier, the law firm,
on behalf of the Heynes com-
mittee.

If it was not legal, then the
1982 Names can argue that the
year was closed, terminating
their liability for further
losses. In theory, that would
mean passing responsibility for

gB8m to unsuspecting peo-
ple who joined the syndicate in

later years. That could deepen
the legal morass, with the risk

of bogging the Lloyd’s commu-

nity down in embarrassing liti-

gation for years.

What is clear is that cases of

reopening Lloyd’s syndicate’s

accounts are rare. The Outh-
waite 1982 Names Committee
believes there have been only

two: the Roylance scandal,

which involved the collapse of

a Lloyd’s syndicate in the
1950s, and a second case in the

early 1970s, when the R.W.
Sfcurge underwriting agency
reopened an accounting year
for syndicate 210.

There is a further complicat-

ing factor. The vital Outhwaite
accounting decisions were
taken when rules for preparing
Lloyd's syndicate accounts
were undergoing an upheaval
which may have added to the
confusion.
Mr Ian Hay Davison, the

chief executive of Lloyd’s, had
pushed through radical
reforms following the Lloyd’s
scandals of the early 1980s. But
his chief instrument was the
October 1984 Syndicate
Accounting By-law, which for
the first time required auditors
to say whether or not syndi-
cate annual reports gave a true
and fair view of their position;
and in May 1985, the by-law
was not fully in force.

As a result, “true and fair
0

certification from an auditor
was expected, but not manda-
tory. Unsurprisingly, the
Freshfields report shows that
there was "some debate

between Outhwaite and Ernst

& Whinney about the form and
content of the audit certifi-

cate,’’ Mr Hornes says:

A third complicating factor

is that Mr Outhwaite never
completed the official docu-
mentation to tffect payment of
the reinsurance-to-close pre-

mium. This premium repre-
sents a sum transferred to

future members of the syndi-
cate as a reserve against old
liabilities. But in the Outh-
waite case, no reinsurance-to-

close memorandum was
signed, according to Fresh-
fields.

F or now, the Outhwaite
1982 Names Committee
is reluctant to take fire

hawkish line of threatening lit-

igation to avoid liability for the
£263m. Chaired by Mr Peter
Nutting, a 53-year-old business-
man, its 500 members Include
successful solicitors, accoun-
tants, and a banister.
The committee is confining

itself to getting counsel to look
at the Freshfields findings and
say whether the reopening of
the 1982 was legally valid.
What is dear, however, is the
mounting frustration among
Outhwaite 1982 Names at what
they call inertia among the
authorities at Lloyd’s.
“The solution is for the

Council to get off their back-
sides and do something,” says
one leading member of the 1982
Committee.

Not long afterW G. Grace

WAS OPENING IN MELBOURNE,

Australian Mutual Provident
* ’ *.

WAS OPENING IN LONDON.

Wf hen the great Doctor Grace led Lord

Sheffield's XI out at Melbourne in 1892,

Australian Mutual Provident was already the largest

life insurance office on its home ground, and just

16 years later would open its first London branch.

AMP is still the leading Australian life office,

with over 30% of life insurance and retirement funds.

Our £12bn investments are broadly spread over

shares, government and fixed-interest securities,

property, energy and natural resources. AMP’s

substantial funds also allow us to seize jpowth

opportunities whenever and wherever they occur

In the coming years, we mean to continue

our profitable growth, domestically, in the UK. and in

new overseas markets, to give our policyholders the

security that only financial strength can provide.

A promising future, for an institution that's

140 not out this year

The AMP Group means to go on leading

and breaking new ground for decades to come.

Law Lords ruling

closes insider

By Raymond Hughes, Law Courts Correspondent

GROUP
AMetnberofLAUTRO

THE GOVERNMENT’S
attempts to curb Insider deal-

ing have.been given a boost by
five Law Lords.
They have ruled that people

who deal in shares on the basis

of what they know to be
unpublished, price-sensitive
information.' are guilty of
insider dealing, no matter how
thp information came into

'

their possession.
“The mischief consists of

dealing, in securities while in
possession of file confidential

information,” said Lord Lowry
yesterday. -

The decision finally sealed
an apparent loophole in the
law that had put at risk other
prosecutions and investiga-
tions by the Department of
Trade and Industry, which is

spearheading file drive against
insider dealing.
At the moment the DTT has

45 cases on its books: mat before
the courts, 17 being investi-

gated, in 14 of which Inspectors
have been appointed, , and 22
more under consideration
either before or after inspec-

tions.

What was at issue was the
meaning to be given to the
word "obtained" in the 1985
Company Securities (Insider
Dealing) Act.
Section 1(3) of the Act makes

it an offence for someone to

deal in shares on the basis of
unpublished price-sensitive
information “which, he know-
ingly obtained (directly or indi-

rectly) from another individ-

uaL"
At Southwark Crown Court

in London last April Judge
Gerald Butler directed a jury to
acquit Mr Brian Fisher, a bar-

rister . and businessman
charged with insider dealing.

The judge decided that Mr
Fisher had not “obtained"
information on which he was
alleged to have dealt in shares
but been given it “without any
opportunity for him to prevent
that information being passed
on." To obtain, the'judge said,

after consulting the Shorter
Oxford Dictionary, meant "to
procure or gain, as the result

©f purpose or effort-

Sr Patrick Maybew, QC, the

Attorney General, referred the

case to the Court of Appeal and
In October three appeal judges,

headed by Lord Lane, the Lord

Chief Justice, held that parlia-

ment had intended to penalise
the recipient-of Informa-

tion who dealt in securities,

whether be procured the-infor-

mation "by purpose and effort"

or came by it “without any
positive action da bis part”.

The case then went to the

House of Lords for a definitive

ruling by the Law Lords.

Mr Fisher’s acquittal was
unaffected by the rulings by
'the appeal judges or the law
lords, which were sought sim-

ply to give guidance on the law
to courts handling future

cases.
Lord Templeman said yester-

day that the object of the 1985

Act had been to prevent
foAfar dbattng.
"Parliament cannot have

intended that a man who asks

for information which he then
misuses should be convicted of

an offence while a man who,
without asking, learns the
same information which he
also misuses should be acquit-

ted.”

Lord Lowry said the offence

could be committed by a pri-

mary Insider - someone con-
nected with the company the

shares of which were the sub-

ject of the dealing - or a sec-

ondary insider who bad know-
ingly obtained information
from a primary insider.

Whether the . secondary
insider solicited the informa-
tion or nterely received it did
not increase or diminish the
undesirability of his making
use of it

If a primary insider was for-

bidden to use the information,

“one may property ask why a
secondary insider should be
prohibited only from using
part of file information which
may come into his hands,
namely, which he has pro-

cured by. his own efforts: the
procurement is not the guilty

act,” Lord Lowry said.

Economy braced
for a hangover
By Ralph Atkins, Economics Staff .

.AS last year’s' exuberant-
economic growth begin* to
fade, fears of a painfol hang-,

over are mounting.
Strong economic growth in

1988 is showing signs of easing
but figures published yester-
day suggest there has bear no
break m the upward trend in
earnings. The result is that
labour costs for each unit of
output are increasing. Add
that almost certainly means
higher retail.prices to come;

Figures released later today
are likely to show Britain’s
annnal inflation rate rising to
about 8 par cent With recent
mortgage rate rises folly
reflected in thfe retail price
index, that may be near a peak.
But the fear of City of Lon-

don economists ' and others is

that continuing wage pressure
will mean any foil is modest
At the extreme, some are pre-
dicting “stagflation" with infla-

tion remaining at rates of 5 per
cent or more into the 1990s
while growth is sluggish.
The- pick up in earnings can

be traced back to the begin-
ning of last year. Between Jan-
uary 1983 and October 1987, the
Department of Employment’s
measure of underlying earn-
ings growth had been broadly
stable - never rising by more
than 8 per cent or less 7%
per cent a year.
That stable growth acceler-

ated, however, to reach 9'A per
-cent last summer — the high-
est since June 1982. It subsided
slightly towards the end of the
year, partly due to technical
factors, but yesterday's figures
showed a return to 9 Vi per cent
in February.
Higher pay settlements have

driven earnings upwards.
Because agreements are usu-
ally based on past, rather than
expected future performance,
agreements have almost cer-
tainly reflect delayed effects of
buoyant economic growth and
company profitability sim*» the
midrl980s.
That momentum is likely to

continue: Profits of non-North
Sea oil companies increased by
a fifth last year. The fear is

•

that earnings will replace
excess demand as the main
upward pressure on prices.
Last week Mr Robin Leigh-
Pemberton. Governor of the
Bank of England, cited mount-
ing wage pressures as the econ-
omy's most serious problem.
Cost pressures could also

have been exacerbated by steep
falls in unemployment The
Government 'boasts that since
the peak in July 1986. the num-
ber out of work has fallen by
1.215m while the workforce in
employment has risen to
record levels.

The unwelcome side-effect
however, has been rising skill
shortages with employers bid-
ding up wages to recruit or
retain staff. Mr Paul Davies,

.economist,at ..UBS Phillips &
: Drew, said recent growth had
^exceeded. productive '

potential.
: The UK had outstripped the
skills

, available in the labour
market.
This may seem perverse

when there are still almost 2m
ont of work - and at least two
people out at work for every
vacancy. A possible explana-
tion is that tha mismatch of
skills between the unemployed
and vacancies has worsened
with Government and private
sector training schemes failing
to bridge the gap.
By definition, if employment

is rising and output growth
slowing, productivity will also
decelerate. The first signs of
this are apparent in yester-
day’s figures.

Output per head in the
whole economy in the last
three months of 1988 was just

per cent higher than a year
earlier - a marked decelera-
tion from previous quarter’s
figures even if interruptions to
North Sea oil production are
excluded.

If Mmhipf are alSO rising
,

wages and salaries per unit of
output will increase. In the last
quarter of 1988, unit wage costs
were 8.4 per cent higher than a
year earlier - the fastest
growth rate since the second
quarter of 1981.
Figures due for release on

Monday will show growth in
productivity and unit wage
costs in manufacturing during
February. Signs of an
improved performance appear
unlikely.

At least publicly, the Trea-
sury is not unduly concerned
about such wage cost pres-
sures. Its line is that the expec-
ted reduction in demand in the
economy will feed through into

the labour market but that this
will take time.

Rising unit wage costs and
falling productivity, the Trea-
sury says, are the result of
inevitable time lags in a slow-
reacting labour market How-
ever, it stopped short yesterday
of forecasting that the trends
will eventually be reversed.
Some tentative support for

the Government is shown in
yesterday’s figures. The March
fall

,

In unemployment was
below the average for the past
six mouths and could be point-
ing to a slower underlying rate
of decline. Vacancies were also
falling, suggesting demand for
labour was abating.
A problem with this line of

argument is that the delay
between a slowdown in
demand and a reaction by the
labour market could be inordi-
nate. It may prove difficult to
persuade financial mar-
kets - and more importantly,
pay negotiators - of the effi-

ciency of the labour market
and to Instil confidence
wage pressures will eventually
zalL
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more
andmore
Companies

are
choosing
HSA

;
The HospitalSaving

Association has been
chosenbyover4,000

companies. Why?Because
the country^leading

FamilyHealthCareCash
Plan offersexcellent

benefitstobothstaff
andcompany.

TheHSA CashPlansvery
easy toimplement

Companiessimpfyprovide

.
apay^deduction fxMty
. andleavetherestlo us
Andsince we deaicBrectiy

with themembers
management findadmiras-

tration.tirheisininirnaL

OurCorporateGients
eryaytheb&iefitsofa
highlymotivated weB
tookedafter workforce*

'

vAtich in turn encourages
mcxe successful recruit-

ment Th&rstaffare

enjoyinga wide range of
CASH benefits-aBfora
smaB weeklypayment

yixjtS be inhealthy

company rfyou Min the

coupon today

BritishAirways

AbbeyNational
Bu&dingSociety

Arthur Guinness, Son& Go.

Kodak

BrookeBondQm

Chubb Fire SecurityLtd

FordMotorCa

LC1

HdmHl&Ca

TheNestfeCompany

Stablest Bakeries

HeathrowAkportLtd

Pringle ofScotland

LondonRegnnallransport

SmithsIndustriesLtd ..

. .ReedPaperGroup

' GxaCola Schweppes

Setfndges

The BectriatyBoards

TheGasBoards

JaegerKnitwear

WHSmith&Son

BntisftTetecom

Hertt

SandersonFabrics

WSBdnsonSwordGroup

The Metropolitan FbSce

The GvBServiceDepartment

British Broadcasting
Corporation

HospitalSavingAsmdatiori

HambledenHouse

.
Andover;HantsSPtOtLQ.

Tbt 0264 53211.

Fax 0264 33365a

HEALTHCARE
CASH PLAN
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Offer of concessions likely
in legal reform proposals
By PtilHp Stephans and Raymond Hughes

THE. GOVERNMENT has
agreed to a limited extension of
the consoZtation period for its

planned overhaul of the legal

profession awrid sighs that it is

ready to offer gignirinant con-
cessions to defuse opposition to
the plans.
The extension was agreed by

the Cabinet yesterday as senior
judges bowed to pressure from
MPs and called off a meeting

.

next Monday at which they
were to have discussed the
plans put forward by Lord
Mackey, Lord Chancellor.
Mrs Margaret Thatcher, the.

Prime Minister, was said to
determined that the core of the
proposed changes - strength-
ening; competition. by giving
solicitors as well as barristers
rights of advocacy in the
.higher .courts - iwnut remain
in place

Ministers, however, said that
there were possibilities for con-
cessions in a number of areas.
After last week’s attack an the
plans

,
in the House of Lords,

Lord Mackay had acknowl-
edged that they would be diffi-

cult to get them through in
their present form during tie
next session of paihamenL
Among the likely conces-

sions would- be agreement to
drop .the proposal -to introduce
provision for lawyers to act on
a contingency, or- no-win no-
fee, basis.

The Lord' Chancellor was
also said to be looking at ways
to meet the concerns of the
profession that the proposed
new committee to oversee the
licencing of advocates would
unduly strengthen the powers
of the Government over the
jnrtifriary
Such a change would be

designed to defuse the charge
that the reforms threatened to
subvert the constitution and to
cast opponents of the plans In
the role of simply defending
their own self-interest.

.

The Law Society is suggest-
ing as an alternative to the
committee a Legal Affairs
Commission, wholly indepen-
dent of Government. It would
inform . Government and the

bodies of gaps in
provision of legal services

and advise on training and
standards. Ministers mb that
Lord Mackay had also
acknowledged political concern
that his suggestion that solici-

torsand barristers could create
multi-disciplinary practices
might threaten the services
ygaiiaWg to smaller solicitor's

practices outside large cities.

The proposal that the 27
judges from the Court of
Appeal and 100 from the High
Court should take several
hours off work during court
hours next Monday had
attracted widespread adverse

comment in parliament and
the press, where it was stigma-
tised as “a strike

1* or "unlawful
industrial action.”

Yesterday the Judges’ Coun-
cil announced that the meeting
had been postponed until Sat-
urday, May 20, when Lord
Mackay will be available to
address them.

In a statement issued
through the Lord Chancellor’s
Department; the Councft said
that at its request Lord
Mackay had extended the dead-
line for the judges' response to
the Green Paper, (discussion
document) until May SO. It

added that judges' meetings
were held during court hours
only when it was impractical
to do otherwise. The council
insisted that the meeting was
not a protest against Lord
Mackay’s proposals, which did
not affect judges personally.

Lord Mackay’s department
mM that (he extension of time

applied only to the judges. All
others wishing to respond to
the Green Papers would have
to stick to the original consul-

tation ripnrftinn of May 2.

Mr Desmond Fennell, the
chairman of the Bar, said last

night that he hoped Lord
Mackay would extend the dead-

line for all those who wished to

make representations.

Esso plans to invest £3bn in North Sea
By Maurice Samoeteon -

ESSO UK plans to spend more than £3bn In
North Sea development in the next five years,
(Ri top of the £5bn Invested since 1980.
Last year's capital and exploration expendi-

ture reached £489m and It has put In one of its

largesfcever applications for new acreage in the
Uth round off offshore licences to be awarded
by the Department erf Energy. In 1989, for the
first time in several years, Esso discovered

more oil than it produced.
Sir Archibald Forster, chairman and chief

executive, yesterday died these fads as proof
of the company's “confidence In the long-term
viability of the UK off and gas industry.”
He was announcing Esso’s results for 1988,

which were Highlighted by a £225m foil in pre-
tax earnings to £3Q2m, due largely to a 24 per
cent drop in average crude prices from 1987.

ODC seeks
partner for

St Paul’s
precinct
By Paul Chessertghf

ORGANIZACION Diego
Cisneros, the Venezuelan
owner of Paternoster Square,
the complex of offices beside St
Paul's Cathedral in the City of
London, is planning to sell a
portion of its ownership to a
property development com-
pany.
ODC’s decision to seek a

partner throws existing contro-
versial plans for the redevelop-
ment back into the melting
pot
Salomon Brothers, the US-

owned investment bank, will
next week send out details of
Paternoster Square to property
companies in the UK and
abroad, inviting them to make
financial and design proposals
for its redevelopment It is
unlikely that any development
consortium or joint venture
would be set up without a Brit-

ish member.
Paternoster Square is one of

the most sensitive sites in Lon-
don because of Its proximity to
St Paul’s. Prince Charles is
anxious to see the existing
square office blocks and
draughty shopping pre-
cinct - which he called an eye-
sore - replaced by buildings
sympathetic to St Paul’s.
The developer chosen will be

responsible for producing and
carrying out a redevelopment
design. ODC would pass an
equity share in Paternoster
Square to the developer, but
would remain a passive inves-
tor.

ODC has not settled on the
precise percentage of equity it

would wish to retain. In the
event of a very large offer from
a developer, it might be pre-
pared to sell Paternoster
Square outright. The property
is worth in the region of
£300m.

Inflation pressures

heat up with rise

in earnings growth
By Ralph Atkins, Economics Staff

SIGNS of growing inflationary
pressures in the UK economy
came in official figures yester-

day showing a marked acceler-

ation in labour costs.

Tbe strength ofearnings,and
p&growtfi. in wages and .sal-.

itujss.peaCuQhtt of output xnyer-

shadowed another ML. in
unemployment in March. Hie
official seasonally-adjusted
total dropped 30.600 to L92m
- the lowest level for more
than eight years.

Hie Department of Employ-
ment said average earnings
were rising at an underlying
rate of 9% per cent a year in
February - the same as in
August and September last
year but otherwise the highest
since .June 1982. In January,
earnings-were rising at a rate

of 9 per emit.

Wages and salaries per unit

of output were increasing at an
annual rate of 8.4 par cent in
the laBt three months of 1988.

.Even after allowing for the
interruption of North Sea oil

production, that was the fast-

est growth rate since 198L
combined figures high-

light cost pressures which
have followed exceptionally
strong output growth last yen'.
Figures released today are
widely expected to show
Britain’s tnflatjgn rate at about
8 per cent
However, the Confederation

of British Industry (CBI) yes-
terday said its pay databank
showed manufacturing produc-
tivity was rising faster than,

settlements in the first

t months of 1989. Mr John
Banham, CBI director general.

Average earnings

At first glance. Rolls Royce and
Northern Engineering Industries

look rather an odd couple.

At second glance, they look
even odder.

Rolls Royce is the darling of

the fast set.

N.E.I. makes power stations

-

and not too many of those
nowadays.

\ht they’re teaming up in a
£306 million merger.

Is it a marriage ofconvenience?

Or is there a hint of the shotgun?

Find out in The Economist
today.

The
Economist

paint
The department's figures

show unit wage costs in the
whole economy have been
accelerating since the begin-
ning of 1967. At the same time,
productivity has slowed, with
latest figures showing output
per head just 0.5 per cent
higherm the last three months
of 1988 than in the correspond-
ing period a year before.

Mr Michael Meacher,
Labour's employment spoki
man, said: “Britain is faiwi

into the grip of a price-wage
spiral. Wages are rising as a
direct response to Govern-
ment-imposed rises in mort-

rates and general infla-

sald this would help keep unit
labour costs under control. -

Financial markets yesterday
reacted calmly withsome ana-.'

lysts saying domestic costpres-
sures are likely to ease as the
labour market reacts to the
slowdown in domestic demand.
Hie FT-SE 100 share index

foil 43 points to close at 2428.7
while long-date Government
stocks foil about a third of a

Figures for the manufactur-
ing industry* published last
wintith

,
showed tiie pick-up in

nntt wage costs continued into

January 1989. Results for Feb-
ruary wiU be published on
Monday.
The unemployment figures

could be pointing to a modera-
tion in the rate of decline. Hie
latest fall, the 32nd consecutive
monthly drop, was below the
average of the past six months.
Mild winter weather, how-

ever, has almost certainly
.exaggerated recent falls. Gov-
ernment statisticians believe
the underlying rate of fall

remains about 40,000 a month.

Regional boards scrapped
in restructuring at TSB
By David Bareharri . .

TSB GROUP, the fifth largest
banking group in £he-UK,;yes-
terday. announced sweeping

in the structure of its

> board, there will now be
boards for the newly

integrated operational divi-

The size of the group hoard
will fail from 31 .to 17, While
TSB’s eight regional boards in
England and Wales are to be

Sir Nicholas GockBsou, TSB’s
Chairman the!, haginnhtg
of the year, said that the
changes had betenmade to.
streamline tire operations of
the .group and shed unwieldy
nrganteaHnnai features inher-
ited from the days when TSB
was a federation of local
savings banks, before' its stock-
maricet flotation in 1986.

.

' '

Immediately below TSB’s

. These will concentrate TSB’s
activities ten hariWng1

, insur-
ance and - investment, and
other commercial interests.

Hie streamlining, which is
expected to save TSB around
£750,000 a year, appears to
have' met with no resistance.
Sir Nicholas said yesterday
that he had been “most encour-
aged’’ by the enthusiasm
within the group for farther
progress.
The separate status of TSB

In Scotland, Northern Ireland,
amt Channel Tfilarafo has
not been affected by the
nhanptxg

*
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OFFSHORE
INVESTMENTS
Thatwont
LEAVE YOU IN
DEEP WATER.

Y>u may have heard about the excellent returns

offered by offshore companies, yet been put off by either

the lack of recognisable company names or by confusion

over what they actually do.

As an overseas resident there are definite advantages

in investing offshore, but to quote the Observer news-

paper; “if one is going to place money overseas the safest

rule is to stick to the funds run by the offshore arms of

UK financial institutions whose reputation and standing

are beyond dispute.”

Obviously, Barclays Bank and Barclays International

Funds are such institutions.

A wide choice -

We now offer 17 offshore

investment funds marketed from

politically stable Jersey in the

Channel Islands. Advisors to the

funds are Barclays de Zoete Wedd

Investment Management Limited

who currently look after investors

funds to the value of .£13 billion.

We have funds in equities

across four continents, major

currencies, gilts and other fixed interest stocks.

We have .funds for income or growth or both.

Easy switching

We offer total flexibility. \bu can easily switch from

one fund to another to respond to fluctuations in world

markets.

And you can start with as little as £1,000 or

US$1,500, although we do offer special privileges to those

investing £50,000 or US$100,000 or more.

Whatever amount you decide to invest, or whichever

fund or funds you choose, with Barclays International

Funds you will always enjoy one great benefit - peace of

mind. Send the coupon today for more details without

any obligation on your part.

Please send me a copy of your free brochure and details of your Special

Cunard Holiday Offer.

1 am considering investing a sum of* - - - -

Name

Address .
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SENDTO: RICHARD ROBERTS.
BARCLAY'S INTERNATIONAL FUNDS,
DEPT FT/HW4/DW , PO BOX 1*2.

RUE DES MIEU.ES. ST HELLER,
JERSEY, Cl.TEL; (03J<) 678SL

BARCLAYS

FUNDS

THESEINVESTMENTS HAVENOTBEEN REGISTEREDUNDERTHE SECURITIESACT OF IMSOF THE UNITED STATES OF AMERICA ANDTHEY ARE NOT
AVAILABLE EITHER DIRECTLY OR. INDIRECTLYTO RESIDENTS OFOR CITIZENS OFTHE U-S^-. ITSTERRITORIESOR POSSESSIONS.



UK NEWS - THE FINANCE BILL
HEALTH

TAX RELIEF on elderly
people’s private health Insur-
ance contributions - one of
the most widely criticised

aspects of the Government's
health care reforms - will be
introduced in April 1990. It

will be available to people
aged 60 and over who sub-
scribe to private health insur-
ance. and to others who boy it

on their behalf.
At present, only about 5 per

cent of Britain's 12m people
aged 60 and over are covered
by medical insurance - about
half the proportion of insured
people in the population as a
whole. Many of those who are
insured under employers'
schemes withdraw when they
retire and bave to pay their
own contributions. The Gov-
ernment hopes tax relief will

encourage more people to con-
tinue cover on retirement.
Insurance companies are

preparing for increased inter-

est in health insurance for the
over-SOs in the run-up to next
April. This is particularly
likely in the case of the provi-
sion allowing children to buy
insurance on behalf of their
elderly parents and offset it

against their own tax.

Basic rate relief will be
available to non-taxpayers and
taxpayers alike and will be
deducted at source like mort-
gage relief under the Miras
system. Higher rates of relief,

where they apply, will be
given by adjustment of indi-

vidual PATE cedes.
The Government says that

increased take-up of insurance
among the elderly will relieve

pressure on the National
Health Service. Critics dis-

agree. They say health care
demands increase dramatically
with age and that health
insurers will offer only very
cautions and partial cover to
older clients.

Tax relief will, they contend,
constitute an inefficient sub-
sidy to the private sector while
the NHS continues to meet the
high costs of treating the
chronic and disabling condi-
tions which become more prev-
alent in old age. Official calcu-

lations are that the scheme
will cost the Exchequer £40m
in 1990-91, although this will
rise in later years if more
elderly people are encouraged
to take out medical insurance.
The Government has

decided that insurance con-
tracts which provide daily
cash benefits if potential pri-
vate patients are treated in
NHS hospitals will not attract
tax relief. Such arrangements,
says the Government, do not
meet the objective of relieving
pressure on the NHS. But con-
tracts which include small
cash sums for incidental out-
of-pocket expenses, such as
newspapers and flowers while
in hospital, will qualify.

Ministers have also derided
that pre-funded contracts -
taken out by working-age peo-
ple but not giving cover until
after the age of 60 - will not
qualify for relief. Joint hus-
band and wife contracts will
receive relief even if only one
partner is aged over 60.

To qualify under the new
arrangements, insurance con-
tracts will have to be for
annual or shorter periods.
Regulations setting out the
precise range of treatments
allowed will be published later
this year, but the Inland Reve-
nue said yesterday that “the
general approach will be to
allow tax-relieved contracts to
cover the full range of hospital
treatments available under the
NHS. as well as operations and
treatments by general practi-

tioners.**

Alan Pike

ONLY A few weeks ago, in the
immediate aftermath of the
Budget, the UK's life insurers

were basking in self-congratu-

lation after escaping what
could have been a drastic revi-

sion of their tax regime.

The Finance Bill contains
few obvious surprises, apart

from one provision which
could dampen some of the
euphoria by unexpectedly
expanding the Revenue's defi-

nition of shareholders' profits

from life assurance.
The provision in question

comes in Schedule 8. amending
part of the 1988 Taxes Act deal-

ing with insurance companies,
and clause 78, which deals with

the way life companies calcu-

late their profits for tax pur-

poses. On one reading, their

effect is to limit the extent to

which life assurance compa-
nies can allow untaxed share-

holders’ profits to accumulate
in their me funds in excess of
what is needed to fund future

LIFE ASSURANCE

Shareholders9
profits clause

may dampen Budget euphoria

bonus payments to policyhold-

ers.

According to Mr Chris Win*
slett, life assurance tax special-

ist with Deloitte, Haskins and
Sells, this may have a large

Impact on some unit-linked life

assurance companies.
In their annual reports,

shareholder-owned life Insur-

ers show a revenue account,

which gives income (made up
of premiums, investment
income, realised capital gains)
and outgoings (benefits to poli-

cyholders. brokers' commis-
sions. taxation, and after-tax

profits handed to sharehold-
ers). The last element - share-

holders* profit - usually
appears on the report's next
page, in a separate sharehold-
ers* profit and loss account.

However, there may be some
elements of shareholders' prof-

its which are left in the reve-
nue account and fail to be
“appropriated " (the technical
life assurance term) into the
profit and loss account What
clause 78 appears to do is to

give the Revenue more strin-

gent criteria for determining
how much of the unappro-

priated profits can be brought
into the tax charge.

Clause 78 (b) uses the life

assurance company’s annual
returns to the Department of
Trade and Industry as the
basis for calculating taxable
profits. These returns contain
the life company's valuations

of Its assets and liabilities.

According to clause 78 (b),

the returns may show an unap-
propriated profit which, can be
left out of the tax charge. But,
the clause appears to say, in
future the unappropriated

profit can be left out of the
twrahte profits only if the unap-
propriated amount appears to

be necessary as a reserve held

in the life fond to satisfy poli-

cyholders' reasonable expecta-

tions of fixture profits.

Apart from this provision,

the bill aims to put into effect

the Revenue’s main Budget
proposals, which consisted Of
some piecemeal reforms to iron

out obvious anomalies in the

tax treatment of life compa-
nies. These were, first, to
“ring-fence” life companies’ life

assurance funds from their
pensions funds, to prevent
rtipm from shuffling manage-
ment expenses between then
as a way of minimising tax
bills. Second, the bill would
implement the Revenue’s pro-

posal to make life companies
write off their marketing costs

over seven years, rather than
immediately.

Nick Banker

PENSIONS

Proposed limit on
earnings is clarified

A longer Bill means higher bills
Richard Waters reports on tax advisers’ concern about growing legal complexity

T his year's Finance Bill

is the longest and
most detailed ever
produced, in spite of

following one of the least star-

tling Budgets of recent years.
Experts say that this will
result in higher costs for tax
payers: their advisers' bills will

rise as the new legislation is

digested and applied.
“It's good news for us,” said

Mr Roger White, partner in
charge of tax at accountants
Peat Marwick McLlntock.
which has the country's largest

tax advisory business with
more than 750 tax experts.

None the less the tax profes-

sion is generally perturbed
about tbe sharp increase in the
complexity of the tax system in
a year which has seen few fun-

damental changes in the law.
Anything which is bad for

their clients is ultimately bad
for them too.

The Bill runs to 180 clauses
- 30 more than last year's
mould-breaking effort, and 50
more than the reforming 1984
Finance Act.
However, one large section

of the bill, running to nearly 30
clauses, enacts proposals made
several years ago by tbe Keith
Committee to update the pow-
ers of the tax authorities.
These clauses affect the man-
agement of the tax system,
rather than the system itself.

Mr Adam Broke, head of tax
at Arthur Young and vice
chairman of the Institute of
Taxation, said: “It would be
justifiable if they were dealing
with some of the endless points
people have put forward over
the years, or were dealing with

major changes, but they're
not ... I find it infinitely
depressing.*’

Nigel Lawson, the Chancel-
lor of the Exchequer, has said
in the past that one of the prin-
ciples behind the tax reforming
measures of recent years has
been to simplify the tax sys-

tem. This was meant to be
achieved through lower tax
rates and the removal of tax
shelters.

However, new tax shelters
have been set up to replace old
ones, while fresh anti-avoid-
ance rules have far outweighed
tbe removal of defunct ones.

The Business Expansion
Scheme, introduced six years
ago, provides an indication of
the progress of tax law in
recent years.

Originally intended to
encourage investment in
unquoted shares, the scheme
had to be tightened repeatedly
to prevent a series of abuses
before it was extended last
year to cover private rented
accommodation - only to lead
to the creation of “close" com-
panies through which BES
investors could enhance the
tax incentives in a way never
foreseen by the government.

“It started out as a way of help-

ing small companies, and now
what have we got? — numer-
ous close companies owning
rented accommodation.” grum-
bled one tax professional.

The only significant simplifi-

cation of tax law achieved this

year has been the removal of

the apportionment rules for

close companies. These pre-

vented companies with five or
fewer controlling directors

building up profits to avoid
paying them out and attracting
top-rate income tax — a tech-

nique made redundant by last

year's reduction in the top rate

to 40 per cent
However, in place of these

rules are new anti-avoidance
rules for small investment
companies which themselves
run. to seven clauses, as wall as

a range of other measures
intended to prevent companies
wring the tax system to reduce

their tax bills. One particularly

complex piece of anti-avoid-

ance legislation, concerning
tiie sale of subsidiaries by a
parent, has not even been
included in the Bill because it

is still bring drafted.

Tax experts generally deny
that they are responsible for

the complexity, although they
accept that increasingly
sophisticated tax planning has
prompted the legislators to
keep pace by introducing ever
more complex rules.

Commenting on' the moves
to prevent tax avoidance on
the disposal of subsidiaries. Mr
Broke said: “You could lay
these things at our door."

However, the sentiments of

Mr Broke and his counterparts
at other firms were summed up
by Mr John Andrews of Coo-
pers & Lybrand, who said:

“You can go through this rill

clause by clause and the
accountancy profession hardly
accounts for any of it”

The Treasury said yesterday

that the extra complexity in
this year’s Bill was because the
areas of tax being dealt with
“are intrinsically very com-
plex.” Nor is next year’s bill is

unlikely to be simpler: “We are
moving into areas which are
even more campfcm^

r 4he Trea-
sury warned; - - -

THE BILL contains no
surprises regarding changes to

occupational pension schemes,

but it
' two important

features of the proposed
£60,000 limit oh. earnings for

pension purposes. ...

First, it confirms that this

limit will be- revalued each
year in line with price
increases! despite comments
from the pensions ' industry
that revaluation should be in
Tin* with earnings growth.
Second, and of greater.

Impact, is confirmation that
the limit will apply immedi-
ately to contributions paid
into a company scheme,
including Additional Volun-
tary Contribution schemes.
The £60,000 limit in calcu-

lating benefits only applies to

sew schemes from Mart* 13,

1989 and to new employees
joining glaring schemes from
June 1, 1989.
Employees not caught by

these restrictions can have
pension and cash sum benefits

based on their frill pensionable
earnings, but their contribu-
tions into the scheme, as from
this year, will be limited to
tWs £60,000 celling. The short-
fall will therefore have, to be
made up by the employer. -.

Higher-paid employees
endeavouring to make up' a
shortfall through Additional
Voluntary Contributions,
either in-house or by a “free

standing” arrangement, will
_

DIRECTORS’ PAY

Rearrangements that

lead to a windfall

therefore find their maximum
permissible payments subject

to this limit

The changeswiflrwalthi
two different benefit systems
for company pension scheme*
- the existing system where
there is no earnings Unit on
benefits,' but with -restrictions

on early retirement benefits,

or tbe new system’ with the

ability to pay frill pensions
from age 50 with a minimum
of 20 years service; but with
the £60,000 earnings limit

TOe Bill does not clarify the
rights of employees In existing

schemes to opt for the new
system Or fhe eld 'one. except

for existing employees who
joined the -scheme on or after
March 17.198/ when the exist-

frig £130,000 cash benefit limit

was imposed;
These employees wifi have

the automatic right "to decide
whether to switch, but for
employees wh& were members
of scheme
before the above date* the
switch .option will have to be
contained in. the rules. The
Revenue will attU be in a posi-
tion to appro** rule changes.
The Bril also proposes to

stop any transfers into new
personal pension arrange-
ments to take,advantage of toe
removal of the £150,000 limit

on cash payments.

Eric Short

EMPLOYEE SHARE OWNERSHIP

Trusts ushered in with a few surprises

DIRECTORS who rearranged
their affairs between the Bud-
get and the end of tbe tax year
on April 5. in anticipation of a
possible loophole arising from
the Budget, will share in an
£80m tax windfall this year.

The loophole was available

to directors who were paid on
the “accounts basis”, which
involves paying tax on remu-
neration shown in their com-
pany accounts during a partic-

ular tax year.

For instance; if a company’s
year ended on December 31
1988 and its directors were
taxed on this basis, they would
pay tax on the pay shown in
the accounts for the tax year
ending cm April 5 1989. Earn-
ings between Janaary 1 and
April 5 would then be taxed in
thenext taxyear. . .

-

;• Odder the. new system, dfreo-

Vtors ani efoplqy*w^ilL.he “

taxed when they receive, their _'

pay, creating a “blackhole^Jar
directors on the account*baste.
In the example above, pay
received after December 31 and
before April 3 would not be

taxed at. ““i;
In anticipation of titis loop-

hole, some tax advisers were
recommending their clients to

bring forward as much of their

g
iy as possible before April 5.

owever. most had expected
the Revenue to take action to

block this form of avoidance.
.

. The Revenue said yesterday
that it had

:;no plans to tax
income falling in the tin-free

period. “Provisions bringing
such .income into charge
could ... lead to an excessive

tax charge over the life of the
employment, since.when the
accounts basis starts, some
income is usually assessed
more than once."

The -Bill mntnime a number
of other. .provisions, however,
to -prevent directors taking
part o£ theirJncame out of tax.

R was^auneuuced on Budget
:day>.thSt^he Jx!ansitioii to tbe
.new ta&> basis -'would cost the
Revenue £80m in 1389/90, end
£60m in 19S0/9L

Richard Waters

EIGHT clauses and an
extensive schedule herald the
introduction of Employee
Share Ownership Trusts. The
main features were outlined on
Budget day but the bill sets out
the detailed rules which
include a number of surprises.
The first and least signifi-

cant is the name of the Chan-
cellor’s new creation. In his
Budget speech, Mr Lawson
referred to Employee Share
Ownership Plans (ESOPs). He
has now had second thoughts
about “Plan" and has switched
to “Trust" So we will presum-
ably have to talk about
“ESOTs."
The ESOT will be a trust set

up by a company for the pur-
pose of buying shares in that
company and distributing
them to its employees. Pay-
ments made by the company to

the ESOT will be tax deduct-

ible provided the ESOT is a
qualifying trust and uses the
money for qualifying purposes.
By contrast to the other

types of tax-privileged share
scheme, it will not be neces-

sary to obtain Inland Revenue
confirmation that an ESOT
meets the qualifying condi-

tions. It seems that the Reve-
nue will not be prepared to
operate an informal clearance
procedure. So there will be a
heavy onus on professional
advisers to ensure that there is

nothing in the Trust Deed
which could scupper the com-
pany's tax relief claim.

The qualifying conditions
cover three main areas -
trustees, beneficiaries, and the
shares which the ESOP can
buy.

In defining the class of bene-
ficiaries, the bill follows the
Strict egalitarian line foreshad-
owed in the Budget Part-tim-
ers and those who have not
completed a qualifying period
of up to five years' service can
be excluded (and those who
have worked for less than a
year must be excluded). But
the ESOT must provide for all

other directors and employees
to be offered shares. The
amount offered can be a per-

centage of salary or linked to
length of service - but apart
from these factors all employ-
ees must be treated equally.

Precisely tbe same criteria
apply to participation in the
existing Revenue-approved

profit-sharing schemes and
savings-related share option
schemes. Indeed, since direct

share transfers by ESOTs will

be liable to income tax, an
ESOT will only be tax-effective

for the employee beneficiaries

if it channels its distributions

via one or other of these
schemes. Transfers to any
other type of trust - including
an approved executive share
scheme - will disqualify the
trust and lose the company its

relief.

If the beneficiary guidelines
are largely as anticipated, the
rules for the selection of trust-

ees are something of a bolt
from the blue. Most surprising
of all is the requirement that a
majority of the trustees must
be employees - excluding
directors - who have been
“selected by a majority of the
employees ... or by persons
elected to represent those
employees.” There is no guid-
ance on the method of selec-

tion or as to whether employee
trustees can be “de-selected" if

they lose the confidence of
their selectors - which would
certainly break new ground in
terms of English trust law.

Compared with this poten-
tially radical extension of
industrial democracy the other
appointment provisions are rel-

atively prosaic. There must be
at least three trustees resident

in the UK, one of whom must
be a trust corporation, a solici-

tor or a member of another
professional body approved by
tiie Revenue. (They will appar-
ently be prepared to approve
accountants - it is not clear
why solicitors have been sin-

gled out for specific mention.)
Worker control of the ESOT

needs to be put into perspec-
tive. The ESOT will only be
able to buy shares to the
extent that it is financially
assisted by the company and
the hOl closely regulates the
trustees’ functions. So the
areas of trustee discretion are
likely to be relatively few.
However, it is easy to imagine
circumstances in which the
voting power of an ESOT could
be crucial, for example in a
contested takeover.

Shares to be acquired by an
ESOT must satisfy a number of
conditions. They must not be
shares in a subsidiary com-
pany - there is no lefcnxt for

subsidiaries of quoted compa-
nies as is tiie case under the
approved share legisla-

_

tkm. Nor can an ESOT pur-

chase restricted shares unless
the restrictions are Imposed by

.

the articles of association.
Finally, the Revenue will want
to be satisfied that the Trust-

ees have not paid over the odds
for any shares they purchase.
Evan after these myriad con-

ditions have been fulfilled, tax
relief will not be given unless
the following time limits are
met:
• The ESOT must spend any
money received from tbe com-
pany within nine months after

the end of the financial period
in which it is paid.

• Shares acquired by the
ESOT must be passed on to the
employees within seven years
of acquisition.
• The company must claim its

relief within two years of the
financial period for which the
deduction is to be made.

David Cohen
The author is a partner in the

London law firm of Paisner &
Col

CLOSE COMPANIES

Builders and developers

breathe, a sigh of relief

CAPITAL GAINS TAX AND INHERITANCE TAX

An end to posthumous tax planning

HOUSE builders, property
developers and management
buy-out teams are among the
main beneficiaries of the dose
company provisions contained
in the Bill and in amendments
which are proposed when it

goes to committee stage.

The abolition of the close
company apportionment rules
aims to end taxation of undis-
tributed earnings of trading
companies - while retaining it

for investment companies —
and to remove a lot of red tape.
Several hundred thousand
companies are defined as close
- controlled by five people or
fewer - of which only five per
cent are involved in invest-
ment activity.

One clause excludes as an
investment activity dealings in
land connected with works
which substantially increase
the value of the land. Biouse
builders and property develop-
ers had been worried after the
Budget that their land d«>img
activities would be as

investments and subject to tax.
Buy-out transactions should

be made simpler by a proposed
amendment to the BUI which
allows companies with only
one subsidiary trading com-
pany to be considered as a
member of a trading group.
Flans to amend the Bill to

exclude companies in
.
liquida-

tion from the investment com-
pany net and to give compa-
nies 12 months rather than six
to decide on dividend' distribu-
tion policies are seen as minor
but helpful improvements. The
12 month period is stm less
than the 18 months available
under the previous rules.
Some accountants remain

dissatisfied, arguing that legis-
lation is too complicated. Pre-
vious close company legisla-
tion was pot a problem for
most trading companies and
the need to propose amend-
ments suggests it Is already too
complex, they point out

Charles Batchelor

Other business
A RECENT report* by the
Institute for Fiscal Studies con-
cluded that the taxation of
gifts and death is something of

cn irrational mess. The
Finance Bill contains two par-

ticular measures affecting that
mess, both of which will neces-
sitate a review of existing tax
planning arrangements.
Since 1971 capital gains tax

(CGT) has not been charged on
death. Assets are inherited at
their market value on death.
Nobody would suggest that tax
should be forgiven on income
accrued before death, so why
should tax on accrued capital
gains?

Superficially an answer is

that, on death, inheritance tax
(IHT) is payable and, since
1SS8. the single -10 per cent rate
of 1HT has been the same as
the top rate of CGT. That
answer does not. however, bear
closer examination.

First. CGT and IHT are tax-
ing different things: CGT taxes
that part of the return on
investment represented by the
increase In its value; IHT taxes
transfers of wealth from one

person to another. Second. IHT
Is essentially a voluntary tax
which hits those unfortunate
enough to die unexpectedly
and those who do not trouble

to plan for their death.

The CGT exemption on
death is unaffected by the Bill.

The IHT nil rate band is

increased from £110,000 to

£118,000. The major restriction

to tax planning on death, how-
ever, relates to deeds of varia-

tion. Such deeds have allowed

the beneficiaries of an estate to

rearrange its disposition in a
tax efficient manner within
two years of death. Their
advantage lay in the ability to

plan against a known set of

family and tax circumstances.

In particular, a deed could be
used to ensure that assets

passed to the younger genera-
tions of a family where it was
apparent that the older genera-

tion had no need of further
resources.
For deaths that occur after

the Finance Bill receives the
Royal Assent (which will be
around the end of July), the
use of such deeds will be

severely curtailed. Post-death
variations will only be permit-
ted in three cases: first, where
there is a disclaimer of benefits
under a will or on an intestacy;

second, pursuant to a Court
Order making adequate provi-
sion for the deceased’s depen-
dants; apd, finally

,
where the

variation is to make such pro-

vision as could be ordered by
the Court There are likely to

be few occasions when a dis-

claimer will have a tax plan-

ning use.

An alternative to a deed of
variation was a discretionary
will. Under such a will, the
executors had a discretion as
to the distribution of the estate
within two years of death.
Such wills were left unaffected
by the Budget, but the Finance
Bill ensures that they wifi no
longer be effective for tax pur-
poses and may be positively
disadvantageous. Similarly,
gifts to individuals to distrib-

ute according to a letter of
wishes will be treated as a gift

to that person rather than to
the ultimate recipient

'

Individuals will now have to

be more prescient in their
arrangements. It will no longer
be possible to imagine that any
flaws can be put right after

death. Existing wills should be
reviewed. Discretionary wills
must be reconsidered immedi-
ately and probably redrawn.
With the limitation on post-

death-bed arrangements, life-

time planning assumes a more
important role. The Finance
Bill, however, limits planning
as well Before March 14 1988
an asset could be given away
without incurring an imrr^t-

ate Capital Gains Tax (CGT)
charge. Broadly, the gain that
would otherwise have arisen
was held over until the recipi-

ent himself disposed of the
asset.

On and after March 14 1989,
gifts will attract an immediate
CGT charge based on their
market value. Hold-over relief

continues for certain business,
agricultural and heritage prop-
erty, including shares or secu-
rities in certain trading compa-
nies and groups, for gifts to
political parties and gifts on
which there is an immediate

IHT charge.
This final category of gift

would usually cover tbe cre-
ation of a discretionary trust
(where distributions axe at the
trustees’ discretion) or gifts to
a company. Such gifts will still
attract hold-over relief even if

they fall within the IHT nil
rate band or tbe IHT annual
exemption of £3,000.

Where hold-over relief is not
available or is not claimed on a
gift of land, erf unquoted shares
or securities or iff controlling
interests in companies, the tax
may be paid in 10 equal yearly
instalments. Interest will, how-
ever, be payable on outstand-
ing instalments.
Those not wishing to create

discretionary trusts, but prefer-
ring to make lifetime gifts,
may consider using cash or
property on which (after index-
ation relief) no gam arises or
where the gain is covered by
the annual £5,000 CGT exemp-
tion.

It is likely that the creation
of discretionary trusts, espe-
cially those with property ini-

tially wrath less than £118,000

but which is set to Increase in
value, will become a more fre-

quently used tax planning
technique. This is especially
the case since discretionary
trusts can often be converted
into other types of trusts with-
out incurring a further IHT
charge.

However, a CGT charge may
now be humned where trust
property is transferred into a
new settlement or a.setttement
comes to an end. Children's
accuniuktioaandniajhtenance
trusts, under which a child
obtains the trust assets abso-
lutely on or before his 25th
birthday, have been widely
used in recent years for their

IHT advantages. A CGT charge
may now arise on transfer of
the trust assets to the chfid.

Malcolm Gammie

The author is a partner m
Unklaters & Paines, the Lon*
don solicitors.

*DeatJv the unfinished business,

Institute for fiscal Studies

iT*S - OFFICIAL: £8500 a' year
no longer qualifies you for the
title “higher paid,” at least In
the opinion of the Inland Reve-
nue. writes Peter Martin:
That earnings level has

been, since 1979; the point at
which employees and directors
become eligible for tax On pay-
ments in kind.
-Now, tbe Revenue' points out

that calling such people higher
-paid “has become inappropri-
ate, and can be misleading,
since £8,500 is well below the

national average for full-tit
earnings."
So the Finance Bill drops t

phrase “higher paid," b
keeps £8,500 as the threshoj
Use inland Revenue hints th
this is unlikely to chans
“This threshold bas.applii
since 1979 and the Govemme
have at no time sought
increase it, since in pnndj
all employees should pa
income tax on the whole
their earnings, wheth
received m or kind."'

THE CUSTOM or blending
“male wines" of different doty
strengths is to be prohibited in
the UK following complaints
to the European Commlsshm
from the Spanish Government,
writes Lisa Wood. -

“Made wines", generally
called British wines, axe made
up in tiie UK from imported
grape must. Big producers
include J. Mather, a subsidiary
of Matthew Clarke and. Vina
Products & Whitewajra, part of
Allied Lyons.
Spanish drinks manufactur-

ers claimed UK Customs rules
discriminated against their
products after the prohibition
in 1985 of the practice erf duty
paid Wendinr^loortS
wines. Duty paid Mending at
different wine strengths
enables producers to average
out prices. Mr Tony Grayson
of J. Mather said profit mar-
gins had been slightly
affected, but there :had been
modest price increases since
J. Mather stopped the Men
of wines of different duty
strengths.
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RESPOND ts the RAC’s
new Computerised Customer
Support System. The first'

phase, run from ourUK Data
Centre, is just one ofa number
offacilities managementcontracts

won in 1988.

^^pril 1988 saw the merger of Systems Designers and

^^^^Scicon, creating one of the largest European

software systems and services groups, with more

than five thousand staff in over fifty offices worldwide.

: v- • Now, barely a year laten the combined strengths

and complementary skills of our staff have been

fully integrated, resulting in a major force in our

industry.

Our operations span six major market sectors:

communications, finance, energy, industry, defence and

aerospace and civil government. Each sector is supported

ly leading-edge technology research in key areas.

Last year nearly three quarters of our turnover

came from Europe, with sales from our French and

German companies contributing over half of this

European total.

With the approach ofthe Single European
:

Market in 1992, we are well placed to meet

the challenge ofservicing the needs ofour present

and future clients.

And in the USA our specialist companies servicing

the financial and automotive sectors have maintained

. their strong market positions.

t whatever ;the areas of operations , our total

commitment to quality of product, excellence of service and

international strength underlines our strategy for the future.

The contract for the Norwegian Meteorological
Message Switch was the fifth national
meteorological system recent/y won in Europe,

reinforcing SD-Scicon s position as a leading

European supplier.

In partnership with

Bull, the major
French owned computer

manufacturec we ore

’developing the reservation and
administration systems for the

new Opera Bastille in Paris, to be
inaugurated during this year’s

celebrations ofthe Bicentenaryof
the French Revolution.

ProjectJASMIN
r
astudyofthe, German

^

,

sub-system within NATO’s Battlefield

Information Collectionand Exploitation

System. /’•

[ FINANCIAL HIGHLIGHTS

1988 1987

£*000 £*000

Turnover. 221 ,565 83,644

Operating Profit 15,386 8,367

Profit Before Tax .
13,354 7.363

Earnings Per Ordinary Share 4.01 p 3.84p

Dividends Per Ordinary Share 0.75p 0.65p

Extract from the Accounts for the year ended 31st December 1988 which contain an unqualified audit report and which
have not yet been filed with the Registrar of Companies. Earnings per share have been adjusted to take account of the

rights issue in April 1988. The past is not necessarily a guide to the future.

Our 1988 Annual Report will be published in mid April. For

a copy please contact the Company Secretary, SD-Scicon pic,

Centrum House, 101-103 Fleet Road, Fleet, Hampshire GU13 8NZ.
In Spain, one ofEurope's fastest growing industrial economies, we
have established a strong position in capital plant maintenance
systems with five contracts in 1988 in the steelmaking, oil and
electricity industries.

It all adds up
to a successful year.
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The contents are solely responsible, have been approved far the purposes ofsection 57 of die Financial Services Act 1986 by Ernst & Whinney. a firm authorised by The Institute of Chartered Accountants
In England and Wales to carryout Investment business.
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MANAGEMENT
aolo Fresco is about to
eojoy bis first really
relaxed weekend since
October. As the per-

son wbo launched tbe idea that
his company, the giant General
Electric of America, should
forge several joint ventures
with Britain's GEC, and who
conducted much of the negotia-
tions in person. Fresco is

delighted that contracts were
finally signed yesterday.
The three long months of

detailed negotiations since the
alliances were first “cut", as he
puts it, have been less frenetic
than the week in mid-January
which culminated with agree-
ment in principle between the
two partners. Then he man-
aged to snatch only 10 hours'
sleep in six days.
The strain goes back to last

autumn. Following discussions
between GE and GEC in mld-
1988, things began to get really
hectic horn late October, with
Fresco and his colleagues hav-
ing to play what he calls “a
multi-dimensional chess-
game." trying to anticipate
possible moves by every inter-

ested party In tbe future of
GEC, Plessey, and the whole
European electronics industry.
There has been no more mid-

night sessions since January,
but there have still been heavy
pressure points. “Every time
you’re in the middle of some-
thing like that, you think
there's a crisis," Fresco says.

“But the GEC deals have been
less complicated than others
I’ve worked on."
There have been plenty of

those. Under the prosaic title

of senior vice-president inter-

national operations, Fresco has
become very much GE's global
alliance maker over tbe last

few years, as the US company
has manoeuvred furiously to
escape from the North Ameri-
can isolation of most of its

businesses, and to build lead-

ing global positions in them.
A tall, tough Italian of 55

who moves - and talks - with
all the energy for which his
mother country is famed.
Fresco has prospered under the
chairmanship of “neutron
Jack" - Jack Welch, the man
who has transformed GE from
a worthy engineering blue chip
to one of the world's most
entrepreneurial and controver-
sial conglomerates.
Over the past few years

Fresco has negotiated (and
often helped initiate) scores of
alliances for GE. as fir apart as
Europe and Japan, taking in
South Korea. India and Saudi
Arabia. Be has also acted as
chief negotiator in such major
deals as GE’s 1984 sale of Utah
International, a US/Australian
mining company, to BHP of

General Electric

The alliance-maker
Paolo Fresco, the man behind yesterday’s deals with GEC, talks

to Christopher Lorenz about his global role within the US group
Australia for S2.3bn, and tbe

1987 swap of GE's $3bn con-

sumer electronics business for

the medical systems interests

of Thomson of France.
Working closely with Welch

himself, with the two vice-

chairmen in Welch’s Connecti-

cut corporate executive office,

and with the US-based heads of
GE’s 14 constituent businesses,

the London-based Fresco says
"my job is to be the eyes and
ears of GE around the world. If

1 spot an opportunity, I say
‘let’s do something’.”
This applies as much to the

reinforcement of sales efforts

in particular businesses and
divisions as to the launch of
new alliances and takeover
bids. A few years ago. for

instance. Fresco prompted
GE's very US-focused defence
division to accelerate a sales

drive in the Far East. In
Europe, he sparked tbe estab-

lishment of a special regional
organisation to develop GE’s
medical systems business - a
move which helped more than
triple European medical reve-
nue in two years, and paved
the way for the Thomson swap.

Fresco calls the latter aspect
of his job "the management of
transitions." Whether it be the
nurturing of medical systems,
or the husbanding of GE’s
European factory automation
interests until they were either
sold or put into joint ventures,
he says “I fill vacuums. All
these assignments are tempo-
rary - once they are complete, I

get out of the way."
With his additional responsi-

bility of representing GE to
governments and other “con-
stituencies" in 16 countries
around the world - mainly
major developing nations -

Fresco’s life is exceedingly jet-

bound. “Last year I was in the
UK for only 112 days,” he says.

His wife feels the travel load
has grown worse in the last

three years, since his responsi-
bilities were enlarged to
include the Far East, and since
GE's global alliance push
really got under way. This not
only involves visits to the
potential partners, but also
more transatlantic travel. “If 1

come up with ideas such as
doing a mega-deal with GEC, I

have to talk with lots of GE
people in the US," says Fresco.
“Phone calls are not enough."

Paolo Fresco: “The GEC deals have been less complicated
than others I’ve worked on"

Another occupational hazard
arises from the unusually sen-
sitive role of Fresco’s 55-person
unit within the GE organisa-
tion structure - there is plenty
of potential for upsetting the
business heads. In addition to
11 business development, plan-
ning and other executives
based in London, his staff
includes 35 people in develop-
ing countries, as well as a sev-

en-person business develop-
ment unit in Tokyo. Two years
ago, when Fresco had line
responsibility for more GE
“transitions" than at present,
he had a good 1,000 people
under him - the complement
fluctuates according to com-
mitments.

“Reactions to us vary," he
says. In dealing with GE col-

leagues, he and his staff have
to deploy what be calls “the
authority of knowledge, rather
than organisational authority."
In some cases, such as his
defence initiative in the Far
East, friendships with execu-
tives in the relevant division
made things relatively easy.

But when he initiated the
establishment of Medical
Systems Europe, the division
back in the US “was not so
enthusiastic about this ‘splin-

ter group1

. But success reduced
the friction," he says.
The relationship with new-

ly-established joint ventures
has to be handled particularly
carefully. Fresco will be one of
GE’s representatives on the
boards of the GE-GEC ven-
tures,together with the rele-
vant business beads from the
US. But informal relationships
will be more important, he
says.

The extent of his own
involvement is something ofan
open question. “For me, the
ventures will very quickly
become past ‘transitions’," he
says: “I expect to be personally
involved for only a year or so."

But he adds quickly that “I will

be the main GE actor in defin-

ing European expansions" for
the ventures - which is, after
all, one of the main purposes of
their existence.
To the blunt question of

whether GE and/or GEC may
try to use the ventures to bene-

fit at the expense of the other -

a hidden agenda which other

international alliance partners

have carried out with great

effect - Fresco is emphatic that

joint ventures should be “win-

win" relationships, which
really benefit both sides. This

is In spite of his Italian law-

yer’s training, which taught
him to try to get the shirt off

the other party’s back.
Lawyers must take part of

the blame for making alliance

negotiations so nerve-wrack-
ing, says Fresco. “They try to

resolve Future difficulties today
by introducing contention.
They ask what will happen six
months from now if one part-

ner tries to do the dirty on the
other.”
For other reasons, too Tve

never seen a deal that might
not collapse at the last min-
ute,” Fresco continues.The ini-

tial agreement in principle
sometimes prompts a competi-
tor to react, and the Inevitable

negotiations over fine detail
frequently flush out new facts -

either about the other party, or
about oneself.

Just such a development
since January was GEC’s real-

isation of the difficulty of sep-
arating its West German medi-
cal systems business - which
both sides had planned to put
into a joint venture with GE -

from its Picker subsidiary in
the US, which is remaining
independent Hence the conver-
sion of the GE-GEC medical
systems venture into a straight
sale of GEC’s UK business to

GE.
Naturally enough. Fresco

refuses to comment on
whether GEC’s general reputa-
tion for putting short-term
financial gain ahead of
long-term benefit is justified,

and could interfere with the
joint ventures in the future.
“Only time will tell." he says,

going out of his way to praise
GEC’s tight financial targets
and good profitability.

But Fresco does stress GE’s
own view that alliances are
valuable “not for what they
bring in the next two years,
but by the year 2000. There are
people who ask Is a particular
alliance going to create a dilu-

tion next year?' - that’s not our
mentality."
Having found a strong UK

partner. Fresco says GE still

needs to take four or five fur-

ther steps to strengthen itself

in the rest of Europe. “Fve
been unhappy to see the
months going by without prog-
ressing them," he says. Now
he’ll have time to take the
plane to Paris, Frankfurt or
wherever.

Africa’s private sector

Nurturing a profit motive
Stephen FkQer on.an

T he post-colonial prefer-

ence of African coun-
tries for the state to

guide most areas of economic
activity is on the wane.
Encouraged by the Interna-

tional Monetary Fund and
World Bank, many countries In

sub-Saharan Africa now appear

to be convinced that there are
hmefits to be gained from a
more vigorous private sector. _

Statist policies have, how-
ever, impoverished the private

sector, starving it of resources

and talent. From the poor
farmer, whose livelihood has
been threatened by fool prices

artificially held down far tire

benefit of the urban poor, to
the would-be entrepreneur,
who faces foreign-exchange
shortages, electricity brown-
outs, imposed prices and gov-

ernment interference, tbe task

of revitalising private enter-
prise will be a ttragb one.
Well educated Africans have

been attracted, to the public
sector in many countries,
while more than a decade of
economic decline has intensi-

fied a brain drain.

Danating
- Many African countries suf-

fer daunting infrastructure
problems..On top of that, poor
management is widespread.
Tbe apparently simple tads of
getting goods that people want
at prices they can afford is not
so simple in an environment of

poor financial management,
non-existent cost control, no
sales forecasts. Hunted techni-

cal competence and an inabil-

ity to explore market condi-
tions.

But in a culture where man-
agement skills are undevel-
oped, where do they come
from? The International
finance Corporation - the pri-

vate sector arm of the World
Bank - has been working
towards one possible answer,
which it hopes will help accom-
plish at the company level
what the World Bank and IMF
have been trying to do at tbe
economy level
The idea is a profit-making

company called the African
Management Service Company,
or AMSCo, which was
launched yesterday in its new
headquarters in Amsterdam,
where it enjoys a tax-free envi-

ronment
Through managgniMit con-

.

initiative to rase iaaiiagemeiit standar<Js .

tracts. AMSCo will provide atito-rmT
«ftfned senior managers*w would just be wpossmfo to

aBy with experience in Africa, exclude the state sector, m
to run African companies.
They will attempt to return
companies to profitability and
train African managers to take

. their places when mey team
The shareholders in the ven-

ture are the IFC itself, various
•national development funds.

.Ieverthele8SrAMSCo will

not brook government interfer-

ence, unless it b to apt' .the :

broadest guidelines. “We’ll

take a very tong cold teak at
each company and make a
very thorough diagnosis. The

the African Development Bank-' ' fact that it may be politically

and, most significantly, west-; or- socially desfrafto wont be

on private sector companies,
of which more -than 40 haver
already signed on. From .-these -

companies is expected to come

.

-tbe management expertise, to

run the venture; —
Its start-up capital will he

$7m with a farther $l4m avail-

aide in the form oT Joans or .

grants for those wishingto use
AMSCo’s services. AMSCo Will

operate under the umbrella of
the United Nations Develop-
ment Programme, which will

give it tax-exempt status in
Africa ••

One problem AMSCo will not
have to face is a lack of
demand for its services. As Sir

William Ryrie. the IFC’s execiK
five vice preiddent, -explained,
in Washington last week;
“Many African countries suffer -

from a shortage of; highly
trained,personnel There isn’t a
lot of experience in. running
companies and there seem to

be more management problems
in that region or the world

. than elsewhere."
According to Keith Norman,

who has been responsible at

the ETC for bringing the idea to
fruition, the seeds of the idea .

wore sown by the poor perfor-

mance of the IFC’s own invest-

ments in Africa. It was an
experience shared by national
development finance bodies.

Studies in eight countries
alone suggested 70 good candi-

dates for AMSCo among its

shareholders’ own investments
in companies with between 100
and 1,000 employees -
AMSCo’s target size. Since the
project is deliberately starting
small, this wouldbe enough to
keep it going for at least five -

years.

But as Norman says:
“Demand is there from, the
sponsors but we cant close the
door on others." Then others
might frifhuiB state companies,
and candidates for privatisa-
tion. In Madagascar alone, for.

example, there are 320 state
enterprises. Including, the

relevant Whatwill he relevant

is ,whether a company can
operate at a profit?

AMSCo, which will also nm
specialist training courses,
should be available to. dafiver

other 'advantages. Many Afri-

can companies have lira* con-
tact with tbe odteide world and
their access to capital -is highly
restricted. if the project works
well, ctmtactsjhroad, coopera-
tion on technology and some
foreign investment > from
AMSCo shareholders could be
potential by-products. -

The link with the African
Devetapmentfiank is also seen
as Thww |s a ln

fp»cy
of anti-cotonlalism in Africa
and a mistrust at western com-
panies, particularly multina-
tionals.

Sidetrack
Bringing in western experts

from companies thrown out of

.

Africa 20 years ago would not
be good politics, whereas the
ADB imprimatur gives the
project an African flavour. In
any case, AMSCo will only
operate in countries with gov-
ernment agreement
The AMSCo project starts

with a persqhnel.of about half-

a-dozen. Ite operations will be a
drop In the bucket when com-
pared with the totality of the
problems' facing the African
private sector.

Doubts toowm centreion the
cost, effectiveness and useful-
ness of using expatriates hi
Africa. AMSCo says itwill only
use managers with African
experiefatt, hut .tile question ctf

whether "the Trighestquality
western executives will want
to sidetrack their careers tor

to Africa will remain an
one. Others question

whether it would not be more
cost effective to establish local

management courses.
Supporters say that return-

ing a company to profitability

will mare than pay tbs hosts.

New Issue

April 14, 1989
All these Bonds having been sold, this announce-
ment appears as a matter of record only.

REPUBLIC OF AUSTRIA
DM 750,000,000

6 3A% Bonds due 1999

WESTDEUTSCHE LANDESBANK
GIROZENTRALE

DEUTSCHE BANK
AKTtENGESELLSCHAFT

DRESDNER BANK
AKTIENGESELLSCHAFT

BANK BRUSSEL LAMBERT N.V.

BAYERISCHE HYPOTHEKEN- UND
WECHSEL-BANK

AKTIENGESELLSCHAFT

BHF-BANK

CREDIT COMMERCIAL DE FRANCE

DAIWA EUROPE
(DEUTSCHLAND) GMBH

GENERALE BANK

INDUSTRIEBANK VON JAPAN
(DEUTSCHLAND)

AKTIENGESELLSCHAFT

MORGAN STANLEY GMBH

BANK OF TOKYO (DEUTSCHLAND) BANQUE PARIBAS CAPITALMARKETS
AKTIENGESELLSCHAFT

BAYERISCHE LANDESBANK
GIROZENTRALE ’

COMMERZBANK
AKTIENGESELLSCHAFT

CREDIT LYONNAIS SA & CO
(DEUTSCHLAND) OHG

DEUTSCHE GIROZENTRALE
- DEUTSCHE KOMMUNALBANK -

GENOSSENSCHAFTLiCHE
ZENTRALBANKAG

VIENNA

KREDIETBANK INTERNATIONAL
GROUP

NOMURA EUROPE GMBH

SCHWEIZERISCHE BANKGESELLSCHAFT SCHWEIZERISCHER BANKVEREIN
(DEUTSCHLAND) AG (DEUTSCHLAND) AG

INVESTMENT BANKING

SUDWESTDEUTSCHE LANDESBANK TRINKAUS& BURKHARDT
GIROZENTRALE KOMMANDITGESELLSCHAFTAUFAICTEN

S.G. WARBURG SECURITIES

GMBH

BAYERISCHE VEREINSBANK
AKTIENGESELLSCHAFT

CRED1TANSTALT-BANKVEREIN

CSFB-EFFECTENBANK

DG BANK
DEUTSCHE GENOSSENSCHAFTSBANK

GIROZENTRALE UND BANK DER
OSTERREICH1SCHEN SPARKASSEN

AKTTENGESELLSCHAFT

J.P. MORGAN GMBH

OSTERREICH1SCHE LANDERBANK
AKTIENGESELLSCHAFT

SOCIETE GENERALE -

ELSASSISCHE BANK & CO.

VEREINS- UND WESTBANK
AKTIENGESELLSCHAFT
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Analysts;agree that

the scale of potential

development in > •:

Leecjs goes beyond

J
-- any conventional f >

ripple effect in the UK economy.
'

This boctes well for the city as it

continues its bid to attract major
companies and professionals, ~

;

writes William Cochrane

A rapid rise in
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LEEDS PROPERTY
“WE ARE LOOKING at a
possible change of role, to
Leeds the super-city, Leeds the
capital of the North." Manches-
ter may have something to say
about this. But Mr Martin Bag-
land, chief executive of the
Leeds Development Corpora-
tion, has more than sentiment
on his side.
Property men, city Bribers,

financiers and builders say
that the scale of potential
development goes- beyond any
conventional tipple effect in
the UK economy. Office, retail

and m^or mixed development
proposals reflect wealth, excel-

lent road and rail communica-
tions, and - ample land
resources.

'

According to Mrs Jean Dent,
of the Leeds City Council’s
department of industry and
estates, Leeds started 198B with
VAm square feet of built office

stock, and 5Kin sq ft of retail

space in ife central business
area. However, there are pro-
posakrfor another 2m' sq ft of
offices; and nearly 800,000 sq ft

of retail iqace in the centre,

some of tbe retafl development
replacing the existing shaping
provision. -

This, more or less, would
allow the city to keep up with
the economic recovery, boosted
by booming demand from pro-

fessionals such as accountants
and solicitors for office space.

It would also, given tbescale of
developments proposed by
local developers Hie Moon-
tieigfaNorthem and TownUen-

'

tre Securities (650,600 sq ftand
400,000 sq ft of offices, zesjpeo-

ttvdy)aIlDw Leeds to- attract
compmdes looking- to relocate

headquarters <*^y.
In January, another local

developer, Evans of Leeds,
recetvedthe green fight far Its
most significant development
to date when Mr Nicholas Rid-
ley, the Environment Secre-
tary; gave the goahead for its

White Rose Centre, a fioom
edge-of-town shopping and lel-

surecomplex an a. 91 acre she
in sooth Leeds,' dose to theMl
coming from the south, the
mgg crossing ti» country from
east'to west, and- the MG21
spurring off the M62 for Leeds
itsett

. With theprospect of head-
quarter offices and a- true
regional shopping centre in the
Whiteltoae, Leeds cOUld argUe
for regional status. But it no#
has a chance of a national

attraction in the scheme pro-
posed by Triple live for a
gigantic combination of com-
mercial, tUaO, residential and
ancillary .space, . the' latter
innlmting a HiAma park '

Triple, fire builds .big, and
think* Mg. It is Burnous for its

West Edmonton Mian' in
Alberta, Canada, witii its 4m sq

ft of shopping, incorporating a
3S4^00sq ft ‘Eantasyland’ fun-
park - the latter taking m a
wave-pool, white-knuckle roller

coaster,- submarines and dot
phlna.

.

A year ago, it was planning
something even bigger: a proj-
ect stretching- to 10m sq ft

called the '-Fashion m»u of
America at Bloomington, Min-
nesota.

" -7 -

CONTENTS

PfolBair Bovis; HeHcal Ban
Evans of Leeds- - -

•- Bloomington has a popula-
tion of-only 80,000, but Mr Mau-
rice Sunderland, the architect
who designediWest Edmonton
Mall, told an international con-
ference in Geneva that there
were 33m people within 200
miles of the town.

It is. believed flint the com-
pany looked at other prospec-
tive locations in tiie UK, and in
northern Germany before it

settled liar Leeds. The latter is
excited - if also a little wor-
ried. since Triple - Five's
plans apparently Inaade3m sq

ft of office space which could
lead to indigestion in the com-
mercial market.

hi this atmosphere, it could
be that the depth, and experi-

ence of public sector involve-

ment in the dty could serve it

•'welL
Mr Mrf Burrell is chief exeo

nfive of the Leeds CSty Devel-

opment Company, spun off by
• toe city council in partnership
with Mountleigb and Boris
Urban Renewal. He says that
Leeds is currently down the
league from Birmingham and
Manchester in terms of office

space per head of population
and thinks that its present
impetus could take the city a
long way. .

“I believe that, given the
appropriate strategy. Leeds has
the basis to actively increase
its attractiveness, and levels of
demand," he says. "Look at

Glasgow, or London’s Dock-
lands. It's all about promotion
or selling.”

- Mr Burrell observes that
while Leeds is seen as "ok" by
outsiders — Prudential Assur-
ance and the P & O Group.
Boris's parent, are names that
«wiw immediately to mind —
the reason why schemes by
local developers are so promi-
nent is that most of its invest-

ment to date haa been internal
,

from groups like Mountleigh or
Evans."

Thepartnei^pbfetweenBovis
UrbanReaewaiandtheCity of
Leeds isanexcellentexampleofthe
privateand public sectorswori&ng
togethertotacklethes^eneratiem

ofBritain’sinnbr cifies . . -

It is a truepartnersbq>3 addressing

theurgemsodalandetxmomic _

.

issues ofjdb^creationjca^
trainings betterhousingandan
improvedenvironment.

creation ofBovisUrbanRenewal -

to the task—ourcommitment
iscomplete.

And as’partofP&O, BovisUrban
Rehe^hasaccesstoaBtte
hece^aiy skills and resources.

Cteassociation withLeeds isa
fMerunner to shnilarpartnerships

;throughoutthe country.

Fortnoreinformation, please call

‘&eveBennetton 0532 -445895
orwritetohimat BovisUrban

Limited^ 11 Park Square
^MSee&LS12NG.
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The latter, for instance, has
designs on Hunslet, which was
the keavy engineming centre
of Leeds. Mr David HefflweU,
group estates surveyor for
Evans, describes it as “a mess
of old, run-down Industries
together with small companies,
the latter doing well m old
property and really needing
better accommodation.”
Evans is working with Vick-

ers, a major landowner in the
area, and the Leeds Develop-
ment Corporation (LDC) to put
together a joint scheme with
the dty council to develop the
whole area, which looks right

at the moment for good quality
industrial units.

Statistics for the industrial

sector cover the Leeds Metro-
politan area, or 217 sq miles.
These state that total occupied
industrial space was 44.1m sq.

ft towards the end of last year,

with covered warehousing

area'fias 465 hectares (1,127
acres) of land available for
industrial development of
which 64 hectares (158 acres)
Iim planning- pennlSSfolL
The dty council’s Mr Chris

Tebbutt says that the latter is

roughly equivalent to 2^7m sq
ft (21LOOO sq m) of develop-
ment-and that construction
started in 1988 an U9m sq ft

(iii,000 sq m) . He adds, how-
ever, that an unidentified pro-

portion of the latter would be
development for business, or
quasi nffi*** use rather thaw for

straight sheds.
Mr Adrian Homer, of agents

Weatherall Green & Smith,
takes up the point. He says
that there is a desperate need
for the industrial development
now In the pipeline.

“There are no industrial
buildings around,” he declares,

noting that rents are comfort-

ably established at £4 a sq ft

and moving higher, adding
that the hinterland south of
the dty, with its established
motorway connections, looks
ideal for further development.
A recent paper from the firm

says that the area around the
M62/M1 intersection at Wake-
field »wS Nonnanton ha* seen
dramatic developments during
the past few years; in all, some
L5m sq ft of space has been
built there during the past 18

months, with more buildings
already started and much more
land available.

So while inner dty decay is

self-evident, where it exists,

developers moving into Leeds
are advised to remember that
this is a strong, mixed econ-
omy. "Unlike some urban
development corporations, we
don't have large tracts of dere-
lict land ," says sir Ragland of
the government-sponsored
LDC.

Where it does, he could see a
new village for Hunslet on 50
acres. The LDC is also putting
a lot of work into an environ-
mental improvement pro-
gramme, of which the first

phase has been completed. “We
have Just planted 96,000 trees,”
says Mr Eagland, “with the
biggest concentration in the
south central area.”

Under the present

circumstances the

depth and experience

of public sector

involvement In Leeds

could serve the

city well

Leeds, of course, is located

just south of some of the most
beautiful country in the world,

the Yorkshire Dales. Together

with the increasing properity

of the dty, this has forced up
the cost of living and working
there.

Mr Ndl Brown, a partner in

the property department of
local solicitors Hepworth &
Chadwick, made the move
from London himself and likes

it
In a professional’s overview

of the property market in and

Leads dty centra (far left) and
a redevelopmanl of a ware-
house which now houses sev-

eral companies. Elsewhere in

the city, builders ere turning

their attention to previously
unfashionable areas

around the dty, he notes on
residential property that up to

two or three years ago, Lon-
doners were able to move to
Leeds and buy a substantial
country property at a price
equivalent to the sale value of
a two-bedroom flat in Fulham.

“Quite a number of people In
the commercial and profes-
sional offices in Leeds did so,"

he says. “However, the posi-

tion has now changed dramat-
ically and, in the most popular
locations, quality property has
become extremely expensive.
Certainly the differential with
London has largely evapo-
rated.”

It is not roses all the way. Mr
Brown’s competition, in the
shape of Mr Michael Sleath at
law firm Simpson Curtis, says
that the city centre is just too
compact
“For a dty which claims to

have overtaken Manchester in
terms of financial and service
sector business,” he says,
“Leeds Is sadly lacking in the
essentials of modern day life,

such as convenient car park-
ing. hotels and even a more
decent choice of quality restau-
rants for businessmen’s
lunches - a feet often lamented
to me by surveyor colleagues
who know about such things!”

Surveyors, and their clients,

may care to explore the oppor-
tunity.
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Lawuwood Barimw Paris, North Lonrtn The moat significant

out-cC-tcnm office ttovetopnumt in Leeds providing up to 1BO.OOO eq

ft of high quality aenmtimniigHnn in a 10-acre parkland setting,

first phase 40,000 eq ft available October 1989.

RETAILDEVELOPMENT
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Hm White BoseCentreA 91acre site in South Leeds with planning
consent for a £100X1 regional shopping and leisure centre close to

' the Ml, M82 and MB21. Plana for The White Rose Centre include

850,000sq ft ofshopping space,a 200 bedroom hotel, multi-screen

cinema and parkingfor 4,900 oars.

Minerva Home, Bast Parade, Leeds City centre

office refurbishment providing some 55,000 sq ft

oftop quality office space on 9 floors with ground
floor hanirfwg- hail in prime location. Available

early 1990.

INNER CITY
INDUSTRIALDEVELOPMENT
Apex Baldness Parte Phase X — six units

totalling 27,000 sq ft of mid-tech business
accommodation recently completed and now let

or under offer. Phases n and 1X1 to

shortly.

AlbUm Park Armley Approx. 250,000 sq ft of
industrial, workshop and office space close to
InnerRing Road.
A numberofother schemes to produoein excess
of350,000 sq ftofspaceare alsoplanned for the
inner city area.

Forfurtherlafonnatton please contactMr G. L. BestorMrD. A. Helliwen (0032) 711888.
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William Cochrane on plans to regenerate vast tracts of urban land

Business oriented public sector
THE PUBLIC SECTOR is

making its impact on the Leeds
property scene in more than
one way. A new mini urban
development corporation repre-

sents national government
and. stemming from an active

local authority, there is also an
entrepreneurial combination oE

public and private sector inter-

ests.

Central government brought
in the Leeds Development Cor-

poration, a mini UDC given a
life of five years, and launched
last June to regenerate some
950 acres of under-used land in

South Central Leeds, and 380

acres in the Kirkstali Valley,
west north west of the city cen-

tre.

Three months earlier the
local authority had launched
the Leeds City Development
Company, in partnership with
Mountleigh and Bovis Urban
Renewal* supported by the
council’s own department of
industry and estates. The
LCDC. too, was aimed at urban
regeneration, but it has more
than 200 square miles of Leeds
metropolitan area to pitch into.

The industry and estates
department bad been pushing
Leeds hard as a commercial
and industrial location since it

came out of recession in 1986,

and had its strategy well in

place by 1988, says Mr John
Ansbro, the department’s
senior assistant director. But
LCDC added non-political mus-
cle, with an investment budget
of £400m.
There have been suggestions

that the LDC and the LCDC
will get in each other’s way.
However, one is a planning
authority, the other is a devel-

oper, and planners and devel-
opers should be able to rub
along together when they both
want to develop sites.

The LDC’s plan, published
last October, suggests that the
corporation really does have a
strategy.

All of the broad ground
seems to be covered: and there

Part at LDC’s Inner city regeneration programme

are specific aims which indi-

cate that it has got down to
detail These include:

“To facilitate the expan-
sion of the city centre south of
the railway viaduct, and to
encourage the breaking of this
psychological and physical bar-

rier;”

“To pursue a case with the
Department of Transport, for
the provision of a direct link

between the northbound car-
riageway of the M621 motor-
way and the southbound car-
riageway of the 841."

These recognise that (a)
Leeds city centre has been a
tight little area, constrained
not only by the railway but by
the Headrow to the north, and
the inner ring road to the west;
and (b) that the best of motor-
way connections can end in
frustration if they peter out
short of their destination.
Major projects are already in

the pipeline. Mr Martin Eag-
land, chief executive of LDC. is

waiting in the Kirkstali Valley
for the joint developers -
Mountleigh Northern and the
LCDC - to file a complicated

planning application which
would take in retail space of up
to 245,000 sq ft gross, up to

350,000 sq ft of business park
uses and up to 300 units of

housing.
This, he notes, would take

place on the site of a redun-

dant power station, together
with a now-demolished print-

ing works.
“It's a difficult site." he says.

“It needs flood prevention mea-
sures, a new drainage system,
reclamation and land model-
ling: it has fairly substantial

access requirements, and there
would need to be open space
and provision for wild-life and
footpaths.”
Development competitions

are taking place for key sites

like Centre Gate, which offers

access to both the 841 and M621
only half a mile from the city

centre; and Clarence Dock
which offers prospects for a
high-grade, mixed waterside
development.

in south Leeds, he knows
that the objective of bringing
major development south of
the River Aire could be

achieved if one giant scheme
comes off
Triple Five, the Canadian

developer Earned for its mega-
combination of retailing and
leisure at West Edmonton
Mall, has chosen a 100 acre,
south Leeds site for its first

European venture.

This would comprise about
3m sq ft of offices, 2m sq ft erf

retailing. 5,000 homes, a L500
bed hotel and theme park, and
a 250,000 sq ft trade and exhibi-
tion centre. Triple Five pres-
ented Its outline proposals on
March 20, and the local author-
ity has 30 days in which to
reply.
However the Triple Five

scheme turns out. says Mr Eag-
land, he is confident that the
LDC will have a major success
story to tell in three or four
years’ time.

Mr Mel Burrell, who helped
set up the Teesside and Shef-

field Development Corpora-
tions when he was with Coo-
pers & Lybrand, is the chief

executive of LCDC. He seems
to be enjoying his role.

"If we were running a small
development company,” he
says, “we would be in just a
few schemes. In this company
we are in about 40, with a
share in each. We don’t have to
specialise in a sector; we go
into different schemes with dif-

ferent developers, and in differ-

ent ways."
Triple Five is looking to turn

the development process on its

head, says Mr BurrelL Nor-
mally, he explains, the devel-
oper would be expected to go
in quietly, assembling his sites

for a mega-development over a

long period of time. Here, it is

a different story.

“They are saying that they
will do an enormous scheme if

the planners promise to use
their enormous land acquisi-
tion powers, give a binding
commitment to get the land
and make the development
happen. This thing is huge,” he
says. “It’s all Or nothing"

Depending on one’s source,
the development corporation
has anything between 75 per
cent and 90 per cent of the tar-

get land within its remit It

will have to take account of 120
sites within the area already
occupied by companies - most
of which, presumably, would
have to move elsewhere - and
a lot of other development pro-

posals already existing for
patches of the site. “These
would have to be stopped," Mr
Burrell notes.

Like others, he sees the
advantages. “It would change
the economic base of Leeds,
which would become a Europe-
an-renowned city - for what-
ever reasons." he observes. But
the an sq ft of offices in the
scheme disturbs property pro-
fessionals in much the same
way that Canary Wharf, the
massive office scheme in Dock-
lands, in London’s East End,
threatened the City of London
from three miles to the east.

“There must be a question of
oversttpply," says Mr BurrelL
“In Leeds lately, development
has been led by the provision
of commercial space, and it

may be time to emphasise
other uses.” • •
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CORPORATION T

DEVELOPMENT COMPETITION

CENTRE GATE
LEEDS

BRITISH GAS and
LEEDS DEVELOPMENT CORPORATION, in partnership,

invite proposals for CENTRE GATE

• 9 ACRE SITE

® SUITABLE FOR PRESTIGE COMMERCIAL
DEVELOPMENT

• 300 YARDS FROM Ml AND M621
• HALF-A-MILE FROM LEEDS CITY CENTRE

REMNDER-lnitial expressions of interest by 5 May 1989
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WILLIAMS
43 Old Queen Street
London SW1H9JA

Tel: 01-222 4477

INDUSTRIAL UNITS

Rising demand
from producers
A CHAIN of industrial sites is

forming at the motorway junc-
tions south of Leeds, but new
buildings should have been
emerging 12 months ago, says
Mr Michael Brodrick of Eddi-
sons.
He is a little concerned about

what will happen if the econ-
omy falters. At the moment it

is buoyant and exciting. And, if

you look at major companies’
profitability, they seem not
immediately susceptible to
interest rates.

When the motorways first
reached Leeds there was a rush
of industrial development
which resulted in over supply.
Between 1982-86 the excess was
being absorbed. “Then sud-
denly we have another boom,
it has been an extraordinary 18
months to two years. In rela-

tion to demand, there was little

speculative development com-
ing out of the ground.
“The Institutions were reluc-

tant to consider the North of
England because of their previ-
ous experience. There was a
debate: was this boom here, or
wasn't it? Then they came
back in. New properties are let-

ting at between £4 and £5 a
square foot. But, if you say
Leeds is at £4.50, it must be
appreciated that 95 per cent of
industrial sites are not paying
£4.50.”

Mr John Kirk at Bernard
Thorpe points out that, for
scarce land, industry has been
losing the contest with office
parks, which pay higher rents
and have pushed up land

prices from £50,000 to £150,000
an acre.

“There is a phenomenal
demand for basic industrial
units, and increasing demand
from people who want to make
things as opposed to store..

Industrialists who slimmed
down have now outgrown their
premises and need to expand
or relocate. In the past 18
months, industrial rents have
doubled.”
The use of l-5m pallets has

also created a demand for
buildings 9m high, taller *han
the current trend for 6.4m.
high structures
Mr Brodrick hopes that new

developments wQl give people
better surroundings than the
old rows of sheds separated by
roadways choked with cars.
“We are about to see a new
generation of developments
where more thought is given to
design, to materials and, espe-
cially, tD external tanrisflaping
and site coverage.
One of the biggest industrial

schemes planned far Leeds is
at the inland port of Stonrton,
south east of the city centre
and close to where a new road
from the A1 will meet the ML
Stonrton is already a rail

freight and container base with
customs facilities. British Rail
has confirmed that it will be a
terminal for Channel Tunnel
traffic. Leeds City Develop-
ment Company, Mountleigh
and Bovis plan to develop 80
adjacent acres for industry.

David Spark

LEEDS DEVELOPERS were
fully tested when a- major cli-

ent came looking for a big

office and could not find it.

Now the structural steel of The
Embankment, the first Leeds

building to offer, over 100.000

square feet, towers above the

River Aire.

But Mr Roland Stress, a
chartered surveyor who
teamed-up with a builder, and
an accountant to form St
James Securities, the group
building The Embankment,

- emphasises that it will not look
like the Asda HQ across the

river. In fact, it is not meant to

look like any one building at
ail, but like a street with differ-

ent windows and different
brickwork.
“Leeds Is the location people -

want to move to but there was
no building large enough, for

the sort of companies we want
to attract We want to create

the largest floor area on one
floor bid, outside, we want it to
look as if it was five different

buildings. We want to retain

Prince Charles’s personal feel,

a human scale.

“The Embankment, costing
£30m, will not be West York-
shire's bluest development for

long. Up river on the other side

of file railway station. Town
Centre Securities plans 400.000

sq ft an the old SR toothpaste

factory site. Further up river
stfll, on the western edge of
central Leeds. Mountleigh
Northern Developments has
planning approval for the
£l00m Citygate, which will
offer 650,000 sq fL
Mr Geoff Goodwill, the man-

aging director, says Citygate is

one of several sites being con-
sidered for a 400,000 sq ft office

relocation: be has had inqui-
ries for 300.000 sq ft and 250,000

sq ft “It will need a substantial

pre-let to get the show on the
road but 100,000 sq ft could get
us up mid running.”
A record 400,000 sq ft of

offices was let in Leeds last

year and rents in the new
Westgate Point building have
reached £1Z50 a sq ft
Back in 1970, says Mr fan

Barraclough of estate agents
and surveyors Bernard Thorpe,
rents were under £L By 1973
they had doubled, thanlra to
demand from the city council
and other public groups. A
bank fed boom in the late 1970s
made Leeds the first provincial
city to reach £5 a sq ft
That compared well with

building costs of around £28 a
sq ft ami brought in the devel-
opers. But the Government’s
tight' money policy jailed the

OFFICE LETTINGS

1980 185.000
1981 200,000
1982 ' 70.000
1983 210,000
1984 225,000
1985 250.000
1986 300.000
1987 350,000
1988 400.000

Soiaca:

boom and. when the new build-

ings were ready, there were
few takers. In 1982, only 70,000
sq ft was let, compared with a
normal 200,000 sq ft A million

square feet was empty.
In 1985, however, 250,000 sq

ft was let, followed , by 300^)00

sq ft in 1986. Leeds now has
40,000 people working in banks,
building societies, insurance,
accountancy and other finan-
cial services.

Leeds also has more lag law
firms than Just about any-
where else, and three of these
firms are moving into new
offices. In 20 major office build-
ings just completed or under
construction in Central Leeds,
only 300,000 sq ft remains to
let So Mr Barraclough expects
rente to continue to rise, par-
ticularly as tenants are not too
worried about the price pro-
vided they get a quality bund-
ing.

In 1986, he recalls, the ££50
which Royal Insurance, Wil-
liam Hill and the accountants
Grant Thornton agreed to pay
for the St Johns Centre created
enthusiasm. Last summer Spi-
cer and Oppenheim agreed to
£10.50. Bernard Thorpe are ask-
ing £15 for what remains of
Westgate Point “We expect to
see £14 a square foot achieved
in the summer” says Mr Bar-
raclough.
He points out that - success

breeds on itself. In Leeds, rents
compare well with building
costs and attract investors. In
other West Yorkshire centres,
they do not
At Elliott Son and Boyton,

Mr Richard Lewis reports sub-

LUDS HOUSE PfHCBS
fOOO)

Range

BaeK-to-back

2/3 bedroom small

through terrace

Larger through

terrace
3 bedroom semi
3 bedroom detached
a bedroom Mtnl
4 bedroom detached

£16-35

E26-4S

£40-50
£40-60

£70-100.
£70-100
£150+

Inquiries “but we have
not got the buildings. Quite a
few are coming-out of the
ground but what everybody
will find is that they have been
pre-let
“The next 12 or is months

will see increased rental
growth because-there will be a
supply shortage,. Even solici-

tors and accountants- are seek-
ing up to 100.000 square feet
New' companies are coming,
and we have major govern-
ment departments from Lon-
don looking at Leeds."
An important feature of all

this- is that the Leeds business
district between The Headrow
and Wellington Street is a
brick built conservation area.
Central Leeds’s current show-

LEEDS OFFICE RENTS
(SOFT)

1970
1S73
1979-

1966
1967
1968

B0JB7
£1.75
£5

- £6.50
£7.50

£1050
£12.50

Bwar Bwntnl Thorp* awayor*

piece, Westgate Point, which
rises like a Burmese pagoda
from an island site at the end
of The Headrow, is built of the
required bricks and slates.

City Square may . be domi-
nated by Sixties buildings, but
the city planners are turning
back the tide. Evans of Leeds
has stripped off the cladding of
Minerva House and is -giving it

a new overcoat
Meanwhile, Town Centra

Securities has received permis-
sion to refurbish the brick
built Nos 7 and 8 Park Square,
in the heart of the conserva-
tion area, and add new offices
behind. Mr Edward Ziff, a
director of Town Centre Securi-
ties remarks: “ft has been a

very long and arduous negotia-

tion. T think the planners are
pleased with It and we are
very pleased with ft. When you
alter magnificent

.
listed build-

ings or want to add to them, it

becomes, a my political dis-

cussion."

Leeds pebirie'are

the accessibility of their dty'
centre, even if the road
wightim visitors. But conges-

tion is growing and parking is

restricted: new offices can Offer

only one space per 1,750 square
feet.

So. against initial opposition
from, the council, there are
now business parks, outside the
centre. Just; to its north is
Northskle, to its south Central
Park where Unisys is a tenant
and the latest rents are £10,

Further out cm the southern

ring road, Arlington Business

Centre, a-vasL glass building
that belonged to the Systune
computer company, is housing
Natwest’s Swttchcard - opera-
tion and the AA’s information
service HQ.' It has also
attracted Barclays and two
companies involved in satellite

television. Bents are reported

to be up to £11 a sq ft

On Leedrfs eastern approach
a consortium called Acorn Is

establishing a business park at

Kiftingbeck. . Oh the northern
ring road is Evans of Leeds’
Lawnswood development
where the first 40,000 sq ft will

be available in September.

Mr BavicLHelliweU, of Evans
of Leeds, comments: "Leeds’s
hieiaast nrobtem is lack qf park-

office access. Among
is that do hot need to

the centre, there is a
strong demand, for quality
buildings In a pleasant envi-
ronment with ample car park-
ing. Lawnswood ttasr easy
access, and. executives tend to
live north of Leeds. We will be
on a par with city-cehtre rents
of £12 a sq.ft plus."
Mr RichardLewis at Elliotts

is not so sure.' “If you push up
rente too for; people are going
to start looking at other areas."
WeatheraU, Green and Smith
points out that the business
parks are smalh “Wbat the
region needs to ensure contin-
ued economic development is a
major business park on the
Hues of those how familiar in
the south,

David Spark

MOJ-inU)
INDUSTRIAL

O* new development at
200.000 square feetof
industriat/Warahousingf
B 1 units on 18 acres on
the outskirts ofLeeds.

pi Location?u Junction 27ofM62 with
excellent access to

'national motorway
network.

200000 square feetsquare
FOR SALEOR LEASE

(Units otSJOOO - 120,000 sq. ft.)

Estate
s OI-549 3433

Jackson-Stops
Niriwud Am*.

- ^ A/V* iUKh& Stall (0904) 645195

Nutonal Agents
with
regional knowledge I

CONTACT: .

BRIAN HOLDSWORTH
HEADROW BUXDINGS - 44 1HE HEADROW -"

mgHOMfc[ams4Anm

CHARLES W A L L S
OUR INTEGRATED APPROACH TO PROPERTY
MARKETING PROVIDE* ACOMPUTE JOurnON
FROM RESEARCH INTO TRENDS TO ANALYSIS

OF RESULTS TOR SUCH PRESTIGIOUS EVENTS

as The Property Business Show.

Our press and promotional campaigns

ARE COMPREHENSIVE AND INCLUDE CONFER-

ENCES, EXHIBITIONS, PRESS RELATIONS AND

MARKET BRIEFINGS. OUR APPOINTMENT ET

The Cambridge Business Park reflects

OUR EXPERTISE IN THIS AREA.

WE’RE BUSY DEVELOPING A BIG REPUTATION
npd v

i

:

r

r.f-vi;v(

;

Our strength w move-the-line

CORPORATE ADVERTISING AND MEDIA BUYING

HAS ENABLED US TO HANDLE CAMPAIGNS FOR
MANY SURVEYORS AND DEVELOPERS AND
corporate advertising for Healey and

Baker.

S X i f: S.i \

CHARLES WALLS
LEEDS & LONDON

CHARLES WALLS * A FULL-SERVICE COMMUNICATIONS GROUP WORKING WITH CONSUMER AND BUHNESS-TO-BUSI NESS CLIENTS INCLUDING ANGLIAN WINDOW QgNTHg-SlgPAB- REST ASSURED -JQSatlA TCIlrY-SOLAGIAS -

Our CREATIVE TEAMS can PRODUCE A TOTAL

CORPORATE IDENTITY AND FULL SUPPORTING

UTERAXURE FOR SINGLE DEVELOPMENTS OR
TrtE LARGEST SCHEMES— AS DEMONSTRATED

by our work rot The International

CouncilOf ShoppingCentersInVienna.

Contact Charles Glover,

Elmwood House,

Town Gaits,

Calverley, Pudsey,

West Yorkshire L5z8 jSS.

ItlXPHONfc (0332} 35x17!.

PUNLOP/SLAZENGER- SEVEN SEAS-LEEDS PERMANENT AS.-WARD-MASOflm—HINTEX POM-IN ADDITION TO OUR MANY CLIENTS INHOFUn

Contact: Margaret Cooper,
Daws House,
29 Hatton Carden,
Lonmin EQN 8DA.
TfeuPHONe: 01 -831 3341,
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SHOPS

LEEDS PROPERTY 3 )

Shortage of land is forcing builders to turn their attention to unfashionable areas

Lively activity down by the river

THE SHOPPING precinct-
between Briggate and Vicar
Lane- where Mr Jimmy Savfie
began his career, as barker for
the Locarnn ballroom, is being
leturned to its tnm of the cen-
tury glory. “All this horrible
Sixties’ stuff will vanish,” said
a spokesman for the owners,
Prudential. "We are bringing
the mahogany back. 1*

The County Arcade,
designed by the architect of
the London Palladium, Mr
Frank Matcham, is now being
transformed into the Victoria
Quarter at a cost of around
£5m, explained Mr Brian
Stroud, the project manager.
“We are trying the impossible;
to refurbish with most of the
tenants still trading," he
added ..

The pomegranates, the fig-
ures of Justice and other, vir-
tues are resplendent once
again on Mr Mateham’s theat-
rical celling and friezes.
Today’s strident shop signs axe
String place to the narrow,
understated nameboards of
yesteryear. Only six ofMrMat-
cham’s mahogany shop fronts
remained: -more are being
made by GF Joinery of Brigh-
ouse.

Italian tilas are being laid to
a design by Ms Joanna Veev-
ers. Mr Jim Horrobin Is restor-
ing the gates. One of the larg-
est stained glass windows In
Europe, designed by Mr Brian
Clarke, will adorn the glass
roof being built over Queen
Victoria Street, between the
County and Cross Arcades.
The roof will also protect the

street's terracotta work, a pop-
ular embellishment a century
ago. It does not weather well,

Mr Stroud points out, but it is

now being restored.
This is not the only scheme

in Briggata. Arnchffe Hnidiwgw

has just. bought the Green-
woods shop there for refurbish-
ment.

All this goes to show that
Leeds is re-emerging and mov-
ing up market as a shopping
centre. In file Headrow, on a
site backing oh to the city’s

prime, pedestrianised shopping
pitch. Tarmac and Clayform
are building the Schofields
Centre, comprising about SO
new shops and a food court
totalling about 42,000 sq ft on
the site of Schofields* depart-

ment store.
Beyond Vicar Lane, “the

Dutch developers MAB await
the Secretary of State's consent
to 450,000 sq ft of shopping plus
a bus -station an the site of
Knkgate Market.

- Mr John Garner of the Nor-
wich Union, which has built 30

shopping centres up and down
the country and proposes to
put OSOm lnto Kirkgate, says:

“We identified the. commercial
property boom taking place in

.Specialist shops are
making the running*,

as-opposed to fashion

arid footwear. At the
""

moment'there Is a blip

throughout the country

but higher mortgage
, payments have not

affected disposable

. Incomes as much In

Die north a* fn the -

- -south.

Leeds and got in before the
rest.

Near the motorways on the
south side of the city , the Nor-
wich Union is putting £20m
into' the Crown Point retail

pmfc, which openi this summer
with Fads, Texas Homecare,
Allied Carpets and Boots Chil-

dren's World among the ten-

ants.
.- Further south still, the Sec-

retary of State has declared a
proposal by Evans of Leeds,
the 650,000 sq ft White Bose
Centre near Merely,the winner
in a contest for an out of town
shopping scheme comprising
shops, a hotel arid a cinema.
“Three million people are
within half an hour’s drive,”

says Mr David Helliwell of
Evans. He thinks White Bose
won because it is a regional
centre* rather than a.scheme
which sought to compete with
sites in Leeds city.

The' Leeds shopping market
was -not always so upbeat.
Three earlier city centre shop-
pings schemes, the Merrion
and St John’s centres at the
top of Albion Street and the

Bond Street centre at the bot-
tom, all- had to fight to get
established.

“In the early days before the
Merrion was roofed in, we -did

struggle,” says Mr Edward Ziff

of- Town Centre Securities:
“Lately we have done some,
super lettings. Rowntree Mack-
intosh are selling cookies; and
file place really hums. In terms
of pedestrian flow, it is one of
the busiest places In Leeds."
Mr Bay Chan, surveyor in

charge cf the Victoria Quarter
scheme, says that the shops
there had belonged to the Pru-
dential since 1955. “During the
1970s and early 1980s the area
declined and we- were consider-
ing whether to hold an or sell.

We decided to renovate and
generate new life.

“Since we began, Leeds has
packed up. We have had a lot of
interest from local as well as
national retailers. But it has
become more than that
because there is so much his-

tory there. What is driving this
project is not purely nnanciai.

You cannot show a return on
stained glass!

“Our fund managers were
convinced that the local econ-
omy was strong. There are
quite a few development pro-
posals which will help to
assemble a stronger mass of
shoppers. But we also wanted
to snow the Prudential as a
supporter of regeneration and
conservation and a patron of
the arts. This project is very
much a first.'’

Mr Peter Cooke of Bernard
Thorpe says that specialist
shops are making the running,
as- opposed to fashion and foot-

wear. >

Mr Ian Rowbotham of
Weatheralls says that northern
people tend to spend more of
their income on shopping any*
way.

Is there a danger of too
many shops, with the Triple
Five scheme in South Leeds
proposing 800? Mr Ziff com-
ments: “Including Klrkgate,
there are probably enough to
take Leeds through the 1990s.
Leeds has a very busy city cen-
tre but to talk about doubling
or trebling the number or
shops would crucify it.”

. David Spark

.
DOWN by the river where Louis le
Prince made the first cfne film and the
temperance men founded the Band of
Hope, the uneven stone setts of old
Leeds streets have found a' new pur-

' pose. They give extra cachet to the Vic-
toria Quay fiats with which Barretts
started a new trend.

In the soot stained, semi-derelict area
through the gloomy railway bridges,
land now fetches £lm an acre. Down
river, developers are bidding for the
chance to put their money and imagina-
tion to work on Clarence Dock.
“We had bunt some city centre homes

and were getting £20,000 to £30,000
apiece, says Mr Peter Fleming of Victor
Homes, a local builder. “AH of a sud-
den, Victoria Quay seemed to catch the
imagination of the buying public. That
has assisted everything else and now
we are talking about £60^)00 to £85,000."

Barretts were quick to spot the possi-

bilities in a plan cf action for the river
produced by the city council and the
British Waterways Board. Three years
ago the first of their one and two bed-
room fiats, some In an existing build-
ing, some newly built in harmony, were
sold for £19,000 to £28,000. Since then,'
they have rocketed, says Mr Ian Lum-
bard of estate agents Mawson and Wal-
ton, though he thinks the £80,000 that
some people ask, hopeful of yuppy buy-
ers, may now be proving ambitious.
“Where are the yuppies? There just
aren’t any in Leeds."
Last year was the big year for price

increases. Mr Peter Tooth!!! at Maw-
son’s Horsforth office says: “We were
potting prices on property and people
were so desperate they were offering

£5,000 or £10,000 more. There was not
much new building going on.”

Out at Gtdseley, a back-to-back in
reasonable condition could fetch £45,000
and a modern four bedroom house
£170,000.

On Harrogate Road, Leeds, ArncKffe
Holdings are building 32 fiats and eight
penthouses on the site of three earlier

houses, one of which belonged to Am-
cUffe's rfiaimwn, Mr Ian Flsch. “They
have gone extremely well,” says Mr
Flsch. “The price is now over £300.000
for a penthouse and £150,000 for a two
bedroom flat.”

Mr Lombard of Mawsons estimates
that prices paid in Leeds rose last year
by 55 per cent to 65 per cent “There are
odd cases where they have gone up 100
per cent but they were very cheap to
start ed with.”
Current Leeds prices, he says, range

from £18,000 for a back-to-back in a
down market area to over £150,000 for

some four bedroom detached properties.

Even in some down market areas, large,
terraced houses fetch £40,000 to £50,000

because they are partly let as bedsit-

ters. A prime, stone, terraced house
with garden can be £100,000. “We just
sold one at Horsforth.”
Around Leeds, stone fetches more

money. “If you put money into stone.

Victoria Quay, a popular riverside development

you can get the premium back in the
sale price,” says Mr Fleming of Victor
Homes, formerly a Saudi-owned com-
pany bought out last year by its manag-
ers.

This year, higher mortgage rates
have slowed the market. Mr Lombard
believes the growth of office jobs is one
reason why Leeds has been less hard
hit than the south. Mr John Parlour of
Tay Homes which is building houses for
around £100,000 at Bramham, near
Wetherby, says they are selling very

welL “Leeds seems to have a unique
buoyancy at the moment,” says Mr
Fleming.

Leeds is at the south-west comer of a
golden triangle that stretches north to
Harrogate and east to York. “Within
that area, a housebuilder can hardly go
wrong. That is where a great number of

upwardly mobile people who come into

Leeds want to live”
Wetherby, within this triangle, and

also now within the Leeds boundary,
has grown; but the villages are keenly

protected. A city planner remarks; “We
get terrible disputes even over house
extensions. At Boston Spa, people are
very hot. The whole village is a conser-

vation area.”
Mr Fleming points out: “The green

belt has been extended in the past 10
years and that has tightened everything
around cities and towns. We have our
Nimbys: nobody wants anything else

built near them."
“The land-supply problem is as acute

as in the south. You used to be talking
about £100,000 an acre but one owner
has just sold some at £600.000."

So Victor Homes has turned its atten-
tion to unfashionable areas, to sites

with special problems and to the inner
city where developers arc welcomed by
the planners.
“We have been very surprised by the

demand. We are building 53 houses at
Drighlington. That is unfashionable but
we are approaching £100,000 for a four
bedroom house.

“It was not possible to connect the

site to the surface water drainage. Our
engineer came up with the idea of dril-

ling a borehole. At 110 metres we found
strata to take the surface water until

there is a new outlet."

Tay. too, is building in the inner city,

for as little as £30.000 “where you can
get a city grant." says Mr Parlour.

Across the river from Victoria Quay, it

is building 44 flats which will range
from £70,000 to £80,000. Mr Fisch says

that Amcliffe is expanding its residen-

tial development and is particularly

interested in refurbishment. At Adel
Mill, we are going to convert farm
buildings into M dwellings."

Leeds planners do not agree there is a
shortage of building land. A report this

month shows enough sites identified for

the next five years at the private build-

ers’ average of 1,530 homes a yc.tr. with
more publicly owned sites sure to be
released. The problem may be, in part,

that 8,000 house sites in the rhubarb
growing country south of Leeds encoun-
tered both local objections and drainage
problems.
An important question is whether a

city growing commercially requires a
growing rate of housebuilding. Moun-
tleigh, which established itself as a

developer with a homes deal for the
American air force, is back on the hous-

ing scene with a plan for a new settle-

ment near Wetherby but on the other
side of the A1 road.

“There is tremendous pressure for
housing in the Leeds area, says Mr
Geoff Goodwill
Mr Ken Morton of Landmark Devel-

opment Consultants sums up: “Leeds is

a good place to live and work. The
residential areas are superb and not
very far away. You can live out in the
country and be at the office in 30 min-
utes."

David Spark

£18 million

not out
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Yorkshire is total. We aim

t£ increase the run rate by
a further £50 million in

the next two years.

Developers of Westgate
POjnt, Leeds and
long-term investors

in the Yorkshire

property market”.
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HELICAL BAR

has set people talking
WESTGATE POINT - “the
building everybody's talking
about", according to a rival
developer - is part of an ongo-
ing commitment to Leeds by
Helical Bar, the London-based
property company.

The deal was brought to
Helical by Mr Clive Scott, then
a consultant but now a director

of the company. It bought the
site in June 1987, topped out
the 46,000 sq ft. seven-storey
office block in July 1988 and
completed it on schedule in
January of this year.

One reason why people are
talking about the building is

that 20 per cent of the office

space, in two small floors,

remains to be lee in an ill-sup-

plied market. The first 80 per
cent went at £12.50 a sq ft. and
Helical is looking for the magi-
cal figure of £15 a foot for the
remaining square footage.

The new occupiers will
include a merchant bank, two
major insurance companies
and a group of leading survey-
ors. The first occupants were
expected to move in this
month. Mr Scott and his co-di-

rectors had toyed with letting

the building to a single occu-

pant, but the prospective client

ultimately decided that it

needed more space than West-
gate Point had to offer.

Another feature is its con-

struction, in red brick and
stone rather than the glass box
which earlier developers had in

mind for the site. Leeds loves

brick, apparently, and the plan-

ners put a stop to more exotic

schemes. The building also has

solar resistant glazing, and
raised access computer floors

to meet the requirements of

major office users.

A further talking point has
been in its location, on an
island site at the Westgate end
of the Headrow, which used to

be occupied by a textile fac-

tory. Prime office use has had
a psychological, and physical

hurdle, to clear in the inner

ring road to the west of prime
pitch, and Westgate Point may
have helped it clear that bar-

rier.

Mr Scott says that his func-

tion as a director of Helical Bar
is to allocate investment to

areas of strategic importance.
Yorkshire, and Leeds particu-

larly, has been one of these

areas.
“We have made a number of

acquisitions in Leeds,” he says.

“We've spent about £lm a
month over the last 18 months
on development and invest-

ment in the city, and we have
allocated a lot more money to

follow that over the next cou-

ple of years."
Westgate Point, one of the most talked about conxtructions In recent years. Twenty

William Cochrane 010 red brick and stone building’s office space has yet to be let

per cent of

EVANS OF LEEDS

Major local
EVANS OF LEEDS, a local

property developer which goes

back 50 years, hit the headlines
in January when Mfr Nicholas

Ridley, Secretary of State for

the Environment, gave the

go-ahead for its Wtute Rose
Centre on a 91 acre she in the

south of the city.

The White Rose will include

a 650,000 sq ft regional shop-

ping centre, a 200 bedroom
hotel, a 10 screen multiplex

cinema, garden centre, food

court, creche, bus terminal and
parking for L9Q0 cars.

Evans permission at

the expense of two other pro-

posals to develop out-of-town

shopping complexes: from
Sheraton and the University of

Leeds, proposing 500,000 sq ft

on 55 acres of playing fields on
the residentially-favoured
north west quadrant; and from
Mountleigh Northern Develop-

ments. at Pudsey, where it had
hoped to accommodate both
Asda and Marks & Spencer.

Mr David Helliwell, group
estates surveyor for Evans,
notes that his was the site

where development would
enhance the area. “Currently,

there is a sewage works under
part of it," he says. “Another

part of it is a rubbish tip." The
land is owned by Yorkshire

Water, but Evans has an
option to acquire it

Sited on a dual-carriageway

David HelUwefi

road between the M62, its M621
spur and the Ml - “all within
half a mile," says Mr Helliwell
- the White Rose will be able
to pick up trade from the
whole of West Yorkshire,
South Yorkshire and South
Leeds, with 8m people within
25 minutes driving time.
During the next two to three

years, Evans is planning
500,000 sq ft of office space, and
another 500,000 sq ft of indus-
trial space in a big develop-
ment and refurbishment pro-

gramme. It has strong ideas
about location, and quality.

“If you're going to build
offices outside Leeds," says Mr
Helliwell. “yon should build
them to the north; that's whore

people like to live." At Lawn-
swood, on a 10 acre alto front-

ing the North Leeds Ring
Road, Evans has started the

first phase of an out-of-town

development
LawnswowL eventually,

should provide Up to 180,000 9Q

ft of high-quality office accom-
modation. “It has a better spec*

iflcation, than anything, in

Leeds at the moment," Mr Kel*

Hwell H«ims “We are expect-

ing rents of £ULS0 s foot plus,
gpq you’d pay the same In the

city centre for any real amount
of space”

In the centre, Evans has
started work on Che refurbish-

ment of Minerva House in East
Parade. The building is being
stripped down' to its frame,
completely reclad, and
upgraded to provide 56,000 sq ft

on nine floors with a ground
floor banking hall for Royal
Rank of Scotland, the existing
tenant
On the industrial front, the

company has completed the
first phase of its Apex Business
Park development a mid-tech
business accommodation with
a high percentage of office

space close to the M1/M621
junction in South Leeds, The
mats are now let or under offer

at rents in excess of £4.50 a
square foot

William Cochran*

DEVELOPERS

prospects still strong
IN THE 1960s when Mr Arnold
Ziff of the Stylo shoe shop fam-
ily set up Town Centre Securi-

ties. the life of a developer in
Leeds was reasonably simple.
With money borrowed at 5 per
cent and a return from rents of
10 per cent, profits were made.
That changed with the col-

lapse of the property boom in
the 1970s. Initial rents no lon-

ger covered costs and investors
needed an insurance company
or a pension fond to take the
building and stand the loss
until the rent review.

Alert former surveyors are
now constantly on the look-out
for sites which are likely to
become available and for pro-
spective tenants. They then
sell the deal to a property com-
pany or an institution, and act
as project manager.
One of Leeds's best known is

Mr Ken Morton of Landmark
Development Consultants who
launched and managed the
building of Westgate Point.
Before Landmark, he worked
as a surveyor, transferred to a
London property company.

returned to Leeds and “decided
what 1 was really in was devel-

opment” He has been sole pro-

prietor of Landmark since 1983.

“I keep very closely in touch
and become aware of opportu-
nities. I might approach peo-

ple. to see if they might be
prepared to sell. If I see some-
thing big. I organise to buy the
property and find a major com-
mercial partner.

“We are budding the final

office of the Westgate Centre,
14 storeys for the Inland Reve-

Demand is now so
high that speculative

development is

attractive

nue. We have financed that
ourselves. We are also project
managers for Abacus, 43,000 sq
ft opposite the town hall and
we are developing phase 2 of
Lisbon Court on Wellington
Street as a 50/50 partner with
St James Securities. We sold
phase 1 to Sun Life of Canada.”

The company is also planning
the 130,000 sq ft Fountain Plaza
with Mount Ebor, a local prop-
erty company.
Although the Post Office

pension fund, Scottish Life,
Norwich Union and the Pru-
dential all have a stake in
Leeds, there is, one suspects, a
reluctance among the city’s
Yorkshiremen to sell their
schemes to institutions from
out of town.
Town Centre Securities and

Evans of Leeds normally hold
on to their buildings. St James
Securities goes further: besides
investing and developing it

also undertakes the actual con-
struction of the building. The
boom has attracted other York-
shire building companies into

Leeds office development, such
as Arncliffe Holdings and J
and J Fee. Demand is now so
high that speculative develop-
ment is attractive, says Mr
Timothy Fee.

Developers are wary of the
Canadian Triple Five scheme.
Leeds is doing well without it,

says Mr Morton. A lot of people

like Leeds the way it is.

Mr Roland Stross. of St
James, says that The Embank-
ment, the first Leeds property
to offer in excess of 100,000 sq
ft, is not a scheme which might
happen in five years' time. It is

happening now.
What attracts the institu-

tions to Leeds? Mr Ruarldh
Budge, general manager,
investment, for Scottish Life,

says Leeds is a good example
of a provincial city where rents
have picked up after showing
little growth for some time.
“You can identify good

value. You can buy good prop-
erties on yields of 7 per cent,
and the prospects for growth
are still good. In the City of
London it is more difficult
because rents have already
shown substantial rises.

Scottish Life has just com-
pleted a building in The Head-
row. “We are not keen on
doing much speculative devel-

opment We already had ten-
ants lined up.”

David Spark

BOVIS

Partner in urban regeneration
DEVELOPERS, noted for flying

in on a wing and a prayer, are
often quite systematic these
days in the way they address
new situations. Bovis, and
other parts of the P & O Group,
were addressing urban renewal
and regeneration early in 1987

according to Mr Bernard Hodg-
son, a director of Bovis Con-
struction.
In the summer of 1987, Mr

Stephen Bennett was seconded
to the group from the civil ser-

vice, in tacit recognition of the
bridges that sometimes need to

be created between govern-
ment. local authorities and
industzy.
Bovis opened a dialogue with

Leeds City Council in Novem-
ber 1987; incorporated a spe-

cialist subsidiary, Bovis Urban
Renewal, in March 1988; and,
at the same time, launched
into partnership with the coun-
cil and Leeds City Develop-
ment, itself a company formed
between the council and com-
mercial interests.

This is not just philanthropy.

“We were conscious two years

ago of the business to be done
in urban development Urban
redevelopment is a coming
market of considerable impor-
tance as far as the British con-
struction industry Is con-
cerned.” says Mr Hodgson. “It

was also important that we
decided to engage in that busi-

ness by way of the partnership
route."
Development partnerships

are traditionally set up for one
major project This one, says
Mr Bexmett is a httie different

“The Leeds approach is com-
prehensive arid coordinated.”
he says, “taking in a whole
mix: job creation, improved
and more housing, public and
private development and envi-

ronmental wiliannm^it in its

own right”
There win be a rolling pro-

gramme of projects. “Each
scheme undertaken by the
partnership will be structured
in a way which reflects its

dynamics,” says Mr Bennett
'Hie partners will share in
varying degree - there will

not, for example, be a three-

way split of schemes with min-
imal economic rewards. “Out-
puts,” he says, “will reflect

inputs.”
There are 15 schemes which

have been, or are being stud-
ied. On four of those, viable
developments have been
proved and work will start
later this year. They embrace
retail, office and industrial pro-

jects, mid include a new Chan-
nel Tunnel Freight Terminal at
Stourton.
BUR is in this one with the

council. Mountleigh Northern
Development and Railfreight
Distribution. The scheme will

embrace 100 acres, of which 80
acres will be devoted to a busi-

ness park, distribution and
industrial space in addition to
the terminal itselfl It is hoped
that this project will create
1,500 new jobs for the area -
extra jobs, says Mr Hodgson,
not jobs shifted from other
areas as is so often the case.

The partnership has an ini-

tial life of five years and is

renewable. The BUR criteria

for projects, says Mr Hodgson.

include those which are viable
In rmrinw>rfthi1 tgTOia; wnd those
which provide amenities and
social benefits which, in them-
selves, are not commercially
viableburwhich can be ‘pack-

aged* with money spinning
schemes to make the combina-
tion financially attractive.

“We are trying to dissuade
local authorities from dispos-

ing of their assets in tradi-

tional ways” he adds. “Usu-
ally, they sell to the highest
bidder, and the fallacy In that

is that the highest bidder
needs to make a profit on top
of his high bid.”

By taking that rente, he con-
tends. the local authority
misses its opportunity to max-
imise its proper return - get-

ting real value, or the best con-
sideration in more than
monetary terms for turning
over its land resources. “The
local authority should be part
of the development process,
and share the benefits,” Mr
Hodgson concludes.

William Cochrane
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Leeds Development Corporation

has only four years to regenerate over

1.300 acres in the heart of Leeds.

Superb investment and develop-

Valley and from the city centre and

historic riverside area to the Ml

and M621 motorways.

For further information, please

ment opportunities exist in the Kirkstall contact Stuart M Kenny. Director of

Development and Marketing, Leeds

Development Corporation, South Point,

South Accommodation Rd.

Leeds LS10 IPP.

Tel: (0532) 446273.

LEEDS DEVELOPMENT CORPORATION

The largest office development in Leeds
650,000 SQ. FT. OF HICH QUALITY OFFICES IN THE FINANCIAL CENTRE OF THE NORTH

ABILITY TO SATISFY MAJOR SPACE REQUIREMENTS

PROMINENT “WEST END” LOCATION CLOSE TO CITY CENTRE

DIRECT ACCESS FROM INNER RING ROAD WITH IMMEDIATE LINKTO MOTORWAYS

PARKING FOR 1000 CARS
—

_

RIVERSIDE SHOPPING, LEISURE AND RESTAURANT FACILITIES

^A^jountleigh Northern Development

Royal Exchange House
Boar lane, Leeds I

lei:. .(0532) 4 H42J

CITYGATE
LEEDS

Bernard Thorpe
29 Park Square Wfcst 1

Leeds

Tel:. (0532") 459101
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When you are running a

business, you shouldn’t have to

spend time running to your bank.

At Lloyds Bank Commercial

Service, we’re only too pleased to

come to your office.

Apart from saving you time,

it allows us to learn about your

business first-hand.

And the more we know about

you, the more we can do to help.

That’s what Lloyds Bank

Commercial Service is all about,

helping medium-sized businesses

to grow and prosper.

And to that end, we have

established a network of LBCS

offices throughout the country.

Working on a local basis means

that we can keep in regular touch

with you and the markets in which

you operate.

And because we concentrate

exclusively on business customers

we can devote all our efforts to

helping you meet the many and

varied challenges you face.

It may be that we can work

together to strengthen your position

in the market, say through a

takeover.

Or perhaps devise a way to

.improve your cashflow forecasting.

But no matter how straight-

forward or complex the task, we’ll

act swiftly to make sure that no

opportunity is missed.

With advice based on years of

experience working with businesses

similar to your own.

And we won’t just be taking a

short term view.

Before we make a recommen-

dation we’ll consider how it might

affect your success in years to come.

Helping to build a thriving

business can’t be done with

makeshift: solutions.

Or anything less than complete

involvement.

Which, ofcourse, you’ll experi-

ence from our very first visit.

For more information call

0800 800 424 anytime, free ofcharge.

Lloyds Bank
Commercial
Service

Iioyds Bank Pic, 71 Lombard Street, London EC3P 3BS.
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TECHNOLOGY

T he flat racing season
now under way in the
UK is different from
any other in the

sport's 278-year history. For
the first time it will cany on
through next winter on a sur-
face other than turf.

This breakthrough has been
made possible by the develop-
ment of artificial surfaces to
the point where they have
been accepted for racing, as
opposed to just training. And
although the attitude prevails
that racehorses are built to gal-

lop on grass, the market is

gathering pace for surfaces
that enable them to gallop in
all types of weather.
For flat racing, the Jockey

Club's decision to encourage
the installation of all-weather
tracks will extend the season
into the colder months. For the
traditional winter spectacle of
National Hunt flump) racing, it

offers refuge from a pro-
gramme that can be pitted
with abandonments.
The problem is not just one

of disappointed racegoers. It

represents a bole in the sport's

income derived from betting,
via a national levy.
Rodney Brack, finannial con-

troller at the Horse Race Bet-
ting Levy Board, explains that
of the past year's £3.5bn
annual betting turnover, £31m
came to the board to be distrib-

uted to the sport. According to

his estimates, the 80 days’ rac-

ing typically lost through
abandonments each year
would generate an extra £.1.2m

for the levy.

The planned winter pro-
gramme of flat racing and hur-
dling is designed to make up
that loss by adding at least 60
fixtures to the annual total of

about 1,000. (Steeple chasing is

excluded at this stage because

Towards the winter

sport of kings
Jane Fuller explains why the British racing

fraternity is moving on to a radical track

of worries about horses jarring
themselves as they land over
the bigger fences.)

The levy board is offering a
10-year, interest-free loan of
£1.5m to each of the two
courses installing an all-

weather track, which involves
laying one of the modem sur-

faces over a drainage system.
So far, the courses have a

choice of two Jockey Club-ap-

proved materials: Fibresand,
made by Equestrian Surfaces,
of Cheltenham, and Equitrack,
from a Newmarket-based divi-

sion of En-tout-cas. part of the
Crest Nicholson building and
leisure group.

Fibresand. the first to gain
approval, is a mixture of sand
and rot-proof polypropylene
fibres. John Richardson, man-
aging director of Equestrian
Surfaces, says that the fibres
hold the sand together and
greatly reduce kickback. This
flinging of sand into the faces
of following horses and jockeys
has been a source of complaint
about some other surfaces. In
the US, where racing on dirt -
a mixture of loam, sand and
clay - is common, jockeys
sometimes wear layers of gog-
gles, discarding one bespat-
tered pair at a time every cou-
ple of furlongs,

fibresand has been laid on

about eight miles of gallops
and it has also made progress
in the market for equestrian
arenas. Its resilience in
extreme weather conditions
depends, however, on careful
maintenance. Applications of

salt are needed to combat frost

and in dry periods it must be
irrigated.

For Equitrack, En-tout-cas
chose a different way to give

the sand cohesiveness and
weather resistance. The com-
pany has patented a synthetic
binder, comprising a polymer
with extending oil to make it

viscous.
The sand is coated with the

binder and the track is put
down while it is hot, "like a
road being laid.” says Ken
James, managing director of
En-tout-cas. It is rolled to form
a firm pad and the upper two
to four inches - depending on
the type of going required -
are “fluffed up" by harrowing.
At the company’s laborato-

ries, the mixture was tested by
simulating both the pounding
of hooves - and the climatic
extremes which the surface
would have to withstand.
The price is high: a race

track costs between £lm and
£2m, a gallop between £200,000
and £500,000. says James. How-
ever, savings on salt and irri-

gation mean that it is cheaper

to maintain.
Apart from being laid on sev-

eral gallops, including ones in

Hong Kong and Australia,
Equitrack is in use at one US
racecourse: Remington Park in

Ohio. Between September and
December, 700 races were run
on the new surface.
David Vance, executive vice

president and general manager
at Remington Farit, says that
the track not only stood up
well to wet and freezing
weather, but also proved safer
than some other artificial sur-

faces. “In 70 days’ racing, we
only took nine injured horses
off the track. I know tracks
where 50 or 60 would have
been injured.”
Both James and Richardson

agree that the US is the biggest
market for synthetic race
tracks and training gallops.
This is partly because of the
sheer numbers involved:
according to James, “there are
9m horses in training and
between 130 and 140 race
tracks”; and partly because of
the way the sport is conducted.
The Americans are used to
artificial tracks, they race
intensively and they train
where they race.

Despite the extensive experi-

ence of artificial surfaces in

welconuMKthe Mes ofM rac-

ing in the 'winter; "Rex* ate

too snaf: hotsesh flnd not
enough.

1

Racing on Equttracfc at Remington Park In OMo

the US, there is a widespread
view in the UK that grass can-
not be surpassed as a racing
surface. John Cameron-Hayes,
chief executive of the -Race-
course Association, believes
that horses will be more prone
to both lameness and breath-
ing problems if they race on
artificial surfaces. And
although the jockeys will wel-
come the extra riding fees,
they are concerned about the
stinging effect of kickback.
Jonathan Weatherby, direc-

tor of development and plan-
ning at the Jockey Club, recog-
nises that trainers will initially
test the new surfaces with
moderate horses. However,
since the entries for novice and
maiden races often exceed the
places available, the argument
is that a demand exists for

more races at this level. . .

The first UK racecourse to.
accept the challenge of all-

weather racing is Lingfield

-

Park, in Surrey. R is laying a
1 Vi -mile Equitrack circuit as
part of a £4m-plus expansion of
the course'and its -facilities.

Fried Clarke, chairman of
Lingfield Park and a director of
Leisure Investments, which
bought the coarse last year,
says that the new track should -

help to generate income in a
variety of ways, some of them
tar from, conventional.
Apart from raising atten-

dances and betting revenue,
increasing the number of fix-

tures will draw in a larger
grant from the levy board and
a bigger income from Satellite

Information Services (SIS) for

broadcasting the races to bet-

ting shops.
Taking a long view. Clarke

sees all-weather facilities act-

ing 'as a catalyst for change 'tit,

the racing scene. His company
is developing the racecourse as
part of a leisure complex, and
it may extend the track’s uses

to such things as bloodstock

sales and trotting races.

And to dispel further the
deserted linage associated with
racecourses between meetings,
the facilztles may . be used
year-round for training; as they
are in other countries.

The second venue for all-

weather racing is Southwell, -in

Nottinghamshire, where the
owners, who sold Lingfield

Park for £7m> are extending
the facilities to cope with a
more intensive programme.

One of the surprising things

about the UK racing fraternity,

which has solar appeared con-

servative, Is that 1 artificial sur-

face* have been tksed tot train*

ing since the last ccntury.

Robert Fe&owes, who man-
ages the Jockey Club estate at

Newmarket, says that the earli-

est artificial surface consisted

of boiled: pieces of bark - a
waste product of tanning.
Another practice was to dress

the turf with peat Then came
sand, wood chips and the more
modern sand mixtures.
Newmarket, * centre for

training with axacehorse popu-

tatfon of SMOOr to an obvious
target for the makers of artifi-

cial surfaces. One of the recent
samples to arrive cm Fellowes’s
desk is a place of plastic net-

ting, which is part of a product
called Teehiurt from BritAg
Industries, an ICI subsidiary.

Techturf comprises natural,

albeit specially bred, grass
growing oh a mixture of sand
and pieces of plastic netting. It

is instaRed at two courses In
Hong Kook and one tn the US.
Hbwever, it is -not claimed to
be 100 per cent weatherproof.
Meanwhile, at Lamboura In

Berkshire, the. find rubber all-,

weather gallop was laid In Jan-
uary. Made -by WeatheraU, of
Lincolnshire, the surface con-
sists of a two-inch thick, car-

pet-like layer made of pieces of
rubber stuck, together, topped
off with about two- inches of
loose rubber granules. -

So, no matter what nature
Intended , lor the horse, all-

weather racing on an increas-
ing variety of. materials is
becoming an established part
of theradng scene.

.

N ot content to be the fastest

growing company in the
most dynamic sector of the

computer industry, Sun Microsys-
tems this week unleashed a salvo of
new products in its campaign to
become a broad-based computer
company, challenging the indus-
try’s giants.

With new products ranging from
a 96,000 (£3.500) desk-top workstat-
ion to a 974,000 network server sys-
tem, capable of meeting the com-
puter needs of dozens of users, Sun
has begun its bid to become “the
next Digital Equipment” as Scott
McNealy, the company's young
president; ifk« to say.

Striding about the stage of San
Francisco’s Civic Auditorium, in
the style of business guru Tom
Peters, McNealy opened Sun’s first

product introduction “event” with
a series of thinly veiled jibes at
competitors.

Sun Spares battle against the big battalions
Sun, he said, had no “visions” (a

word often used by Apple Com-
puter executives), no “complex
strategies” (a dig at IBM, perhaps).
“What we are introducing is a logi-

cal and natural evolution of com-
puter technology.”
As Sun executives unveiled prod-

uct after product - six new com-
puter systems plus several add-on
hardware products - it quickly
became clear that the company’s
ambitions go far beyond the work-
station market upon which it has
built its reputation.
The star of Sun’s new product

line is the Sparcstation 1, claimed
by McNealy to be “the most power-
ful, full-function computer for
under 99.000.” Fully configured
with colour display, hard and

floppy disk- drives, the price -is,

however, more than 915,000.
The 12^5 million instructions per

second (Mips) performance of the
Sparcstation outclasses high-end
personal computers, but it includes
a PC-like graphics interface, with
icons and poll-down menus that
make it as easy to use as a PC, Son
claims. “We’ve attempted to bridge
the personal computer and work-
station worlds with this computer,”
McNealy explained, comparing the
new Sun computer to high-mid PCs
from Apple and IBM.
Impressive technical features of

the Sparcstation include its low
power consumption, about the
same as a 100 watt light bulb, and
its small «!»>, about the «™e as a
pizza box. Both are made possible

by the use of highly integrated
semiconductor technology that haa
reduced the number of chips insida
file computer to fewer than 50.
Optional extras include a graph-

ics accelerator board that anahiaa
the computer to process
three-dimensional graphics at
supercomputer speed (200,000
three-dimensional vectors per sec-
ond), so that it should be well
suited to computer-aided design
and mapping applications.
Sun also demonstrated a video

board that enables the computer to
display full-motion video an a por-
tion of its screen, as well as the
more mundane, but important,
capability of running standard PC
applications, albeit at slow speed.
As it attempts to enter the PC

market, however. Sun faces serious
dmllwigwL

Applications software remains a
problem. Although Sun rintmc qwt
500 application programs are avail-

able to run on its Sparc workstat-
ions, the majority of these pro-
grams are designed for scientific
and technical applications.
Son acknowledges that gaps

remain in its software library. It
has yet to persuade leading devel-
opers of PC applications, such as
Lotus and Ashton-Tate, to adapt
their top-selling business programs
to Sun computers.

If Sun is to mount a serious chal-
lenge to the Mg PC vendors It may
also need to enter the retail com-
puter channel and to spend heavily
on consumer marketing.

Other products announced by
Sun included two machines aimed
at Its stronghold in the engineering
workstation market The new Sun
330 and 370 are also based upon the
company’s Sparc chips and operate
at 16 Mips. Prices range from
930,000 to 973,900. With these’
mariifiMx, Sim aims to challenge.
Digital Equipment and Hewlett-
Packard workstations, aa well as
specialised graphics workstations
offered by Silicon Graphics.

.

Sun also launched computers
designed to provide network com-
puter resources to small and large
groups oS office workers, with per-
formance ranging up to the equiva-
lent of super minicomputers.
Otto products in the new range

include a revamp of the original

SunB workstation fine, based on
Motorola’s 69000 microprocessor
chips. Prices range from 95,995 for
a 3 Mips desk-top machine to
$54,900 for a. folly configured 8
Mips machine. 1

•

San’s first foray beyond the
workstation market, where it is the
undisputed leader with dose to 30
per cent oftheOllbn vrarid market
last year, was .well received by
Industry analysts. And .the com-
pany’s demonstrations are lmpres-
rive. .

What remains to be seen, how-
ever, is whether Sun can master
the marketing Complexities of the
broader computer bualzieas, while
simultaneously expanding its

operations to cope with, growth
that it Is expected to take the com-
pany from 1968 revenues of tlbn to
sales approaching $l.7bn this year,

.

- Louise Kehoe
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1992 ?

Our computer systems
made the breakthrough

years ago.

When the business barriers of . open systems architecture ensures you’ll

Europe are removed in 1992, NCR will keep safe the investments you’ve made

be streets ahead of the competition. '
in hardware, software and training. And

For more than a century, we’ve been not find your progress impeded by

creating technology for the free and inflexible systems,

unhindered movement of that most •
- This innovative approach has

precious of commodities: information. recently taken us past another milestone:

We were the first major computer the installation of our 65,000th open

manufacturer to commit ourselves fully

to industry standards. So, even when

they’re communicating with other mami-?

facturers’ equipment, our computers
• j-*. -

'

simply don’t recognise limits.

Moreover, our pioneering work in

system.

But, although we’re proud of our

history of success in Europe, our thoughts

are^ ever towards the future.

to find out what we’re developing for

the single market and beyond, get in

touch on .01-724 4050.

After all, wliy wait for 1992, when it’s

already here?

CiR
Creating value
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FT LAW REPORTS

Directors mast pay for

.
REMARKETING -

_ CONSORUDM LTD
Chancery Division: Mr Jostle*

Knox: March 22 1909

DIRECTORS WHO press on wtOi
their insolvent company's busi-
ness |u the oareaHsttc hut not
jfatowrt hope that ftaHHiah
out of its difficulties, may
become liable to contzSmte to *te
assets in the liquidator”* bauds
if they know, or with reasonable
diligence aught to know, th«t
Insolvent liquidation 3s virtually
inevitable.
Mr Justice ICnnr go held vhwi

declaring that Mr Brie Peter
David and Mr Ronald William
Mhzphy were Jointly and sevEr-
aSy liable to ctmtribate £7&DOOto
the astern of Produce MmHcHUny
Consortium Ltd (pMC). The
application for the declaration
was made by PMC's liquidator.
Mr Nigd John HaHs. . .

Section 214 of the Insolvency
Act 1966 provide* TO . . - the
court may declare [a director) to
be liable to make-xach-cahtribn-
tlon (if any) to the company's
assets as the court thinks proper
(?) ... if (a) the company has
gone into insolvent liquidation,
(b) . . . [the director! knew or
ought to have concluded there
was no reasonable prospect that
the company would avoid going
into insolvent liquidation . ....

(6) The courtahall not make a
declaration . . . If . [the
director] took every step with a
view to minimising the potential
loss to the company^ credi-
tors ....

(4) ... the Acts which a dirao-
tor . . . ought to know or ascer-
tain. the caadnBfaaa which he
ought to reach and the steps
which he ought to take are those
which would be known or ascer-
tained or reached or taken, by a
reasonably affluent person hav-
ing bath - (a) the general know-
ledge skfil and experience that
may reasonably be expected, of a
person carrying out the same
functions as are carried out by
that (Brectariln relation to the
company, and (b)the general
knowledge, skill and experience
that that director has.”

HIS LORDSHIP said that FMC, a
fruit importation agent, was
incorporated on June S 1964.
From July 1981 Mr Mnqihy and
Mr David were sole dhectaas.
In 1980 there was no overdraft. .

flgwte ffXMffANi HiihfHtiiMi ftnri lift

vfgTrifi/vmt trading loesL By ism
there' was. a £91,758 overdraft,

'

and an excess of liahfltties over
assets of S5&692. PMC's credit
faritiffea with Its bawtow,

Buhrn
Exterior SA, were seenred by a
debentureand byMr David’s per-
sonal guarantee for £30,000.

TYial haiawyw of compa-
ny’s ledgers were' made by Mr

Mnrphy. -stn experienced book-
keeper, at roughly monthly Inter-
vals, He.yras not anaccountant
hut hahad toe-time^ skin.to
keep a dose eye on the overdraft
position and : unpresented

Therf-tw a Ustoty ornOTs
accountsbeing prepared wriLoift
of time. In common with many
other snap cMupMdee. the direo-

'

tOTS .ecqtrfeeced in. accountancy
delays.'.
PMC’s, position had deterior'

rated sharply by summer 1988.
The bank overdraft, agreed at
£75,000. was quite frequently
exceeded. Not only ' had Mr
DavfcFs personal guarantee been
left for behind, but PMC was liv-

ing from hand to mouth. At July
31 1966 the PMC ledgers showed
a total deficit of £167,739.
In August. 1888 Mr David

requested an - extension of the
£75,000 overdraft facility. His
approach to the hank was inac-
curate and over-optimistic, it
ariilaved the desired result. The
bank. extended the fsdttty
January 31 1987 on the same
wwiii 'iiv as before. The Hm» was
consistently exceeded. The bank
finally lost patience from
November 19 1966 onwards it
started to return cheques-unpaid.
iu January 1967 draft accounts

far 1984/86 and 1966/86 were sub-
mitted by the auditor to the
directors. They showed a grim
picture^The.i9B4/BS turnover was
down. the. Joss tor the year was
£65317 and a .prior .year adjust-
ment drove excess of Habffitfeg
over assets to £182370. Trade
crecHtora were £85304 and the
overdraft was £96346. Trade
creditors at September 30 1986
had risen to £143,454 and toe
overdraft to 9118J7L
After the draft accounts wore

' emit in toe auditor phoned Mr
David and voiced fears that the
directors might be liable for
fraudulent trading. The phone
call was followed by a letter. The
directors were sent copies of sec-
tions 218 [f

pmdniiit trading]
214 [wrongful trading] of. toe
Insolvency Act 1986.

Acash flow prcjection was pro-
pared by.tfae auditor for presen-

tation to toe bank in support of
an ftiMraHfw fpr farther ****al-
dnn ntfarfHHw; ft shoWfid antici-

pated receipts, supplied by the
directors. which,weroat toe top
end of their -expectations and
.ware unrealistic.
to February 1967 there was ah

intandew at toe bank. The audi-
tor accompanied the directors.
Initially the bank's response was
unfavourable. It had -a chugs of
heart but called for a reduction
of £6.000 to facilities, coupled
with two farther reductions of
£5300 ift April and June.
Such reductions were incom-

patible with toe programme con-

tained In toe cash flow forecast^
which did not envisage enough

y|ng gwwjiiyi) during toe
period covered to allow a xadno-
tlctoof bank IhrfWHre.
Mr -David said he was' aware

. that PMG was struggling at that
stags, but toe'company, pressed!
on, wito the tightening con-

' slyafntw of a reduetkm in hank
foMltties. During the lfl86/87.sea-

soh there was a gradual decrease
in the overdraft, fast that was
effectively financed out -of
increased indebtedness to'
ftgmrmaf.M, PMC’S mnd liwpnB.
teat shipper and its largest unse-
cured creditor.
In August Ramona, at Its

bank’s insistimeft, instructed its

London soHcitnrt to investigate
the state, of trade between
Ramona and PMC. On the same
day the directors appreciated
that PMG was in desperate
straits .and that there was no
prospect of paying Ramona what
it owed. Ramona refused to co-
operate in a rescue proposal. The.
inevitable occurred. PMC went
Into, creditors’ voluntary hquida-
don on October 2 1967.

to the present proceedings toe
Uquldator sought a declaration
under section 214 of the tosdl-
vency Act 1966, that the directocs
should each contribute £107,946
to niCs assets. The issue was
whether the directors “knew or
ought to have concluded'’ that
there was no reasonableprospect
tost PMC would avoid goinginto
insolvent liquidation.

Under previous enactments, 1

Writ rented to frendnlcsit as-
opposed to wrongful trading,
tntnw* to fluAnmH bad to be estab-
lished. The 2986 Act now had two
sepalate provisions, section 213
iTielinu with fraudulent trading,
and section 214 which dealt with
what the ride note caDed “wrong*
ftfl trading”.
Parliament Intended to widen

the scope of the legislation under
which directorswho traded when
the company was insolvent
might be required to contribute
to the assets..

The requirement of intent to
ilrfhmil amrt ftmHlulwrt purpose
was not retained as essential,
and wito it went the need for
gfcgpgl /w«iMiiMi.y involving real,
moral blame. It had .not been
suggested tint Ifr David or Mr
Murphy fell into that category.
Abo, under .subsection (4) toe

test to be' applied by the courtW hoj-qny* one under which the
director was to be judged by the
standards of what could be
expected of a person ftdfUHng his
functions and showing reason-
able diligence in so.

The subsection (4) requhemoit
involved ftwrHwig hi jeJatkn to
putimTar wnnpiiny imH fin husi-
nesa. It followed that the general
knowledge -*"d eaperience

postulated "would be n’w,h less
extensive in a small nwnpawy
with simple accounting proce-
dures and equipment It
would be in large company wito
sophisticated procedures.
Nevertheless certain minlzmun

standards were to be agprmprf to
be attained. Notably there was
an obligation to keep accounting
records which djariosad the com-
pany’s current financial position
with reasonable accuracy.
PMC’s accounting records were

adequate for the purposes of its
business, though toe preparation
of accounts was woefully late. -!

The knowledge to be Imputed
in testing whether directors
knew or ought to have concluded
there was no reasonable prospect
of avoiding insolvent bqmdatkm,
was not Hiwitod to the documen-
tary material actually available
at toe given tfom
The directors, though they Ad

not have the fa their
hands until January 1987, did
know Hat the previous trading
year bad been a very bad one.
The turnover was badly down.
Although they did not know fa
July 1966 the precise figure, they
had a rough idea of what it was
and fa particular that it was well
down on the previous year.
They ought to have concluded

at the of July 1966 there
was no reasonable urosnect that
PMC would avoid going into
insolvent liquidation. They did
not take every step to rninimisa
the loss to creditors within sec-

tion 214(3). They went on trading
Cot another year.
Therefore the court’s discre-

tion arose ™d**»* wtHuh faQ).
The section 214 juxlsdfctiatt was
compensatory rather than penaL
Prtma facie toe appropriate

wmMhiitiftii was tho ammnit by
which the company’s assets bad
been depleted by the directors'
wwwifrtft which earned ***** discre-

tion to arise. But Parliament had
chosen very wide words of discre-
tion and it would be undesirable
to seek to spdl out Umifat.

Taking account Inter aha of
the facts that this was a case of
fatiiTw* to appreciate what whnnid

have been dear rather than a
course of wnmstkjiiie.

but that there were occasions
when positive untruths were
stated, and that the auditor's
most solemn warning was effec-

tively ignored, the court declared
that toe directors were Jointly
»w8 severally liable to contribute
snhjxo to the PMC assets.

For the liquidator: Mary Arden
QC and Gregory Mitchell (Rkh-
ards Butter).

For the manors: Paul Teoenon
(Steggles Palmer, Basildon).

Rachel Davies
Banister

NOTICE OFREDEMPTION

To the Holders of

FINANCE FOR INDUSTRY INTERNATIONAL B.V.
(now 3i International B.V.)

1016 per cent. Guaranteed Notes 1990

NOTICE IS HEREBY GIVEN that the Mandatory Redemption due May 15. 1969 has been carried out by a selection by-lot of £17,200,000 nominal
Notea on March 24, 1989 for redemption at par as follows:

OUTSTANDING NOTES OF £5,000 EACH BEARINGTHE FOLLOWING SERIALNUMBERS:

If only all

companies in

this paper

1144 1436
1145 1437
1146 1438
1147 1442
1148 1444
1149 1445
1150 1446
1152 1448
1153 1449
1156 1452
1157 1454
1159 1458
1181 1461
1162 1462
1163 1463
1170 1464
1171 1465
1173 1466
lire 1467
1177 1468
1178 1489
1179 1470
1180 1471
1186 1472
1189 1473
1190 1474
1194 1475
1195 1473
1197 1479
1196 1480
1201 1481
1202 1463
1204 1484
1206 I486
1210 1488
1211 1490
1213 14SS
1220 1496
1221 1499
1223 1502
1225 1504
1231 1508
1232 1510
1233 1511
1235 1512
1236 1513
1239 1514
1240 1515
1241 1517
1243 1519
1244 1520
1245 1521
1248 1522
1249 1523
1251 1524
1255 1525
1255 1S26
1256 1527
1259 1530
1264 1531
1265 1534
1267 1540
1270 1542
1272 1543
1273 1547
12 SO 1548
1282 1550
12E5 1551
1289 1553
1290 1554
1296 1555
1297 1557
1300 1558
1302 1560
1303 1565
1305 1566
1307 1570
1308 1571
1309 1578
1312 1580
1313 1562
1317 1584
1318 1586
1319 1590
1320 1591
1323 1593
1324 1595
1325 1598
1326 1599
1328 1600
1329 1603
1330 1610
1331 1611
1332 1615
1333 2619
1334 1621
1335 1626
1336 1627
1337 1628
1339 1631
1340 1632
1344 1639
1345 1640
13S3 1641
1356 1644
1357 1646
1358 1649
l
1361 1
1362 I
1363 1
1366 1659
1371 1661
1372 1662
1374 1
1375 1664

1667
1

1378 1
1380 1 .

1381 1673
1382 1676
1384 1677
1387 1679
1391 1680
1395 1682
1396 1
1404 1
1407 1
1410 1693
1414 1604
1419 I
1422 ]'

1428 1700
1429 1701
1432 1702
1433 1704
1434 1706
1435 1707

1712 2032
1713 2034
1715 2035
1716 2038
1717 2040
1719 2041
1720 2045
1721 2046
1722 2049
1725 2050
1726 2051
1730 2055
1734 2067
1736 2069
1740 2070
1742 2073
1743 2074
1744 2078
1746 2079
1750 2081
1751 2082
1755 2084
1756 2086
1760 2069
1766 2090
1774 2091
1778 2093
1781 2096
1782 2099
178S 2101
1787 2103
1788 2105
1792 2111
1795 2113
1796 2115
1797 2118
1796 2122
1799 212*
1800 2126
1801 2129
1807 2131
1810 2132
1812 2137
1813 2139
1816 2141
1821 2142
1822 2145
1824 2152
1825 2154
1831 2158
1633 2160
1835 2161
1836 2162
1837 2164
1840 2165
1843 2166
1845 2167
1847 2168
1848 2173
1851 2175
1855 2176
1856 2177
1859 2182
1860 2183
1865 2185
1867 2186
1868 2188
1869 2189
1870 2190
1871 2192
1872 3194
1875 2198
1876 2203
1877 2209
1880 2210
1883 2211
1888 2212
1891 2213
1896 2217
1898 2239
1899 2220
1900 2223
1902 2225
1904 2226
1905 2228
1906 2230
1907 2231
1910 2234
1917 2235
1919 2236
1922 2237
1923 2240
1924 2245
1926 2246
1928 2247
1934 2248
1935 2249
1937 2250
1940 2253
1943 2254
1949 2255
1950 2258
1953 2259

\m 2265

957
959 2277
1963 2278
1966 2279

2296
1990 2297
1992 2299
1994 2300
1995 2301
1997 2302

2317
.... 2318
2011 2320
2012 2326
2013 2327
2015 2328
2018 2329
2024 2330
2027 2333
2029 2334
2030 2335

2336 2625
2337 2627
2338 2628
2339 2630
2340 3631
2341 2637
£342 2639
2343 2641
2344 2646
2345 2648
2346 2649
2347 2651
234S 2652
2349 2653
2350 2654
2351 2656
2352 2657
2356 2660
Z3S6 2662

££S S3
2363 2671
2364 2672
2369 2677
2371 2678
2375 2679
2378 2630
2380 2681
2385 2687
2386 2689
2388 2694
2389 Z697
2390 2701
2392 2706
2393 27P7
2394 2709
2395 2710
2397 2715
2400 2717
2402 2719
2406 2720
2408 2729
2410 2731
2412 2738
2413 2739
2417 2740
2418 2742
2420 2746
2421 2752
2423 2755
2425 2756
2428 2758
2435 2759
2436 2762
2437 2766
2438 2767
2441 2768
2443 2769
2445 2772
2446 2776
2448 2781
2450 2783
2452 2784
2453 2787
2454 2789
2456 2794
2458 2798
2459 2800
2461 2801
2463 2803
2466 2804
2468 2807
2472 2810
2473 2812
2474 2S13
2475 2814
2478 2815
2479 2816
2480 2817
2481 2820
2489 2823
2496 2925
2502 2826
2503 2835
2504 2836
2506 2837
2509 2840
2510 2841
2512 2842
2516 2843
2519 2844
2533 2845
2524 2846
2525 2847
2526 2853
2532 2854
2533 2856
2S3S 2857
2537 2863
2538 2866
2539 2869
2540 2870
2546 2877
2547 2879
2548 2883
2549
2550 Z886
2551 2892

2902
2564 2
2565

2907
2908

2574 2909
2580 2911
2581 2912
2585 2913
2588 2914
“1 2918
2 2921

2594 2922
2596 2924
2601 2925
2603 "2927

4 2930
5 2931

2606 2934
2607 2936
2613 2938
2617 2939
2618 2941
2621 2942

2944 3214
2946 3315
2947 3216
2950 3219
2951 3220
29SS 3222
2961 3224
2963 322$
2964 3228
2965 3230
2967 3233
2968 3235
29S9 3236
2970 3237
2972 3240
2973 3242
2974 3244
2976 3257
2977 3259
2978 3261
2980 3266
2983 3267
2952 3268
2993 3269
2997 3270
2999 3273
3000 3277
3001 3278
3003 3279
3008 3280
3009 3281
3010 3283
3011 3284
3012 3289
3013 3291
3014 3294
3015 3296
3016 3298
3017 3300
3018 3303
3019 3304
3020 3305
3021 3306
3022 3309
3023 3310
3025 3315
3026 3316
3027 3317
3030 3318
3032 3319
3035 3322
3038 3323
3040 3324
3042 3326
3044 3330
3046 3331
3047 3332
3048 3333
3049 3334
3054 3336
3056 3337
3057 3340
3058 3342
3061 3344
3062 3347
3063 3350
3065 3351
3066 3354
3067 3356
3068 3360
3069 3361
3070 3362
3072 3363
3077 3364
3083 3367
3084 3369
3085 3372
3086 3377
3087 3381
3089 3382
3091 3384
3092 3386
3093 3388
3097 3390
3099 3392
3100 3394
3101 3395
3103 3396
3104 3398
3107 3399
3112 3402
3114 3405
3115 3410
3118 3413
3120 3416
3122 3417
3123 3418
3124 3423
3126 3427
3127 3428
3134 3429
3135 3430
3137 3432
3138 3433
3139 3437
3144 3438
3146 3440
3147 3442
3152 3445
3153 3449

i\U 3S§£

3157 3463
3159 3464
3160 3466
3161 3467
3162 3470
3166 3472
3168 3473
3170 3474
3171 3475
3172 3476
3175 3478
3176 3479
3179 3*83
3181 3484
3184 3485
3192 3486
3195 3490
3196 3492
3197 3495
3199 3496
3201 3498
3204 3500
3205 3501
3208 3505
3210 3506

3507 3815
3510 3818
3511 3819
3512 3822
3513 3823
3516 3825
3517 3828
3518 3829
3521 3833
3523 3834
3524 3835
3529 3827
3530 3838

3847
3850

3539 3851
3546 3854
3549 3856
3552 3857
3554 3859
3563 3861
3564 3867
3565 3868
3566 3869
3567 3870
35g> 3873
3572 3879
3573 3880
3576 3881
3578 3882
3579 3888
3582 3887
3583 3888
3584 3890
3585 3893
3586 3894
3587 3897
3588 3900
3590 3903
3591 3904
3595 3905
3597 3906
3598 3908
3602 3910
3603 3912
3604 3913
3605 3916
3606 3917
3610 3921
3613 3927
3814 3928
3615 3932
3616 3933
3620 3937
3621 3938
3623 3939
3625 3940
3629 3944
3630 3945
3632 3946
3635 3947
3636 3952
3638 3955
3640 3958
3641 3961
3646 3965
3653 3966
3655 3970
3657 3971
36SS 3972
3660 3973
366 ! 3974
3662 3975
3669 3977
3670 3978
3673 3980
3674 3983
3678 3987
3681 3989
3683 3990
3684 3994
3685 3995
3686 3997
3689 3998
3693 4001
3697 4002
3698 4005
3699 4006
3700 4010
3701 4011
3703 4012
3705 4015
3706 4017
3709 4018
3710 4022
3711 4023
3712 4026
3713 4027
3717 4028
3718 4029
3721 4030
3727 4033
3728 4034
3732 4036

4037
4040
4041

JIJH 4042
3740 4043
741 4044
742 4045

4092 4394
4093 4396
4101 4399
4103 4401
4104 4402
4105 4404
4106 4405
4109 4406
4110 4408
4111 4411
4113 4415
4115 4417
4117 4431
4118 4432
4121 4435
4122 4436
4124 4445
4125 4446
4126 4447
4130 4448
4132 4451
4133 4454
4134 44SS
4137 4-156
4140 4458
4142 4462
4148 4464
4150 4465
4154 4487
4158 4469
4159 4470
4160 4476
4162 4478
4164 4480
4166 4484
4167 4485
4169 44H8
4170 4491
4171 4493
4174 4499
4177 4501
4178 4503
4180 4504
4181 4506
4187 4508
4188 4513
4189 4516
4195 4517
4198 4518
4200 4519
4202 4521
4203 4524
4204 4525
4205 4528
4210 4529
4212 4531
4214 4532
4215 4533
4216 4534
4218 4535
4219 4536
4222 4538
4225 4541
4226 4542
4231 4546
4232 4S49
4233 4552
4234 4554
4236 4556
4237 4558
4244 4563
4245 4564
4246 4567
4249 4576
4250 4579
4257 4585
4259 4588
4265 4589
4268 4S91
4270 4592
4271 4593
4373 4594
4273 4596
4274 4597
4275 4602
4276 4805
4278 4607
4279 4609
4280 4610
4283 4612
4284 4613
4286 4615
4290 4620
4291 4627
4292 4630
4293 4632
4294 4633
4298 4S34
4300 4635
4301 4641
4304 4643
4308 4644
4311 4649
*312 *654

iiii
4655

4727 5021
4728 5022
4733 5026
4734 5029
4735 5030
4736 5031
4737 5032
4738 5035
4739 5038
4740 5039
4741 5040
4742 5041
4743 5049
4744 5050
4745 S0S2
4746 5053
4747 5055
4748 5062
*749 5063
4750 5066
4751 5069
4752 5073
4754 5076
4755 5078
4756 5081
4760 5082
4763 5083
4766 5089
4770 5091
4772 5092
4775 5093
4776 S097
4778 5100
4780 5101
4781 S103
4782 5107
4787 5108
4790 5110
4795 5115
4797 5117
4798 5118
4802 5119
4804 51~
4806 51
4807 5130
4809 5131
4810 5132
4811 5135
4812 5136
4814 S139
4817 5140
4819 5143
4820 5145
4821 5147
4823 5149
4824 51S1
4828 5152
4834 5153
4837 SIS*
4838 5156
4841 5158
4842 5159
4843 5150
4845 5163
4848 5166
4849 5167
4855 5170
4856 5172
4858 5175
4860 5181
4861 5184
4862 5186
4883 5188
4865 5192
4866 5195
4879 5197
4880 5198
4882 5201
4883 5202
4386 5203
4888 5209
4889 53)0
4890 5213
4891 5215
4892 5216
4895 5217
4901 5220
4905 5221
4908 5224
4914 5227
4915 5230
4918 5235
4920 5236
4921 5237
4923 5238
4930 5241
4932 5242
4936 5243
4939 5246
4941 5250
4943 5251
4944 5253
4947 5266
4951 5257

5627 5932
5628 5933
5629 5934
5630 5935
5633 5939
5634 594D
5640 5945
5643 5946
5644 5947
5645 5955
5649 5957

6235 6520
6238 6523
6239 6525
6243 6SZ6
6344 6527
6248 6528
6249 6529
6350 6531
6251 6533
6253 6534

6808 7116
6809 7117
6811 7122
6813 7126
6814 7129
6817 7130
6920 7131
6824 7133
6835 7134
5828 7135

428 7729
429 7730

7432 7731
i-JJ 7732
•KM 7733
435 7734
438 773S
444 7736

5650 5958 6260 6540 6830 7142 7446
5652 5960 6264 6541 6832 7145 7447
5656 6269 6S42 7146 7481
5658 5962 6271 6547 6839 7148 7483
5659 6548 7149 74S5
5661 5964 6277 6550 6945 7152 74S6

5667 5971
5668 5975
5669 5977
5679 5979
5680 5980
5683 5981
5683 5982
5685 5986
5687 5987
5688 5988
5689 8991
5690 5992
5691 5997
5695 5998

c o.li>Jww sJJTTJ

5698 6006
5702 6007
5706 6010
8708 6012
S710 6013
5712 6015
5713 6016
5718 6017
5717 6018
5721 6019
5724 6020
5726 6024
5728 6U2S
5729 6030
5732 6032
5738 6033
5739 6036
5741 6037
5745 6038
5746 6045
5747 6046
5748 6047
5749 6048
5750 6049
5756 6050
5760 6052
5763 6053
5766 6054
5766 6055
5770 6056
5772 6061
5773 6062
5775 6071
5776 6073
5781 6074
5783 6075
5784 6079
5786 6081
5787 6082
5788 6084
5789 6087
5790 6088
5793 6089
5799 6091
5800 6092
5808 6093
5809 6096
5813 6103
5815 6106
5816 6107
5818 6108
5822 6119
5824 6123
5825 6125>
5826 6126
5827 6131
5832 6132
5833 6133
5835 6137
5837 6138
5838 6141
5841 6143
5842 6144
5846 6145
5847 6147
5850 6148

gg HU
5855 6155
5856 6156
S867 6157

6160

6279 6551
C2S1 6552
6282 6555
6283 6557
6284 6559
6285 6562
6287 6564
6290 6566
6294 6567
6296 6574
6297 6575
6298 6579
6300 6582
6302 6588
6304 6589
6305 6590
6306 6591
6309 6592
6310 6593
6312 6597
6314 6598
6315 6599
6320 6602
6328 6603
6329 6604
6330 6605
6335 6606
6337 6607
6338 6612
6339 6613

6854 7158
bftS6 7159
6869 7163
6863 7163
6864 7166
6866 7170
6867 7171
6868 7172

6877 7179
6878 7181
6880 7182
6M.H5 7181
6888 7185
5891 7191
6892 7192
6893 7193
6894 7197
b89& 7199
6896 7200
69u0 72U4

7478 7773
479 7774
482 7776
183 7778
484 7782

7488 7784

192 7789
194 7794

503 7802
01 1 7805
514 7806
515 7809
516 7809
520 7812

7816
531 7818
532 7822
533 7825
534 7829

6340 6615 6916 7V:’« 7535 7831)

6343 6619 6919 7228 7537 7837
6344 6621 6921 721*9 7538 7838
6345 6623 6923 72-15 7539 7rt.T»

6346 6626 6924 7745 75411 7841
6350 6627 6925 7746 7541 7845
6351 6630 6928 7248 7542 7H47
6352 6633 6929 7750 75 13 7848
6354 6634 6931 7253 7547 7849
6359 6635 6934 7764 7549 7850
6360 6637 6937 7756 7551 7862
6361 6640 6940 7262 7552 7HM
6362 6641 6941 7263 755-1 78S6
6365 6643 6943 7lih4 7555 7858
6367 6646 6945 7267 7556 7859
6368 6682 6948 7200 7560 7860
6369 6654 6950 7271 756| 7865
6374 6655 6957 7271! 7562 7S60
6379 6659 7273 7564 7869
6380 6660 6963 7180 7565 7873
6381 6662 6964 7282 ESI

E2tIEra6383 6663 6965 71*83
6385 6664 6967 7284 7572 7881
6391 6666 6968 7286 757b 7882
6392 6667 697 r 7387 7583 Wif
6393 6674 6974 7288 7587 7884
6395 6675 6977 7289 7588 7586
6396 6677 69S2 7292 7593 7W7
6402 6679 6984 7293 7595 7MPU
6403 6680 6985 7294 7598 7691
6404 6662 6987 7'*95 7599 78-ri
641)5 6684 6988 7296 7600 7896
6410 6685 6989 7297 7601 7697
6411 6688 6990 7298 7603 7898
6416 6689 6995 J?gi) 7606 7899
6417 6690 6996 7300 7607 7900
6419 6692 6999 7301 7608 7901
6420 6693 7001 IMP 7611 7902
6423 6696 7002 7303 7612 7903

4343 4676
4350 4682
4351 4684
4352 4686
4353 4688
4354 4689
4355 4691
4357 4695
4359 4696
4360 4700
4361 4702
4370 4707
4371 4710
4372 4711
4375 4712
4379 4714
4381 4716
4383 4718
4384 4719
4387 4720
4389 4721
4390 4723
4391 4724

4978 5289
4982 5292
4984 5293
4985 5295
4987 5298
4988 5300
4990 5302
4994 5306
4995 5310
4997 5313
4998 5314
4990 5316
5002 5319
5004 5320
5006 5321
5008 5324
5009 5326
5012 5327
5013 5330
6017 5331

5879 6174""1 6177
181

5884 6183
5885 6185
6889 6186

6187
6191
6197

5898 6198
5899 6206
5908 6208

09 6209
5911 6212
5912 6214
5913 6216
5915 6218
5916 6224
5923 6227
5924 6229
5926 6231
5929 6233
5930 6234

6424 6700
6425 6704
6426 6708
6427 6710
6429 6713
6431 6714
6432 6716
6433 6722
6434 6723
6436 6724
6437 6727
6439 6728
6440 6729
6441 6730
6442 6731
6443 6733
6444 6736
6445 6740
6446 6744
6447 6745

6765
6768
6769

6469 6770
6471 8772
6472 6774
6480 6777
6481 6779
6484 6782
6489 6783
6492 6784
6493 6788
6494 6791
6800 6792
6502 6793
6503 6794
6504 6796
6506 6798
6507 6799
6510 6800
651 1 6804
6515 6805

SI7 6806
18 6807

7005 7308
7011 7312
7012 7315
7013 7317
7017 7319
7019 7324
7021 7325
7022 7326
7023 7328
7028 7331
7029 7332
7031 7335
7032 7339
7035 7340
7037 7341
7039 7342
7041 7343
7044 7349
7045 7352
7046 7355
7049 7358
7053 7363
7054 7367
7055 7368
7056 7369

8 7370
9 7376

7379
7064 7380
7065 7382
7066 7383
7070 7384
7072 7386
7074 7389
7075 7392
7080 7393
7081 7394
085 7395
7086 7400
7087 7401
7089 7403

7405
7406

7094 7408
7098 7409
7100 7410
7103 7411
7104 7414
7105 7415
7112 7416
7113 7417

7613 7906
7618 7910
7621 7911
7622 7912
7623 7913
7624 7914
7625 7916
7626 7918
7627 7919
7628 7926
7629 7927
7630 7929
7631 7930
7632 7933
7633 7934
7634 7936
7635' 7937
7636 7939
7637 7940
7638 7946
639 7948

7949
7645 7952
7646 7953
7648 7954
76S0 7955
“652 7959
658 7963
7663 7969
664 7975

7668 7976
7669 7978
672 7979
674 7981
676 7984

7678 7986
7679 7990
7680 7991
7681 7993
7682 7995
7685 7996
7688 799
7691
7694
7695
7696
7703
7707

Said Notes may be presented tor payment to MUKOAN bUAKAINli 1KU51 UUMPAN* ur NfcW YUKA, MUKwUN HUU5E, 1 ANlitL UJUKT,
LONDON EC2R 7AE or to the other Paying Agents Usted below.

Notes surrendered for redemption should have attached al) unmetered coupons appurtenant thereto. Coupons due May 15, 1989 should be detached
and collected in the usual manner.

Principal and interest oil the Notes is payable only In pounds sterling. Payments will be made at the specified office of the Paying Agent in London
or, at the option of the bolder; at any specified office of any Paying Agent by sterling cheque drawn on, or transfer to a sterling account maintained
by the payee with, a bank in London.
From mid after May 15, 1989 Interest shall cease to accrue on the Notes herein designated for redemption.

were as

j£EoLESa3

Avenue des Arts i

Brussels 1040

PAVINGAGENTS
Morgan Guaranty Trust Company ofNew York

Mainzer Landstrasse 46
Frankfurtam Main 6000

Dated: April 14, 1989

New York Banque Internationale a Luxembourg S.A.
2 Boulevard Royal

Luxembourg

3i INTERNATIONAL B.V.

By.MORGANGUARANTYTRUSTCOMPANY
OFNEW YORK, Principal Paying Agent

When itcomes to making polypropylene

film, no-one is more transparent than Bimo.

As one of the most innovative

manufacturers in Europe, Bimo pro4uces
high quality flexible film to meet the

exacting standards of converting companies
throughout the international market.

Using the most advanced new technology

Bimo has through its fully computerised

production line achieved a quality of film

unrivalled within the transparent packaging

industry.

Its range of films has earned it this

enviable reputation in the field of adhesive
tapes and confectionery, food and
pharmaceutical wrapping.

How can we make it clearer than that?

“Nowrrs
yf V* '

y

* -1 - 'V**' '^rk-'A.^y ,*
. is .* •“+.

••

'

HOUROF NEED,
ITS THE RAF
BENEVOLENT

US AT PAKEX - HALL 1 STAND B 46

SOLEIXSTWBUTOR FOR THE
WSTHJKWQDOMAWJIRELAFtt); ^frOWJCIS^

Ttephonw 01-086 4161 -TsteC £46883

BIMO ITALIA S.p.A. -66041 ATESSA {Oh} - Zona Industrials Val di Sangro
Tel. 0872/897244 (r.a.) - Telefax 6872/897594 - Telex 603091 BIMO I
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THE PROPERTY MARKET

Paul Cheeseright profiles two development companies that specialise in space for small businesses

A new look to the old

S
killion breaks up build-
ings. The core of its busi-
ness is to take a large

amount of space and split it up
into small units. Economic
growth has increased the
demand for this sort of space
but made it difficult to provide.
The need for intensive man-

agement and the uncertainty
of small covenants had made
this sector a Cinderella of the
property business. But rising

industrial land values,
increases in corporate profit-
ability. official encouragement
for small business and a grow-
ing investment interest in
industrial property generally
has created a new situation
from which companies like
Skillion can profit.

When Ric Hawley created
Skillion in the 1970s, bank
finance was hard to find. Not
so much now. This results
partly from the fact that Skil-

lion. still a private company,
has won its banking spurs,
partly from the greater degree
of financing sophistication.
Thus Skillion can not only
raise development finance but
also devise packages with insti-

tutions which can be offered to

buyers of the space it creates.
That is the plus side. The

negative aspect is that it

becomes increasingly difficult

to find sites which can be split

into small units. Skillion' s spe-

ciality is to take buildings

which have scared off or been
ignored by other property com-
panies - old factory buildings

or office buildings which have
found themselves on the shelf.

But industrial property is

now in vogue, forcing Skillion

out of London to find property

for refurbishment - a derelict

bottling plant in Liverpool and
the former Refuge Assurance
headquarters in Manchester,
for example. “In London we’re

obliged to buy big - like

230,000 square feet in the Lea
Valley - to get purchase prices

down,” said Mr Hawley.
If site prices become too high

then this flows through into

the rental prices. If the rents
become too expensive then
Skillion cuts itself off from the
customers it has spent a
decade cultivating - busi-
nesses in a relatively early
stage of their life. Once Skil-

lion moves into a building it

has to hold down the costs of

refurbishment. Mr Hawley
claims Skillion can do this and
its costs have shown little dif-

ference from the rate of infla-

tion. General building costs
have been increasing at about
15 per cent a year.

Costs can be held down by
adopting a uniform approach
to refurbishment. Skillion
makes no apology for same-
ness. There are more than 20
Skillion business centres in
Britain offering light industrial

and basic office accommoda-
tion. In total Skillion provides

accommodation to 1,500 busi-

nesses.

Broadly. Skillion is involved
in two types of development
The first is the provision of

space for rent In accommoda-
tion it manages and which
forms the basis of its invest-

ment portfolio. Here it expects
a return of between 15 and 18
per cent before taking the
developer’s profit The second
is space for sale. This Is the
higher risk end of the market
and here the expected return of

25 per cent on costs.

Expansion is taking Skillion

further up the market and into

the provision of orthodox office

accommodation - the Glass-
mill at Battersea, a completed
venture, and Middlesex House
at Vauxhall. on which work is

taking place, both in
south-west London - and it Is

venturing from refurbishment
projects to those involving new
buildings, as in the proposed
Tbchnopark at Manchester.
Net assets at the group are

now over £18m and in the year
to December 1988. pretax prof-

its mare than doubled to
£5-24m. Skillion has a corpo-
rate structure that would
enable it to go for a stock mar-
ket quotation, and that is a
choice held in reserve for a day
when market sentiment is

more in favour of flotation.

Industrial land values

England and
Wales
1988

Source; Healey and Baker

Value per acre
j |

Low market activity

HH £100,000
|!!!|

£400,000

[ ]
£200,000 jHH £500,000

HH £300,000 IHU Above £500,000

M etropolitan Beal
Property is a new-
comer, a child of the

industrial property boom,
starting tentatively, in 1984
and expanding rapidly in
1987-88.

Roger Palmano, the founder
and chairman, was a chartered
surveyor who realised that,

with the business climate
improving, there was a gather-
ing trend for *w»»n businesses
to own new premises.
What he has sought to cre-

ate is a fast turnover, cash-
flow business. He is interested

*

in developing then selling, not
accumulating, assets, wis cur-
rent programme totals 1.52m
square -feet in 80 schemes,
none of which has a higher
completed value than £6nu
scattered across the country
from Exeter to Ipswich to
Manchester. Before this pro-
gramme he had completed and
sold around 300,000 square
feet of space.
Mr Palmano started by pro-

viding simple industrial units,
but now the office content In
his units is increasing. His
building specifications are get-

ting higher. But the riiwinto is

tougher than in 1988 when, as
Mr Palmano put it, “every-
thing you could lay bands on
looked good.”
Higher interest rates are

hurting. They make Mr Pal-
mano look much more care-

fully at any sites he wants to
buy because, although his
finance is split up htto small
packages,

-linked to. specific
projects or groups of projects,
it is short term.
Atthe same time Metropoli-

tan Real is faring, what looks
like a slowdown in the market.
The company has stopped
pushing np prices - which it

could do with relative impu-
nity a year ago - and proper-

.

ties are taking just a little lon-

ger to sell.

Much of the company's land
was bought when the market
was stlU rising, so -that if is.

sitting on sites worth more,
now than a year ago. But,'
apart from land ‘transactions
still going through, Mr Pal-
mano Is likely -to stand back
from making new purchases
for the time being.

"

The key to-hls uperatfo® fa-
te be quickly In and quickly
out of a' protect, reducing the
length of the company's flnan-

dal exposure on any one site.

As sow as a site purchase is

agreed, design starts and plan-
ning applications are made -
In the hope that work can
start on site as soon as Its pur-
chase is completed.
Planning applications are

not generally contentions.
Local authorities like schemes
of industrial units because
they provide a basis for job-

creation. Indeed, at in

Hastings, Exeter. Abingdon.
Milrtenhpii. Northampton. Bir-

mingham and 'Manchester,

land has been told to Metro-

politan Real by the local

authority on condition that

small business units are con-

gtmctccL
The schemes themselves are

kept -Simple. Like Skillion*

Metropolitan Real has discov-

ered the cost advantages of

standardised design.

Speed is one way of holding

down costs. Another way of

reducing risks is to go into

Joint ventures. Mr Palmano
said that one of Metropolitan

Real’s partners - in three

schemes In 1988 and three this

year' has been Abbey
National. Unusually for a

building society, it has not

only provided ban finance but

taken an equity stake. Other

-

joint venturers -are Tarmac
- and TiracherwiMd. -

- Finance . has been made
available by British clearing
ami merchant banks, underlin-

ing the enthusiasm of the

banks for property lending,

and in selected schemes by the

Government.
Until 1987. Metropolitan.

Real's profits were negligible,

bat in the nine months to last

January, it made pretax prof-

its of £l.98m. Latterly pretax

profits have been coming id at

the. rate of over £230,000 a
month.

Upon the instructioni of

A
Elizabethan

8-tt GREATQUEEN STREET
LONDONWG

An air conditioned headquarters

office building

Approximately 84,000 sq.ft

All modem amenities including

parking for 52 vehicles

Lease forsale

fosing rent only £1.60persq.ft

LSTREEHOUSE
ELSTREE WAX

BOREHAMWOOO, HERTS.

Airconditioned office floors

Approximately 20,000 sq.ft

forking for49 vehicles

Lease forsale

fossing rent only £11.00 per sq.ft

\ili/

PRINCES
H U

37/39 KINGSWW,
LONDONWQ

Headquarters office building

Approximately 35,000 sq.ft

Lease for ale

fossing rent only £27.00 per sq.ft

For further details apply

sde letting agents:

-

conuMvmomis
SUnvEYOWS VALUERS ESTATE AGEMTS

P*.<igBonHHNrt.LondnW1V7F»

01-4092200

flEHDn BHHHHKSSBH5 If IIwin1 :}

CHISWICK W 4

6 SUPERB OFFICE BUILDINGS FOR SALE.

3,500- 25,540 sq ft.

Prices from £265 p.s.f.

A DEVELOPMENTB¥:

Complementing their acluiivc development of luxury apanmaui ji Devonhura Place,

Bovis Homs have created fix sale some at' the finer individual offices available today:

EACH PROVIDES

3 FLOORS OF OFFICES LUXURYPENTHOUSEAPARTMENT
PRIVATE PASSENGER LIFT I VIDEO ENTRY SYSTEM
DOUBLE GLAZING, GAS C.H. I UNDERGROUND PARKING

ELECTRIC GATESAND UNIFORMED GATEKEEPER

Recently completed. View now for early occupation.

SOLEAGENT:

, John I ;inn
v\( ompunv

TEL 01-995 1331

SWAN CENTRE - USHERS LANE

CHISWICK LONDON W4 IW

PRESTIGIOUS OFFICE DEVELOPMENT

LOCATION ON OFFER

The Land Authority for Wales is offering for sale a site

capable of accommodating up to 200,000 sq.ft of office

space on Churchill Way, Cardiff.

I

The site, centrally located adjacent to the city's main
commuter railway station at Queen Street provides

convenient access to one of the UK's most modern retail

centres, including the St.Davids shopping Centre and
GRE's Capitol Exchange,due for completion in early 1990.

ForFurther information contact.

^SSfikL&rs

Land Authority for Wales
Custom House,

Customhouse Street,

Cardiff CF1 5AP
Telephone (0222) 223444 Facsmile (0222) 223330 £

AJointdevelopmentby Wilson (UK) Development Ltd, and Rfchmount DswfopmartsLfcL

The Compass Centre
CHATHAMMARITIME, KENT

An EnterpriseZone Office Development
of 63,000 sq.ft

To Lei
Completion April 1969

RATES FREE UNTIL 1996
Compass South 32,400 sq.ft available as a whole

Compass North— 30,500 sq.ft, available in units

(A) 7,460 sq.ft (B) 4,085 sq.ft (C) 4,085 sq.ft (D)4,055 sq.fL (E) 10,815 sq.ft

PRLD0sTTlAL^

69/71 High Street Chatham, Kant ME44EE
Ibtophone: 0634 409226

Richard BBs
Chctored Surveyors

Berkeley Square House, London, W1X BAN.
Telephone: 01-6296290

PLAZA 535
CHELSEA SW10

Stage II

OfficesFor Sale
From 500 - 2,000 sq ft

Availablefor Occupation Now

Ref:JL
Farrar Stead & Glyn

01-4349272

Apply:

ReftPBH
Jackson-Stops & Staff

01-499 6291

Uwj.il

.
raCBHOLD INDUSTRIAL
PREMISES FOB SALE

7ty*» jq-TL

Main load.

Bbkenbeui. Wknl
pimntag ftamkrian tor

cmwerion in multiple

..wgrrf warlutiofw.

OQcn cm £375.000

D-Ub

MASON
OWEN
&

New self-contained

office building

6,035 sq.ft

To Let or For Sale

2 PloughYard, EC2
Adjacent to Broadgate

AU enquiries:
„2'- .•£. ,3£L TJ, __

£>’

BAKER
HARRIS
SAUNDERSPRUDENTIAL

rtySa

01-606 9611 01-796 4000

Tax Shelter

FORSALE
Telford Enterprise Zone

Pre-letting to Government Department

100% RrstYear Capital Allowances

Institutional* Quality Office Building
on an Established Business Park

Building Completion: Summer 1989

Lot Size: £3 million

All Enquiries:

Richard Elfis
VB4TUnE CONSULTANTS LMTTED

TELEPHONE 01-250601
56, Old Broad Street, London EC2M1LP

RehNGHM/RDS

1AAH AT TON GARDEN
L
°

8

c 1

qualityModern
Air-Conditioned
office floors
8,150/16,300 sq.ft.
VIEWING BVARRANGEMENT WITH SOLEAOENTS

'^5' DE GROOT
- COLLIS

.
01-2420333

foX 01-242 1030

4
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s sPeq

x DUBrnf, IRELAND >
Economic lnc^cawi>: Inflation Raze 3.3%;
Balance of payments surplus 3-5% of Gross

National Product; .Economic Growth Ibr Winter '88
2-75* ;B*olc Rate 7-373% .

AUCTION "VCEDNESDAy 3rd MAY
(nol»Bpt previously gotf)

PRIME RETAIL INVESTMENT
PRODUCING ffiAJSl,650 p.a.

FREEHOLD

DOTBSYBBOOK
MALL

'i «i DUBLIN
Puipose BuBt Tflah Street Stopping Fftsade
Valuable Early Kcvexrions, Grow* PafcrstlaL
MainStreetfrmtage 269 ft(g&Q metre?)

Viewing by^pototxncot on|)rr .

S<feKciMteciy*McGon^le.20WPft|lWrt>CTfaffd litAtP4-

Finnegan Menton j

17 Mer**9S&W,PuhBn 2. Tel. 3»-l-76»l4. Hot 785290.

NOTE NOTE
NEW NUMBER NEW NUMBER

MAJOR COMMERCIAL
AUCTION SALE

on Monday, Tuesday, 8fh/9th May 1989
.
at the Kensington Hilton Hotel,

Holland Park, London W11,
indiKflng:

CITY OF LONDON
DEVELOPMENT OPPORTUNITY

131-133 MIDDLESEX STREET
LONDON El

resisting OfSce/Retafl Buildings
Let With Early Reversions

GROSS SITE AREA. 1895 SQ FT APPROX

For Sale By Tender
Closing Date - 15th May 1989

AH Enquiries to Joint Sole Agents

4 Lots by Order of British Rail Property Board
- and 57-69 Approach Road, Raynes Park

London SW20
159-173 London Road, Mitcham, Surrey

. 367-399 Croydon Road, Walllngton, Surrey

Catalogues from:

bamard marcus
New Telephone Number; 01-741 9001

Smith MeJzack
01-638-1856

Dc Groot CoDis
01-929-4012

; -
^nraine;

"• — 0
v “ ^

v ** t-L

"'.r V

JAMES HARRIS
\V!NVHI:ST!-K

FAREHAM-
HAMPSHERE

Ideal for a variety of uses but planning for
full commercial usage of a Grade 11 listed

Georgian House with the erection of a further
office blocjc bringing the total square footage
to 4,400 with parking for 30 cars.

Guide Price £600,000 Freehold

Apply Petersfield Office

14 6

QUEEN victoria street

James Harris
57 Chapel Street

Petersfield
'

Hampshire
(0730) 68516

James Harris

Jewry Chambers
Winchester
Hampshire

(0962)841842

LONDON E C 4

An outstanding development completed by

(\ffSFEYHAWK /'’iKEST^
MOUNTROW —

ALL ENQUIRIES

RICK ASPLANIJ-ROBINSON PHILUP HOWELLS
SINCLAIRGOLDSMITH JONESLANgWPPTTQN

INTERNATIONAL PROPERTY
”

WANTED
by Private Investment Company

Good quality office, shop or industrial

PROPERTY PORTFOLIOS;
£^M - £15M. Quick decisions
Funds immediately available

Principals only please to Box T6990, Financial Times,
One Southwark Bridge, London SEl 9HL

WANTED
All types of freehold and leasehold property,

vacant or income producing. Investment

portfolios, development and refurbishment

opportunities for waiting buyers.

Contact David Morris at Fltzroy Commercial 01-431

5105 TODAY

FREEHOLD WANTED
Office or lig^it industrial up to 10,000 sq. feet is SEl,
EC1 or adjoining areas -preferably unmodernised.

Owner occupier, circa £1ul

Cootoeta David Westbrook, Marketplace, I Albemarle Way, EC1
01 151 2536

A Looking for West Germany continues to

Store-Premises of the most

attractive markets for the retail trade in Europe. Many sectors are

showing fcyorfigure growth rates. The demand for first dess retail

premises is correspondingly great, for years d^nand has been greater

thari supply- This situation calls for a competent and well established

partner when in West Germany
searchfrig far actable premises or chainstores- Kemper’s has specialized

tn tiw dfie? for yearsand has a nationwide as well as focal involvement

Contact us. Kemper’s • Ceciltenallee 6 • D-4000 Dflssddorf 30

Tdefon -49-211-498849 • Telefax -49-211-490286 • Telex 8582686

T
hylandmark property is an exceptionaluiveflttheiit

opportunity eomprifiPigIVIOpng of9®* and

retefl accopiniodadoq, togetherwith 2 levafa of ear

parking for 29 can.

1 CtpSey Square is ogcapied by Austrafian Aidmes,

Austrafian Government, the JointCoal Board and.

VhidamTwuMk -

SunrMipd^hj'tlw^huScluTgB^hfl^thqSherai^n

l^twordv anddie L^al &Gene^ Btifldfng, dw importance

of this location wffl he farther enhanced whh the completion

of the Capita fetijdjng apd the Bsnd BuiUiis*

e k\m

DEVELOPMENT
OPPORTUNITY

FSR SU£ BY IHRHIW.TENDER

VIEWING STRICTLY BY

APPOINTMENTWITH SOLE AGENT

Sarah J Key/FhHiplj) Wgrdle

DEBENHAM
TEWSON&
CHIN,NOCKS

36 Swaflow Place. Londoo W1A4NA
01-4081191

COMPETENT INTHE CTIY

23+ ACRES
TAMPA BAY
BEACHFRONT

Apollo, Near Tampa,
Florida

Tanad pommqrpfpf, 2 sqparpta par-
cate with approximately 3,MW of

wtUte aamty tNtecti on oyar 23 acraa
an Tampa Bay. ItJosHy situated min-

ute* from Tampa's matro com plan.

Parcal as s&sxuigo
Brocbura pLFT 0930051
Parcel 87: Sa.7GO.000

Brocteire #UT 08300S2

INTERNATIONAL RpAUTY
440 Royal Palm Way, Palm

Beach, PL 33480,

407/659-36® U$A

Offer-Security

Owing to the death of German
owper, block of fhu for gsJe in

down town Montreal over-looking
the Olympic She. 3 Mio, Cap- J-

Pteaso contact

Entire Private

Mountain Valley
6.500.000 M*. 1-6250 acres,

corkoak forest, grazing, hunt-

ing. View to the sea, Africa,

Gibraltar, 25km. Sotogrande,

45km. Gibraltar, borders wild-

life refuge, new road access,

lake, some building’s, income.

Partnership dispute, must liq-

uidate, Pel Co. owned, USS
1.6 milJion.

Spain (3+52) 82-2950 /

82-1349 / FAX: 82-4657.

GOLF DE SUR -

SOUTH TENERIFE
Superb site for sale in prime

location overlooking
championship golf course.

Permission to construct 366
apartments, joint venture

considered. PRICE:
800,000,000 pesetas, only

serious enquiries please, also,

wide selection of Spanish

properties available from
£35,000.

Tel: IJU. Ltd.

(0273) 774098/724369

The Financial Time? p^p'^top'ibRd) the following surrey on May 12th, 1989.

PROPERTY IN LONDON DOCKLANDS
For a full editorial synopsis and details pf available advertising

positions. .

~
• c, .

Please epntaqt: Edward Bait tni 014?73 4196
or write to. him at :

NumberOne, Southwark Bridge, London SEl 9HL

AEROSPACE

The Financial Times proposes to publish this survey on:

7TH JUNE 1989

For a full editorial synopsis and advertisement details, please contact*

FENNY SCOTT
ob 01-873 3389

or write to her at:

Number One
Southwark Bridge

London
SEl 9HL

<£>t. James’s
London <§>W1

6,460 sq.ft.

Prime
Air-Conditioned Offices

to Let

All enquiries: Box
T6992, Financial Times, One

Southwark Bridge, London SEl 9HL

A MIDDLE OF THE ROAD AREA
The North West

St. Helens, Parr District
6Va Acres approx

Planning for a 55 bedroomed nursing home
together with 40 residential semi-detached

houses for aftercare or resale.

Offers In excess of say £550,000

Contact Richard Johnson
04575-67526 (offfca hours) 061-491 0886 (altar hour*)

8580-2S8015 (car phono) Fox War 04S75-67930

FOR SALE
70,000 Sq.Ft Building
set in 20 acres within

the New Forest
with planning

permission for either

1) Staff training centre
or

2) Nursing home
complex

Building work 60%
complete - can be

finished to purchaser's
specification

Southampton 17 miles
Bournemouth 13 miles

For further details : call

(01)221-6438

THE PEACOCK INN
MARKET HARBOROUGH
A fully Iiconsad promises
situated in the centre of

Market Kgrborough with

excellent redevelopment
potential for alternative uses.

For Sole by private Treaty

ToL Ffahar Hoggorth
(0858) 410*00

THROGMORTON
BUSINE&S
CENTRE

Superior serviced offices, fully

furnished, 24hr security,

Immediate occupation, 2 mins
from Bank underground & easy
access to ail City Main Line
Stations- For further details

Telephone: oi-eoe 1771

ABE YOU ACTIVE IN
COMMERCIAL AND

INDUSTRIAL
PROPERTY ?

The relaunch issue of property
MonlUy, Britaftu brightest comntcr-
cial property magazine is out now!
For a voucher copy and subscription
details please write to Richard Sharp.
Subscription, Manager, Property
Monthly, 27 Bripud Road. Thorn-
ton Heilh. Surrey CR4 7JJ or ring
01-683 0311 NOW.

Short/Long Term
Furnished Offices

in W1
available now

01-734 7350

COLCHESTER
Imposing Georgian OFFICES

in prominent town centre
location. Approx. 6.700 sq. ft.

net. For Occupation or
Investment. Freehold.

Deuih from: Hcpper Robinson
Whybrow. No. I. Culver Siren West.
CotdiCTKT. COI 1JG Td. 0206 377667.

LEASE FOR
DISPOSAL
LONG LANE
LONDON ECI

12,000 SQ FT
SELF CONTAINED
OFFICE BUILDING

* £10 per sq ft

* Air cond. + Central
Heating

* 7 car spaces
* Substantia! premium

required.

FTO Biiott

oN n Son &MU! Boyton
(01; 43/ 44UI

FOR SALE 25 ACRE
SITE -SKEGNESS

20 MILES
As investment or for development,

25 acres of residential building

land with planning consent. The
land is intended for disposal in S

fully serviced parcels, however an
early outright purchaser would
benefit by assuming contracted

sale upon major iraunchc.

Contact: SIndian White Pick trill.

1 1 Hinton Offices. Hinton Road.
Bournemouth BHI 2EFTd.
Bournemouth (0202) 299016

MORTGAGES
5/10YEARS

10% INTEREST BALANCE
ROLLEDOVER

Minimum advance £ 1 .000,000

Apply for. HM5CH
Europe's Leading Finance Cotuultaau,

HIRSCH INTERNATIONAL
(Financial Services) Ltd..

15 Berkeley Street. London Wt
let 0I-W9-J05I ran: 4094419

Boardroom and Office
Suite, ECI

Prestige period furnished and
serviced boardroom with adjoining
office in Luted Building (total 400
sq ft). £1250 per month. Ideal City

Directors Suite.

Tel: 01-253 2268 for viewing.

PRANCE To be In n honor position la select

and buy. property ook lor our Iron booklet -

Group* La Tuc Immo B.P. 177. 84105
ORANGE CEOEX. FRANCE - KH 0034JS.93.

anoup OFFER FOR SALE company aflfeaa.
lactorlos. warotHtues on over t sera, long
leone near Dodoan oo. wnw Bo* 76801.
Financial Tlnw, Ona Southwark Brldca.
London SEl BHL

LONDON. ECI Landmark City Freehold ter
bale . teool tor owner occupier*. 9.000
sq.ft approx. Ail enquiries : Choslerton
01-248 6022. Cutting Ackroyd 01-729 77B3.

NORTHAUPTON (WEEDOK) 3 mllea hum Ml
(J18 J

headquarteroitectoryiwansf»use with
3400 sq. loot luxury office®. Taut 14,850
sq.toat, In landscaped grounds. For sale
treenote. Telephone Hadlonu 0604 39037.

ART GALLERIES

The Lafewre Qnllery. 30 Bruajn siratt. Lon-
don W.l. 01-183-2107. An ExhlD Irion of
wortjj By jeon- BapUale- Comma Corot.
61h - 2801 April. Mon - Frl 10am - Sam. sal
10am 1230 pm.

KndiB Gallery. 22 Catherine Street. Sr
AKmns. Herta. 0727-W342. -Impresawna of
Inara and Kashmir*. Pastel and watercol-
our paintings. 17th April 20th May. Mon-
Sat 10am 5pm.

FRENCH66INPROVENCE
and FRENCH, DUTCH, ENGLISH or SPANISH 68 In the ARDENNES

Thg advantages ofthe «Ceran 66 concert, wfifa reddenlM courses

:

1. tntenaiva study (Mkiknuin 38 lessons per week)
2. Plus the constant practice of what you nave teamt from 6 ajn. to 10

pm., wdh teachers constenOy present at meaffimos. brooks and m the eveneiQs.
a A total of 68 hours par week of full immersion In the language.

Conn In a top dene tntamgUoral school tor leaders In business management
and government, as our references show.CERAN 66

Language courses for motivated people.

'A if.} v ; *)i • !:-

I Avenue du Chateau 268. 84860 SPA!
I

BELGIUM TeL ( 1-32)87/8771 64 -

Fax 32)57/77 36 29
Telex 49650 ewan b

CONTRACTS A TENDERS

BAA PLC B-A'A WA
BAA pic will riionly be inridng aparaie tenders for the operation rxT Duty and Tax Free
Shop, at Sranxted Airport. Glasgow Airport and Heathrow Airport (Terminal 3».

The ibopi acO a wide range of Duly Free Liquor and Tobacco prodms together with Tax
Fn» Perfume, Clothing and Gtfta. At the proem mao a total of epproUmolcly 4.5 mBIua
tererwa

l

inea l deponing pmre-ngrrt per annua pare through the terarbal buOdiara in which
iho ihopft an locusti*
Canpuia who wwh u be conwdemd tot mclndao on ihe lender tbu who lave relevant
eapenne in relHnB all or pan of the existing product range and have appropriate financial
mnrniymrnt and other raomca are invited to write Bivins detail, of it»4>
orpmadon nd fina ncial standing to D J Lindsay. Contracts Manager. British Anwna
SorriM Umilad. Canaeid Services. Masefield House. Ganrtck Airport. Wen Snoot,
RH6 ONP.
It is intended ihw prior to tender, being issued interview, niD be held withcompmei when fimher details of the contracts ,31 be given.
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ARTS

Arts
Week
F| S I Sul M|Tu] W)Th
14 15 1617 18 19 20

THEATRE
London

Puente Ovejnna (Cottesloe).

Wonderful production of Lope
de Vega classic by Cheek By Jowl
director and designer Declan
DooneUan and Nick OrmerocL
The best National production
in this venue since the BUI Bry-
den company. May 3-6 (928 22521.

Bed (Cottesloe). Imaginative rev*
erie for old codgers in pyjamas
and a sleeping den as big as the
Great Bed of Ware itself. The
delightful and unusual proceed-
ings are scripted by Jim Cart-
wright, directed by Julia Bar-
dsley. April 14*19, April 28-May
2 (928 2252).
Hamlet (Olivier). This pictur-
esque Renaissance revival by
Richard Byre for the National
Theatre is a disappointment,
though Daniel Day-Lewis may
Improve with experience in the
role. Judi Dench is a muted Ger-
trude, Michael Bryant a superbly
busy and dangerous Polouius.
Pullish text, but no emotional
or intellectual fire. Mav 2-8, 16-18,

May 25June l (928 2252).

Single Spies (Queen's). The high-
light of Alan Bennett's double
bill is a comic confrontation
between Prunella Scales as Her
Majesty the Queen and Bennett
himself as Anthony Blunt in the
royal picture gallery. Simon Cal-
low plays Guy Burgess in a re-
hash of Bennett's film An
Englishman Abroad (734 1166).

A Walk in the Woods (Comedy).
Alec Guinness and Edward
Herrmann In feeble off-duty arms
negotiation encounter by Lee
Blessing. Guinness, back on the
London stage after 10 years, is
in subtle virtuoso form as the
Soviet veteran of tactical stone-
walling and no-dealing tricks
(930 2578, cc 839 1438).

Brigadoon (Victoria Palace). 1947
Lemer and Loewe “heather-
scented" Scottish fairytale hit
is handsomely revived and well
sung, less frail than expected
(834 1317, CC 836 2428).

The Vortex (Garrick). Maria Ait-

ken and Rupert Everett in bril-

liant reappraisal by Philip

Prowse of Noel Coward's 1S24

study of drug addiction and
mother fixation. Mannered,
excessive, beautifully costumed.
A must for yuppies (379 6107.
CC 741 9999).

Mrs Klein (Apollo). Intriguing

chat among the child psychoana-

lysts in Nicholas Wright's hit

transfer from the National. Fizz-

ing performances from Gillian

Barge. Francesca Annla. Zoe
Wanamaker (437 2663, cc 379

4444).

Henceforward (Vaudeville). Ian

McKellen and Jane Asher In

bleakly funny and experimental

Alan Ayckbourn comedy of

future shock and strained mar-

riage. A tale of obsession, devo-

tion. computer music, women
as robots, gang5 on tiie streets

and a tug-of-love (836 9987, CC

741 9999).

Aspects of Love (Prince of

Wales;. Andrew Lloyd Webberis

intimate new musical, adapted
from a novel by David Garnett,

opens with mixed reports from
the previews. Trevor Nunn
directs, Michael Ball stars oppo-
site Kevin Colson, who has
replaced Roger Moore (839 5972).

King Lear (Old Vic). Eric Porter
in titanic and lyrical form in Jon-
athan Miller's production. Paul
Rogers is Gloucester, Gemma
Jones and Frances de la Tour
are Goneril and Regan. The light-

ing has been described as either
murky or a calculated sop to

17th century Tenebrlst painting
(928 7616, CC 261 1821).

Rotterdam
Evita the original Broadway pro-
duction with Florence Lacey.
Tue, Wed (two perfs). Doelen
(413 2490).

Mew York
Heidi Chronicles (Plymouth).
Wendy Wasserstein's award-win-
ning drama covering 20 years
in the life of a successful Ameri-
can baby boomer goes from sup-
port for Eugene McCarthy's pres-
idential aspirations to electoral
ambitions in tbe 1980s, accompa-
nied by the musical and emo-
tional flavour of the period (239
6200).
Lend Me a Tenor (Royale). A
sprucing up In the set of a decay-
ing town's big time opera ambi-
tions raairAg a transatlantic hit
of this farce, first produced in
London, but now with a local
cast led by Philip Bosco and Vic-
tor Garber (239 6200),

Shirley Valentine (Booth). Pau-
line Collins brings her West End
triumph to Broadway in Willy

Russell's arousing and touching
story of a Liverpool woman’s
awakening in the Aegean Sea.
Simon Callow again directs with*
out smoothing any of the North-
ern English edges that retain
an authentic touch.
Cate (Winter Garden). Still a
sell-out, Trevor Nunn's produc-
tion of T.S. Eliot '5 children’s
poetry set to music is visually
startling and choreogranhically
feline (239 6262).
A Chorus Line (Shubert).The
longest-running musical in the
US has not only supported
Joseph Papp's Public Theater
for eight years but also updated,
the musical genre with its back-
stage story in which the songs
are used as auditions rather *Kaw
emotions (239 6200).

Les Mtedrables (Broadway). The
magnificent spectacle of Victor
Hugo’s majestic sweep of history
and pathos brings to Broadway
lessons in pageantry and drama
(239 6200).

Phantom of the Opera (Majestic).
Stuffed with Maria BJomson's
gilded sets. Phantom rocks with
Andrew Lloyd Webber's haunt-
ing melodies in this mega-trans-
fer from London (239 6200).

JUT - wwasnmgton
Sophisticated Ladies (Kennedy
Center Opera House). Tbe first
Soviet-American co-production
of a Broadway musical features
an energetic cast dawring and
singing to a Duke Ellington score
highlighted by Satin DoD and
Take the A Train. Ends May 27
(254 3770).

Chicago

Speed of Darkness (Goodman).
The world premiere of Steve Tes-
ich's domestic drama involves
the reunion of Vietnam veterans
and the havoc it wreaks on a I

successful Sooth Dakota family.
Robert Falls directs.

Tokyo

KabuM. At the National Theatre
(285 7411). Sbxnsaragashifci Tsukz
Amagasa (O Tsuka's Death.)
depicts the uneasy relations
between the upper and lower
classes In the late 18th century
and contains a famous scene
in which the Iftadlng charartwr
breaks a vow and turns back
to drink.
Nastasya. Benlsan Pit (546 2087).
Brilliantly conceived and exe-
cuted adaptation On Japanese)
of Dostoyevsky's The Idiot,

directed by Andreej Wajda and
starring world-famous kabuki
actor Tamasaburo Bando.

OPERA AND BALLET
London

Royal Opera, Covent Garden.
La demaaa di Tito, one of the
Royal Opera’s most admired Moz-
art productions of the postwar
period, returns with its original
conductor, Colin Davis.
EngHwh National Opera, Co!I-
seum. Eugene Onegin, an opera
not previously given by the ENO
at this theatre. Is produced by
Graham Vide and conducted by
Mark Elder, with Jonathan Sum-
mers in the title role and Marie
McT jwightiw as Tatyqnfl

Opera. Tchaikovsky's Seeping
Beazdg comes back to the Palais
Gamier in Rudolf Nureyev’s cho-
reography inspired by Petipa
in Nicholas Geontiadis decor.
(47425750).

Milan

Teatro alia Seals. Last perfor-
mance of Giorgio Strehler’s pro-
duction ofDm Giovanni, con-
ducted by Riccardo Mutt, with
gloomy text impressive sets by
Ezio Frigerio and costumes by
Franca SQuareiapino. (80-91-26).

Rome
Teatro ddTOpera. The opera’s

EXHIBITIONS

London

The Whitechapel Art Gallery
(In collaboration with the Funda-
do Joan Mira, Barcelona). Joan
Mini: paintings and Drawings
1929-4LUntil April 23 - spon-
sored by Clticorp/Citibank.
The Hayward Gallery. La
France: Images of Women and
Ideas of Celebration of France,
the Revolution Revisited. The
exhibition is an odd and delight-
fill anthology of images of that
sometimes seductive, sometimes
daunting personification of La
Fiance, Marianne, as she ha<t

been has been depicted in French
art over the two centuries since
the Revolution, with a few ante-
cedents thrown in. Daily nnW
April 16: then on to the Walker
Art Gallery, Liverpool. May 3
to June 1L

Paris

Grand Palais. The French Revo-
lution in Europe. A vast exhibi-
tion organised by the Council
of Europe tries to situate the
French Revolution in tbe social

ballet company In theLa Scala
production of -John Cranko'sver-
sion of The Taming of the Shrew.
conducted by Alberto Vesting
(Fri, Sun) (46J.7.S5).

Reggio Emffia

Spazlo Della CavaQerizza. Ame-
deo Amodio’s Aterballetto com-
pany in bis new and as yet unti-
tled production danced to jazz
composed and performed by Nor-
wegian saxophonist Jan Garba-
rek, and percussionist Nana Vas-

concddos (Sat).

Turin

Teatro Regio. Alberto Fassani’s
full-length production of Masse-
net’s Manon, designed by Pier
Luigi Samaritan!. Ftemmalzzo
d'Amico sings the title role, with
Mario Bolognese (alternating
with Macro BuffoH). conducted
by Reynold Giovaninetti (Sun,
Tiles) (548.000).

Venice

Teatro La Ferries. Emil Tchaka-
rov conducting Purcell’s Dido
And Aeneas (arranged by Berja-
mln Britten).

Amsterdam
Huzxektheater. Tanztheater

and political context of Europe
as a whole.
Ends June 26 (42895410).
Grand Palais. Paul ffamgwiw.
Coming after Washington and
Chicago, 250 works from all over
the world form an important
retrospective of the legendary
pemtre mmuiil, inflntmrmri at
first by the impressionist Pis-
sarro and later by Degas and
Cezanne.Pntil April 24. closed
Tue; late closing night Wed (42
96 58 30).

The Louvre. The glass pyramid,
built by LM. Pel, the Sino-Ameti-
can architect, has opened to the
public as a dramatic entrance
to one of the world’s most
famous museums. Erected as
a medieval fortress in 1204, the
Louvre later expanded into a
renaissance royal palace only
to be turned into a museum in
revolutionary 1793.0pen 9am-
6pm, Mon ami Wed until 9.45pm,
closed Tue.
The Louvre. Les donateuzs du

.
Louvre Aptly, the newly refur-
bished museum inaugurates the
1.200 square metres ofspace cre-
ated underground for temporary
exhibitions by expressing grati-
tude for the generosity of donors

WITH HALIFAX JERSEY-BASED INVESTMENT
YOU DON’T HAVE TO BOTTLE YOUR MONEY UE

mM i

Investing overseas needn’t mean
waving bon voyage to your money for

a fixed period.

I^^^Cwith HALIFAX DEPOSIT INTERNATIONAL

it’s a breeze to get aL

f : y/y There is no minimum time limit on your

% -HZT" investment and you can have instant

*“* access with no penalties. You can

even have U.K. standing orders, direct

_ debits and monthly interest

Being the Halifax you can expect

highly competitive interest rates, and

"“STST- being Jersey-based you can get

interest with no tax deducted.

Your sterling investment can start

^th a minimum of £1,000 at the substantial

rate of 11.00%.

From there the interest rate automatically

rises on the whole investment as your balance

steps up as follows:-

AMOUNT £1,000+ £10,000+ £25,000+ £50,000+

INTEREST RATE 1100% 12.00% 12.60% UsOvT

11-50% 1SL36% 1X26%

Interest rates may vary so you can call our
Halifax Jersey Hotline on (0) 534 59840 for up to

the minute information.

To qualify for this great investment oppor-
tunity you have to be not ordinarily resident in the

U.K. If you qualify and would like to open an
account, simply send us a cheque with the
completed coupon below.

It could be your first step to a whole new
investment opportunity. One worth opening a

bottle or two to celebrate.

- — - rm UOUUUOI JUK444UCI

|

lngoovflte Lane, St Heller, Jersey, nhannH islands.

I 1/We enclose a ctmrochnonCT draft No.
i .

I S£ (mlnlmiiin deposit £1,000).
j

I/We dre not ordinarily resident in the UJL Please send the dedarattoa form I

W®*®* “If™** fcBeretf. I/We would Hke Uic interest to be: I

J

Added u balanceQ Paid balf-yeartj Paid monthlyn I

I
InnNme Tttfc

Address

I This smn b bring Invested in HALIFAX DEPOST INTERNATIONAL to me/

|

os os jwle/joim beneficial ownerft).
1

Signature ru».

THE WORL D'S NO 7

Halifax Building Society, International Investment Unit, Fngourilfe House.
tagoutille Lane. SL Heifer, Jersey, Channel Islands.

1

jUS?*-
1

?.
11# f"**.*1?* 11 «w«ifldrf IBUMI Mr (JUKI tfkfl ioua far

Bochum hi CaHas. chorao- ' - -

hy R«+whfli4 Hriftnww)
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(Tue, premiere, and Wed). Pre-~

mlere of the Netherlands Opera
double bill ofRavel's L'Seure
Espagnole and Falla's El Retablo
de Biases Pedro directed by Het
mut Pohxa.(255 455).

Utrecht

Vredenburg. Octane, performed

:

by the Anne Teresa de Keera-
maeker company (Mon). Goun-
od’s Faust from the Utrecht -

Opera Qhnir with the Amsterdam -

Orchestra.

Vtoma
Staatsoper. Eugen Onegin is am-
ducted by Mark Ermlw. with
a cast including Gertrude Jahn,
Rohangiz Yaclnni Zed-

*

ntk- Der RosenkavaUer. con-

ducted by Peter Schneider, is

sung by Lucia Popp. TrudeUae
Schmidt, Patricia Wise and Peter

.

Wlmberger. (51444. ext 2660).

Fernando (Sat, Tow),

Hamburg

Walter RaflWMr. Harald^mm
and CarmenAnhom. Die oer-

kauJUBratut tea well done reper-
toire perfarmance. Cho and Pag
etara Julia Yarady, Giorgio Lam-
berti. Plaro Carormccfili. Wladimir
Afiantow, NbtaUa Troitekaya
andLwtisQuUJcoL

: . .

Cb»era. Cologne honours the
.
great producer Jean-Pferre Pon-
nelle, who died last year, by ras-

TMitee Royal de la Mnroiate.
FideUo is produced by Adolf Dre-
sen with the orchestra and cho-
rus of the Monnaie conducted
by Hans Zender- Janis Martin,

is Leonore. Josef Protschka Flo-

restan and RoJand Hermann Don.

throughout its existence. Entry
through the Pyramid, Hall Napo-
leon. Niveau AccueiL
Mnsde Jacqnemart-AndrA. Rus-
sian historical costumes. Lenin-
grad's Hermitage Museum has
lent 200 exhibits from its trea-

sure trove of historical costumes
dating from 1700 to 1914.

158. Bid Haussmann, 12 noon-
e^Opxn; ends May 3L
Muste des Arts Decoratifo. The
intimate world of Alexander
Calder. some 300 works, moat
of them gifts to family and
friends and, as such, exhibited
for the first time, show the
inventiveness and sense of
humour of the sculptor. Ends
May 21. Closed Mon and Tue
(42603214)
Musde d’Orsay. Paul-Enuie
Mint's photographs from Tahiti
1869-1870 show the melancholy
reality behind Gauguin’s dreams
of an exotic paradise. Closed
Mon, ends April 23 (40494814).

Amsterdam
Stedeltfk Mnsemn. The first

major retrospective of the work
or Kaslmlr Malevich combines
loans from leading Soviet gal-
leries with the famous holdings
ofthe host museum. Ends May
28.

Van Gogh Museum. Prints, draw-
ings and gouaches illuminate
the work of Gauguin’s followers
who banded together under the
name Les Nabts. Ends May 28.

Brussels
Palate des Beaux-Arte. Art Deco
in Europe. Tues-Sat, closed Mon.
Ends May 28.

Musdes Royaux cTArt et d’His-
farire. Tibet — Terror and Magic,
sculptures and paintings of lama-
ist gods on loan from the Musee
Guimet, Paris. Indus: Ancient
Civilisation from Pakistan (both
closed Monday and endMay -

14X7334610).

FlrstMcfmt
.

"*Je State leCabter*, the sketoh-

of seven operaa. -

Frsnkfurt
.

Op«a. Artifiscttm WteBtartul
WUJJam Forsythe choreogra-
phy.There was muiyb appfoase
fiar the opera debut of the Uevl
brother^ La Ctanaua di Tito

'

'

production, when It opened. The
main parts are perfectsung by .

Anita SoMh. KeithLewis, Mar-

1

ianneRoholin. Pla Marla MUb-
son. Gregory Yurisich and con-
ducted by Gary BertlnL Also
offered Dido and Aeneas.

Opera. IhmsAduserissungby

books of Picasso. This exhibition
of 40 sketchbooks and around
200 paintings, organised by the
New York based Pace Gallery
and sponsored by the American
Express company, will have its
second stop here in Frankfurt
on the European. tourJEtads May
28.

Richard Versalle, Alfred Muft
Wodfgatui Brendel. Nadine Den-

traTsabtoo Hass and Christer

Bladin. The ballets Rhapsodt*!

Tkesats and Ariadne are both

choreographed by YpurlVamos.

Marco Arturo MarelU s produc-

tion and sets conapleroont won-

derful ringing by Yoko Watanabe

and Michael Sylvester.

Nurieh
Staatsoper. Aida, conducted by
Gaiseppe Patanaisrespectabte

with Anna Tonmwa^intow,

r^iwki BarttdinL.Bnma Rftgiioal

and Guido Goewn.

Itew York

Metropolitan Opera. Benjamin
Britten's B&V Bttdd continues .

with Thomas Allen In the title

rote. James King as Captain Vere
and Jan?Hendrik Rootering as

daggart. conducted by Thomas
Fulton. Sumi sings Gilda and
Leo Nuad continues in tbe title

role of JRfootofo. conducted by
NelloSanti

Tokyo
nyyiv- Ballet ofSpain with
Maya PHsetskayu. Pagtdta, Car-

men Suite, Diana and Actaeon,

Maria Stuart, Shows Women's
Orrfveraiky Hitomi Memorial Hall,

near Sangenfaya (Thura) (285

6381).

NmYorit .

Pterpoat Bforgan LibraryJWastar
drawings borrowed from Hol-
land's oldest museum, the Teyler
in Haarlem, focuses on work by

Remtaan^^mdGut^hio among
,
100 pieces from the 16th and 17th
'centuries. Ends April 30.

Fritz Koenig. 35 sculptures
worked in iron, 70 script pictures
and 80 drawings by the German "

artist Fritz Koenig, bom in 1924
are exhibited until May L Akade-
mte der KQnste, Haoseatenweg
10.

Cologno .

BOderatielfc THwInhillnii Hpt
Kdlner Messe. MessegeHinde.
Deutz. The two organisers Johan- -

nes Gachnangand Siegfried
Gohr. present “contradictions
and contrasts as the essential
source for the debate about con-
temporary arf*J£nds July 2.

Vtemia

The Bawag foundation, run by -
the Bank fflr Arbeit und Wirt-
schalt In the heart of Vienna
Is exhibiting works by the young
Austrian painter, Kurt Weltber.
One ofhis haUmarks te hte sym-
pathetic evocation (rf provincial-
ism. Ends May 6.

Museum for Ajqilled Arts. Aus-
tria's rebellious artists of tbe
1960s have their onw nxhihitW
here entitled. Aktionsmalerie-Ak-
tionismus, Wien 1960-1965. Ends
May 15.

Rome
Accadenda di ^agna. The Mhroe
of Mlrt: More than 100 works
by Joan Mlrd. including cwam-
tcs. drawings and watercolours
and oils, which had been kept
in the artist's studloln Majorca
until his death in 1983. Until
June 4.

National Gallery ofArt -

OtaannK the Early Years.
Already seen at London's Royal
Academy of Art and the MuBde
d’Orsay in Paris, the exhibition
oomprtees 65 oils and 35 draw-
ings showing; Cdsanne's proto-im-
pressionist techniques from 1859
to 1872. Ends April 3CL •

ArtZratttataAapartafa
“

national tour, 67 rare ancient
Gredr sculptares, twonzea. and
painted terracotta trace the
deveiopment of the human form
in art from the tenth to the 'fifth

centuries BC. Ends May7..

.Tokyo

National Museum of Western
Art. Masterpieces from tha Vati-
can. A somewhat random selec-

chosen to demonstrate thedew-
opment of western art from
ancient Greece to the Renate-
sance as wall as to present the
architecture of the Vatican Itself.

Closed Mondays.
National Museum ofModem
Art Odilon Redon. A major ret-

rospective featuring more than
300 paintings, prints and draw-
ings by tbe great French Symbol-
ist, attractively arranged lv sub-
ject matter (monsters, angels,
apparitions eteirather than duo
nologically. Most of tbe works
are from public collections in
^venoTfrom theianWoodner •-

LMondaya.

NOTICE OF REDEMPTION

lb the Holders of

UNITED KINGDOM
fifteen Year 8%% Bonds Dae 1993

NOTICE IS HEREBY GIVEN that, pursuant to the provisionsof tbe Fiscal Agency Agreement
dated as of May I, 1978 and the Terms and Conditions of the Bonds, Morgan Guaranty Trust
Company of New York, as Fiscal Agent, has selected $3,918,000 principal amount of the 874%
Bonds due 1993, for redemption on May 1. 1989 for the mandatory Sinking Funds1 100% of the
principal amount thereof plus accrued interest to the redemption date as follows:

-

OUTCEiNDlNG BEARER BONDS OF 85,000 CALLED IN FULL' -

EACH BEARING THE FOLLOWING DISTINCTIVE NUMBERS:
3860 14809 15698 15701 X57II 15717

OUTSTANDING REGISTERED BONDS CALLED IN FULL OR FART AS STUTD
EACH BEARING THE FOLLOWING DISTINCTIVE NUMBERS:

PH-dpal
a——c i» be

FHaapI^

mv izsB7 S3O.000 12583 s 3,000 12610 S 2.000
4244 7.000 12569 4,000 1258* 3,000 12618 1,000
12*77 1.000 13571 3,000 1259* 13,000 12615 " SSjOOO
12559 10.000 12572 LL000 US95 .13,000 12617 \ -r 2,000
l£S60 21,000 12576 l^MXt 12SB6 3.000 18633 ‘..-1^00
12561 20.000 12577 2,000 1259?- 2,000 . 1262+---- 1.000^ f2-5S2

3-000 12598 12^6 JSS12563 10.000 12579 3.000 12399 -J9A00--" -12832 •• 6.000.
LZ56* 25.000 12580 2.000 12600 . ljoo . ^36 . £oOO12565 9.000 I2S81 2.000 12601 2.000 lS« 100012566 2.000 12583 IJtOO 12602 1.000

'

1264*. 3,938‘oOQ

Payment will be made on May 1. 1989 for the bearer Bonds selected for redemption

coupons attaebni at the main offices of the Fiscal Agent in London and Brussels and theBanfc of
SSrS.In » *

N° PaXm^n * °“ any bearer- Bond. wUl be made at the Corporate Trust Office

£ n/nv? Asen
{,

or onyPaymgAffmt m the United States, nor, except as otherwise permittedby U-S. Treasury Regulations without adverse tax consequences, will any payment be made bv
SjSHSr *5“ fey

P®y«* in, orJhy mail to an address in, tbe United States.Coupons due May 1, 1989 should be detached and collected in the usual manner.
Payment will be made on May 1, 1989 for the portion of the registered Bonds selected for re-

of said Bonds at the^rporate Dust Office of the

Sr\ inoo CtTu
I^reo1 oeuxtea tor redemption. Payment of rostered literret due

JL?’
t^ie raftered holders by check in the usual manner,

de^^tfr^ii^ ^^ °n the Bonds or portions thereofherein

A
ofanyPaying Agent outside ofthe United States will be made by check

c5Tw to
y
Uf,

S
d States doIlar hank in the Borough ofManhattan!^ New York. Any payment made by transfer to an accmint mninlw(*iAvl ku aL.

identification number or social securi^immber^as (Employ™

ana wqo tail to do so may al
appropriate certification when

It Is suggested that each h
situation.

Dated: March 31, 1989

ricaM therefore provide the
iut securities for payment.
ids own tax advisor concerning his particular tax

TTIE IORDS COMMISSIONERS OF HER
MAJESTY'S TREASURY

The following Bonds each bearing the following distinctive numbers t
redemption have not as yet been presented for payment:

previously called for

NntMr

PrintjMl
AnNMHbc
ffcdwanJ Naaiber

PrisciH
Amailih

568 S 5.000 4270 *5.000
5.000 4656 5.000

4236 25JW0 4557 5.000
*238 25,000 4559 5.000
4242 25,000 8167 5^)00
4251 6.000 12210 17,000

Prinrifrf .*> Mbe Amum m tm
IWrrqwt
595,000

1*350 5,000
1«26 S.W
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Susan Moore at .the
National Gallery

G oya dominates UK and 19&
century Spanish art llke fits
famous Colossus. No other
painter seems to exist save

tikis dark brooding,.giant The National
Gallery's current exhibition. Painting
pi Spain during foe later 18th century
(until May 31; sponsored by Bil-
bao Vizcaya), delves into us shadow to
extract a small group at contemporary
painters, primarily Francisco Bayeu ySublas, Goya’s master and broth-
er-in-law; Loti Melendez; and TjHc pgret
y Alcdzar.
Confusingly, the title of the show

belies both Its size and its purpose. This
is not the 200-exhiblt, 5lb-catalogue
blockbuster one might expect. There
are no works by Goya, Mengs or a host
of lesser lights, and only 37 weeds m
alL With the exception of Parefs two
large attarpieces generously lent from!
an remote church in Navarre, all are of
modest size.

The exhibition grew out of a scheme
for a joint display in the gaflexy's Faint-
ing in Focus series — combining
recently acquired and relatively minor
canvases by Bayeu,MeIendez and Paret
— but grew only as far as the space of
one gallery would aflow. Thns it saves
as a coherent and faschxating introduc-
tion to Spanish painting. In the case of
Mefendez, who must rank among the
greatest of all still-life painters, it is a
tantalisingly brief preface. -

The thffgftfta are drawn back to Cor-
rado Giaquinto, the Neapolitan painter,
summonsed to Spain by Ferdinand VI
to decorate the newly built Royal Pal- ..

ace in Madrid, and to become the first
’

director of the Royal Academy of San
Fernando. He introduced to' Spain an
exuberant, freely painted rococo style
and a luminous high -palette. His influ-

enced proved gnrimtog, even after the
arrival of bis successor Anton Raphael
Mengs. Mengs. who along with the aged
Tiepolo* was brought to Madrid by
Charles m, established a. cool, refined

SHE Life with Bread, Cured gam. Cheese and Vegetables by Luis Melendez

neo-Glassidsm, the antithesisuf^Gia*
qtdnto's art, as the new court style.

Giaqtdnto’s florid
,
highly finished oil

sketch of the Birth oftheSun and the
Triumph of Bacchus for a ceiling fresco

in the palace hangs beside works by his
pupcQ Antonio Gonzalez VeUSzqnez (no
relation), and his pupil Bayeu. The lat-

ter shows a chameleon-like ability to
adhere to both schools, reserving a
Meogslan formality, clarity end polish
for finished frescoes and altarpieces
while .executing preliminary sketches
with flu instinctive, unerring ^d fa
more flppwaKng KaUanate fluency. This
Stylistic tension is apparent even in
Goya.
Unlike Bayeu, the most successful

painter in Spain at the turn of the cen-
tury, both Mefondez and Paret were
forced Into and out of the main-
stream of official art Both died impov-
erished. Metendez, best known as a
painter of still-lives, intended to estab-
lish himself as a portrait painter: the

Louvre’s swagger but subtle self-por-
trait of the confident young artist Is a
revelation. Expelled from the Academy,
he turned to painting miniatures and,
daring the last 230 years of his life, still

lives, executing some 100 of which
nearly half languish in store in the
Prado.
Nine have been borrowed for the

show, and all are breathtaking. Melen-
dez is a painter of surface and texture;

crusty bread, gourds, fruit, nuts and
workaday kitchen utensils provide Mm
with an ample repertory. The beaten
copperof a chocolate pot glows against
his impenetrably dark backdrops, light

slides over the smooth surface of Chi-
nese porcelain to break on the edge of

slabs of chocolate and their paper wrap-
ping. Reflected light defines the elon-

gated neck of a glass bottle, describing

the twisted, fraying string knotted
around it His depictions of dry, cured
ham, efaorizo and mint, doves of garlic,

waxy cheese and a succulent weighty

cut of salmon are enough to send one
rushing to the nearest tapas bar.

Paret’s delightful canvases owe as
much to the rococo of Watteau as to
that of Giaquinto or Tiepolo. He is rep-

resented here by arguably his most
famous project, the series of views of
Cantabrian ports commissioned by the
future Charles IV, and modelled on Ver-
net*s series of French ports painted for
Louis XV. These seven (of 12) canvases
have not been seen together since 1808.

The finest - views of Fuenlerrabia, and
of the paseo of El Arenal at Bilbao -
are cunningly contrived and delicately
coloured evocations of life as it might
be seen under Charles IQ.

Paret played a part in Charles QTs
programme of urban improvement,
designing monuments and fountains.
These, and a great deal more, feature in
Michael Helston’s matter-of-fact and
unusually useful accompanying audio-
visual.

iseZoE

>hdter

> SALE

This new English National
Opera production is not only
good in parts, but very good in
most of its parts. Yet it

amotmts to a Hollywoodisatian
of Chaikovsky's opera — broad
and generally affective, some-
times vivid, hardly ever captur-

ing dramatic truths Ss presid-

ing spirits
7

are presumably the
conductor Mark Elder jud-tbe
producerGraham Weft: tteoae
allextrovertpassion,andidriwe.

tile other dstetmEdfed 'to'

away bourgeote naturalism in
favour of - well, intberwult,
Victorian melodrama. The inci-

dental pleasures are real
enough but one had hoped for

more.
Vick and his designer Sally

Jacobs (whose costumes are
irreproachable) have decided to.

set Onegin in a black volcanic
landscape with slashes of.

white and lurid red. Maybe one
ought to think “Ah yes, lire

and fceT but one doesn’t? cue
thinks, ‘'cardboard cot. outs."

.

So, apparently, do the guests at

the Larin party, who keep sidl-

ing past an angry lava-outcrop
without a qualm. The choral
contingent of serfs emerges
from the in measured
double-file, and retreats in the
same way. On an improbable
peak at the rear sits a highlit

3-D church, significant because
it has absolutely nothing to do
with the story. In front we get

variously the Larin country
estate, which consists of sparse
indoor and. outdoor. furniture.

.

on a gtogte hydraulic platform, .

and token indications of the1
-.

Catherine Wilson gntf Marie McLaughlin

other venues.
In the circumstances, it is

not easy for Jonathan Sum-
mers’ world-weary Onegin to

react to the simple countryside
pnd its denizens with appropri-

ately complicated feelings. The
voice is sonorous and heartfelt,

the manner hectoring, the
style distinctly reminiscent of

Oscar Levant in a tuxedo: not
uncouth, but not much like an
urbanely superior .

aesthete.

Whim in -their fomi confronta-

tion Tatyana asks bfcn please

not to TmML,” be is already
spreadeagled prostrate on the
floor, and thereafter he bellows

all the way to the end. it

remains unclear why.in Act 3,

he should suddenly go In for
histrionic gestures and centre-

stage posing when earlier -
like everybody else - he has
htwn standing about with dan-
gling arms, in the famiTiar tra-

dition of British amateur thea-

tre. •

Marie McLaughlin’s eager
t, broadly stretched.Tatyana,

scores her points loudly, with
feeling but with excessively
plaintive timbre. Her ’Tetter
scene" should admit of much
more delicate detail, and surely
wilL Arthur Davies offers a
most touching and attractive

Lensky, and yet bawls his
swan-song with the lusty
self-pity of a Puccini hero -
just where a slender, sad-sweet
line ought to fix the character
indelibly. Nor do such
moments enlist Elder’s best
sympathy: what seems to

engage him most is the big
waltz in Act 2, which goes with
a tremendous swing. Also the
Act 3 Polonaise - hut there
Vick's realisation is greyly
staid, as if to explain the reve-
nont Eugene’s glum response
not by bis being sadder and
wiser, but merely by the feet
that everybody is older
Ethna Robinson's lively,

nubfle sister Olga fells only at
the last hurdle, when she
retorts- to Lensky's distress, at
the party, ever her flirtation

with Onegin that she doesn’t
know what he means, either
die’s lying or not: we Aaue to
know which, but she gives us
too little evidence. Mama is

Catherine Wilson, whose symp-
toms of character would ripen
in a context less denuded of
ordinary fife. Patricia Payne’s
fine nurse has already had that
advantage on other stages and
it was disappointing here to
see her reduced to a stereo-
type.

Tatyana’s eventual husband
Prince Gremin is Norman Bat
ley, who endows him with all

the elevated sincerity one
expected: bravo! Edward Byles
turns M Triquetfs couplets in
pretty style, and as Lensky’s
stem second for the duel Rich-
ard Van Allen casts a sobering
cbflL From such a team, Vick
might have drawn much more.
It was silly, and cack-handed
too, to deny them of the sur-
rounding human detail in
which they could flourish.

David Murray

ARTS GUIDE

QUEEN ELIZABETH HALL
Tremendous Me dee!
Cherubini's Classical tragedy
of 1797 was presented on
Wednesday night in concert by
the Orchestra of the Age of
Enlightenment as part of the
South Bank's “Revolution
Revisited” series: few operas
could be more appositely cho-
sen.

In it the Classicism natural
to this composer and the
Romanticism already on the
horizon fix an explosive
encounter. At times, indeed,
the work seems shout to burst
at the seams, while yet being
contained within one of late-

18th century opera's most
finely contrived structures.
Medie comes after the Terror:
but often - most clearly dur-
ing Medea’s final cries to the
Eumenides, while piccolos
squeal above violent phrases of
revolutionary fury - one hears
its post-echo. A pre-Stravin-
skyaa rhythmic demon courses
through the score; the vocal
lines of ’the leading character
sweep from the top of the stave
to the bottom and up again.
This is one of the most disturb-
ing of all operas.
MSdee is not an unknown

opera, but in its original form
it is very little known: that is,

as a French op6m-comique,
with speech and song in care-

fully weighted alternation. In
the Callas years, an Italian
translation of the adaptation
by Franz Lacbner (a Schubert

follower), with its anachronis-
tic recitatives and its swinge-
ing cuts in the original num-
bers, held sway. In 1984 the
Buxton Festival pioneered a
return to the original; next sea-
son Covent Garden intends to
add the same to its repertory.
Meanwhile, Wednesday's con-
cert was a chance to introduce
the original Midee to London,
and to prove its infinite superi-
ority over its offspring.

The chance was missed. In
the matter of a part-spoken,
part-sung Medee the verdict
“case unproved” must here
stand: in many respects this
was a terribly disappointing
performance,, embarrassingly
mispronounced and misac-
cented by most of the members
of an entirely Anglo-Saxon
cast. (How very strange that
the “Revolution Revisited”
series has foiled to employ a
single francophone singer!)
The numbers were all brutally
cut. The preparation of the
orchestra and chorus seemed
incomplete, and the rapport
with the conductor, Gabriele
Ferro, insecure - at least until

Act 3, where ensemble and
attack began at last to cohere
and take fire.

But it was also a chance to

introduce to London Elizabeth
Connell’s account of the title

role, acclaimed in Sydney not
long ago. From this point of
view the occasion was a huge
success. Miss Connell made her

entrance from mid-auditorium,
and raised the temperature
from tepid to fiery with her
first words. In red and gold she
cut a grandly theatrical figure
- and the heat of the stage

was indeed felt in her whole
performance. Without having
mastered every spoken word
(her pronunciation of “oeil”
needs instant correction), the
soprano showed a determina-
tion to project the spoken lines

with a dramatic fervour quite
unknown to her companions
on the platform.
As a singer Miss Connell was

thrilling: clean-Uncd, with a
Classical breadth for “Vous
voyez” and “De trouble
afireux", colourful in timbre,

energetic in phrasing, tireless

at just those points where she
could have been forgiven for

flagging - surely she has no
real need of all those snips and
slashes to the text of the Act I

and 3 finales. Alongside her
Anthony Rolfe Johnson (Jason)
and Lillian Watson (Dirce)

were appealing but sometimes
strained; Linda Finnie (Neris)

was strong, a little raw, and
John Hancorn (Crean) hope-

lessly overparted. None
showed much sense of charac-

ter. Mr Ferro, an admired Ros-

sini conductor, softened the

edges of the music and failed

to sound its frenzy.

Max Loppert

Annette Crosbie and Sharon Dace

SouthThe Way
BUSH THEATRE
The young writer Jacqueline
Holborongh

.

brings another
play about women in prison to
the spine-bending, leg-con-
stricting Shepherd's Bush peni-
tentiary they call a pub thea-
tre, where two years ago her
Garden Girls won acclaim and
awards. For all its isolated
moments of humour, general
mellowness and basic human-
ity, the latest piece must be
regarded as a pleasantly insub-
stantial interlude, marking
time in a promising career.
Alison Chitty's set defines

the hospital cell with a differ-

ent coloured floor area from
the untrammelled fantasy
where prisoner Jo roams in her
memory. Her ceil contains a
bed, bedside locker, a chair
and, depending on her state of

grace with the authorities,
flowers, books and a radio.
These can be removed as a
sign of disfavour when, for
instance, she persists in a hun-
ger strike till death - or until

her application for a transfer
to a softer prison down south
is granted. So for, and after 13

years of incarceration, the
Home Secretary maintains her
move would not be in the pub-

April 14-20

Me Interest.
The play's first apparent

weakness is that we never
know why Sharon Duce’s
horse-loving, vaguely middle-
class Jo is serving such a stiff

sentence as a Grade A pris-

oner. The young man (Robert
Hines) who figures in her
memories has a northern Irish

accent; references are made to
the violent death of acquain-
tances, to Jo planting a bag at

a railway station, to atrocity.

But these jigsaw pieces are
spread over too long a period
and seem to betoken another
play. Indeed, it is not clear
exactly what theme the author
has decided on. We skip from
jail conditions to the put-upon
humanity of prison officers, to
the bitterness engendered by
unemployment and the out-
raged pride of men when then-

womenfolk are the breadwin-
ners, to the miners' strike, to

comfortable liberals. But illu-

mination amounts to no more
than a glancing, sometimes
light-hearted, flicker.

But if the episodic nature of
the short play betrays a lack of
overall shape, consistent plea-

sure can be drawn from

Annette Crosbie’s performance
as the prison officer. She
makes the Act 1 climax, with
her declaration that she is

•lonely and tired and misera-

ble - and I don't know what
else to do” much more than
the fairly predictable dich§ it

threatens to become.
The second half finds both

women cheerful, friendly and
in reminiscent mood, recalling

both prison experiences and
red-letter days in the outside

world. Here Miss Duce is more
at ease than in the throbbingly
dramatic *>***inTnfltion<; she has
let rip with in Act 1, a bard
test for an actress in the self-

consciousness inducing inti-

macy of the Bush. John Bur-
gess’ direction does little to
makes the mood-shifts
coalesce; and when Jo finally

exclaims in desperation. “They
can’t keep you here forever -

can they?” we feel that she, or
at least the author, should tell

us, since she knows more of

the background than we are
allowed, momentarily, to
glimpse or care about

Martin Hoyle
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London.

London Fhffluutnoalt conducted

by Matthias Bamert- Berttoz,

Beethoven. Offenbach. Safintx

Swann, Satte/Ddraray, Chahrier.

Dukas. Royal FestivalBOH
(9288800).
London yfcnhanWMite comlnriad
by FranzWelser-Mc*t, with Vla-

dimir Krainev (piano). Dvorak, -

Rachmaninov. Royal Festival - -

Hall (Sat) (9288800). ...
The PfaUhannonte conducted -

by Carlo Maria GluttnL Pro-
gramme to be announced. Royal
Festival Hall (Tun) (928 8800).

-

Bmi PtilUmnnonlc Oidwat •

conducted by Claus Peter Ftar.

with Peter Donohoe (piano). M
act. Beethoven. Dvarak. :Royal
Festival Hall (Wed) (928 8800).

Paris
Theatre de rAthende. Hermann
Prey recital (Mon) (4742B727).

London Symphony Orchratra
conducted by Pterre BoulC». Bri-

gttte Fagsbapmder, metzoso- -

pcano, Francisco Aralra, tenoE -

ScSoafflber*, Mahler Chatelat
r

(Man) (40382828).
- *

< Nouvel Orchestra PMThaWPoai- •

qne conducted hyY. prfn, Claude
Hefflar, piano: JaireM. Cage.Mll-
haud.Tb6Atre National de Chafl*

ib£Ofon>«raofe2$. .

.assemble Orchestral.de Puds •

.

conducted by JenyMaksymiuk,
Jean-Yves Thxbaudet (pfenoVl:

.
.

Haydn. Mendelssohn. Prokofiev.,
SaBe Govern (Tue) (45632030^
Urana Cotrubas, soprano recital
Chatelet (Tue) (40282828).
Shirtey-Verrett (soprano). Schu-
mann, j. Nln, S. Barber, VardL
ThMtraties Champs Rlysees
(Wad) (47208837).

'otdurttt de Paris conducted

, (violin)- Stravinsky, Mozart,
Reich, Ravel (Wed, Thor) SaQe-
Fleyel (45630796).

Wiener BachsoBsfen conducted
pgtWedam.'
..symphony.

'
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CM).
Wiener PhUbarmoniker con-

ducted by Horst Staln/Schmidti
Has;Bach mf* densieben Slegem.
Musikverein (Sat, Sun-).
Wtwnwr Symphontbw conducted

. by Georges Pr£tre. Mozart, Mah-
ter. Musikverein (Sun).
BnmBhip Koatzapnnkte con-
ducted by Peter Keuschlg.

^ Schoenberg. Holloway, Milhaud.
MusSverem (Man). _
'Wiener Kammerphluiannanie
conducted by Claudius TraunfeU-
ner. Puiceffl. MBhaud, Elgar.

WkaawSlnfonlstdicaKimimeng-
chester conducted by Anton
Ckabmayer. (Thar).

The Monnale Orchestra and Cbo-
rus ocmducted by Hans Zendear

with Robmd Hermann (bass)

performing works by Varue.
Messiaen and Zender. Palais dee
Beaux Arts (Sri).

Desna Cotrubas (soprano) In

concert. Tbtitn Royal de la

Manuals (Sun).
Alfred BrfindriL (piano) playing
works of Brahms, Beethoven,
THe-H- artri Mm-art. Palfllfl des
Beaux Arts (Wed)- _ , ..

Nankin Ensemble performs tradt
tkmalChfnese dance and music.
Palate des Beaux Arts (Thurs).

lawtr Kurwiati ptano gecttaL

Brahms; PpoluAew. AJte Oper
(Sunk

Berttn Philharmonic Orchestra.

Cboeur de POrchestre dePaite
and singers Waltraud Meier. -

David Randall, John Tomlinson,

Phflppe RaOUlon, conducted by

parrfri Barenboim. Berlioz’La
Damnation tie Faust. Philhar-
monie (Sun, Mon).

Royal Concerigebouw Orchestra
conducted by Charles Putoit,
with Ronald Brautigam (piano).

Bernstein, Stravinsky, De FaHa
(SatX

.Awrifnlani Baxooue Orchestra
under Ton Koopman, with Wil-
bert Hazelzet (traverso). Haydn,
Mazazt_(Tue).
Royal CoDcertgebonw Orchestra
conducted by Riccardo ChaUly.
with Exystian 23merman (piano).
Wajcenaar. Stravinsky. Bee-
thoven (Wed to Fri). Concartge-
bouw (718 345).

Utracht

Hagnf WiffliarmfitHe conducted
by Alain Lonfoard. with the
Netberiands cniatrilw Choir and
soloists. Verdi's Requiem (Fri).

Radio Chamber Orchestra con-
ducted by Antoni Ros-Marba.
with Theo Bruins (piano) and
Vera Beths (violin). Arriaga,
Bersr. Haydn (Sot).
Netherlands Wind Ensemble
conducted by Edo de WaarL with
Leo van Oostrnm (saxophone).
Andrieseeq. Hamburg. Van Keu-
len (Sun matinee, and Mon).
Radio Symphony Orchestra with
Han de Vries (oboe), Gaetano
Delogu conducting: Beethoven.
Kalliwoda. Schumann (Sun).
Amsterdam Baroque Orchestra
under Ttm Koopman. with Wilart
Hazelzet (traverso). Haydn, Moz-
art (Thur). Vredenbnrg (31 46
44).

Rotterdam
Amsterdam Baroque Orchestra
under Ton Koopman. with Wil-
bert Hazelzet (traverso). Haydn,
Mozart (Wed)

Rome
Le Notte Blanche by Marmfnto
sung by Silvia Ranalh and Ren*
ato Bruson. with Marcello Mas-
troianni and Anne Maria Guarni-
erl speaking the recitative, and
pianist Garrick OhlssomAudito-
rlum tn Via Della Concfliazlone
(Fri) (6541044).
Barry TUckwell, horn, and Keiko
Suzuki, teana idaying Bee-
thoven, yhrnnanTi, EoechUn,
Saint-Saens anil Hlndeniith.Tea-
tro Chlone, Via DeUe Fornaci
37 (Thur) 63.72^94.

New York
Hew YmficPhilomnsica con-

ducted by Robert Johnson.
Haydn, Hindemith, Jacob Druck-
man. Saint-Saens, Schubert Mer-
kln Hall (Mem) (362 879).

National Orchestral Associates
conducted by Jorge Mester with
David Shifrin, clarinet A pro-

gramme of world premieres by
Christopher James, Brian Fen-
nelly. Martin Herman. Todd Baa-
nett Levin. Carnegie Hall (Tue)
(247 7800).

New York Philharmonic con-
ducted by Gunther Herbig with
Alicia de Larrocha. piano.
Haydn, Mozart. Tchaikovsky.
Avery Fisher Hall (Tue) (874
6770).
phflhamjonia Virtuosi con-
ducted by Richard Eapp with
the Taghkanic Chorale. Mendels-
sohn programme. Town Rail

(Tue). (842 1818).

Washington

National Symphony Orchestra
conducted by Ptnchas Zukerman.
Mozart, Vivaldi. Kennedy Center
Concert Hall (Tue) (254 S776)

National Symphony Orchestra
conducted by Mstislav Rostro-
povich with Hakan Hagegard
(baritone). Mendelssohn. Mahler,
Sibelius. Kennedy Center Con-
cert Hall (Thur) (254 3776).

O Symphony Orchestra

:ted by Michael Tilson

is with Emanuel Ax
i. Ives. Brahms. Orchestra
he) (435 0012).

Is Symphony Orchestra

:ted by Leonard Slatkin.

. Ginastera, Copland,

rtra Hall (Wed) (435 0012).

[o Symphony Orchestra
cted by Neeme Jarvi with

Tokyo
NHK Symphony Orchestra, con-

ducted by Kazizfumi Yamashita.
Takemitsu. Beethoven. Stravin-

sky. NHK Hall, Shibuya (Wed,
Thors; (485 1781).

Tokyo Philharmonic Orchestra.
Eva Lind (soprano) with the con-
ducted by Miguel Gomez-Marti-
nez. Rossini. Donizetti, Verdi.
Ttoiiim

. Mayerbeer. Suntory Kali.
(Thurs) (505 1010).

Dktad Amtad All Shan, (sarod),

Suntory Hail (Mon, Wed) <580

0031).
Maurizio Follinl (piano). Bee-
thoven. Brahms. Schoenberg,
Stockhausen. Tokyo Bunks Bal-
kan. (Wed) <289 9999).

Fruit and veg record

An elaborately illustrated
description of the cities of the
world, produced in Cologne
around 1600, sold for £51,700 at

Sotheby’s yesterday. The price

was at the very bottom of the
estimate. Civitates Orbis Terra-

rum by Georg Braun and Frans
Hogenberg, is in six volumes
and has 355 plates, coloured
throughout in a contemporary
hand, heightened with gold.

All told the morning session
of a Sotheby's auction of Natu-
ral History, Maps and Travel
totalled £828,771 with less than
4 per cent unsold. Joannes
Kip's Nouveau Theatre de la

Grand Bretagne, with over 250
plates and 40 maps, sold for

£42,900 as against a top esti-

mate of £12,000. It Is a celebra-

tion of the English country
house during the Augustan
Age (published in 1714) and
Includes the rare Sadler plate
of Hatfield House.
The Dutch edition of

Weinmann's Phytanlhoza icon-
ographia,vnth over a thousand
plates, did well at £33,000, sell-

ing to the London dealers Gra-
ham and Oxley. It is the first

botanical work with colour
printed mezzotints, and has
been described "Of flowers,
fruits and vegetables, a most
compete and interesting record
of the plants cultivated early
in the 18th century.”

Valk's Atlas of the World, of
the early 18th century, with

508 maps, made the same sum,
while Piranesi’s Views cf Rome,
a contemporary Roman edition
or the early 1750s with 73
plates, realised £19,800.

Bonhams bad one of its best
ever furniture sales yesterday,
with a total of £347,270. Top
price was the £49,500 paid by
the dealer Carlton Hobbs for a
pair of George I mirrors, mea-
suring 85 Inches by 45 inches.
A Flemish cabinet on a stand,
made around 1650, also did
well at £20,900.
The left over stock of fine

wine from the Mirabelle, one of
London’s most expensive and
celebrated restaurants, which
closed last summer, come
under the hammer at Christie's
on April 20. Over 40,000 bottles
are - being disposed of, includ-
ing a bottle of Chateau Lafite
1899, which is expected to
make over £750. There are two
bottles of Mouton Rothschild,
1905, estimated at over £200 a
bottle, but there are also wines
estimated at £60 a dozen.

Christie's South Kensington
has a record price for a photo-
graphic sale yesterday when
Garfinkle, a New York dealer,
paid £495J)00 for a rare album
of 87 photographs of Jerusalem
taken by James Graham
between 1853-57. The top esti-
mate had been £10,000.

Antony Thorncroft
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fortress in

EC banking
THE EUROPEAN
Commission’s decision last

year to incorporate a reciproc-

ity clause in the Second Bank-
ing Directive did much to

encourage fears of “Fortress
Europe" in both the United
States and Japan. Reciprocity
is, after alL a vague concept
which can readily be trans-

formed into a big protectionist

stick. So much the better, then,
that the Commission has
decided to narrow the scope of

the reciprocity provisions of
the directive along the lines
recently foreshadowed by Sir

Leon Brittan, the new Commis-
sioner for competition and
financial institutions.

The fear of the Americans in
particular has been that the
European Community would
seek to deny access to banks
from countries that failed to
offer equivalent access and
opportunities in their own
home market - an approach
known as equivalent treatment
or mirror-image reciprocity.

Since Europe bas a universal
banking tradition while the US
and Japan still impose a legal

dividing line between banking
and securities operations, this

would have been a recipe for

friction. The Americans and
Japanese could hardly be
expected to adapt their own
domestic systems to suit the
demands of foreign govern-
ments; and the US has argued
strongly for an approach based
on national treatment,
whereby foreign firms are
granted the same competitive
opportunities as domestic
firms.

Bargaining lever

Under the new dispensation
the Commission will continue
to seek to use equivalent
access as a bargaining lever.

But a hanking lipgnra might be
refused where Community
banks are denied the same
treatment and competitive
opportunities as domestic
banks in foreign markets. This
move towards national treat-

ment is consistent with the
thrust of the Uruguay Round
of the General Agreement on
Tariffs and Trade (Gatt) and of
US policy. But it is unlikely to
reassure the Japanese, who
rightly suspect that they are
the real target of the Commis-
sion’s efforts.

In practice, the impact may
not be Draconian initially.

because most of the leading
Japanese banks with interna-

tional aspirations are already
authorised in the Community.
So-called “grandfathering7’ pro-

visions exist to protect firms
already authorised from being
obliged to go through a second
round of vetting under a differ-

ent set of rules.

That said, national treat-
ment is almost as vague a con-
cept as reciprocity itself. How
do you measure relative
degrees of market access when
the structure of European and
Japanese financial markets is

so different? The meaning of
national treatment will, in
practice, have to be worked out
within the agreement on ser-

vices to be negotiated in the
Uruguay Round.

Practical politics

At present both Britain and
the US have moved increas-
ingly towards a form of man-
aged trade in financial ser-
vices. Under the threat of
reciprocity the Japanese have
made concessions in various
profitable corners of their
finanriai markets in exchange
for a much larger presence in
banking and securities in the
US and Europe. Even those
who regard that situation as
unduly favourable to the Japa-
nese would presumably accept
that it constitutes practical
politics when Japan is provid-

ing substantial financing for
the US trade deficit And as far
as Britain is concerned, the
City of London's competitive
advantage in international
finance would clearly be
eroded if banks from the
world’s biggest creditor coun-
try were not amply represented
in the Square Mile.

An ironic feature of the pres-
ent situation is that US and
European pressure for liberal-

isation in the Japanese finan-
cial system is eroding the bene-
fit to US and European firms of
access to hitherto protected
niches of the Japanese mar-
kets. In fact the foreign share
of Japanese bank profits has
been falling because of the dis-

appearance of products that
depended on capital controls
and other financial regula-
tions. Against that background
a more flexible approach in the
Commission’s exercise of reci-
procity should be seen as the
lesser of two evils and no less'

welcome for that

The UK’s role

in electronics
THE UK has done well in
attracting inward investment
from the world’s leading elec-
tronics companies; the semi-
conductor plant planned by
Fujitsu of Japan for the north
east of England is the latest
example. The UK’s record is

much less good In fostering
new, home-grown electronics
companies capable of compet-
ing in world markets.

In Scotland, for example, it

had been thought that the con-
centration of electronics
plants, many of them foreign-
owned, would create a cluster
of expertise of the sort which
has proved so productive in
encouraging new entrepre-
neurs in California's Silicon
Valley. But hopes that Silicon

Glen would develop a similar
“critical mass" in electronics
have been dealt a setback by
the deepening troubles of
Rodime, once a showpiece of
local entrepreneurship.
Set up in 1980. Rodime made

its name by designing innova-
tive Winchester disk drives for
the nascent personal computer
industry. In its early pioneer-
ing phase, Rodime may have
benefited from its location in
Glenrothes, close to a plentiful
supply of high-quality engi-
neers. Its engineering excel-
lence allowed it to become the
main supplier of drives to
Apple, the US computer manu-
facturer. However, as the
industry matured and competi-
tion grew, Silicon Glen became
more of a handicap than a
blessing. None of the major
customers for disk drives is

based in the UK. and few are
located elsewhere in Europe.
The successful suppliers of
disk drives had intimate rela-

tionships with the personal
computer makers. They were
therefore able to spot trends
and develop new products to
dovetail with the computer
makers’ plans.

Disadvantages
Rodime suffered from other

disadvantages. While most
other disk drive makers were
shifting manufacturing to fac-
tories in Singapore, Rodime
was stuck with Scotland’s
higher labour costs. In 1983 the
company began to move manu-
facturing, marketing and later
management to Florida, close
to IBM’s personal computer
headquarters. The company
also started building a Singa-

pore plant in 1986. The dam-
age, however, had already been
done. Rodime lost Apple as a
customer and had to scrap Its

older products at the cost of
millions of pounds.
Disk drive manufacturing is,

of course, an unusually cut-
throat business, and there has
been a heavy casualty rate
even among US suppliers. For
that reason, it would be wrong
to read into Rodime's problems
too many gloomy crmfflraanns

about Britain’s chances of
creating successful start-up
companies in high-technology.
However, the story does point
to other lessons.

Misconceived
One is that visions of Silicon

Glen as a particularly fertile

breeding-ground for such com-
panies are probably miscon-
ceived. The region has been
unusually successful in attract-

ing investments by many inter-

national electronics companies,
partly because of generous sub-
sidies and partly because of a
good supply of skilled labour.
However, most of these

investments are in branch
plants, which make products
designed elsewhere. They
therefore offer little opportu-
nity for the aspiring local

entrepreneur to get involved at

an early stage of new product
development. Equally impor-
tant. Silicon Glen lacks the
intense concentration of uni-
versity and government
research establishments which
played a vital role in the early
development of American
high-technology centres such
as Silicon Valley and Boston’s
Route 128.

Foreign-owned companies
which have large electronics
plants in the UK, such as IBM
and increasingly the Japanese,
are building up a network of
suppliers some of whom may
be able to use these relation-
ships as the basis for creating
world-scale businesses. But the
design innovators like Rodime
aspire to more than a subcon-
tractor's role. The main lesson
of the Rodime story is not that
young high-technology compa-
nies cannot succeed in the UK.
but that, if they are to do so,
they need to aim for fne world
market from day one: their
prosperity depends on staying
in close touch with their cus-
tomers - wherever they may
be.

David Marsh looks at yesterday’s cabinet reshuffle in West Germany

C hancellor Helmut Kohl’s cab-

inet reshuffle yesterday
exposed both the strengths
and the weaknesses of West

Germany’s open system of parliamen-
tary democracy. Bonn Is a political

capital where news and rumonr flow

freely, it is also a place where govern-
ment authority is very difficult to sus-

tain once it starts to slide.

After enduring a seemingly endless

four weeks of quarrelling and specula-

tion over new figures in his centre*
Right coalition, Mr Kohl strode before

350 journalists at a midday press con-
ference and announced a set of cabi-

net changes which had already been
extensively leaked in TV news bulle-

tins the previous evening.

The reshuffle may have lacked sur-

prise, but it adds up to a milestone in
his 6‘A-year Chancellorship. It is also

a gamble. If the move fans to boost
the flagging fortunes of his Christian
Democrat (CDU>led Government, Mr
Kohl may find, within the next few
months, that adversarial voices
within the CDU grow progressively
louder - and the search for a new
Chancellor will start in earnest

Yesterday, Mr Kohl was trying, as
ever, to put on a brave face. He
claimed the juggling exercise was one
of the most important in the Federal
Republic’s 40-year history. But the
opposition Social Democratic Party
(SPD) - mainly because of the Gov-
ernment’s own mistakes - is riding
high In the opinion polls. And, within
his own party, the pnemies whom Mr
Kohl has made daring his 16 years as
chairman are starting to talk more
boldly of a bid to unseat him.

In changing three of his four most
senior ministers, bringing an extra
woman into the cabinet and revamp-
ing the job of EQggrament spokesman,
Mr Kohl aims to do more than simply
gain a breathing space alter a string

of regional election setbacks. With the
finanpp defence and Interior portfo-
lios changing hands, the only top min-
ister to keep his place is Mr Hans-Die-
trich Genscher, the Free Democrat
(FDP) Foreign Minister, whose job is

still seen as untouchable.
The Chancellor hopes that the

reshuffle - together with an impor-
tant policy statement to the Budestag
billed for April 27 - win revive bis
personal standing and carry the coali-

tion through to the next general elec-

tion in December 1990. He also wants
to deliver an image of greater deci-

siveness to the outside world. His
coalition has managed to push
through a series of important eco-
nomic and social measures over the
past two years in areas like tax, pen-
sions and health care. But wrangling
between the CDU and the two other
government partners, the Bavarian
conservative Christian Social Union
(CSU), and the liberal FDP, has under-
mined Government cohesion.
Mr Kohl’s trump card, as he under-

lined yesterday, is the strong perfor-

mance of the economy. Companies
throughout the Federal Republic
report full order books and strong
profits. The Government is now say-
ing that economic growth in 1969 win
be above its cautious forecast of 2J5
per cent after the better than expected
3.4 per cent last year.
Economic performance, even more

than in other European countries, tra-

ditionally decides elections in West
Germany. Mr Kohl’s chances of hang-
ing on to power in December 1990
depend on a steady continuation of
the world economic upswing.
However, the Chancellor sees pres-

ent challenges coming from a differ-

ent direction. Partly because West
Germany is a prosperous and materi-
ally-sated society, the Government is

under fire over social and strategic
questions which have little to do with
the economy - and where the search
for solutions is increasingly complex.

It is, for instance, racking its brains

Mr Thao Waigel (loti) and Chancellor Helmut Kohl: striking a path to greater Government cohesion

Companions for

the march to 1990
over how to respond to 42 jailed ter-

rorists from the Red Army Faction
(RAF) who are an hunger strike to try
to force the authorities to group them
together as political prisoners. On
Wednesday sympathisers launched a
Molotov cocktail attack attack an the
Frankfurt stock exchange and also
bombed an industrial building in
Munster. Different federal states and
different elements of the Bonn coali-
tion favour different ways of dealing
with the hunger-strikers and Mr Kohl
made it clear yesterday that it was a
near-impossible task.

On some prime international issues,
Mr Kohl badly needs to present a
united coalition in meetings in the
next two weeks with President Fran-
cois Mitterrand of France and Mrs
Margaret Thatcher, the British Prime
Minister. These talks, centering on
East-West relations and the develop-
ment of the European Community,
are part of the run-up to the Nato
summit meeting in May, where Bonn
will come under renewed pressure
from London and Washington to take
a tough line over arms control with
the Warsaw Pact
At least the ChnncpHor now has a

new “
strong man* in Tub line-up

the entry as Finance Minister of Mr
Theo WaigeL the chairman of the
CSU. Mr Waigel, successor as CSU
chief to Mr Franz Josef Strauss, who
died last October, is very much an
unknown quantity to financial mar-
kets. He will give the cabinet a more
conservative look at the time when
the Government is making an effort
to capture votes lost over the past 12
months to extremist right-wing par-
ties such as the Republicans.
Mr Gerhard Stoltenberg, Finance

Minister for 6Va years, will take over a
particularly thankless post at the
Defence Ministry. Mr Rupert Scholz,

the hapless constitutional lawyer
brought in as Defence Minister in
May fats* year, ftg* lnww qwnwwnmii.
ously removed. & goes down in the
record books as the shortest-serving
of the Federal Republic’s ntm> Defence
Ministers.

Mr Scholz took news of his removal
badly. The Berlin professor has
become unpopular because of general
opposition to Nato low-flying exer-
cises, defence spending and military
service. He seems to have become vic-

tim of a growing streak of pacificism
running through West Gennan poli-

tics, heavily fanned by the SPD and
the Greens ecology party.

Mr Kohl was disappointed that Mr
Scholz decided to court unpopularity
from three different sources at once
— the media, parliament and Us own
generals. “You cannot fight a war on
three fronts,” said one official yester-
day. Another aide close to Mr Kohl
however said yesterday that Mr
Scholz was shunted ashfe because he
suffered from a mi»i t«w» of political
nato# and arrogance.”

Mr Wolfgang SchSnhle, who saved
as Mr Kohl's right-hand ram as Chan-

Mr Kohl has also upgraded the job
of government spokesman. The pres-

ent Incumbent Mr Friedhelm Ost, a
loyal but uncharismatic propagator of
Mr Kohl’s policies, will make way for

Mr Hans Klein, a former journalist
who until now has been Bonn’s Devel-
opment Minister. Mr Klein will retain
ministerial rank and sit in the Cahi-

net
This appointment is Itself a minor

landmark. Because of memories of
Joseph Goebbels* Propaganda Minis-
try during the Third Belch, successive
Bonn gnwmmimh in the past have
avoided creating a post ofInformation
Minister. Mr is from Mr
Waigel’s CSU. This will add conserva-
tive punch to presentation of toe Gov-
eminent hue. But it will not be to the
UUng of the Free Democrats. .'

One of Mr Kohl’s dflarrmiaa is that

if he strengthens his Government an
the Right, he increases the chance
that elements in the FDP will start

talking about a possible coahfion with
the Social Democrats-in i99L
Advancing MrWaigel to ministerial

rank will hind the CSU more closely
to Government decisions. MrKohl
struck up a close personal relation-

— cellery Minister, will take over—'Ship with Mr*WtfgWr-aa^-velnas him
another taxing job as Interior Minis-
ter. fix particular,' toe Interior Minis-
try has to cope with the influx of
immigrants from the Third World and
Eastern Europe whose presence has
boosted the electoral showing of the
xenophobic ultraJtight. Mr Schauble,
one of tiie most intelligent and able of
Mr Kohl's circle of advisers, replaces
Mr Friedrich Tunmeirparm, fmm tfap
CSU - said to have shown insuffi-

cient interest in his job recently. Dur-
ing the period early this month of
maximum reshuffle fever, Mr Zimmer-
inaim distinguished himwnif by being
absent hnnting big game in Namibia.

as a political partner. Mr Strauss, by
contrast, played a maverick rale-in
disrupting Government dedalosHnak-
ing by deriding to remain in Munich
as Bavarian Prime Minister rather
than joining the cabinet as Defence or
Finance Minister in 1987.

But Mr Waigel will also complicate
matters. He will have greater power
to lobby for specific Bavarian policies.

To take one important example, Mr
Kohl announced yesterday that, with
the French Government, Bonn will
study plans to step up cooperation in
reprocessing spent unclear fuel at tile

.

French midfear treatment plant at La

Hague in Normandy. Mt-Kohl wffi.

have initial discussions .on thjs trim,

Mr Mitterrand in- Paris next week.

Such a plan would involve abandon-

ing, or at least drastically modifying,

the politically controversial venture

to build West Germany's own comp

martial reprocessing plant at Wack-

ersdorf to eastern Bavaria - a project

dear to the hearts of the CSU-
The CSU has also spoken out,

against the Government's 10 per cent

withholding tax on -savings ana
Investments, brought, in to help

finance Mr Stoltenberg’s cuts in

income taxes taking effect n«t rear.

The withholding tax. blamed for driv-

ing capital abroad and weakening the

D-Mark, looks likely to. be.modified^

but not abandoned altogether, under.

plans to be discussed , by Mr Waigel

and his new Finance Ministry team.

Meanwhile, the SPD has been enjoy-

ing signs of disarray. Mr BansJochen
Vogel, the SPD chairman, has basked
in unusual attention on sepa-

rate trips to Washington and Moscow .

this month to seo Presidents George

Bush and Mikhail Gorbachev.
Neither the CDU -nor the SPD can

take comfort from signs of fragmenta-

tion in West German voting, greatly

increasing the pull of fringe parties.

But the pressure is dearly on Mr Kohl
rather than the SPDl.
The next test comes in only 10

weeks* time,, in the -European Purlin- .

meat' elections. The far-Right is

mounting a country-wide campaign
and hopes to improve further on its

results in the Berlin, and Frankfurt
elections earlier this year. If yester-

day’s moves fail to stop the rot and
the Christian Democrats again do
badly, the Chancellor will take the

blame.
' Mr Kohl has great self-confidence

and appears, to relish a struggle. But
he has none of the personal appeal

and authority which marked previous
Chancellors, such as Konrad Aden-
auer, Willy Brandt and Helmut
Schmidt
The ra>in weakness of yesterday’s

reshuffle is that it left Mr Kohl's two
main rivals - Mr Lotbar Spath, the
Prime Minister of Baden Wucrttem-
berg, and Mr Heiner Gelssler, the
party’s general secretary - outside

the cabinet, Arch Kohl opponents
such as Mr Kurt Btedenkopt the for-

mer CDU general secretary, are also

waiting in the wings.
Mr Gelssler, a previous dose confi-

dant of Mr Kohl who now wants to

,

take the party further towards the

Left than the Chancellor would like,

flatly turned down Mr Kohl’s invita-

tion to join the cabinet as Interior

Minister. Mr Geissder has built up a
strong party apparatus. He could be
relied upon to help Mr Spath - the
only top CDU politician to have
emerged unscathed by election losses

in the past two years - ITthe Baden
Warttemherg leader decided to make
a bid for power .within the Christian
Democrats lata* this year.
- Although the Chancellor claims ha
does not follow opinion polls, his
image has not been improved by a
survey at the end of last month fame-

atfog that 64 percent of the electorate

wanted him to stand down. Nearly
half of those polled said they favoured
Ids displacement by Mr BpStii. who
haw built his popularity an canny eco-

nomte.mtoaganent.in his prosperous*
state - as well astais.avoidance so far

of ministerial responsibility in Bonn.
For the moment, the Chancellor is

battling on. He brushes aside with
contempt , any question of a threat
from Mr Spdth or anyone else. How-
ever, beneath the tan brought by the
.Chancellor's Easter holiday in Aus-
tria, the tensfan clearly showed in his
face at yesterday's press conference.
A normally buoyant Kohl aide went
so far as to.admifc: “If the Chancellor
thought tilings were so wonderful, he
wouldn’t have changed everyone.”

Too much of
a good thing

AH is not well to the bosom
of Swiss banking. The past
weeks have seen a succession
of demonstrations and running
street battles in Zurich
between disaffected young
Zuerchers and baton-wielding
police.

Bewildered bankers strolling
in Platzspitz, the pretty park
at the junction of the Limmat
and Sihl rivers which has
become one of Europe's junky
ghettos, have been caught in
the crossfire of rubber bullets
and bottles.

Such un-Swiss hapemtings
hardly fit the conventional
picture of Zurich as one of
Europe’s most prosperous and
peaceful cities. So what is

going on?
Like so much else in Switzer-

land. the answer is not obvi-
ous. The triple blight of unem-
ployment, poverty and racial
tension which disfigures so
many other European cities

is absent in Zurich.
Unemployment is virtually

non-existent Last year's job-
less rate in canton Zurich was
Q.4 per cent - below even the
negligible national average.
Zurich is tiie European city
with the highest personal par-
chasing power.
There appear to be two

explanations for the troubles.

The first is the soaring price
of housing. As Switzerland's
biggest city, Zorich has long
acted as a magnet for the rest

of the country. Its importance
as a commercial centre hag
also meant that more and more
town property has been con-
verted to business premises.

This, together with the fact
that housing construction in
Zurich was last year at a 53-

year low, has sent prices spir-

alling. Land prices have tre-

bled over the past decade, ris-

ing more than fivefold In some
districts to well above the 2987
average of more than £110 per
Sq ft.

Rents are exhorfaitant even
for the highly-paid Swiss, if

Observer
flats can be found at alL
The second reason is one

of disaffected youth, not by
having too little but too much.
Caught in the affluence trap
they seem to feel there is too
little to fight against
The country is run by an

entrenched "grand coalition”
of the four biggest parties with
virtually no real parliamentary
opposition. And although most
Swiss - and this includes the
vast majority of the young

-

are happy enough with their
lot, the frustrations of living
in a clockwork state for a vocal
minority is apparently too
much to bear. So they resort
to ’’action’, poor things.

Down Under up
Bollinger champagne, one

of the last bastilles of French
protectionism, has acknowl-
edged that it is, after all just
an amber nectar.
The Champagne house yes-

terday gave an effervescent
fillip to wine expertise Down
Under by awanting its first

and coveted Madame Bollinger
Medal for excellence in wine
tasting to an Australian.
Michael Bin Smith, a Master

of wine and author of such
classics as The Great Austra-
lian Wine Book1

, carried off
the prize. Christian Bizot, pres-
ident of Boffinger, told the Syd-
ney-horn winner “Considering
all the wine knowledge and
expertise being accumulated
in Australia, the world will
soon turn around and you in
Australia will be able to look
down on our part of the world,
which will then become Down
Under."

Peking daily

David IfatjiM and Ids fanwi

will travel from their New
York headquarters to Peking
next week to make a smafl
piece of publishing history.
Rothkof will be producing.

“ I got done for contempt of
court”.

with the cooperation of the
Chinese authorities, a dally
newspaper for delegates to tiie

Asian Development Bank’s
annual meeting:
Ten thousand copies of the

daily will roll off the presses
on each of the four days erf the
ADB meeting and then be
whisked by special vans to
hotels, embassies and offices
around the capital so that dele-
gates and other interested par-
ties can read all about ft over
breakfast
Rothkofa travelling newspa-

per show in Peking follows
similar and apparently cticrass.

foi efforts at the Inter-Ameri-
can Development Bank meet-
ingin Amsterdam two weeks
ago and the IMF/Worid Bank
meeting in Berlin last Septem-
ber.

The newspapers, which con-
tain a mixture ofnews about
each meeting and relevant
world events, will be edited
on desk-top Apple computers
and printed on the presses of
the People’6 Daily, the Chinese
Communist party newspaper.

“ This is easily the most
complicated project we’ve been
involved in”,-Rothkof said yes-
terday. "We’ve had long discus-

sion with tite Chinese govern-
ment, tiie Peking municipal
authorities, Xinhua, the official

newsagency, and the Eco-
nomic Daily”.
Rothkot whose two-year-

old company International
Media Partners also has a con-
ference division, has been
recruitingjournalists and
regional specialists to supple-
ment his own ewe team erf edi-

tors and writers far meeting
which starts on May a. The
20-strong team will be flown
to Peking where, working to
“ miserably real deadlines",
they will have until midnight
every sight to get the edition
away.
Rothkof formerly ofthe

Institutional Investor, reckons
each conference special costs
around £250,000 to produce.
Revalue comes from advertis-
ing - the paper is free - and be
says every one has made a
profit so for.

Foul car

Paul Smith of Ersktoe Office
Systems has come up with the
dastardly idea of The Punish-
ment Car for employees who
treat their company vehicles

badly.
The torture works like thfe

every month one nffawfar in

his Hertfordshire-based
Advance Systems Group is

forced to swap his/her com-
pany car for a white Lada
estate which costs the princely
sum of £3£00 and stalls to the

.

fast lane of the M3 motorway
at 70 mph. No offence intended
to Lada, he inslsts.

The first unlucky winner,
a senior handed in
his nifty Renault 21 TS last

Friday and drove off cheered
and dapped by theentire com-
pany. Smith reckons it will
take him 18 months to reform
the 200 company car drivers
in his group bring bis
repair and insurance bills

under controL
Meanwhile Smith might con-

sider swapping hisBMW 520
for an armoured car.

Alain Cass

sfev.fA*
;
-

.

OMEGA CONSTELLATION,
THE WATCH SOLD AT LEADING JEWELLERS

AROUND THE WORLD. .
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t the end of tbe flirat quarter
of 1989 the British Govern-A ment is not qtriiesacock-
sare as it Was at the and at

1988. .

For most of last year-most of tile-'

Cabinet ~was insufferably salf-confl-
dent. Parliament would do anything
they asked. The Consergatives would
certainly win the wp^rt ftTw-Hnw

,
end

probably the one after that. A sev en
had arrived. Now. Whitehall's:minis-
tore 'are trying to recapture those

.

heady days by themselves that
the current upsurge in inflation will
recede, ft may go a -little -higher
first thought, they say intotheir shav-
ing mirrors, and it may .take a little
longer to get down tv»m t>n> Phgnw»k
lor. Mr Nigel Lawson, was predicting -

in his. Budget- a few weeks ' ago; but
worry not. We*ve done ft before. We’ll
do it again The retail prinee ftfwfex is
safe in our hands.
My guess is that they will continue

to comfort themselves with" this
’

refrain, whatever the latestKH figure ;

turns out to be twn morning; " -

The balance of payments deficit?

.

Well, yes that is a little troublesome
but it is a temporary eynharresHmwirt

,

Growth will slow, the consumer boom
will abate, and the defimt win fail

The prospect of a hard landing
, a

sharp recession? No,-the slowdown
wiU never go that Ear.- The imapant
fiscal surplus? It may be getting even
bigger in the first half of this year,-
bot profitability is sure to fall in the
second halt Corporation tax will
come in at a slower rate, «nd the
surplus' 'wiU become- smaller. I have
beard -only one Indirectly contrary
opinion, which is to the effect that the
Government’s policy of buying back
gDts must be inflationary, because it -

leaves the sellers with cash in their
hanrte.

Tbis whistling in the dark is keep-
ing ministers' spirits up. They are .

well aware that a serious and pro-
longed -economic - downturn could
achieve the seemingly impossible and" '

lose them the next election - but
either they truly believe that the out-
look will improve well before voting
day, or they are very good actors. Of
course it depends upon where the-,

speaker sits. The Laurence Olivias
and DllStilL Bnffhunw aw> all .

Treasury. :

Mr Lawson himself deserves an
Oscar. He never deviates from his
script, and he always delivers it with

.

full force. Yet he is no longer abso-
lutely secure In fcdsrole. A big change
has come over, his image during the
past quarter. Around. Christinas the

’

sort of thing you would hear was that
be had to stay put as ChancellorJn
order to ride out the elephantine blip-
in inflation caused by his 1988 Budget.
Confidence-would be shattered if the

1

Prime Minister moved him. Now, it

seems, the hsitrf among ,some minis*

ters is that confidence would nothe
all that shattered if he were- to be
eased out of No 11 Downing Street
(This view te also gaining force in the
City.) As to Tory MPs, a not untypical
quote of the week is: “Of course the
figures will look worse in July, when
she is deciding on tills year’s reshuf-

.

fie.' Her eye might then foil upon
Nigel.” I have no idea whether the.

Politics Today

act that the
critics can’t spoil

By Joe Rogaly
Prime Minister is thinHng.thfs way.
AIII can tell yon is that, justified, or
not, there is a burgeoning' sense that
there may be something really.amiss.

- This is doing no good whatsoever to
Mr Lawson's reputation.
There is as.yet no serious knock-on

effect pn backbench confidence in the
. Government as a whole. The series of
show business spectaculars staged by
the Prime Minister is particulariy
effective among her own followers;

~

who are hot by nature prone.to ques-
tioning whether much has actually
been done about the inner cities, the
greenhouse effect, keeping Britain
tidy, southern Africa, Anglo-Soviet
relations or any of the other turns In
her continual cabaret These are peo-
ple who affect to believe that water
privatisation is a good idea (winking
while they say it),- so' perhaps they
will persuade themselves to believe
anything.

Well then, how about the doctors*'

the dockers, the lawyers. You are tak-
ing thwn all on, all at once. Is tins
politically wise?
Frankly, no, says almost everyone.

' The doctors have.been particulariy
clumsily handled.it was a huge error"
to allow their pay negotiations to get
mixed up with the restructuring pro-

posals in.the white paper. An attempt
is, however, being made to do some-
thing, about that There are contacts
behind ttw The pay negotia-
tions are not permanently stalled,

although it may be a while before a
fresh formula , is found.. But .never
fear. The British Medical Association
is not unbuyable. A negotiated settle-

ment of .the doctors' contract will

sooner or later be achieved; alterna-

tively the contract will have to be
ftnpiwed in much its present form.

If the optimists who expect a nego-
tiation followed by a deal are proved

'

right, it wiU then be possible for Mr
Kenneth Clarke, the Secretary of
State for. umIHi, to iwgfa the long
alow process, of making sufficient
compromises an the restructuring to
ftigHtmiipif out of the political holt

‘

into-which he and his colleagues dug
themselves, lntheflrstplace.
They have the Prime Minister's

public blessing for this The detailed

consultation papers, Mrs Margaret
Thatcher told tin* House of Commons
in answer to a question on Tuesday
were, of course, for consultation.
‘They are not meant to be a specific

blueprint and we will, of course, con-

sider representations.” Coasting from
her, that could reasonably be taken
by the doctors to mean that the
Department of Health will do any rea-
sonable deal it ran to save the sem-
blance of its white paper proposals to
self-government to National Health
Service hospitals and voluntary prac-
tice budgets to GPs.
The dockers are regarded as more

of a bonus than a. threat Mr Ron
Todd of the Transport and General
Workers Union has given the gann*

away. If a strike is called over the
Government’s proposed legfaiatinn to
abolish the Dock Labour Scheme the
TGWU could foil foul of the law. ft

may yet do tbat and incur heavy fines
and then lose the strike; alternatively
it may try to negotiate a fresh con-
tract with the employers and perhaps
strike over that, ft would still lose.

The Conservatives are ready for a

fight, but have little doubt that they
can win.
The lawyers are another story. The

Government is clearly a bit shaken by
the drubbing it received from senior
members of the judiciary in the House
of Lords last week, but it is consoling
itself with the view that among the
nan-judges who spoke, the division of
opinion was marginally in favour of
Lord Mackay’s proposals for the
reform of the profession. The judges
themselves have made the worst of
their case by threatening to go on
unofficial strike Monday, just as
if they were 1970s miners or dockers.
Happily they backed down yesterday,
so there is now room to compromise,
since the reforms have been proposed
in a “green” paper, which is supposed
to mean “for discussion.*
The remaining item in a proper

end-Qf-quarter report has to be Mr

Peter Walker. The Secretary of State
to Wales is a canny fellow. He makes
no secret of his view that the state
has a role to play in regional and
industrial policy. His formula, pppiind
with cheeky panache in Wales, is free
enterprise strongly hanked by Govern-
ment. The same formula ha« had
some small success in Japan. France
and Germany, ft is. however, directly
contrary to the laisser-faire spirit of
free-market Thatcherism — although,
as to the letter, Mr Walker «nr defend
every line of the celebrated lecture he
gave on Monday, ft is all current Gov-
ernment policy he will protest, his
expression innocent
The week’s gossip has all been

about whether Mrs Thatcher can tol-

erate such insubordination any lon-
ger. There is no reason why she
shouldn’t Mr Walker’s long Cabinet
experience has enabled him to build
up a store of wisdom that cap be
useful, especially in moments of cri-

sis. He is a powerful defender of Gov-
ernment policy, especially when he
chooses to be. If the Prime Minister
does decide to dispose of his services
he can afford to sit on the back-
bandies for a year or two while non-
Walker conservatism proves either
successful or a total failure.

What it all adds up to is a series of
little local difficulties, not the begin-
ning of the end. That, at least, is the
current self-comforting view. It is

given enormous strength by the total

inability of any serious Conservative
to believe that Mr Neil winnnrk is

capable of leading the Labour Party to
victory in almost any circumstances.
They can hardly believe their own
forecasts of a Labour victory in the
forthcoming by-election in the Vale of
Glamorgan.
In short, the era of complacency

continues. One of its consequences is

that it is seemingly impossible to get

the Prime Minister, or her Chancellor,
to listen to arguments about those of
the very poor who have become casu-
alties of the refocusing of state aid on
the extremely poor. This myoma was
once again in evidence on Tuesday
when the Labour MP for Glasgow
Cathead. Mr John Maxton. asked the
Prime Minister to justify the case of
his 79-year-old, blind constituent, Mr
William Bradley, whose Income from
the state on 1 April 1988 was £5555
per week. Did she think it fair “that
cm 1 April 1989 it was E52JS5 and that
on z April 1990 and 1 April 1991 it will

be £52.55?”

Mrs Thatcher responded by recall-

ing tiie transitional protection in the
period of introduction of the new
social security system, which had the
effect that “when the whole system
was simplified and improved, and a
lot more money was spent on it, peo-
ple were protected from having a
reduction in their cash.” She con-
cluded:
“The Hon. Gentleman takes a par-

ticular case in which there will be no
real increase. May I, therefore, take
credit to the fact that 98 per cent of
all pensioners will receive a cash
increase with the coming uprating?"
to Maxton’s constituent is no doubt'
more anxious about the upsurge in
inflation than anyone else, the Prime
Minister included.

Lombard

A charter for
casual labour

By Charles Leadbeater
BRITAIN'S national dock
labour scheme Is attacked as
an anachronism, but the issues
raised by Its abolition have a
central relevance to the mod-
ern labour market
The problem it was designed

to overcome - the insecurity
and inefficiency of casual
employment - is far more
widespread than when the
scheme was introduced in 1947.
The relevance of the scheme to
the docks may have dimin-
ished. Port employers have
pledged that there will be no
return to the labour auctions
which used to take place every
morning at dockside offices as
dockers queued to pick up a
day's work. They are unlikely
to want to hire dockers on a
daily basis to drive cranes
worth more than Elm apiece.

But elsewhere in the econ-
omy, less obvious auctions of
casual, temporary, freelance
and short-term contract labour
have become commonplace.
At central London job cen-

tres, unemployed people often
queue overnight for the chance
of picking up a day’s wash-
ing-up in a hotel kitchen.

Each night in the City of
London the buses fill with mid-
dle-aged black women, the con-
tract cleaning labour force
returning home after a couple
of hours work. Building devel-

opments swarm with self-em-
ployed building workers on
contracts lasting a few weeks.
The casual labour force,

mainly women, often black,
abounds among security
guards, fast food servers and
petrol pump attendants.

These are the modern equiv-
alents of the 1930s dockers.
They face continual uncer-
tainty over where and how
they will be employed, and
how much they will be paid.

Those who provide the econ-

omy with most labour flexibil-

ity, by constantly moving in
and out of short periods of
employment, have not been
rewarded with much security.

There is a pressing need for

some form of contract cleaner
or hotel “washer-up" labour
scheme.
With the decline in the num-

ber of young people entering
the job market, employers will

increasingly have to recruit

women who retum'to employ-
ment after bringing up chil-

dren. or older workers. If

employers are to tap these
alternative sources of labour in

a competitive recruitment mar-
ket. they will have to offer

both flexible working patterns
and security of employment
Already some large service

sector employers ore guaran-
teeing jobs to women who take
career breaks to have children.

Temporary staff recruitment
agencies have for some time
been competing to attract
skilled temporary secretaries
by offering them all the trap-
pings of a full-time employee
with entitlements to a pension,
sick pay and annual paid holi-

days, Some electronics compa-
nies have set up registers to

ensure they establish a rela-

tionship with a pool of
short-term contract staff.

The national dock labour
scheme’s register or dockers
helps to maintain minimum
levels of skills and training.
Such a scheme could be of

some use in the construction

industry. Many large employ-
ers are concerned that the
increase in self employment
and short-term contracts has
led to a serious decline in

training standards. Small con-

tractors have neither the time
nor the resources for training

available to large companies.
Some big construction

employers have suggested that

registers of qualified building
workers should be introduced,

to ensure high standards of
competence. Without such a
scheme, the long-term competi-
tiveness of the industry may
suffer. The same problem is

about to confront the televi-

sion industry. TV employers
are concerned that training
standards, which have been
maintained by the BBC and
the large ITV companies, may
fall by the wayside as small
sub-contractors, which employ
staff on rolling short-term con-
tracts, grow.
The Government and the

Transport and General Work-
ers Union claim to be con-
cerned to avoid a return to
casual employment for 9,400

dockers. Both should be much
more concerned about the bla-

tant insecurity of the millions

of workers in the new periph-

eral labour force - the con-

tract cleaners, the hotel
kitchen staff, the security
guards and self-employed
builders.
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Prom Mr John Crump.
Sir, Clive Wohnan’s Long

View (“Shareholders? Who
needs them!” Weekend FT,
April 8) points to one of the
key differences between Brit;

ish-style and Japaneae-style
capitalism.

Private shareholders figure
only marginally in the calcula-

tions—of oig Japanese compa-
nies. Whenever the defenders
of what Clive Wolman calls.

“British managerial capital-

ism” use Japan to bolster their
arguments, they scrupulously
avoid mentioning those Japa-
nese practices which do not fit

their ideological model — the

low status accorded to share-

holders, the low interest rates,

and so forth.

However, having made a
valid point, Clive Wolman then
goes off the rails by ignoring

those features of Japanese-
style capitalism which do not
fit his ideological model.
The idea that Toyota oper-

ates in the interest of its work
force is difficult to square with
Satoshi Kamata’s account, in
Japan in the Passing Lane, of
how Toyota treats its employ-
ees. Quite apart from that, the
giant companies such as
Toyota and Nissan are not typ-

ical of Japanese industry any:
way.
. Clive Wohnan’s “Japanese
practices,*. suchas-Bfe-time
employment, the. seniority

.

wages system and single com-
pany unions, simply do not
exist for most Japanese. He is

describing conditions experi-
enced by, at most, 30 per cent
of Japan’s workforce, hi per-
centage terms the conditions of
the other 70 per cent - with
no guarantee of HTe-tlme
employment, not in trade
unions, derisory welfare bene-
fits and so on - are for more
representative of "Japanese
practices."
Locked into his ideological

model*. Me; Wolman finds, it

“not easy to pinpoint what has
created such strong employee
identification, and motivation.”
There is no mystery. The pro-
verbial loyalty of the minority
workforce on the permanent
payrolls ofthe giant companies
depends on the deprived condi-

tion of the majority elsewhere.
Any worker who thinks twice
about singing the company
song knows that there are
many more waiting to step foto
his shoes.
The low levels of state wel-

fare benefits mean that the 70
par centof employees not cov-

ered by the type of company
welfare schemes that Toyota or
Nissan can provide for the
privileged sections of their
workforces would give theft-

eye teeth to change places.

Who wouldn't sing the com-
pany song in such circum-
stances?^
John Crump,
Ohtverstty.cf York,

EesUngton. York.

Purpose of pension fund investments
Prom Mr Graham Soar.
The FT refers (April '13) to

the possibility that if Toyota
chooses Derby for Jts

:
new:

plant, the council pension fund.,

would invest substantially -
£20m - in the company's
shares. . ,

'
-

While this.may.wellproveto-
be an investment surpassing
even Old. Master; paintings hr
its growth, and white no doubt
the codntyof Derbyshire will

benefit tyr Toyota's presence, I

am concerned about the.propri-

ety of pension' fund trustees
reaching such a decision On
the grounds of benefit to. in
this instance - a — ““

•opposed to. benefit to their
members. Trustees owe their

• primary duty to the members-
The situation seems very

i similar to Ihat wMch gave rise

.

to the casetf Cowan v Scargm
• >(1984). z .

In that case the National
-Union of. Mhnewaxkere (NUM)
triedto.restijcfehwestinra^hy

;

skmfund, because it was^the
union’s; policy . that: the
scheme's fond be invested^in

. .Britain rather than abroad,
and nothe invested in energy
indnstrfaacoftipatipg-with eoaL

:

ft - was h^U -that the NUM
.' trustees ware hi breach oftheir

•fiduciary duties as trustees to
do the best they could for the
beneficiaries - that is, the
members - in refusing to
approve the. investment plan
proposed unless the NUM
investment restrictions were
adopted.

Xn-fals Judgment Sir Robert
Megarzy said: “Powers must be
exercised fairly and honestly

;
to toe purposes to which they
are given, and not so as to
accomplish any ulterior pur-
pose, whether to toe benefit of
the trustees Or otherwise.”
Graham Hoar,
First Floor, Bouverie Bouse,
IS4 Fleet Street, EC4

The hunting of the Index . .

Prom Mr RF. Domes.
Sir. Mr C.T. Ross (Letters*

April l) paints -rather • a
gloomy, somewhat inaccurate

picture of stock nferfcsbimHcae

and the quoted pertottnance of
nnit and investment trusts.

According to standard refer-

ence, the “original" FT Indus-
trial Ordinary (30 share) Index
is “an unweighted geometric
mean” of the price-relatives of
the individual constituents -
that is, the 30 such values are
multiplied together, and the
30th root taken of the product.

However, the FT-Actuaries
Shares Indices (the All-Share,

in particular) is derived from
the weighted arithmetic mean.

of the price-relatives and; in
the nmai circumstances of the
;price-relattves ha-ring differing

values, computation of an
^adqpru.based, on. -arithmetic
nwato.wfflalways '

^bekt^ Ifie
‘ geometrioderlved index..

. .

The:arithmetic mean is cer-
tainly more closely related to
an investment portfolio where

' the Hnal appreciated share
prices are of paramount import
tance .to. investors, hut selec-
tion of a few constituents from
the total comprising-the index
will determine whether we
over- or under- -“tracks^ the.

All-Share performance:
Looking through several

annual reports of investment

trusts and equities of my port-

folio; I. find that graphs and
other statistics use the all-

. .snareindex by way of compari-
; son with the performance of
the business.The adoption of a
“mathematical trick” does not
generally Seem to be in evt

.
. although some concerns
may come close to the wind of

;
truth.

JET the.public is being taken
in by the questionable presen-
tation of statistics, it may be in

./the nseThf ftnear graphs to the
dependent variable with the
origin placed for above zero.

. This apparent distortion and
. amplification of variations over
a particular ueriod is mostmis-

From a view
to a check
From Mr GJ. Forster.

Sir, I note from your article

(April 11) on the UK clearing
banks’ refusal to raise the ISO
limit on cheque guarantee
cards, that they do not believe
there Is any great dfewatisfiao-

tion with the £S0 limit
No doubt this is because

they have not asked their cus-
tomers the question, and
would prefer not to - so as to

' ensure tbat consumers use
credit cards, which produce a
much greater profit for the
banks. 1 hope the Office of Fair
Trading is paying dose atten-

tion to frhjs-

GJ. Forster,
Vine Cottaoe.
Longdovm Road,
Fumham, Surrey

Shadow
directors
From Mr Barry DonrteHg and
Mr Martin Piers.

Sir, Our article “The
assumed role of a shadow
director” (March 2) prompted a
number of letters, including
one from Paul Oughton, who
acts on holm>f of the liquidator
of MC 'Bacon timttBd. who is

bringing the action (to which
we referred) against Che bank
as a shadow director.
Mr Oughton informs ns that

in fact the hank has neither
annealed the decision nor indi-

cated any intention to do so.

As the bank’s application to
strike out was unsuccessful
after afuII3%-day hearing, the
conclusion, as matters stand,
must be that there is a definite
possiblity of a bank being held
to be a shadow director, con-
trary to the commonly held
view prior to fids case.
Barry Donnelly,
Martin Piers,
Gouldens.
22 Tudor street, EC4

leading; much better is a loga-
rithmic scale on winch a per-
centage scale can be added, if

required.
This is often the case with

graphs showing the perfor-
mance of the FT All-Share
index over the past 20 years or
so, from which a true represen-
tation of the 1974-1975 crash
can be compared with the less
severe, crash of 1987.
BuF. Davies.
131 Teg Down Meads,
Winchester, Hampshire.

An article on investment per-
formance statistics will be
published in Weekend FT on
Saturday April 15.
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London SWTS BSD. Telephone: 01-783 7331. Fax: 01-788 6348.

TWec 28165.
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Probe launched into alleged chemicals cartel
By David Buchan in Brussels and Peter Marsh in London

POSSIBLE market rigging by
European producers of soda
ash, a chemical widely used in

the glassmaking and deter-

gents industries, is being inves-

tigated by the European Com-
mission.
Us inquiries follow dawn

raids by its inspectors on com-
pany offices earlier this week.

The activities of sis large
chemicals companies - Solvay
of Belgium; the UK's Imperial

Chemical Industries; Rhone
Poulenc of France; Akzo of the
Netherlands; and Henkel and
Kalk, both of West Germany
- are under scrutiny.

Kalk is 75 per cent owned by
BASF, Europe's biggest chemi-
cals group
The inquiry follows a recent

heavy fine by the commission
on a group of 23 European
chemicals businesses for oper-

ating a cartel in plastics.

The inquiry also follows a
suggestion by US soda ash pro-

ducers that the European mar-
ket should be opened to compe-
tition from the US.
Soda ash, of which an esti-

mated 8m tonnes a year is used
in Western Europe, sells at an
average $200 a tonne in
Europe, or roughly twice the

US price.

US producers have com-
plained to commission officials

that they are prevented from

Cool response to

merger control plan
WEST Germany and the UK
last night said the European
Commission’s latest attempt to
resolve the deadlock over its

merger control regulation was
a step In the right directum
- but still well short of their
requirements. They Insisted
the Commission should
increase dramatically the
Ecu2bn it is proposing as the
combined turnover at which
cross-border mergers would be
forced to seek advance clear-

ance from Brussels. Page 2

exporting to Europe by a heavy
dumping duty.
This was imposed in 1983

and has lifted the price of US-
imported soda ash to roughly
the European level
The Connecticut-based

American Natural Soda Ash
Corporation, owned jointly by
US producers and representing
their interests In export mar-
kets, has made representations
to the commission.
Mr John Andrews, its presi-

dent said yesterday: “We have
not made any allegations of a
cartel among European produc-
ers. We have said that the
structure of the market is less

competitive than it should be."

He said he thought the soda
ash market in Europe was an
“oligarchy" in which European
producers sold on a regional

basis without real competition.
Mr Andrews said his associa-

tion's owners, which include
FMC, Kerr-McGee, General
Chemical and Tenneco, would
be able to sell up to 250,000
tonnes of soda ash a year in
Europe, if dumping duties were
removed.
Two other members of the

US association are Stauffer and
Texas Gulf, which are owned
in both cases by French compa-
nies - Rhdne-Poulenc and Elf
Aquitaine.
US producers can sell soda

ash relatively cheaply because
their production costs are low.
Natural deposits of the mate-
rial exist in Wyoming and Cal-

ifornia, whereas European
companies have to operate a
complex manufacturing pro-
cess involving the addition of
ammonia and brine to lime-
stone.
US production of soda ash

stands at about 8m tonnes a
year, of which roughly a quar-
ter is exported.

Solvay, the world's biggest
producer with an estimated
output of 4m tonnes a year,
said yesterday it had no com-
ment to make because the com-

mission had made no formal
allegations.

However, a Solvay spokes-
man said that in common with
the other five companies, it

had co-operated fully with
Commission inspectors who,
after spending two days at its

Brussels headquarters, had left

with a pile of photocopied doc-

uments “half a metre high”.
ICI said: “We are co-operat-

ing fully with the European
authorities.” It would make a
full reply at a later stage.
The commission recently

fined 23 European chemical
companies, including id and
Solvay, a record total of Ecus
60m for attempting to carve up
the market fin: polyvinyl chlo-

ride and low density polyethyl-
ene, two widely used plastics.

It has also recently won the
support of the European Court
in its attempts to compel com-
panies to co-operate with inqui-

ries Into possible anti-competi-
tive cartels, which are illegal

under the Treaty of Rome.
The Committee for the Euro-

pean Glass Industry in Brus-
sels said that it had joined the
US soda ash producers in ask-
ing the Commission to lift

dumping duty on US soda
products - or at least to
ensure that the duty is not
renewed beyond its expiry date
next November.

Soda ash stands out as the hard pressed poor relation
By Peter Marsh in London

THE INVESTIGATION by European
Commission officials into possible price

fixing in Western Europe's £lbn-a-year
($1.69ba) soda-ash industry is the latest

In a series of problems for this hard-
pressed sector.

For much of the past decade, the
business has been very much a poor
relation in the chemicals industry as a
whole.
The main suppliers, all of whose

offices have been the subject of raids
this week by Commission cartel-bust-

ing officials, are Solvay of Belgium,
Britain's Imperial Chemical Industries,
Rhdne-Poulenc of France. West Ger-
many’s Henkel and the Netherlands'
Akzo.
Soda ash (sodium carbonate), which

Is an important raw material in the
glass and detergents Industries, Is

highly unexciting. Its production pro-
cess has barely altered for 100 years.
The manufacturing method, which

involves adding ammonia and brine to
limestone, is highly energy intensive

and the industry has had a tough time
keeping down costs.

Added to this, the European industry

WEST EUROPEAN
SODA ASH
PRODUCERS

Annual output (m tonnes)
1987

Solvay (Belgium)
Id (UK)
RMne-Poutonc (France)
Akzo (Netherlands)
Henkel (W Germany)
Kali* (W Germany)
•7S par CM omd by BASF

Satires: Indus*

has had to battle to keep output at
reasonable levels because of static or
barely rising demand from customers.
While much of the chemicals indus-

try has experienced good demand for
Its products in recent years due to
buoyant economic conditions, these
factors have done Iitie to help soda ash
producers.

Glass output recently has been fairly
flat, due to competition from other
materials such as plastics packaging
In detergents, manufacturers have dur-

ing the 1980s been increasingly been
using sodium hydroxide instead of soda
ash. This is a byproduct in chlorine
production and for much of thin ripcadw

has been significantly cheaper than
soda ash.
Sodium carbonate now sells at about

£125 a tonne in Europe. In contrast to
prices across much of the rest of the
European chemicals business, which
have risen steeply over the past two
years, soda ash prices have been virtu-

ally static since the mid-1980s.
Another headache for the belea-

guered European industry Is the exis-
tence of cheaper supplies of natural
sodium carbonate in other parts of the
world, including the US, Tnrkey,
Kenya, Tanzania and South Africa. In
these places, the material is obtained
from a mineral called bona and is sig-

nificantly cheaper.
In the early 1980s, soda ash imports,

especially from the US, were a problem
for the European industry. But the dif-
ficulties have eased, thanks largely to
tariffs imposed byfhe Commission hi
1983 on supplies from file US.
With the unhappy state of the soda

production plant in Winnington,
Cheshire, early on. Tuesday sunning.
Yesterday afternoon they were still

there.

Paris and Bonn in nuclear joint venture
Britain closes

By Paul Betts in Paris

FRAMATOME. the French
nuclear plant manufacturer,
and Kraftwerk Union (KWU).
the energy subsidiary of the
West German Siemens group,
signed a major joint venture
agreement yesterday which is

expected to open the way to

broad co-operation in the
nuclear field between Paris
and Bonn.
Framatome and KWU have

decided to pool their interna-
tional activities in the nuclear
pressurised water reactor
(?WR) field into a joint subsid-

iary called Nuclear Power
International (NPI) headquar-
tered in Paris.

The new company will be in

charge of the international
marketing of the two groups'

PWR business as well as co-or-

dinating the development of a
common PWR technology for
the international market. But
it will not handle the two
groups' PWR activities in their
respective domestic markets.
The agreement, designed to

strengthen the international
market penetration of Frama-
tome and KWU, is also expec-
ted to lead to a series of other
major nuclear co-operation
agreements between France
and West Germany.
The West German Veba

group is now understood to be
considering halting construc-
tion of a nuclear fuels retreat-
ment plant in Bavaria under
pressure from German ecolo-
gists. As an alternative, it is

now envisaging taking a 49 per
cent stake in a new retreat-

ment unit under construction
at La Hague, the French
nuclear complex in Normandy.
At the same time. Electridte

de France (EdF), the French
state electricity utility, is also

negotiating the sale of excess
French nuclear-generated elec-

tricity to West Germany. The
French utility has been
actively promoting the sale of
its excess power capacity to
neighbouring countries.
The Framatome-KWU agree-

ment to pool their interna-
tional marketing activities was
orginally to be signed last
week. However, last minute
hestitations on the part of the
Commissariat de l'Energie Ato-

mique (CEA), the French
nuclear power agency, delayed
the agreement
The CEA is a major share-

holder of Framatome together
with the privatised Compagnie
Generate d’Eiectricite (CGE),
the largest shareholder with a
40 per cent stake in the French
nuclear power group.
However, Mr Roger Fauroux,

the French industry minister,
yesterday welcomed the agree-
ment
The new joint Framatome-

KWU company based in Paris

win be managed by a board of
directors with four representa-
tives. The general manager
win be appointed by Siemens/
KWU and the deputy general
manager by Framatome.

loophole on
Insider dealing
The British Government's
attempts to curb insider deal-
ing was supported by a legal
ruling yesterday in the House
of Lords, the country's highest
court of appeal.

The decision by the Law
Lords sealed a loophole that
had endangered government
legal moves which are at the
forefront of its campaign
against insider trading. The
Govermment has six cases
before the courts and 17 under
investigation.

People were deemed to be
guilty if they dealt in shares on
the basis of what they knew to
be unpublished, price-senstive
information no matter how it

came into their possession.
Report, Page 8

Wright faces

threat on ethics
Brussels says new butter fraud cost ‘billions of Ecus’

Continued from Page 1

By Tim Dickson in Strasbourg

lan, who has argued in a 450-

page report that Mr Mallick
had a direct interest in legisla-

tion because of his oil and
property interests.

Two specific bills are said to
be at issue: an economic devel-

opment grant for the Fort
Worth stockyards and a bill

which, belatedly, provided
funds to bail out the savings
and loan industry.

In 1986 and 1937. Mr Wright
argued that federal regulators’

efforts to close struggling
Texas savings institutions
would damage the regional
economy - and he held up leg-

islation providing funds for a
bail-out to make his point.

THE SPECTRE of European
Community farm fraud was
raised again yesterday when a
leading member of the Euro-
pean Parliament claimed that
“billions of Ecus" have been
wrongly paid out by Brussels
to dairy producers in the
Netherlands, France, West Ger-
many and Belgium.
The allegations of Mr Piet

Dankert. former President of
the Strasbourg assembly and
rapporteur on fraud in the Par-
liament’s budgetary control

committee, will fuel the bitter

debate sparked off last year by
two well-researched reports on
EC export subsidies from the

Court of Auditors, the EC’s
financial watchdog.

The Parliament's own public
hearing in December focused
further attention on the prob-
lem, prompting concern from
Mrs Margaret Thatcher, the
British Prime Minister, and
forcing member states to seek
ways of curbing alleged EC
budget irregularities.

Mr Dankert made his aston-
ishing claims yesterday to
MEPs while he was presenting
his own report, which
suggested that as much as 10
per cent of the EC’s £30bn
(S50bn) budget may be the sub-
ject of fraud.

The basis of his allegation
was that the fraud had taken
place between 1982 and 1987
when dairy producers using a

technique known as the “NIzo"
method had sold their butter
into the EC’s intervention
stores when it did not qualify
for guaranteed purchases
under the rules of the period.
Under the classic process,

butter is made by taking the
fat out of the milk and churn-
ing it - what results is butter
and a sour “undermilk” which
can be used for drinking or fat-

tening animals . Under the Ktzo
method, a so called “sweet"
residue is' left which can be
used for such products as cof-

fee creamers or turned into
dried milk powder.
According to Mr Dankert,

the financial benefits (esti-

mated at around Eculbn

($L104bn) In the Netherlands
and roughly half that in
France) came because the pro-
ducers were able to EC
subsidies quite legally by sell-
ing thrir skimmed milk powder
to animal feed producers.
Mr Dankert told MEPs that

the fraud - which he said had
been discovered from figures
that should have been avail-
able to national authorities as
well as the European Commis-
sion - was not the result of
complex agricultural legisla-
tion. "The rates were perfectly
simple," he stressed.

The Commission said last
night that NIzo butter had
been allowed for Intervention
from 1387.

WORLD WEATHER
Kohl puts Waigel in charge of finance

Continued from Page 1

eign D-Mark loans, which are
exempt from it, slipped. How-
ever, Mr Kohl later described
the idea that Mr Waigel had
made changes in the tax a con-
dition of his Cabinet entry as
“pure invention."

It is true, however, that the
Christian Social Union (C$U),
of which Mr Waigel became
bead after Mr Franz Josef
Strauss's death last year, has
opposed the tax.

But while officials said yes-
terday that it could be simpli-

fied, any decision to scrap or
emasculate it would clearly
mark an even farther loss of
face for the centre-right coali-
tion of Mr Kohl, for whom the
Cabinet reshuffle Is an attempt
to recover status in the eyes of
increasingly sceptical voters.
As for Mr .Waigel, he will

have to establish a profile
quickly both at home and
abroad. He must also develop
a clue relationship with the
Bundesbank, whose associa-
tion with Hr Stoltenberg was

generally fruitful, despite
strong differences over the
new tax and other Issues.
Ironically, the Bundesbank

yesterday reaffirmed its oppo-
sition to the withholding fag
in its annual report, noting
that it had not only ted to
heavy outflows last year, but
also contributed to a sharp
drop in foreign long-term hold-
ings In West Germany. Mr
Kaii Otto Pdhi, its president,
has made no secret of his
opposition to the tax.

According to some reports,

the market appears to have
been so arranged, as to give

Solvay market predominance
in Belgium, Spain, Portugal
and a part of Germany.
Under this arrangement,

according to the reports, ICI

has the UK and Ireland, Rhone
Poulenc the French market,
Akzo the Dutch market and a
part of Belgium, with Walk and
Henkel dividing the rest of the
German market between them.
This would roughly corre-

spond to where the companies
have soda production facilities.

Solvay’s operations in Spain
and Germany were also visited

by EC inspectors this week.
The Committee for the Euro-

pean Glass Industry in Brus-
sels said yesterday it had filed

no cartel complaint with the
European Commission.

It had, however, joined with
the US soda ash producers in
asking the Commission to lift

the dumping duty on US soda
products, or at least to ensure
the duty was not renewed
beyond Its due expiry in
November 1989. Imposed in
1983, the EC duty is Ecus 67
per tonne of US soda ash. The
glass industry group said yes-
terday it had complained that
this had made prohibitively
expensive European, purchase
of the US raw material.

Withholding
on Mr 'V

ash business generally, people in the
chemicals sector contacted yesterday
said they would not be surprised jf

some kind of agreement on markets
and pri«M had existed awiring flu« main
European suppliers.

“I think yon can say that a practice
of what you might call ‘orderly market-
ing’ has been In place," said one execu-
tive.

Another observer, who also said he
did not want to be named, agreed he
thought some kind of market sharing

had taken place. “But I have some sym-
pathy for the suppliers. They are in a
difficult business and *hi« kind of
arrangement is possibly the only way
they can survive.”
Whatever the outcome of the Com-

mission's inquiries, its officials are
dearly in a mood to get to the bottom
of the affair.

One of the officials, together with
two people from Britain's Office ofFair
Trading, raided ICTs main soda ash

Frankfurt . may be short on
pertinent facts about the new
West German Finance Minis-

ter, but that is not stopping
financiers confidently predict-

ing that the new chap will run
the eennmny in much the same
way as the old. Mr Waigel
inherits not only an economy
in good shape, but a tax-cut-

ting budget for next year
already hammered out. All
that remains Is for hhn to find

a way of paying for it.

Still, yesterday's rise in the
D-Mark and in bonds, and the
enormous stock market turn-

over, shows the markets were
pretty excited about some-
thing. The vision of Kohl rein-

forcing his coalition was part
of it, but the real reason was
Kohl's suggestion that with-
holding tax might go. As the
wretched tax contributed to a
capital outflow last year of
some DM60bn and aided the
weakness of the D-Mark, its

abolition might seem a major
event
However, even if the Govern-

ment did take tills step - and
yesterday's confusing state-

ment was another example of

its disregard for orderly mar-
ket conditions - much damage
has already been done. German
investors have now developed
a taste for high international
interest rates from their new
home in Luxembourg, while,

international Investors were
badly enough scared by the
introduction of the tax not to

be lured back so easily. Neither
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buyers as a valuable entry into

the European personal prod-

ucts business; though Bee-

cham. with plans to gear itsell

to the eyeballs for the purposes

of merger, is not a relaxed

seller cither.

The merger itself still seems
on course, if yesterday's fur-

ther slip in the SmithKl ine
price is a guide. It continues to

look " doubtful whether an
aggressor could contemplate a

full bid, especially given the

goodwill involved. If there is

trouble, it is more likely to

come in the form of attempted

greenmail- from disgruntled

arts.

would scrapping withhold
tax alter the rising trend
German interest rates; the
major effect would be to stop

the excitement in the Euro-DM
market

Just as likely as a complete
suspension of the tax is a com-
promise that would exclude
private investors or would
lower the rate slightly - both
of winch would simply compli-
cate matters. Indeed, as the EC
is threatening to make every-

one charge an equal withhold-
ing tax, it seems silly for Ger-
many to change the tax now
only to change it further lata:.

Of course, if Mr Waigel is as
opposed to withholding tax as
all that, perhaps be will Join
the UK and Luxembourg and
urge Brussels to drop the
whole thing.

now looking for another job.

The reduction in the size of the
main TSB board and the aboli-

+jpri of the regional boards .was

inevitable if the TSB ever seri-

ously intended to sort out the

regional management conflicts

which have prevented it living

up to its glossy image.
However, the TSB still has to

work out its long-term busi-

ness strategy, and the longer
the choice of the next chief

executive is delayed, the more
difficult it will be for the TSB
to convince the City that it Is

changing its spots. Its perfor-

mance since the 1986 flotation

has been a disgrace - its

shares have underperformed
by a third - and after last

month’s profit warnings, there

is little chance of it matching
the earnings growth of the sec-

tor for another year at least.

Despite yesterday's boardroom
clear-out, the TSB has yet to

give a convincing reason why
it should sell at a premium to a
well managed group like the
Bank of Scotland.

Blue Circle
The sheer strength of profit

growth from the big UK budd-

ing materials producers Is a
highlight of the current crop of

corporate results, and Blue Cir-

cle is no exception. UK cement
.volume rose 17 per cent last

year, and Blue Circle, the mar-

ket leader, even managed to

increase its market share. With
two price increases under Us
belt test August, and fur-

ther demand growth expected

in the current year, the one
. third rise in Blue Circle's
annnal .dividend unibtrihifta Us
'confident mood.
Now that the benefits of the

group's .operational gearing
have been largely exhausted.

Beecham
Beecham’s auction of its cos-

metics business may be small
stuff in the context of a £9bn-

pltts merger with SmithKline,
but it is a big deal in the world
of personal products. The
goods on offer sound rather
similar to the Faberge business

bought for £®0m by Unilevera
couple of months ago, though
tiie price is likely to be nearer
£650m, in line with sales and
profits 20 per cent lower.

; . ..

Like the Faberge business,
Beecham’s falls into two
roughly .

equal parts: down-mar-
ket personal products, sold
through chemists and chain
stores, and up-market per-
fumes, run out of Germany,
and sold on higher margin
through specialist shops and
department stores. With sales

of some £370m and operating
profits of £46m in the year to

March 1989, it could attract

TSB
While Sir Nicholas Goodisan

was never the most obvious
choice to transform the sleepy
TSB into a dynamic financial
services group, his experience
in Stock Exchange politics

should have helped soothe the
egos of the 93 non-executive
directors of the TSB who are

have been largely exhausted,
ami cost pressures are begin-

ning to build up, the group will

be lucky to maintain its operat-

ing margins in the current
year. However, a more pressing

worry is the group’s diversifi-

cation strategy. It is looking
increasingly likely that it

bought Birmid Qualcast at the
top of that company’s earnings
cycle, and the weaknesses of

the. group’s overseas busi-

nesses are very apparent. Man-
agement problems in the US, a
imfr of a decent Continental

European
,

business and depen-
dence on politically volatile

areas like Mexico. »wrt Chile is

not the sort of diversification

which promises to cushion the
inevitable decline in UK
cement profits.

Insider dealing
Thfere is a welcome fina&ty

about the Law Lords' ruling on
the .notorious term to “obtain"

in the 1985 Act on insider deal-

ing. Scarcely a week goes by
without visible evidence of
such dealing on the trading
screens, . but proving the
offence has always been des-

perately difficult At least it is

now clear what the offence
consists of: having Inside infor-

mation, solicited or not end
acting cm'lt
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You're an active investorwhoknows hisown mind. But is toomuch
ofyourowninvestment profit disappearing in commissions?

fidelity Share Service could substantiallyreduce tire commission
yra are payingcm execution-only deals. There's a once-orily joining fee
of£25 and minimum commission of £25. Butwhat's more, for all
between £4,000 and £20,000, theflatcommission rateisjust£50.
Andcommission rates axe just part of the story. With Fidelityyou get

thelevd of serviceyou'd expktfroma stDckbrokingcompany
associated ŵith one ofthe world's majorinvestment houses.A service
which includes rapidand accurate order execution, efficient administration,
prompt settlementand a convenient callfreetelephone service.
To find outhowyoucan save on commission and enjoya premium

service, cafl uson 0800800700Monday to Friday, err return thecoupon.
Fktefity Share Service itthe

Memberofthe!
Association.

Ta Fidelity Portfolio Services Limited, Oakhfl] Hoase, 130TonbridgeRoad,
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Merieux takes
its best shot

f.

The spirit of Loute Pas-
teur stalks the corridors
of Instftut Mdrteux but
talk. In the boardroom is

far more that of tee 20th
century. In pursuit of. “a
global marketing strat-

egy and critical mass”
the French vaccine com-
pany last month agreed

to merge its human health activities with those
of Canada's Connaught BioSciences. Andrew
Baxter and David Owen examine what wilt be
the world’s largest vaccine producer. Page 29

An inspector caBs
In South Korea they call it "zaitoch” or finan-
cial engineering, initially, banks-and industrial
companies used this dealing on foreign
exchange markets to hedge against currency
movements related to.trade. But it increasingly
became simply an opportunity to make profits,
and now the first major loss has been
reported. A' team of investigators from the
South Korean central bank has been des-
patched to Kwangju Bank, following revela-
tions that it has lost Woh30bn {$45m), more
that half tte net worth. Page 31 -

Bonfire of British vanities
The timing could scarely
have been worse. Pros-
pects seemed bright a
year ago when Michael
Peters (left), head of the
British design group of
the same name,
announced the acquisi-
tion of Hambrecbt Ter-
rell in New York. But no
sooner had the deal
been completed than the
US retail design market .

collapsed. Yesterday Peters warned losses
from Hambrecht.would depress overall profits

growth this year; reports Alice Rawsthom, who
also looks at the.wider problems for the indus-
try in the UK. Pajp 33

Little firms have Bttto future
Small brokers ars.almost guaranteed to be
squeezed out of London’s futures markets
because ofIhe extra charges they face to
finance, the regulatory functions required under
the Financial Services Act So says Alan
Harper, chairman of Coley and Harper, which
has withdrawn from trading on the Baltic
Futures Exchange- Page 38
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cuts and pay /toes
announced this, week by
Paul Keating ((pfi). How-
ever, the longterm out-

look for sbare pricea is

leas.predfctable. Market
sentiment Is at an
alifime low but some
analysts believe this

gloom could Itself signal a rally, as share
prices bottom out Page 52

Ban taring rain
Bencteiak Govt tends
Euopaan options sxdi
FT-A tndtas

FT-A iacficas

FF fat band sank*
rmarem nraios

Foraign ndanje
London recant tones

43 London, share aaroce

St London taded options

41 London taflt opBem
32 Money martots .

48 #wr ht bond tarn
81 Wortd axnmodBy prions

a Wodd stack mktMon
41 UK dMdsnds apnoincMf
82 Unit trots

1
A.P.Moller 30 Ems-Chemle Holding 28
AMI Healthcare 34 GEC 35
Air New Zealand 29 Gannett 30
American Dfsts 34 Goodman Fielder 31

Ansett Airlines 29 Havas
.

30
Amaldo Mondadori 28 Hoflmann-La Roche 28
Aspen Comm. 35 Hume Industries 29

,
Associated Fisheries 35 Imasco re
BCR 31 Instftut MArieux re
BOOR 33 Intel 30
BMP 33 Kwangju Bank 31

Banesto. 23 McLaughlin 3 Harvey 33

j

BeaccuvGroup .
34 Miss World Group 33

Beratalt* ; .V: 34 Multi-Purpose Hldga. re
Black - - n Nintendo 30
Blue Circle inde $3 Peters (Michael) 33
Calm-Energy -M Piccadilly Radio 33
Cap Gemini Sogeti

-

;«3 Plessey 35
Chemical Banking >30 Portmefrion Potts 3«
Citibank „• •31 Public.Power Corp 32
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Terms altered in

GEC-GE link
By Terry Dodewortfi, industrial Editor, in London

WHEN IN comes to com-
peting in the cut-throat
computer workstation

market, even Hewlett-Packard,
the “gentleman" of the computer
industry, takes off its gloves. StQl
Wednesday’s announcement that
Hewlett is mounting an agreed
S500m cash offer for Apollo Com-
puter came as a shock.

The acquisition represents an
uncharacteristically aggressive
bid by Hewlett to seize a leader-
ship position in the S4bn com-
puter workstation market, the
fastest growing segment of the
computer industry. It is also the
first time in more than 20 years
that Hewlett has undertaken a
major takeover.

Adding to the drama of the
occasion was the fact that the
announcement ramp just hours
before arch rival Sun Microsys-
tems was due to announce what
tt raTlpri the most gignTfirant ngW
products in its history.
The timing was purely coinci-

dental, Hewlett executives
insisted. But that did not con-
vince some Sun executives that
Apollo had not planned the
acquisition announcement to
upstage them.
In some ways, Hewlett and

Apollo make strange partners.
Hewlett is a veteran of the elec-

tronics industry, one of siiinnn

Valley's oldest and largest com-
panies, known for its technology
strengths and good citizenship.

Last year, it had group sales of
$9£bn. .

Apollo, in contrast, is a
scrappy 9even-year-old pioneer of

the computer workstation mar-
ket, based in Massachusetts and
often portrayed as the “East
Coast, buttoned-down” rival of
California’s workstation market
trader, Sim Microsystems.
Despite their different styles,

however, Hewlett and Apollo
have much in common. Both
have focused considerable
resources at the workstation
market and both have chosen
similar product strategies.
Hewlett bases most of its work-

station products upon Motorola
microprocessors, switching to its

proprietary Spectrum reduced
instruction set computer (Rise)
architecture for very high perfor-

mance engineering workstations.

Similarly, Apollo has Motorola-,
based workstations and RISC
workstations based upon its own
“Prism” design.

Merging the product lines of
both companies will however
present a major challenge, indus-
try analysts said. There are also
some difficulties over software,

that will have to he resolved.

Nevertheless, Hewlett is confi-

dent that the companies will fit

well together. "Hewlett and
Apollo represent an ideal blend-

ing of product strengths and
business strategies," said Mr
John Young, Hewlett president
and chief executive.
Perhaps the strongest bond

between the two companies, lies

in their common competitors, in
particular Sun Microsystems, the
aggressive market leader.

For Apollo, in particular, Sun
has become the bitterest of
rivals. Executives of Sun and
Apollo have little good to say

BRITAIN’S General Electric
Company and General Electric of
the US have plans to
merge their European medical
electronic businesses as part of
the wide-ranging co-operation
agreement announced three
mntrths ago.
In the-final deal completed yes-

today, the two companies have
opted for a less radical change
than a full merger. Instead, of
putting its medical business into
the joint operation, inreturn for a
25 pm- cent state, GEC will sell

its British sales and service
operations to the US business
and retain its West German man-
ufacturing and distribution
organisation.

Except for a few minor
changes, other details remain
rnwhanpH Tn household appli-

ances, the two companies will
have a joint venture based an
GEC*s Hotpolnt and Creda
ranges. In electrical distribution
equipment, they are combining
GEC’s Belgian-based Vynckier
business with GE*s Cogemec.

In *nrhinos
t
fig jg linking

up with both GEC and CGE-A1-
sthom. the French electrical,

group under a licensing deal
which will give the 'European

- cmnusnies to its technol-

ogy. But it has decided to reduce

its equity participation to 10 per
cent from the 33 per cent target.
Mr Batpg GEO’S dep-

uty managing director, said the
company would he writing to
shareholders to explain the
agreement There was no require-
ment to hold a shareholders’
meeting, he said, because the
assets represented less than 5 per
cent of the group’s capitalisation.

The medical deal had been
changed, he added, because of
strong equipment supply links
between the German manufactur-
ing operations «rm1 GEC’s main
US organisation, which is not
gffertpri by the deal Both sides
found difficulties in disantangi-

ing these arrangements.
Mr Paolo Fresco, GE’s senior

vice-president for international
operations; said that the com-
pany would be giving between
£10m and £20m for GEC’s UK
medical business. The overall
balancing sum of £325m which
GE agreed to pay for its stake in
the GEC »nin!»ni» business and
Other amapfo is unchanged.
• GE separately announced a
sharp rise in first-quarter net
earnings to 3849m or 94 cents a
share from 5725m or 80 cents.
Revenues rose to $lL9bn.
Siemens reveals Plessey plan,
Page3S

Takeover terms value

L’Espresso at L700bn
By John Wyles in Rome

ARNALDO Mondadori Editor!,

Italy’s largest publishing com-
pany, will pay about L700bn
CtSOfim) to acquire the L'Espresso
group, publisher of a leading Kal-
ian daffy newspaper as well as a
Weekly news magnates.

The publishers yesterday
revealed some of the details of
the cash-and-paper offer which
h«« been mmfc by Mr Carlo De
Benedetti, whose Cir holding
company controls Mondadori,
and accepted by Prince Carlo
Caracciolo and Mr Eugenio Seal-

fan, owners of 45.85 per cent of
L’Espresso.
Other owners will be offered

the same terms (unlike the usual
practice in Italy), based on a
L15£00 payment in cash and 22
shares in Cartiera dl Ascoli, the
paper company 68 per cent owned
by Mondadori. At Cartiera’s dos-
ing price before this week’s sus-

pension, this would value each
L’Espresso share at L31.582.

This points to an overall mice
for the publishing group - which
owns the weekly newB magazine.

La Repubblica, Italy’s second
highest w>iHng dally, and 14 pro-

vincial newspapers - of L703bn.
Cir already owns just over 17 per

cent of L’Espresso.
No official figure was given for

the global value of the deal, nor
explanation for the discrepancy
between the Caracciolo-Scallari
shareholding and the fact that
Mondadori is actually purchasing
folly 53l2 per cent of L'Espresso
in tiie first phase of the operation
before the pubfic offer.

Anxious to allay concern about
editorial independence winch has
ranged journalists to atHIce thia

week at La Repubblica, L’Es-
presso and other group publica-
tions, the Mondadori board ‘reaf-

firmed the total autonomy and
independence of the directors and
journalists of all the titles, in full

respect for the rigorous subdivi-

sion of teaks and responsibilities

between shareholders, managers
and journalists.”

K is understood that Mr Carac-
caolo and Mr Scalfari, who is the
editor of La Repubblica, win take
a 10 per cent stake between them
in Mondadori - 8 per cent and 2
pm cent respectively. The two
will join the Mondadori board
with Mr Caracciolo taking over
from Mr Sergio PoUGo as presi-

dent, and Mr Luca Formenton
acting as vice president

Worldwide market
for workstations

Silicon
Graphics
4.4%

Others
18.3% Sun

28.3%

The men who would
blot out the Sun
Louise Kehoe looks at the rationale behind
Hewlett-Packard’s $500m agreed deal with Apollo

about one another. Frequently
compared to Son. one of the fast-

est growing computer companies
in the US, Apollo has seldom
been classed as the winner.
Over the past year, Apollo has

lost market share to Son, and
suffered a major financial set-

back. After two quarters of
losses, Apollo ended 1988 with
profits of only 52.1m. down from
520.5m, despite an 18 per cent
increase in revenues.
The company has been widely

expected to seek a richer partner
to allay concerns about its

long-term financial viability, but
few had suspected that its suitor

would be Hewlett.
Ties between Hewlett and

Apollo have, however, been
building-over the past year.

T o teke on their common
enemy, Hewlett and
Apollo joined forces, along

with Digital Equipment and IBM.
18 months ago in an effort to

dissuade AT&T from giving Sun
Microsystems a “preferential
role" in the development of the
next generation of UNIX, a com-
puter operating system that has
become the focus of industry-
wide efforts to establish stan-
dards that will enable different

types of computers to share soft-

ware and data.

Their efforts led to the forma-

tion of the Open Software Foun-

dation. and the beginning of an
industry-wide battle over soft-

ware standards that has yet to be
resolved. Apollo and Hewlett sit

together on one side of the battle

lines, while Sun Microsystems is

firmly placed on the opposite
side.

The disagreement was reflected

in Sun Microsystem’s comments
on the Apollo acquisition. “It

means one less competitor, and
one less member of OSF," said
Mr Scott McNealy, Sun president
and chief executive.

Unable to resist an opportunity
to throw a gibe at bis competi-
tors. Mr McNealy went on to

describe the acquisition as the
partnership of “one company
that couldn’t stand alone and one
company that couldn’t catch up".
But industry analysts view the

marriage in a different light.

“The merged companies will be a
formidable force in the workstat-
ion market and a significant com-
petitive threat to Sun Microsys-
tems and Digital Equipment,"
said Mr David Burdick, an ana-
lyst at Dataqnest, the market
research firm.

Apollo's largest customer. Men-
tor Graphics, an Oregon-based
company that is the leader in the
field of computer aided design
systems for the semiconductor
industry, also praised the deaL
“We think this is great.” said

Mr Gerard Langeler, Mentor

Graphics' president. “We've long
said that Apollo was a great prod-
uct company that was suffering
from its financial image. This
takes the financial issue off the
table, with a company known for

quality.”
Apollo's customer base was the

major attraction for Hewlett,
according to industry analysts.
Before the acquisition. Apollo
boasted the second largests cus-
tomer base, with 84,000 units
installed. Hewlett ranked fourth
with 49,025.

Hewlett says it will inte-

grate Apollo Into its

existing workstation
group. No decisions have yet
been made about the role of
Apollo’s current managers,
including its chief executive Mr
Thomas VandersHce, who yester-

day said that he has “several
options.”
For Apollo, the acquisition

marks the end of a long struggle.

Although the company claims
that it could have survived inde-
pendently, had it not be
approached by Hewlett with an
attractive offer, industry experts
believe that mounting competi-
tion from Digital Equipment and
IBM, as well as Sun with its

array of new products, would
have made life very difficult for

Apollo.
Sun sparks off battle with the
big battalions. Page 18.

Credit Lyonnais profits fall after

losses at London securities unit
By Georgs Graham in Paris

CREDIT LYONNAIS, the French
state-owned bank, saw net profits

foil by 7 per dent last year to
FFr2.06bn (5824m) under the
weight df heavy losses at its UK
securities operations and a large
increase in bad debt provisions.
• Alexanders Laing & Cruick-
flhank Holding, the I<onckm stock-

broking HaaUng subsidiary,

made operating losses of
FFr298m, and exceptional
restructuring costs and the
writeoff ofALCs goodwill cost a
further FFeSOBdl
Mr Jran-Yves Haberer, Cr&fit

Lyonnais chairman, said that
without there Josses, the bank’s
net profit would have risen 12 per
cent to FFr2.76bn. ALCs results

re fir this year have Improved,
but not yet returned to profit
Over 1989 as a whole, they are
budgeted to break even.

Mr Haberer said the bank’s
business plan centred on the
need to double its net profits by
1992. Provisions for risks were
increased sharply to FFr&36bn,
after a reduction the previous
year to FFr5-3S5bn.

Credit Lyonnais clawed back
FFr759m of provisions made on
its securities portfolio in 1987, in

the wake of the stock market
crash, but increased client risk
provisions by half to FFrL74bn
and doubled country risk provi-

skms to FFr4iUbn.
Mr Haberer said that the bank

had set a target of covering 50
per cent of its exposure on the 62
countries listed as at risk by the
French, banking supervision
authorities, and had reached a
cover rate of 51 per cent
Even without the losses at

ALC, he said, the bank would not

have made more provisions. He
rsfosed to criticise the reduction
in provisions in 1987, carried out
under his predecessor, Mr Jean-
Maxime Leveqne. Mr Haberer
noted that the emergence in the
last few months of a new
approach to the debt problem,
especially the proposals of Mr
Nicholas Brady, US Treasury Sec-

retary, had made it urgent to
increase the rate of cover.

“After seven or eight years in
which debt problems were
treated by rescheduling, we have
arrived at a moment where credi-

tors will be asked to abandon
debts - governments, but also
commercial banks,” be said.

Lending activity increased
strongly, with total loans up 18
per cent to FFr505bn. Leasing
activity rose by 62 per cent and
corporate lending by 18 per cent.

Blue Circle Industries forecasts

record UK cement sales in 1989
By Andrew Taylor, Construction Correspondent, in London

BLUE CtrcteIndustries, Britain’s
biggest cement manufacturer,
forecast yesterday that UK sales
of. cement and additives would
top 20m tonnes this year, beating
the previous record of 19.8m
tonnes in 1973. Sales last year
wore about 18.6m -tonnes.
The group, the world's second

largest cement producer behind
Holderbank of Switzerland, said
1988 pre-tax profits rose by 31 per
cent from £155m to £203.Im
(5343m). -

.^Yesterday’s,figures are the lat-

est to a reries of good 1988 results

from UK construction and build-
ing materials groups. Earlier this

week.. Taylor Woodrow
announced a 41 per cent increase
to profits to £l03m, and BMC, the
world's biggest ready mixed con-

crete group, said profits had risen
by 37 per cent to £2053m.
In each case, profits growth

has been led by big increases to
UK turnover and profits. Bine
Circle said UK profits had
increased by more than two
thirds last year to £134JLm_

It had been nnahle to supply
all of its customers last year from
its UK cement works and had
imported about lm tonnes of
cement and clinker, which is
ground in mills to produce
cement. This year Blue Circle
expected to import L5m tonnes.
Mr Jim McColgan, chief execu-

tive of Blue Circle’s UK cement
division, said the main Northfleet
works to Kent would run out of
raw materials by the red of the
century unless it. received plan-

ning permission to extend its

quarrying operations. “Problems
in getting planning permission
for quarries makes it very diffi-

cult to increase UK production
even if we wanted to,” he said.

The world was slowly moving
from a surplus of cement to a
shortage. Mr McColgan said.
Western Australia, for example,

was fl"d»ng it increasingly diffi-

cult to import from previous sup-
pliers in the Far East.
Japanese companies had

recently been seeking to buy
csmmt from Blue Circle compa-
nies to Mexico. The UK group
last year imported about 2m
tonnes of cement into the US.
where it is a large manufacturer
of cement and concrete.

Lex, Page 26; Results, Page 33
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Steady growth at Dresdner Bank
[

Fr
f^ ,

I
Dassault registers sharp

By Haig Sfmonfan In Frankfurt

DRESDNER BANK, West
Germany's second biggest
bank, completed this year's
reporting season for leading
German banks by arninnnring

a 4.9 per cent rise in 1988 group
partial operating profits to
DMl.Sbn ($848m).

Full operating profits, which
are not revealed hut include
earnings from own-account
trading, reflected the bank's
traditional strength in trading,
with rises of 20 per cent and 35
per cent at group level and par-
ent bank level respectively.

Net profits rose 112 per cent
to DM519m, and the dividend

remains unchanged at DM10 a
share.

Despite the good results. Mr
Wolfgang Roeller, the chief
executive, announced a limited

form of voting restrictions on
its shares to prevent an
unfriendly takeover.

According to the plan, which
has to be approved by share-
holders at next month’s annual
meeting, an Investor’s voting
right will be limited to 10 per
cent of the bank’s equity capi-

tal. The scheme, if approved,
will apply for an initial three
years, and will only be Invoked
with approval of the bank's

supervisory board.
Mr Roeller insisted that the

plan, which reflects similar
restrictions at some other Ger-
man companies, had not been
dictated by the persistent buy-
ing of the bank's shares since
the stock market crash, which
has triggered rumours of a pos-

sible bid. The buying reflected

the fact that German bank
shares were cheap by interna-

tional standards, and the vot-

ing rights plan was designed to
ward off “unfriendly" take-
overs, he said.

As part of its strategy to
develop its international fund
management business, the

Berliner Bank raises dividend to 10%
BERLINER BANK is to raise

Its dividend two points to 10

per cent following an Increase
in earnings last year from
DM7.4m to DM32.4m ($17.2m),

writes Leslie Colltt in Berlin.

Business expanded at twice
the average rate of West Ger-
man banks last year. The bank
said it was cautiously optimis-

tic about this year.

The city-owned bank, which
is being privatised, has broken
out of its local market over the
past 15 years and become a
national and international
bank.

Maxwell in

final bidding

for Enquirer
By Raymond Snoddy

MR Robert Maxwell, publisher

of Mirror Group Newspaper, is

in the Anal round of bidding
for the National Enquirer, the
top soling American popular
weekly with a circulation of
more than 4m. The winner of

the sealed bid auction could be
announced today.

Mr Maxwell, it is believed, is

in a tense battle for the profit-

able publication with Hachette 1

of France and Bauer of West
Germany and several other
potential purchasers.

The price is likely to value
the company at well in excess
of S300m.
The Maxwell bid had been

made through Mirror Group
Newspapers rather than the
quoted Maxwell Communica-
tion Corporation, and Maxwell
Graphics in the US already
prints the National Inquirer.

Berliner Bank scored a coup
last year by obtaining a licence

from Visa, the credit card com-
pany. and joining forces with
Adac, the largest West German
automobile club. Together with
Landesgirokasse. it is offering

the Visa card to almost 9m
Adac members. The bank is

negotiating similar arrange-
ments with other prospective
customers.
Berliner Bank’s six West

German branches showed a
marked improvement over 1887

and are expected to achieve an
overall profit this year.

Two of the branches suffered
bad loans in 1986 which led to
a suspension of the dividend.
The bank decentralised

operations by creating five
branches to cover West Berlin
The advent of a red-green

coalition government in West
Berlin earlier this year had not
halted previously planned
investments, the baVik said.

Businessmen had revealed
some concern over the new
Government’s politics, but it

was too early to determine
what effect there would be on
future investment

bank has bought the Boston-
based Oechsle group, an inde-
pendent US global fund man-
ager, which has about SL2bn
under management The aim is

to raise that to S2bn by the end
of the year. Further small fund
management purchases may
follow in London, where the
bank bought a majority stake
in the Thornton Group last
year.

Meanwhile, group interest
income rose by 3.4 per cent to
DM4.11bn last year, while fee
income climbed by 9.1 per cent
to a record DMl^Obn. The rise
In interest income, coming
despite a continuing fell in the
bank’s lending margins,
stemmed from a sharp increase
in lending business, with group
total assets surging by 1L6 per
cent to almost DM231bn. Last
year had been “the year of
credit business," said Mr
Roeller.

Results In the first two
months of this year had con-
firmed the strong trend in
lending, while commission
earnings had been “particu-
larly” pleasing, and were run-
ning “appreciably" above the
proportionate level for 1988, he
added. As a result, both partial

and full operating profits so far
this year were well ahead of
the proportionate figure for
1988. I

Rocfie sells German offshoot
By John Wicks in Zurich

F. HOFFMANN-LA Roche, the
Swiss chemicals group, is to
sell its German subsidiary
Kontron Electronics to BMW,
the West German car manufac-
turer, for an undisclosed price.

Kontron, based in Eching
near Munich, produces elec-

tronic systems and compo-
nents for analog and digital

measurement and image pro-

cessing. It has 1,150 employees
and last year recorded sales of
the equivalent of SFr533m
(Sl40m).
The sale of the company to

the Munich-based bolding com-
pany BMW Intec, which is sub-

ject to official approval, is a
further step by Roche to con-
centrate its electronics activi-

ties on analytical instruments
and systems for its expanding
diagnostics division.

Late last year the Basle
group announced plans to
divest Kontron Instruments, of
Zurich, to a European investor

consortium headed by Sarin
Capital Investors, of Paris.
Kontron Instruments is a man-
ufacturer of medical and clini-

cal apparatus and in 1987
booked turnover of SFrS41m.
9 Von Roll, the Swiss steel

and engineering company,
boosted net group earnings
from SFr34m to a record
SFr82m last year, on a 46 per
cent rise in turnover to
SFf2.19bn. The rise in sales
was due mainly to the takeover
of tbe Swiss company Isola-

Werke and the overall
improvement in world steel
prices.

The Gerlafingen-based par-
ent company proposes to
increase dividends for tbe year
from SFr6 to SFr9 per regis-

tered share and participation

certificate and from a semi-an-

nual SFrl5 to a full SFr45 per
bearer share.

Shareholders will be asked
at the May 24 annual meeting

to approve a change in the
statutes whereby an alteration

in the rules governing the
entry of registered shares into

the Von Roll stock ledger
would need the support of at

least 51 per cent of all share-

holders. This is intended to
guard against any takeover of
control at tbe company.
O Ems-Chemie Holding, Swiss
parent company of the Ems
group, plans to increase divi-

dends for the current year end-

ing April 30, from SFr55 to

SFr70 per bearer share and
from SFrll to SFrl4 per regis-

tered share.

It also proposes to make a
rights issue of 37,936 new
bearer shares of SFr500 nomi-
nal value to raise capital from
SFrll4£4m to SFrl33.8m. For
calendar 1988, Ems Group turn-

over rose by 10.2 per cent to

SFr651m from SFr59lm; net
profits rose from SFr48m to
SFr65m.

These securities hove been sold outside ofthe United States ofAmerica andJapan. This announcement
appears as a matter ofrecord only.
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publisher’s

Spanish bid

hits snag
By Tom Bums in Madrid

A BID BT French publisher
Robert Hersant to acquire the

parent company of Spain's
Grupo 16 media group has ran
afoul of legislation prohibiting

foreign ownership of more
than 25 per cent of a Spanish
company with radio and tele-

vision interests.

The target company
Impulsa, whose publications
include the newsweekly Cam-
bio 16 and the newspaper
Diario 16, owns a small FM
radio station called Radio 16.

This has has proved a lifeline

for Iznpulsa’s chairman Mr
Juan Tomas de Salas.

Mr de Salas, who claims to

own more than 50 per cent of
Impulsa, reacted angrily this

week when tbe Hersant group
announced that Cepresa, its

Spanish hftldrng irrwpqny had
bought more than 30 per cent
of Impulsa.
The Economy Ministry yes*

;

terday said it would examine
the nature of die Hersant bid,

citing the legislation on for-

eign ownership. The Ministry
warned it has fall powers
under aviating legislation to
block the French, group's
investment As a precaution-

ary measure the Ministry told

Impulsa not to register Her-
sanfs shares.
Diario 16 yesterday quoted

Cepresa's chairman as saying
that Hersant was willing to
forgo ownership of Radio 16 if

this was considered illegal by
tbe Government
In contrast French pay-tv

channel Canal Plus hag moved
gracefully into Spain with a
bid, backed by powerful
domestic allies, to provide
commercial pay television.
The enterprise, also called
Canal Plus, will apply for one
of three private TV stations to
be allocated by the Govern-
ment next month. Canal Plus
owns 25 per cent of the ven-
ture's equity, the limit for for-

eigners. Prisa, owner of the
newspaper El Pais and the
radio network SER, has 25 per
cent Banco Bilbao Vizcaya
and the Marrfi financial group
each own 15 per cent
Canal Plus could face rivals

for the stations, including La
Vanguardia, the Barcelona
newspaper group, and publish-
ers Grupo Zeta and Anaya. L

rise in group net
By Paul Bo«l» In Paris

DASSADLT-BREGUET, the

French aerospace group.

reported yamwy *
in consolidated net profits to

FFr427.7m last year from
FFrl85.6m the previous year.

Group sales also rose to

FFrl8.8bn . last year from
FFrl&m tbe year before.

Parent company earnings,

however, declined by 23 per
cent to FFrl46.4m last year

from FFrlSlm the previous
year. But Dassault emphasised
that this fell in parent com-

pany net income reflected a
substantial rise in profit taxes

as well as the company's
employee profit sharing
scheme and provisiszons for

industrial restructuring costs.

New orders booked last year*

totalled FFrl5.96ha compared
with. FFrl3.43bn in 1987.

Exports accounted for 58 per.

emit of the new orders while 21
per cent of the orders booked
last year involved civil aircraft.

Apart from military jets, Das-
sault also produces the Falcon
range of corporate Jeta.
Mr Serge Dassault, chair-

man, said 1988 had been a par-
ticularly important year for the
group because cf the launch of

the new Rafele fighter jet pro-
gramme by the French govern-
ment on which the future of
Dassault largely depends.
Tte group had also sought to

expand Its activities in the

space sector, develop cooper*-
Pronch and fnnMtm

companies, as well as continu-

ing to reduce costs and 6ped>

its manufacturing plants

to Improve competitiveness,

ifrdggH Dassault is currtaitly

embroiled in a labour conflict

with its unions over plans to

shut down its Cokaniera plant

in Toulouse as part of its broad

industrial rationalisation strat-

egy. The company is currently

negotiating with Aerospatiale,

the state aerospace group, an
eventual agreement to subcon-

tract Aerospatiale work to Das-

sault to ease tbe restructuring

problems at Cokxniers.

Mystery over Banesto stake
By Peter Brace in Madrid

THE MYSTERIOUS sale by
Banco Espanol de Credito
(Banesto). one of Spain's big
commercial banks, of 2.05 per

cent of its stock to an obscure
Panamanian-registered com-
pany this week remained
clouded in rumour and innu-
endo yesterday when bank offi-

cials said they would be unable
to say who controls the buyer,
Namrof Assets, until next
week.
The shares involved were

surrendered by two local busi-

nessmen, Mr Alberto Cortina
and his cousin Mr Alberto
Alcocer, after their successful

fight to break up a planned
merger between Banesto and
Banco Central earlier this year.

The Hawk of Spain baa pre-

vented Mr Mario Conde, Banes-
to's chairman, from buying

back the shares directly
because of concern over the
amount of treasury stock
Banesto accumulated while
supporting its share price dur-
ing the ill-fated merger pro-
cess.

Earlier this week, Banesto
put out a statement saying the
2.05 per cent had been bought
by the Swiss Bank Corpora-
tion. but this was quickly
denied by the Swiss, who said
neither the SBC nor any of its

affiliates had .bought any
Banesto stock. An SBC state-

ment implied, however, that it

was acting for Swiss interests

in the possible purchase of the
shares.
Mr Conde also appears to be

having difficulties placing 3
per cent of the batik's stock
surrendered by Banesto's for-

mer vice president, Mr Juan
Abello, who resigned just
before the merger plans eel-

lapsed.

Mr Jaques Hachuel, a local

businessman, has taken one-
third of the 3 per cent stake

and transferred his 2 per cent

stake In the private Swiss
bank, Julius Baer, to Banesto.

Baer and Banesto may soon
form a portfolio management
joint venture in Spain.

In a feather move, Banesto
and its ASturiana de Zinc min-
ing afflUaiftj . hflvy yljcn fatkaw a
10 per cent stake in Mr
Hachuel's property company,
Urbis, and have ceded, in
return, a 20 per cent state In

Ceisa. a small property group
owned by the bank, to Mr
HfcchueLNNNN .

Imasco warns on proposed trust law
IMASCO. the Canadian
tobacco, fast food and retailing

conglomerate, has warned, die
Government that it will seek a
provincial charter for its Can-
ada Trust subsidiary if new
federal trust company legisla-

tion due by early autumn
restricts its competitiveness,
writes Robert Glbbens in Mon-
treal.

Imasco. 40 per cent owned by
BAT Industries of the UK,
diversified into finaTirfal ser-

vices in 1986 by acquisition of

Canada Trust, one of the coun-
try's two largest trust compa-
nies.

Later the Government in
Ottawa said that outside con-
trol of trust companies (or
near-banks) should be limited.

Imasco agreed to reduce Its

Canada Trust holding from 99
per cent to 65 per cent
Tbe provinces, led by Que-

bec, say that outsiders should
be allowed to control financial

services firms to encourage for-

mation of large conglomerates

able to compete worldwide.
Purdy Crawford, chairman,

said that Imasco is still ready
to bring down its Canada Trust
holding to 65 per cent over five

years. :

“But if the rules of die game
restrict CTs ability to compete
with others not subject to own-
ership rules, we would con-
sider all our options including
shifting CTs Incorporation to a
province^ possibly Quebec,
where no ownership limits
exist.'

’
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Rotherham.
Conveniently Located

at the Centre of the World.
It is in the modest nature ofYorkshire folk to

believe that the world revolves around them.
Conclusive evidence of this fact was provided

by Rothznans (UK) Ltd, who chose Rotherham as
the best place to store and distribute raw materials

and cigarettes for much of the world.

(Everything, that is, apart from tobacco

which, for some inexplicable reason, chooses not
to grow in 'ibdeshire.)

Mind you, it’s about the only thing that isn't

growing in Rotherham. Since an Enterprise Zone
was added in 1983, we've developed almost 200
additional acres, created neady 3,400 new jobs and
boused them in 3 million sq. ft. of new buildings.

Rotherham
WAYOF GETTING THINGSDONE

Fortunately that still leaves plenty of attractive
opportunities for a whole variety ofnew
businesses, including offices and hotels. -

To make it even more convenient, Rotherham
can offer considerable financial incentives, a local
authority that works with businesses to get things
done, and fast access to ports, airports and main
road and rail links.

So ifyou were considering relocating, or
building, somewhere near to die centre ofthings,
then give us a call here at Rotherham. Ring
Keith Kettell on (0709) 372099 and ask for the
Rotherham Fact File.

You could hardly be better placed, could you?
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Merging for a healthier future
Andrew Baxter and David Owen on a world vaccines tie-up

A century after the scian- : the deal with the Canadians, dues for diseases such as owned by Rhone
ttfic endeavours of “But this is going to change, polio, bacterial meningitis and French state-coni
Louis Pasteur trass- ami we have to acoulre some of -mfiiipw^g and its 35.4 ner cent cals and drues ei

Anglo American Investment Trust Limited
(Incorporated in the Republic of South Africa)

Registration No. 05 08081 06

A century after the scien-
tific endeavours of.
Louis Pasteur trans-

formed the worlds of nwrifefpp
)

brewing and agriculture* an
industry which, owes winoH to
his original researches is fac-
ing some modem

It was the French chemist
and microbiologist who origi-
nated, and was the first to use,
vaccines tor anthrax, chicken
cholera and rabies. However,
this is not a tale of 19th cen-
tury scientific discovery but of
today’s world vaccine industry.
At the heart of the story are
the buzzwords of late 20th cen-
tury capitalism — global mar-
kets, critical mass, merger
strategy and even poison
pins.

It is fitting that nqg of the
two principal players in this
story should be Lyons-based
Institut Merieux (Of), the pro-
ducer of vaccines and blood
derivatives that grew from a
medical institute founded In
1887 by Marcel Mferieux, one of
Pasteur’s assistants.

The other is Canada's Con-
naught BioSdences, formerly
CDC life Sciences, a Toronto-
based company with interests
in vaccines, pharmaceuticals
and contract research, Con-
naught has been a household
name in Canada since 1922,
when it became the first manu-
facturer of the hormone insu-
lin, following Banting and
Best's Nobel Priz&winntog dis-

covery.
Last month the two compa-

nies agreed to merge their
human health activities into a
new company, Udrieux-Con-
naught, which will be the
world’s largest vaccine pro-
ducer and - analysts say -
the first with a truly global

Mr Alain M&fenx, president
of IM and grandson of the
founder, says that file proposed
merger will create a “new
dynamic of enter-
prise . . . This company [M6r-
ieux-Connaught] win be in the
leading position worldwide for
the development and produc-
tion of vaccines which have a
primary role in the prevention
of infectious diseases.”

.

It is easy to see why a
merger should be attractive for
both companies. With esti-

mated world sales of just
2900m, excluding Japan which
bans file importation of vac-
cines, the vaccines industry
represents only 114-2 per cent
of most countries’ pharmaceu-
tical markets.
Without big sales bases and

forced to Invest heavily in
research and development —

.

about li per cent of turnover
at IM — companies have-been
restricted to defined geographi-

cal markets.
At the same time the indus-

try is faring new competition.
Until recently there was a
clear separation between the
vaccines industry with its bio-

logical approach to research
and production, and- the main-
line pharmaceutical industry
with its relentless screening of
thousands of chemical com-
pounds.
“The business of cultivating

living organisms is very differ-

ent to what the pharmaceutical
industry was doing," says Mr
Jacques Martin, the general
manager at IM who negotiated
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the deal with the Canadians.
“But this is going to change,
ami we have to acquire some of

- these technologies.’’
There are also some

short-term problems for IMand
the industry generally. Overca-
pacity and price competition In
the blood derivatives market,
and the need to reorganise test-

ing procedures in the wake of
AIDS, have meant that IM -
with a 7 per cent share of the
world market - “has not had a
very good time in the past year
or so,” according to Mr Andrew
TSvenah at James CapeL
The company's net profits

fell 10 per cent to FFrl90m
(229.8m) in 1987, and a further
slight fell is expected for last
year.

'

It was against this back-
ground that IM realised it had
to “revise its concept of critical

mass,” as Mr MbtHti puts ft

But negotiating a deal has not
been easy. An attempt by IM
last year to take effective con-
trol of Connaught by raising
its stake from 12.6 per cent, to
32 per cent foundered on oppo-
sition from fiie flawaiHaw com-
pany and Canadian securities

regulators.
Mr Brian King, Connaught

chairman, offers three reasons
why his company resisted the
bad.

First, the C$32 a share
offered by IM to raise its stake
— valuing Cunamigfat at about

tones for diseases such as
polio, bacterial meningitis, and
influenza, and its 35.4 per cent
stake in Nordic Laboratories, a
Canadian developer and manu-
facturer of prescription phar-
maceuticals which is half-
owned by Marion Laboratories
of the US.
The resultant merger wfQ

create Mdrieux-Connaught,
whose shares will be split
equally between shareholders
in im and Connaught. How-
ever. because IM already owns
12.6 per cent of Connaught, it

will end up with S6J3 per cent
of the new company, which
will fell to 5L4 per cent on a
fully diluted basis. Mdrleux-
Connaught will be incorpo-
rated in the Netherlands but is

likely to be publicly quoted in
Bip US Canada
The remaining part of Con-

naught, Bio-Research Laborato-
ries, will be spun off to share-
holders, while IM will be left

with its animal health business
and 80 per cent of the revenues
from its promising Imulhiol
anti-AIDS treatment
This structure partly reflects

tax factors, but is also an
attempt to find a more equita-

ble a™ workable format than
a takeover by IM. “This way,
everybody’s happy, and you’ve
got a much stronger com-
pany * says Mr Tjvenan.

Even so, Connaught’s fabled

past - it was owned until 1972

Elements of the new compound
Pro forma basis (F.Fr. milfibn)

K - Connaught
1 sales: 2420
! & D : 387
I profits"" 300
I profits" 340
MCapolaatfartoM

CFTOOm - wasinadequate. Seo-
ond, ah shareholders were not
treated equally. And third,

, there was “a complete nhwmm
of gameplan as to how the
companies would co-operate.”

After the collapse of this
approach, Connaught began
taiiring to other potential part-
ners and, according to IM's
information, preparing “poi-
son-pill”

.
anti-takeover,

defences.
.

T he agreement that h»«
eventually emerged is

as complex as the indus-
try it covers, and might well
have taxed file brains of those
19th century pioneers.
The bulk of IM’s human

health activities will be
injected into a new entity, IM
Human Health, which will
merge with two of Connaught's
three business activities: the
100 per cent-owned Connaught
Laboratories, which, derives
some 70 per cent of its reve-

nues from manufacturing vac-

by the University of Toronto
and played a key role in the
1940s in the first attempts to
mass-produce penicillin - has
produced a mixed response for
the deal in Oanafia While the
economic case is generally
regarded as compelling, the
prospect of one of the country's
few pharmaceuticals successes
falling under foreign control
dismays nationalists.

The University of Toronto
for one is considering whether
to challenge the deal. The 1S72
agreement under which the
university sold Connaught to
Canada Development Corpora-
tion contains commitments
preventing CDC from selling
control to a foreign-owned
company. But the university,
which still TnaintsfriK strong
research and development ties

with Connaught, said its con-
cerns were “larger than just
the agreement.”
A further twist is the owner-

'

ship of IM itself. Since 1967 the
company has been majority

Ansett Airlines suspends
threat to shut NZ arm
By Dal Hayward in Wellington

ANSETT AIRLINES, the
privately-owned Australian
carrier, has suspended a threat

to shut its New Zealand
operations in protest at the
Wellington Government's sale

of Air New Zealand to a con-
sortium led by Qantas, Austra-
lia's state-owned airline .

Sir Peter Abeles, Ansett
phatruiBii, announced thin yes-

terday after talks with Mr
David Lange, the Prime Minis-
ter. Mr Lange will ask the con-
sortium to delay signing the
purchase agreement for a week
once the Commerce Commis-
sion, New Zealand's antitrust

regulator, has released its

report clearing the way for the

• The delay will enable Ansett
to study the report, which is

due for release in around a
fortnight. Sir Peter said he now
hoped they could solve
Ansettis complaint, which was
that it faced substantial loss of
business from those Qantas*
international passengers for-

merly fed an to Ansettis New
Taaianii domestic route.

Meanwhile, a one-day pilots’

strike will go ahead today, but
with some doubt whether
Ansett pilots will participate.

The strike is over the resis-

tance of airlines to the pilots'

efforts to obtain a single indus-

try agreement instead of the
«ari

B

ring separate agreements
covering each airitne.

IbthehoMemof
Banco Latinownericano
Do Exportaclones, SJK.

(Latin American Export Bank)

U.S. $30,000,000
Boating Rate Not—

due June 1901
. (tha *Not*a")

Pursuant tosection 5(d) ofthe Fiscal
Agency Agreement between Banco
Lafinoamericano De Exportation—,
SA (the -issuer*) and The Chase
Manhattan Bank, N-A. (the ‘Fiscal

Agaot*) dated as of June 10, 1980,
the issuer wfll. at tin option ol the
holder of any Note, purchase on
June 12.-1089, such Note at ha
principal amount provMad that. In

the case of Bearer Notes. aH un-
nurtured coupons relating thereto

are attached thereto orsurrendered
thsrewftiu lb eseorctee such option

the holdermust deposit such note at
tiw office bf. any Paying Agent
located outside ofthe United States,
not less than 45 nor more than'80
days prior toeach MerestPayment
Data.Any Note, Meodeposited,may
not be withdrawn without the prior
consent of the Issuer.

By: Banco LatinoWMcloano
.

Da Expoctadon—, SA.
April 14,1969

owned by Rhbse-Ponlenc, the
French state-controlled chemi-
cals and drugs group.
While IM cherishes its inde-

pendence on a day-today basis,
the convergence of technolo-
gies is bringing it closer to its
parent, which consolidates 100
per cent of IM’s sales into its
accounts. Indeed RP, with its
50.3 per cent stake in IM. sees
it as an important complement
to its own efforts in biotechnol-
ogy, and views the Connaught
deal as an indirect boost to its

attempts to beef up its North
American presence.

Despite the anxieties to
Canada, both compa-
nies are of one mind on

the benefits which the deal will
bring. Merieux-Connaught,
with 1988 pro-forma sales of
FFr2.42bn, win have 25-30 per
rent of thft world Virrmpn vac-
cine market outside Japan.
Geographically, companies
fit together almost perfectly,
with Connaught's strength to
North America - it has 19 per
cent of the US vaccines market
- matching that of IM's in
Europe and elsewhere.
The atm is to achieve mar-

keting synergies by using the
companies’ existing networks
to sell IM products in North
America npit Connaught prod-
ucts in western Europe. Mr
Martin says that in the short
term IM a —l— organisa-
tion in the US market, for
which it is developing five vac-
cines. It hopes to get two
licensed this year, a polio vac-
cine and its Trimovax measles/
mumps/rubella vaccine.
On research and develop-

ment, the two companies -are

currently duplicating efforts on
vaccines for diseases such as
hepatitis and whooping cough
and the hope is that the over-

lap can be gliniiniilwi, freeing
more funds for innovative
research programmes.

.
j

Some details of the deal
remain hazy, and both compa-
nies agree that the ffoanrial

benefits will take two or three
years to emerge.
However, with the human

vaccine market growing at an
estimate io per cent a year,

IM and Connaught hope the
deal will provide a shot to the
arm for profits in future years.
James Capel -Hwiat— the new
company will have net profits

of FFr340m this year, up from
a pro-forma FFiSOOm to 1988
before any addedextraordinary
items.

That might go a little way to
justifying the fancy price-earn-
ings ratios for both companies,
particularly IM. Despite the
Canadian company’s better
recent profit record - net
earnings after extraordinary
items rose nearly 20 per cent to
1968 to C230Am on revenues of
CS224.3m - its rating is

around half that of IM’s p/e of
about 37.

That, in turn, owes a great
deal to market enthusiasm
over prospects for Imuthiol,
which has contributed about
FFr2,000 of speculative froth to
IM’s share price of around
FFrfi^OO, according to Mr Mar-
tin. IM is cautiously optimistic
about Imuthiol, which works
on a different principle to Well-
come’s Retrovir by boosting
the body’s general immune
system.

Malaysian steel

maker bids for

troubled MPH
HUME INDUSTRIES, a Malay-
sian concrete and steelmaker,
has launched a general offer

for Multi-Purpose Holdings
(MPH). This company is con-
trolled by the Malaysian Chi-
nese Association, the second
largest party in the country’s
ruling coalition. Beater reports
from VtibIh Lumpur.
MPH is recovering from mas-

sive losses made to 1966 due to
fraud and mismanagement.

|

The deal values the company
at Ll3bn ringgit (US$4l2m).
Hume will pay 500 ringgit in

cash and 1,000 ringgit in
redeemable convertible loan
stock for every 1,000 shares of
MPH, financed partly by a

;

three-for-two rights issue by
Hume.

X
Mass Transit Railway Corporation

(A corporation citabttshod by the Mate Transit RaBway Corporation
Ordinance of Kong Kong)

HK$3,000,000,000
(or on equivalentamountm U.S. dollars)

Medium Term Note Programme
HK$ Floating Rate Notes

Issue Date : January 9, 19S9
Maturity Date : April 9, 1990

Interest payable at three monthly intervals

Notice is hereby given that toe HTBOR applicable to the
subject notes for the period from April 10, 1989 to

..July 10, 1989 has been fixed at UW% p.a. The
interest payment date will be on July 10. 1989.

Morgan Guaranty Trust Company ofNew York
Hong Kong

as HK Reference Agent

Results for the year and final dividend
(subject to final audit)

Income statement Balance sheet

CR million)
Yearended Year ended

31.&88 31.3.88

Dividends from
- listed associated company 196.4 108.0
- unlisted investments 98.0 53.9

Interest earned less administration
expenses (0.9) (1.1)

Net Income before taxation 293-5 160.8

Taxation 0.8 0.5

Net income after taxation 292.7 160.3

Preference dividends 0.3 0.3

Attributable earnings
Share oi retained earnings of associated

292.4 160.0

company 569.0 280.1

Equity accounted earnings
Share of associated company's

861.4 440.1

extraordinary item 75.0 2.3

936.4 442.4

Ordinary dividends 290.0 160.0

646.4 282.4

Transfer to non-distributable reserve 644.0 282.4

Retained earning* 2.4 _

Earnings per ordinary share - cents
Attributable earnings 2924 1600
Equity accounted earnings 8614 4 401

Dividends per ordinary share - cents
- Interim 530 320
- Final 2 370 1280

Comment
1. The company’s major asset is Its 25.8 per cent

investment In De Beers Consolidated Mines Limited,

and the following information was included in that
company's provisional results for the year ended
December 31 1988 which were published on
March 8 1989:

Year Year
ended ended

31.12JS 21.12X1

(R million)
At

31-X89
At

3 13.S3

Shareholders' equity
Share capital

Non-dlstrlbutable reserve

Retained earnings

10.0
2 003.0

82.4

10.0

1 359.0

80.0

2 095.4 1 449.0

Investment in associated company
- listed

Other investments - unlisted

2 079.4
11.6

1 435.4

11.6

2 091.0 l 447.0

Debtors and cash
Dividend payable and other creditors

(

243.0

|
238.6

130.6

128.6

Net current assets

The market and directors' values of

investments are:

Listed associated company
- market value

Unlisted - directors' valuation

4.4

2 095.4

6 009.8

522.9

2.0

1 449.0

3 044.2

352.8

6 532.7 3 397.0

Number of ordinary shares in issue
(millions) 10

Net asset value per share - cents
(after providing for dividend and based on the
market value of the listed Investment and the

directors' valuation of unlisted Investments
at March 31 1989) 65 321 33 940

Dividend
On Thursday, April 13 1989, the directors of the company
declared final dividend No.98, as follows:

' Earnings per equity share
before extraordinary items - cents

Attributable earnings 550 282
Equity accounted earnings 780 410
Dividends per equity share - cents 200 110

Sales of diamonds by the Central Selling Organisation

to 1988 were US24 172 million (R9 476 million)

compared with US$3 075 million (R6 300 million) In

the previous year. Diamond prices were Increased by
15J5 per cent with effect from the March 1989 sight.

2. The annual report will be posted on or about
May 8 1989.

Amount (South African currency)

Last day to register for dividend
(and for changes of address or
dividend instructions)

Registers closed from
to (inclusive)

Ex-d ividend on Johannesburg
and London stock exchanges

Currency conversion date
for sterling payments to

shareholders paid from London

Dividend warrants posted

Payment date of dividend

Rate of non-resident
shareholders' tax

2 370 cents per share

Friday. May 5

Saturday, May 6
Saturday, May 20

Monday, May 8

Monday. May 8

Thursday, June 8

Friday, June 9

14.9989per cent

Head office:

44 Main Street

Johannesburg 2001

London office:

40 Holbom Viaduct
London ECIP 1AJ

The full conditions relating to the dividend may be
inspected at the Johannesburg and London offices of
the company and its transfer secretaries.

By order of the board

Anglo American Corporation of South Africa Limited
Secretaries

perT S Johnson, Divisional Secretary

April 14 1989

f M of thro Bonds having been ptacedtNs
rannouncementappam ss a manor of record onVi

WORLD BANK]

International Bank
for Reconstruction and Development
Wbsftlngton, D.C.

DM 150,000,000 6Va% Deutsche Mark Bearer Bonds of 1989/1997

Issue Price: 10074%

DG BANK
Deutsche Genossenschaftstxuk

Banco Noaooale dafl'Acrfcoftora SpA GenossenscftaflBclie ZentralbankAG- Vienna

NorincttuUn International limited

Andetsbanken A/S

m association wim

The Zensldnren Bank

Rabobank Nederland

Swtes VblksbaAk

The Shoko Chukte Bank

i
GulfCanada
Resources Limited
US. S37S.000.000
Note issuance FacSty

Noteholders are hereby nofiSed that
me appkceble Rate of interest and
the Interest Amount In relation to the
kUBrest Period 17th Apri 1969 to
T7tti Jtfy 1989 « as loDows:—

1 Rate ol Interest 10 1/8%
2. Interest Amount per

US$500,000 Note: USS12.796.88
The Interest Payment DetB
wBIbe: 17th July 1988

Reference Agent

Bank of America
international Limited

Chrysler Financial
Corporation

up to USdlrs 300,000,000
floating rate notes

due 1989
For the period Irom April 14. 1989
to October IS. 1989 the notes will

carry an interest rate ol 10^%
per annum with an Interest

amount ol USdlrs 55885.- per
USdlrs TO.000 note and ol USdlrs
5.688.54.- per Usdlrs 100.000
note.

The relevant Interest payment
date will be October 19. 1989.

Banqua Paribas
(Luxembourg) s.a-

Agent Bank

WOOLWICH
EQUITABLE

BUILDINGSOCIETY
£200,00(^000

Floating Rate Loan Notes
Due 1993

In accordance with the loins and
coKfiiiofts of the Notes, notice is

hereby given that for the three
months Inicrest Period bom (and
inducting) 13th April, 1989 to (bm
excluding) 13th July. 1989 the Notes
win carry a rale of interest ofUH per
cent, per annum . The relevant
Interest Payment Dale win be !3lh
July. 1989. The Coupon Amount per
£10.000 wfl] be £333.46 and per
£100.000 will be £3.334-59, payable
against surrender ofCoupon No: 4

Bambros BankLimited
Agent Bank

The Moison
Companies Limited

nidi tiniinil

Otibifity witterthe Amt of C dowtui

US. SKOOOOOO Floating Rate Nmn
Inuc date MUi July NM,

Maturity date Mth Jul) rril

Fur the three month interest

period Irom 17th April l‘i8lJ m
17th July I98‘) the rate ul iniervsi

on the Notes will be 1

per annum. The inicrVM |xi\ah!o

on the relevant interest poxmem
date will be U-S.SI2,7‘Mx.MK per

IXS. $500,000 note.

Morgan Grenfell & Co. Limited
Keii-nnn- Ajj.hi

r
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us $100,000,000

B.B.L. International N.V.

Floating Rate Notes Due 1999

Guaranteed on a Subordinated Basis
as to payment of principal and interest by

Banque Bruxelles Lambert S.A./
Ba?ik Brussel Lambert N.V.

Interest Rate

Interest Period

1

0

9/!6% per annum

14th April 1989
16th October 1989

Interest Amount per

U.S. S5.000 Note due
16th October 1989 U.S. S271 .40

Credit Suisse First Boston Limited
Agent Bank

US $225,000,000

Credit Lyonnais

Floating Rate
Notes Due October 1996

Interest Rate

Interest Period

10%% per annum

14th April 1989
16th October 1989

Interest Amount per
U.S. SI0,000 Note due
16th October 1989 U.S. $546.01

Credit Suisse First Boston Limited
Reference Agent

INTERNATIONAL COMPANIES AND FINANCE

Bank net

slides to

$117.9m
By Anatole Kaietsky
in New York

CHEMICAL BANKING
yesterday became the second
biE US bank group to report a
decline in first quarter profits.

Chemical, which ranks sixth
in terms of assets among the
US banks, made net profits of
$ii7.9m or si .49 a share, com-
pared with S125.5m or $1.95 in
the first quarter of 1988.

J.P. Morgan, the fourth big-

gest US hank, reported a 36
per cent fall in gs on
Wednesday.
In Chemical’s case the

decline in total profits was
only six per cent, bnt earnings
per share fen by 25 per cent,

due to the issue of 7m shares
last December as part of the
company’s balance sheet
strengthening efforts.

Chemical's net Interest
income rose by St8.1m, or
three per cent, to S597.8m, but
this improvement was largely
due to last year’s exclusion of
interest payments from Brazil.

Brazilian Interest payments in
the latest quarter were
{17.6m.

Chemical's results this year
were also improved by some-
what lower provisions for loan
losses. Provisions in the latest

quarter were $90.7m. com-
pared with Sl0S.6m the year
before.

The company's non-interest

income fell by 4 per cent to

8330.8m, with lower foreign
exchange, investment security
and other trading profits more
than offsetting a 16 per cent
advance in fees and commis-
sions.
Non-interest expenses rose

by 8 per cent to $642.2HL,
mainly because of higher sal-

ary and occupancy costs con-
nected with Chemical's acqui-
sition of Horizon Bancorp of
New Jersey.

Expenses at the group's
principal subsidiary. Chemical
Bank in New York, fell by 3.8

per cent.

NOTICE TO HOLDERS
of

Bearer Warrants to subscribe up to ¥31,180,000,000
for Shares of Common Stock

of

THE NOMURA SECURITIES C0.f LTD.
(the “1986/199l-Warrants”)

and
Bearer Warrants to subscribe up to ¥25,600,000,000

for Shares of Common Stock
of

THE NOMURA SECURITIES CO., LTD.
(the “1988/1993-Warrants”)

Notice is hereby given concerning the adjustments of the subscription prices of
the 1986/ 199 1 -Warrants and the 1988/1993-Warrants.

I. First adjustment due to issuance of Convertible Bonds and Notes

As a result ofthe issuance ofSFr.250.000,000 Convertible Bonds due 3 1st March. 1994 of
The Nomura Securities Co, Ltd. (the “Company") and SFr250.000.000 Convertible Notes
due 3 1st March. 1994 of the Company, both issued on 31st March. 1989. the respective
subscription prices of the 1986/ 199 1-Warrants and the 1988/1993-Warrants were adjusted
pursuant to Condition 7 of the Terms and Conditions of the 1986/1991-Warrants and to
Clause 3 (v) of the Instrument (the “1986 Instalment") relating to the 1986/199 l-Wan-ants
dated 30th September. 19S6 and pursuant to Condition 7 ofthe Terms and Conditions ofthe
1988/1993-Warrantsand to Clause3 (v)of the 1 instrument (the “198S Instrument") relating to
the 1988/ 1993-'Warrants dated 31st March. 1988. respectively, as follows:

1986/199 1-Warrants

1. Subscription Price before such adjustment: ¥3.364.10 per Share ofCommon Stock.
2. Subscription Price after such adjustment: ¥336220 per Share of Common Stock.
3. Effective Date: 31st March, 1989 (Japan time).

1988/ 1993-Warrants

1. Subscription Price before such adjustment: ¥4.200.00 per Share of Common Stock.
2. Subscription Price alter such adjustment: ¥4.197.70 per Share of Common Stock
3. Effective Date: 31st March. NS9 (Japan time).

II. Second adjustment due to issuance of new Shares

A* u result ofthe issuance of the 40.000.000 Shares ofCommon Stock ofthe Company in
the Japanese market on 1st April. 1989. the respective subscription prices of the 1986/1991-
Warranis. and the 1488.'1993-Warrants were further adjusted pursuant to Condition 7 of the
Terms and Conditions ofthe i 986/199 1-Warrants and toClause3(vi)ofthe 19S6 Instrument
and pursuant to Condition 7 of the Terms and Conditions of the 1 988/ 1993- Warrants and to
Clause 3 t vi> of the 198S Instrument respectively, as follows:

1 986/ 1 99 1 -Warrants

1. Subscription Price before such adjustment: ¥336230 per Share of Common Stock.
2. Subscription Price after such adjustment: ¥3351.10 per Share of Common Stock.
3. Effective Date: 1st April. 1989 (Japan time).

1988/ 1993-Warrants

1. Subscription Price before such adjustment: ¥4.197.70 per Share ofCommon Stock.
2. Subscription Price after such adjustment: ¥4.183.70 per Share of Common Stock.
3. Effective Date: 1st April. 1989 (Japan lime).

The Nomura Securities Co., Ltd.

By: Tne Toyo Trust and Banking Company. Limited ns Principal Paying Agent
Dated: 14th April. 1989

Overseas surge lifts Coca-Cola
By James Buchan in New York

COCA-COLA, the world’s
hugest maker of soft drinks,

reported a surge in profits for

the first quarter of this year as
it reaped the benefits of heavy
investment in its overseas
business.
The 26 per cent rise in first

quarter earnings per share out-

strips Coke's average annual
growth for the last three years
of 18 per cent and seems to

justify Wall Street's recent
enthusiasm for the company.
Mr Robert Goizueta, chairman
of the Atlanta company, said:

The strength and momentum
of our soft drink business is

demonstrated by our excellent

first quarter results."

Coke said yesterday that its

after-tax income in the three

months to March rose 23.4 per
cent from a year earlier to
{259.Sm on a 622 per cent
increase in sales to $l£8bn..
Earnings per share rose 263
per cent to 72 cents, in part

because the company bought
5m shares from its investors.

A big factor in the improve-
ment was an Increase of 8 per

cent In volume overseas, where
Coke has been investing
heavily in its bottling and dis-

tribution network. .In the US,
where per capita soft drink
consumption is much higher,

retail case sales increased a
more sedate 5 per cent
According to Mr Goizueta:

The company's sharp focus on
expanding our soft drink infra-

structure resulted in a world-
wide retail case sales gain of 7

per cent"
In its foods business, Coke

reported big gains In volume In

the highly competitive market
for orange juice. Volume in

chilled orange juice increased

31 per cent and in frozen
orange juke 9 per cent.

The results also reflected a

sharp improvement in contri-

butions from Columbia Pic-

tures Entertainment, the Holly-

wood film studio of which
Coke owns nearly hall Equity

income was $L93m against a
$503m loss in the first quarter

of 1988 when Columbia Pic-

tures booked non-recurring
charges to profits.

Intel income brightens in first quarter
By Louise Kehoe in San Francisco

INTEL, the US semiconductor
manufacturer, reported signifi-

cantly higher than expected
earnings for the first quarter,
reflecting some strengthening
in the US semiconductor
market.

First quarter revenues
totalled 3713m. up from $636m
a year ago. Net income for the
quarter, ended April 1, was
{97m. up slightly from S94m in
the same period last year.

Earnings per share declined

to 52 cents from 54 cents last

year as a result of an increased

number of shares outstanding.
Analysts bad forecast earnings
per share of around 35 cents
for the quarter.

In January Intel had said it

expected first quarter net
income to ripgjlnp But yester-

day the company said that
strong sales in March, along
with cost savings and good
production performance, had
improved its earnings.
The outlook brightened as

the quarter progressed,” said

Mr Andrew Grove, president
and chief executive officer.

“Both equipment manufactur-
ers and distributors increased
their orders compared to
fourth quarter levels."

Mr Grove cautioned, how-
ever, that short-term orders
accounted for a higher than
normal portion of its first-quar-

ter business. Coupled with a
low backlog of orders, this

means that the company's abil-

ity to predict future sales is

limited

In recent weeks Intel has
announced several important
new products including two

microprocessors, one aimed of
the market for high perfor-

mance workstations and mini-
computers. and the other at

the personal computer market.
Intel’s new chips should pro-

tect its leadership position in
the microprocessor market,
industry analysts predict.
Although neither of . the new
products is expected to ship in
large quantities this year, the
company's ability to extend the
performance of its micropro-
cessors is a major competitive
advantage.

Gannett rises marginally
By Karen Zagor in New York

GANNETT, the big US media
group which publishes USA
Today, yesterday reported a
marginal increase in first-quar-

ter earnings.
Net income for the quarter

ended March 26 was S743m or
47 cents a share compared with
S74.0m or 46 cents a share the
previous year.

Operating revenues
increased 8 per cent to $317.6m
from S757-9m. while operating
income for the period jumped
24 per cent to $145m from
Sll7m a year earlier.

The results for the 1988 quar-
ter included a pre-tax gain of
about $45m resulting from
Gannett’s sale of its stock in
Cowles Media for S128m.
Mr John Curley, chairman,

president and chief executive,
said: “Operating income posted
its strongest advance since the
fourth quarter of 1984.
reflecting a stronger retail
advertising environment and

favourable supply conditions
for newsprint."

Gannett, which publishes 85
daily newspapers, said newspa-
per advertising sales rose 7 per
cent in the quarter, while cir-

culation revenues rose 4 per
cent.

Newspaper advertising lin-

eage rose 2 per cent
The Washington DC-based

company said that advertising
revenues at USA Today
advanced 6 per cent during the
quarter because of advertising
rate adjustments and a higher
rate base.
The actual number of adver-

tising pages fell to 896 from
977, but the 1988 period had
been bolstered by special
advertising sections for the
1988 Winter Olympics.
On the broadcasting side,

revenues rose 10 per cent Rev-
enues from the company's
radio stations advanced 14 per
cent

Havas beats its forecasts
By George Graham In Paris

HAVAS. the French
advertising and media group
privatised two years ago, has
reported a 35 per cent increase
In net profits to FFr?46m
($117m), up from its earlier pro-
visional estimates which had
already been revised upwards
twice.

The group said it had
recorded strong gains in aD its

activities, with turnover up 15
per cent to FFrl53bn and pre-
tax operating profits up 51 per
cent to FFrl.l5bn.

It had said in December that
its profits for 1988 would total

FFr700m, but revised the figure
to FFiTCOm in February.

Canal Plus, the pay televi-

sion station in which Havas
has a 24 per cent stake,
reported a 52 per cent increase
in profits to FFr6i9m; and
Eurocom. Havas's 43 per cent-
owned advertising and market-
ing subsidiary, announced a 55
per cent increase in net profits

to FFrl443m earlier this week.
Havas said yesterday. that

the budgeting plans of its sub-
sidiaries and performance
observed so far this year
suggested that operating prof-

its would rise by 15 per cent
this year. The dividend will
rise by 38 per cent to FFrll a
share.

Government
forex freeze

pushes Clal

into red
By Hugh Cfrrragy

in Jerusalem

THE CLAL Group, Israel’*

biggest privately-owned indus-

trial' group, yesterday
announced its first full year

loss; reporting a Shi 342m
($21.5m) toss for 1988 after a
Shi 34m profit in.1997.- ...

The group, whose range of

interests include electronics,

textiles, construction and
insurance, blamed a 24-month
government ' freeze on the

shekel foreign exchange rate
for most of the damage to its

export-reliant businesses. The
shekel was finally devalued by
12 par cent in two stages in

December and January.
“If devaluation had taken

place a year earlier as eco-
nomic conditions' demanded,
then group sales and Income
would have

;

been larger than
the growth of expenses and the

group would have ended 1888
with a substantial profit," said

Mr Aharon Dovrat, group pres-

ident Total group sales for

1988 were -
32. 5bh, up from

£L2bn in 1987 with exports up
13 per cant in real terms at

S500m.
Mr Dovrat also acknowl-

edged that a general slowdown
in domestic demand had had
its effect as had the Palestin-

ian uprising In the Israeli-occu-

pied West Bank and Gaza Strip

which especially hit sales of
textiles and clothing In the ter-

ritories.
- The main loss-makers in the
group were Urdan, a steel

maker which Incurred heavy
one-off losses as a result of

restructuring, the textile inter-

ests Kitan and the newly
acquired Poigat, and the con-
struction "Interests. Good per-

formances came from ECI Tele-

com and Sdtex. a top image
reproduction system maker in
which Mr Robert Maxwell
acquired a .22 per cent holding
for $39m last year.

Mr Dovrat predicted a return
to profitability tills year.

A P Moller boosts payout
By Hilary Barnes in Copenhagen

THE A.P. Moller shipping and
industrial companies yesterday
reported a 19 per cent increase
in 1988 net profits to DKrl.02bn
($139m) from DKr855m a year
earlier. Profits of DKr620m
were realised on sales of secu-
rities and ships.

The dividend in the twin par-
ent companies, D/S af 1912 and
D/S Svendborg, will be
increased to 33 per cent from
30 per cent.
The Moller companies

include the shipping partner-
ship, best known under the
Maersk name, oil and gas pro-
duction from the North Sea,
shipbuilding, air transport,
manufacturing and retailing.

Moller said that expansion
would continue in 1989 but
that the considerable optimism
about shipping expressed in

some quarters is exaggerated
and that developments' this
year are difficult to predict
Conditions in shipping were
better last year, said Moller,

but not generally satisfactory,

with global container capacity
exceeding demand.
The companies - which are

not consolidated into a group
- report no turnover figures,

but gross operating profits
increased from DKr2.74bn to
DKr2-98bn and earnings after

depreciation from DKxL08bn to
DKrL33bm
• Monberg & Thorsen, the
construction, pharmaceuticals,
paints and rubber products
group, reported an increase in
pre-tax profits to DKrl30m
from DErl04m the previous
year. Turnover rose to
DKr438bn from DKrL35bn.

Raytheon starts

on firm note
RAYTHEON, a leading US
manufacturer of air defence
missile and radar systems and
other military electronics prod-
ucts, has begun the year on a
relatively firm note, writes Our
Financial Staff.

Earnings for the first quarter
increased by 6.6 per cent to
$l20.£m or $1.83 a share from
$H3.3m or $1.68 for the corre-
sponding period last year.
Sales improved to 52-07bn from
$1.95bn last time.
Earnings per share for the

whole of 1988 amounted to a
record $7.35, achieved on peak
sales of S8.1Sbn.
The directors said that provi-

sions for federal and foreign
income taxes in the latest
quarter totalled $53.3m, as
against S49.6m in the first
quarter of 1988.

Nintendo moves
ahead 15.2%
By Our Financial Staff

NINTENDO, the Japanese
maker of video games which is

engaged in an antitrust battle
with US rivals, lifted ire-tax
profits 152 per cent to Y133bn
($101.5m) in its first half to
February. Sales rose 47.1 per
cent to YllSlbn.
The results were for the

Kyoto-based parent company
- the considerably larger con-
solidated group includes Nin-
tendo America, which in
December became involved in
lawsuits with Atari Games.
Nintendo’s net earnings per
share rose from YI92.80 to
Y1S3.02. It is paying an interim
dividend of Y25, up from Y24.

Notice of Redemption
to the Holders of

Consolidated-Bathurst Inc.
' 1,3 9% SeriesF Debentures due 1992

'

NOTICE IS HEREBY GIVEN that pursuant to the provisions of the9% Series F Debentures
due 1992 (hereinafter called the “Series F Debentures') and-.of the Memorandum of

Agreement bearing formal date of May 29, 1986 betweoi Consofidated-Bafhuret Inb.'
1

(formerly named Consolidated-Bathurst Limited and hereinafter called the “Company*) and
Montreal Trust Company, foe Company intends to redeemand wBI redeem on May 15. 1989
(hereinafter called the “Redemption Date*) alt foe Series F Debentures which shall be
outstanding on foe Redemption Date ata redemption price equal to 1 01 .00% of their principal

amounttogetherwith accrued and unpaid intereston saidprincipalamounttofoe Redemption
Date.

Holders are accordingly required to surrender thefr Series F Debentures, together with

Coupons maturing on or after October 1 , 1989 attached, for payment offoe redemption price

and accrued and unpaid interest to foe Redemption Date at the offices of any of foe paying
agents listed below, failing which foe face value of any missing, unmatured Coupon will be
deducted from the principal amountdueforpayment.Anyamount of principal sodeducted wifi

be paid in the manner described above against surrender the relative missing Coupon.

NOTICE IS HEREBY FURTHER GIVEN that. If any of foe Series F Debentures be not
presented for redemption on foe Redemption Date, no interest thereon shall accrue from and
aftersuch data.

Principal Paying Agent
Orion Royal Bank Limited

71 Queen Victoria Street, London EC4V4DE
England

DresdnerBankAQ
Jurgen-Ponto-Piatz 1

D-6000 Frankfort/Main 7-

WestGermany

KredfettbankN.V.
Arenbergstraat7
B-1000 Brussels
Belgium

Paying Agents
CompagnieLuxembourgeolse
de la DresdnerBankAG -
DresdnerBank International-
26, rue du Marche-aux-Herbes
2013Luxembourg

Union Bank of Switzerland
Bahnhofstrasse 45
8021 Zurich
Switzerland

S. G. Warburg & Co. Ltd.
1 FinsburyAvenue
London EC2M2PA

England

Banco de laNationArgentina

U.S. $195,
FloatingRate Notes due 1994—1997

For the period
17th April, 1989 to 16th October, 1989

la accordance with the provisions o£ the Notes, notice

is hereby given that the rate of interest has
been fixed at 117. per cent, per annum, and that the

interest payable on the relevant interest payment date,
16th October, 1989 against Coupon No. 4 will be

U.S. S2.843.75 per U.S. S60.000 Note.

The Industrial Bank ofJapan, Limited
Agent Bank

IKUS Batik^/S
{/.vorporMto m hng3om ot ftortrsf wwi wratetf ubUny)

U.S. S30.000.000

Floating Rate Subordinated Notes due 1997.

Holders of Floating Rate Subordinated Notes of foe
above issue are hereby notified that for the Interest

Period from 17fo April, 1989 to 17th July. 1989 the
following information is relevant:

l Applicable

interest rate: 10%% per annum
2. Coupon Amount payable on Interest

Payment Date: US $262.26
per US $10,000 Nominal

3. Interest Payment
Date: 17th July, 1989

Agent Bank

Bank of America International Limited

April 14, 1989

NOTICETOTHEHOLDERSOF
AUSTRALIANTELECOMMUNICATIONS

COMMISSION
A$60,000,GOO 13% Bonds doe 1992

Yea 10,000,000,000 5%% Guaranteed Bonds
doe 1998

A$ 200,000,000 12%% Guaranteed Exchangeable
Notes due 1992

By section 6 ofthe Telecommunications Amendment Act 1988
ofthe Commonwealth ofAustralia foe name ofrbe Australian

Telecommunications Commission was changed nr.

AUSTRALIANTELECOMMUNICATIONS
CORPORATION

With effecton and from 1st January, 1989.

The Bonds and Notes have not been overstaraped nor
exchanged for new Bonds or Notes. The Bonds and Notes will

continue to be listed on the LuxembourgStock Exchange under
the former name followed by the new one.

Basque Gencrale du Luxembourg fLA.
Listing Agent

ua $100,000,000

GSTERRBICHISCHE LXNDERBANK

Floating Rate
Subordinated Notes Due 1999

1 0Vi6% per annul
Interest Rate

Interest Period 14th April 1939
18th October 1SJS

Interest Amount per
U.S. $5,000 Note due
18th October 1989 U.S. $271 an

Credit Suisse First Boston Limited
Agent Bank
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Korean banks face probe
into currency activities
By-Maggte Ford in Seoul -

A TEAM oTinvestigators- from
die South Korean centralbank
has been despatched to a sm^ll
provincial hank following reve-
lations that ft has inwnTPtj for-
eign exchange losses of
WonSObn <S45m).
The losses at Kwangju Wffnfc,

based in the south-west, appear
to have wiped out more than
half the bank’s net worth of
WonSObn. Hie case is the first
reported significant loss in
South Korea from “zaftech/* or
finarirtni engineering.

Officials from the Office of
Bank Supervision are to
launch an urgent survey of all
banks, especially the smaller
provincial ones, to check their
exposure to the foreign
exchange market
Banks and industrial compa-

nies have been dealing on for-
eign exchange markets in
South Korea for about three
years, initially to hedge against
currency movements related to
trade but increasingly to
profits.

South Korea imports a sub-
stantial amount of parts,
machinery and other goods
hum Japan in yen and con-
ducts most of its export busi-
ness in dollars. Kwangju Bank
appears to have miscalculated
movements in these two cur-
rencies over the past six
months.
Dealers in Seoul said yester-

day that the bank’s main
dealer had boasted he was the
largest volume dealer in Seoul
and acted “like a poker player"
who was too proud to admit
his losses.
They pointed out, however,

that senior management of a
small provincial bank -was
tmTfkftly to have the expertise
or professionalism to under-
stand the mechanisms or
extent of the dealing, or the
possible losses involved. -

Due to strict financial con-
trols in South Korea, banks
and companies involved in for-

eign exchange operate
through branches of foreign
banks.
A senior executive of a Brit-

ish bank said yesterday that
the branch had effectively
stopped conducting business
with Kwangju' Bank last year
following concern over the
high volume of Amlg unit flyy

expertise of the dealer.

One dealer estimated that
the hank might have had as
modi as $500m exposure at one
stage and that the chief dealer
had been trying Initially to
cover fairly small losses by
roDing over transactions, even-
tually getting into an even
worse position. ,, .

Observers believe the Gov-
ernment is likely to mount
some sort of rescue plan for
the bank, winch is located in a

politically sensitive city. More
than 200 people were killed by
the military in Kwangju during
a 1980 revolt against the
regime of Mr Chun Doo Hwan,
the forma* president.
- The revelations of losses
come at a time when the South
Korean hawking sector is
looking forward to a more pro-
fessional and profitable future
after years of acting as lenders
controlled by the Government.
All the banks have raised

their capital on the burgeoning
stock market in the past year
and are gradually maicing pro-
visions for bed debts incurred
over the years. Combined net
profits of the seven main com-
mendal banks were up 81
per cent last year at
Wan475bn.
Kwangju Bank recorded net

profits of- $5.6m last year on
revenue of 8193m, compared
with a 1987 profit of $L8m on
revenue of 85£m.
The Bank of Korea, the cen-

tral back, already 3mpngpg lim-

its on foreign exchange trans-
actions and is likely to
introduce rules to protect Kwa-
ngju Bank’s shareholders.

It is-unclear whether the
bank’s reported losses will
affect any foreign banks,
although several US and Euro-
pean banks are reported to
have engaged in transactions

on its behalf.

Goodman credit rating downgraded
By Chris Shervrall in Sydney

GOODMAN Fielder Wattle..
Australasia’s largest food
group, has had its credit rating
downgraded, partly because of
the burden of its 293 per cent
holding In Ranks' Hovis
McPougall of the UK.

Australian Ratings, the Mel-
bourne-based agency,: lowered
the group’s rating from A
minus to BBB, and its commer-
cial paper tram Al to A2.

'

But the company insisted .

that the move had no' impact -

on its ability to fund its activi-

ties, and pointed out it was
based on information long
available to th« market.
According to Australian Rat-

ings, Goodman Fielder Wattie’s
earnings from its core busi-
nesses have shown slippage, in
Spite of its strong market posi-
tion in a stable industry. Com-
pounding this are "sensitiviiies

regarding capital adequacy and
-liquidity due to sizeable equity
positions not under Goodman

Fielder Wattie’s control."

It points out that fire group’s
Ranks holding, together with
its 19 per cent stake in Elders
1X1. held jointly with the AFP
group, represents an exposure
to share mmtoh equivalent to
about 65 per cent of sharehdld-
ers* fhnds and 25 per cent of

•bmgfhte assets.

Goodman Fielder Wattie’s
investment in Ranks steins
from last year's aborted £L7hn
($K8bn) takeover hid.

FT INTERNATIONAL BOND SERVICE

Listed are the latest InternalIona! bonds for which there b an adequate secondly market.
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Politician
to head
German
Citibank
By Haig Simon]an
in Frankfurt

MB Gfinter Rexrodt, West
Berlin's former Finance Minis-
ter, is to become chief execu-
tive of Citibank’s West Ger-
man subsidiary from the
beglning of next year.
Mr Rexrodt, who was onsted

from power after January’s
elections in the city state, is to
join the bank next month. He
will work at its New York
headquarters before joining its

German operations in Frank-
fort.

According to the hank, Mr
Rexrodt*s appointment Is part
of a strategy to improve its

position in Germany, particu-
larly in relation to big custom-
ms.
Mr Rexrodt, who is on the

right wing of the Free Demo-
cratic Party, took over the
Berlin Finance Minister’s post
in March 1985. Since then he
has tried, with some success,
to develop the city’s position
in flnanriai services, encourag-
ing the creation of a venture
rtjjtal business ant) fighting

hard with the Bonn Govern-
ment to retain Us special tax
privileges.

Mr Rexrodt, who came to
international attention last
September during the joint
meetings of the IMF and
World Rank in West Berlin,
Studied hanking and finance
and is on the supervisory
boards of a number of institu-

tions.

SEC approves
Amex equity
index trading
THE American Stock
Exchange has received
approval from the Securities
mi Exchange Commission to
trade equity index participa-

tions. It plane to begin trading
as soon as possible, Reuter
reports.

Amex said it would list the
.index participations on the
Standard & Poor’s 500 compos-
ite stock price index and the
exchange’s own major market
Index of 20 leading blue-chip
stocks. The Options Clearing
Corporation has been desig-
nated as issuer and guarantor
erf the products.
The SEC has now approved

indpx participations trading
by three exchanges - Amex,
the Philadelphia Stock
Exchange and the Chicago
Board Options Exchange.
. The .Chicago Mercantile
Exchange and the Chicago
Board of Trade, the two larg-

est futures exchanges, have
filed suit challenging the
SEC’s authority to approve the
Instruments.
The futures exchanges con-

tend that index participations
are actually thinly disguised
stock-index futures contracts.

The legal action is still pend-
ing.

Portuguese
bank launches

EslSbn rights

ta Diana Smith in Lisbon

BANCO Comercial Fortugues
(BCP), the fastest-growing
bank in Portugal’s private sec-

tor, is launching a rights issue

to increase capital from
EsUbn to Es30bn (5192m).
Racing to dent the market of

the entrenched state-run
banks, BCP was founded in
1986 by Oporto business
groups. It went public in 1987.

It has built up a network of
21 branches and plans to con-
tinue heavy investment in new
premises.
This week’s Esl8bn rights

issue - one of the largest on
the small Portuguese stock
market - Is being made on a
one-for-one basis.

BCP reported a 1988 operat-
ing profit of Es6-7bn and is

anticipating profits of Es9bn
this year.
BCP recently started an off-

shore operation on the Portu-
guese island of Madeira, to
Increase its international
operations.

Japan bond auctions
to be computerised
THE Bank of Japan will
introduce next year an on-line
computerised system for buy-
ing and clearing government
bonds, Reuterreports.
A central bank official said

the new system would allow
about 400 eligible dealers,
including about 70 foreign
firms, to bid at auctions
directly from on-line termi-
nals. ft would also speed up
back-office procedures.
The system will initially be

applied to the auction of 20-

year government bonds, two-
to five-year middle-term notes
and six-month Treasury bills,

ft is then likely to be applied
to 10-year bonds.
• .Dealers are to hold talks on
reform of Japan’s secondary
bond market aimed at easing
concerns among foreign firms ,

flint the market is not operat-
j

tog transparently enongb-

These securities have beensold outside tke United States ofAmerica andJapan. This announcement
appears as a matter ofrecord only.
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NOK CORPORATION
U.S.$150,000,000

4Vk per cent. Guaranteed Bonds 1993
unconditionally and irrevocably guaranteed by

The Sanwa Bank, Limited

Warrants
to subscribe for shares ofcommon stock ofNOK Corporation

Issue Price 100 per cent.

Nomura international

The Nikko Securities Co., (Europe) Ltd.

Banque Paribas Capita) Markets Limited

Baring Brothers & Co., Limited

Robert Fleming& Co. Limited

IBJ International Limited

LTCB International Limited

Merrill Lynch International & Co.

New Japan Securities Europe Limited

Sanwa International Limited

Swiss Bank Corporation

Daiwa Europe Limited

Bank ofYokohama (Europe) S.A.

Barclays de Zoete Wedd Limited

Dai-ichi Europe Limited

Goldman Sachs International Limited

Kleinwort Benson Limited

Meiko Europe Limited

Mitsui Finance International Limited

Salomon Brothers International Limited

Sumitomo Finance International

S.G.Warburg Securities

COMPANY NOTICES

Putnam Emerging Information
Sciences Trust S.A.
SoctoS Anouymc dlnvestissoncni
Luxembourg, 43, boulevard Royal
R.C Luxembourg o°B 22516

Notice ofAnnual and
Extraordinary General Meeting
Tbe Shareholders of Putnam Emerging Information Sciences Trust

(the"Company") arc herebyconvenedn attend theOrdinary Annual General
Meeting followed byan Extraordinary General MeetingofShareholders lobe
held at the registered office of the Company an April 28. 1989 at 11DO am.
wih the following agenda;

Annual General Meeting
1. Reports ofthe Directors and ofthe Auditors.
2. Approval ofthe balance sheetand profitand loss statement alDecem-

ber 31. 1988.

3. DeasiOD ofdisposal ofnet tesute.
4. Discharge to be granted to die Directors.

5. Election or teelection of Directors and derision of their remuneration
tee the period ended December3 1 . 1988.

& Miscellaneous.

Extraordinary General Meeting
1. Decision to change die investment icsuictioiisofdie Company,so as to

adjust these pursuant to regnbuny requirements for ihe registration of

the Company as an Undertaking for Collective Investment in transfer-

able securities (UC3TS) in accordance with die Luxembourg Law of
March 30, 1988.

2. Drciskn tochaatt the corporate farot ofthe Fund to becomea Sociftd
cflnvesdsaemeni a Capital Variable and amendment and/or renumber-
ingofallAniclesofdiepresentArticlesofIncorporation.u>reflectsuch
changes, namely as they relate to definitions ofpermitted investments

and to investment restrictions and to conform these to necessary and
useful changes pursuant to theLuxembourg Law ofMarch 30. 1988 on
Collective Investment Undertaking^.

3. Decisioott)delete the reference towarramsfrom the textofthe Articles,
with effect from the expiryof their exercise period.

The foil text of foe restated Articles of Incorporation, showing tire

Krediemst. 1L roe Aidringen, L-l 1 18 Luxembourg, fox: (352) 470623.
There is no quonan requirement for foe Annual General Meeting, at

which resolutions shall bepassedaa simple majority ofthe shares present or
represented.

At the Extraordinary General Meeting, resolutions to be passed requite

ata first General Meetinga quorum ofone halfof foe shares outstanding and
a majority oftwo thirds ofibe shares present or represented.

The Board of Directors

NoHoa Is horsey gl.snM tor the parted 14 April tees to IS October 1980, On aboveMM Mil carry on intern* rate of 10% par com par anmen. Inlereet payable on IS
October 1888 agalnet Coupon No. IT wU be USD 278.22 per USD 5JOOO.OO note.

DiMOSIA EPIHIRISIS
ELEKTRISMOU

(Pubfic Power Corporation]
USS50.000.000

Floating Rata Notes due 1994

Notice 6 hereby given that tor tbs Maim
ponod commencing on 17th Aenl 18B9 the

Now wN bear Irearan at toe raw rt 10X56
par annum. Hie aearan pareMa on 1 7th
October, IBM aoebnr ccmxxi No. 14 we ba
USS27.322.32 per USSSOO.000 Moo.

Orem HOWL SANK LIMTTCD

NOTICE TO
ADVERTISERS

NEW FT FAX NUMBER

From Monday 20th March

The Advertisement
Classified Fax Number is :

(01) 873 3064

' NEWFROM ======
THE FINANCIAL TIMES

HOW TO RAISE
YOUR INVESTMENT
INTEREST RATE

!

Even serious investors can get a little

jaded. But now theNEW
FT Guide to Alternative Investments

will help put the zest hack into your

portfolio.

Lavishly illustrated but definitely not a

coffee table book, it is 250 pages of hard
information and highly practical advice on
how to play the alternative investment

market, successfully. Not only does it

discuss the merits of fine art, furniture and
silver, it also introduces you to the world of

books, bears, Bugattis and Bordeaux.

This is a book for the intelligent investor.

The investor who knows there is a
difference between value and price. Judge

from the copious graphs and charts

how Sotheby's Art Index has performed
against the RPI, FTA-A31 Share Index

and National House Prices. And benefit

from a behind-the-scenes knowledge of
sales room technique, dealers' methods and

how to spot a good investment.

This new publication, written and
researched by Jackie Wullschlager, is now

available directly from the Financial Times at

just £14.50 (£17.00/USS25.00 overseas).

To explore the exciting opportunities the
FT Guide to Alternative Investments offers you,

simply send your payment to
The Marketing Department, Financial Times Business
Information, Room 264, 7th Floor, 50-64 Broadway,

London SW1H ODB or ring the Bookline on
01-799 2002 exL 313 with your Credit Card details.

r
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ISiTE^HATIONAL CAPITAL MARKETS AND COMPANIES

into life on hopes for an end to withholding tax
By Katharine Campbell in London and Janet Bush in New York

NEWS that Bonn would be
reconsidering the 10 per cent
withholding tax imposed on
German financial instruments
since the beginning of this
year caused a flurry of activity
in bunds yesterday.
However, prices dropped

towards the end of the day as

initial euphoria gave way to

more rational reflection as well
as yielding some profit-talcing

opportunities.

On Liffe, where a record
number of contracts changed
hands fin excess of 34.0001, the
June bund future closed at
93.66. 32 pfennigs stronger than
Wednesday's close, but well off

the highs of 93.93 seen mid-
morning.
Germany has experienced a

dramatic tumround in outward
capital flows since the imposi-
tion of withholding tax was
first mooted in October 1937, as
foreigners have been deterred
from buying bunds and Ger-
man funds have sought alter-

native refuge.

Net outflows in 1987 were
DM41. 3bn, climbing to

DM120.9tm last year.

Now the market is trying to

assess the implications of a
new and largely unknown face

at the finance ministry.

While political observers had
said that one condition of the
acceptance by Mr Theo Waigel,

the Christian Social Union
leader, of the Cabinet position

would be the abolition of with-

holding tax. statements by
Chancellor Helmut Kohl dur-

ing the day gave the market
pause for thought as to
whether the more likely out-

come might not be minor read-

justments, with a less marked
impact on capital flows and
hence on bond prices.

Prices fell back further as
the Swiss National Bank raised

both the discount and Lombard
rates, and the Dutch central

bank Increased its rate on spe-

cial advances.
Bond traders’ immediate

reaction tended to be to inter-

pret this as portending a co-or-

dinated round of central bank
tightening, even though both
authorities, particularly the
Swiss, are battling with a weak
domestic currency and might
be regarded as having ade-
quate domestic reasons for
such action.

In the next two weeks, while

an agreement is forged at Cabi-

net level on the tax question,

German bond prices will be
volatile, though the news can
only be positive.

With German bond markets
largely preoccupied with Mr
Wafgel’s stance on withholding

tax, there was little discussion

about other possible effects of

the new regime.
However, one observer noted

that he was expected to take a
tougher stance on the D-Mark
exchange rate, which would he
beneficial for domestic bonds.

Mr Gerhard Stoltenberg, the
former Finance Minister, had
frequently been at odds with
the Bundesbank on this point,

adopting a considerably less
hawkish view as to where the
exchange rate should be.

THE reaction of the Dutch
market, one haven for German
funds since the withholding
tax debate first opened, was
hard to read yesterday. Not
surprisingly, the expected new
Dutch state loan was not
issued.

Prices were some 5 cents
stronger on the day, although

BENCHMARK GOVERNMENT BONOS

Coupon
Rad
Data Price Change Ylald
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Month
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UK GILTS 13300 9/92 106-04 -9/32 11.29 10.93 10,59
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they had risen as much as 40
cents earlier, reflecting consid-
erable initial optimism that the
effects of events in Germany
would be positive for Holland.
However, a 10 basis point

increase on special advances to
6.5 per cent from 6.4 per cent
helped to knock the steam out
of the rally.

US Treasury bonds drifted

modestly yesterday morning —
but then selling deepened
towards the end of the session,

ahead of today's batch of eco-
nomic figures.

At midsession, prices had
been quoted as much as Y*

point lower. At the close, they
were around 'A point Iowa- at
the long end of the yield curve,
taking the yield on the Trea-
sury’s benchmark long bond
down to 9.15 per cent
Any movements came in

very thin trading ahead of

today’s March producer prices,

Industrial production and
capacity utilisation figures and
the February trade balance. A
weaker dollar also exerted a
negative influence. •

However, there were two
pieces of news yesterday which
gave extremely dull mar-
ket some focus.

US retail sales rose 0.1 per

cent in March, in line with
expectations, while the 0.4 per

cent decline in sales in Febru-

ary dropped to a 06 per cent
fall in March. If anything,
these figures should have been
mildly positive for the market,
but traders appeared to be
more interested in preliminary
evidence of car sales in April,

due out later in the session.

The other economic develop-
ment was news that the Swiss
National Bank had raised its

discount rate by % percentage
point to 4J> per cent and Its

Lombard rate by 1 percentage
point to 7 per cent This may
have pressurised Treasuries.
This move came a day after

March figures for West Ger-
man wholesale prices. These
accelerated to a rate of S£ per
cent year on year compared
with 5.4 per cent in February.

These developments under-

line that it is not just the US
which is concerned about ris-'

ing prices - there may be the
prospect of higher interest

rates in other industrialised

countries as wall - -

WHEN the Irish government
bond market fell % of a point

yesterday, many dealers attri-

buted tins to the German tax

efiecL But one broker was ada-
mant that the 1% point . fall

among long gilts over the past

couple of days was more realis-

tically attributable to a large
and powerful domestic seller.

Indeed soon -continental buy-
ing at the short end of the mar-
ket was seen during the day.

UK gilt-edged securities chose
largely to ignore capital flow
considerations, concentrating
instead os poor average earn-
ings statistics, which farther
fuelled anxiety about inflation-

ary pressures. On Liffe the
June long gflts contract was
almost a 'A point weaker on
the previous settlement at
94-16 compared with 94-30.

EiacSk & Decker
wasBs coazMaltsza&Qt

ge EssSsart offer

BLACK & Decker, the VS
power tools maker, has
received commitments from a
syndicate of banks formed by
Citibank to provide the S2.8bn
of financing required for its

tender offer for shares of
Embart Corporation, the US
industrial and consumer prod-
ucts group. Reuter reports.

Black & Decker said that the
syndicate comprised 28 domes-
tic and foreign commercial
banks, Including Citibank,
which earlier committed Sibn.
The company said in addition
that 3975m had been commit-
ted to refinance debt of the
two companies and to provide
working capital.

Black & Decker said it

extended the expiration date
of its 840 per share cash tender
offer for all oatstanding
shares of Emhart to April 27
from April 18. It said about
3.2m shares had been ten-
dered.
Power tools accounted for 42

per cent of Black & Decker's
turnover in 1988.

Eurobonds fall as investors switch into domestic paper
By Norma Cohen

WEST GERMANY'S
announcement of a Cabinet
reshuffle, with Mr Theo Waigel
replacing Mr Gerhard Stolten-

berg as Finance Minister, sent
D-Mark Eurobond prices tum-
bling. Mr Waigel is a vocal
opponent of withholding tax.

Bond prices closed Vi to %
points lower as investors hur-

g3£TERNATBONAL
BONDS
riedly switched back into
domestic West German govern-
ment bunds on the view that
the long-promised 10 per cent
withholding tax may not be
imposed after all.

For instance, the European
Investment Bank’s 6% per cent
bonds due 1999 closed ’4 lower
while MEPC's 7 per cent bonds
due 1999 closed 45 basis points
lower at a discount of less ZV*

to its issue price.

At the height of the trading,

bond prices gave up as much
as % point By the close they

bad recovered on the belief
that selling may have been pre-
mature.

After all. Chancellor Helmut
Kohl only said that withhold-
ing tax was under review, leav-

ing open the door for its impo-
sition later.

Indeed, some bankers specu-
late that what may be imple-
mented is a modified withhold-
ing tax that only affects
high-income investors. Alterna-
tively. West Germany may
announce it intends to make
its own withholding taxes com-
ply with a broader EC policy.

But if withholding tax on
West German domestic securi-

ties were to be abandoned com-
pletely. bankers agree it could
have a depressing effect on the
D-Mark sector of the Euromar-
ket
Because D-Mark Eurobonds

are exempt from the planned
tax, yields on the securities fell

below those on domestic gov-
ernment bonds after the
reshuffle announcement Issu-

ance of new D-Mark Eurobonds
surged as borrowers - both

German and non-German -
rushed to take advantage of
the lower yields.

In the primary markets, new
issue activity was light with
deals consisting mostly of spe-

cialty items tailored to specific
groups of investors.
Swedbank issued a JlOOm

seven-year bond, callable after

one year, carrying a coupon of
11 per cent and priced at 101%.
The securities were said to
have been largely sold in
Japan, the sole source of
demand for dollar paper this

week and virtually the only
source of investors willing to
accept bonds with a call

option.
The bonds are priced to yield

132 basis points over seven-
year Treasuries and 130 basis

points over one-year Treasury
bills.

Lead manager Bankers Trust
said Swedbank could probably
have issued a seven-year bullet

bond at 90 basis points over
Treasuries, suggesting the bor-

rower paid about 40 basis
points for the call option.

NEW INTERNATIONAL BOND ISSUES
DfilFOWtf
US DOLLARS

Amount m. Coupon % Price Maturity Fees Book runner

Swedbank(a)+ 100 It 101* 1966 ’Vi* Bankers Trust Jnt. • •

Swedish Export Credrtfb)# 50 20 100% 1990 T»/h Salomon Brothers

Japan Coated Paper Mnf> 100 (45* > 100 1893 2V1«2 Nfldco Secs. (Europe)

AUSTRALIAN DOLLARS
Govt. Insurance Office NSW+ 50 17 102 1991 IV* Hambros Bank

Swedish Export Credlt(c)+ 60 20% 101% I960 1/5, Bankers Trust InL

SWISS FRANCS
Moon Bat Co.+-*+
Final terms fixed on:

30 (H«> 100 1994 R18 Banca del Oottardo

Toyo Tst & Banking(d)54 100 *2 100 1994 n/a SBC
Toyo Tst & Bar>McT0<d)§**+ 100 5* 100 1994 n/a BSC

YEN
Okobankfe)+ 4.8bn 10 101% 1993 1V1* Dalwa Europe

Private placement With equity wan ants. SConvertthle. Final terms, a) CaW at par May 1990. b) Additional $S0m on lap.

Redemption linked to Nymex right sweet crude contract c] Redemption at borrower's option in USS or Aft Issue Increased
by ASlOm. d) Put option fixed at 103% to yield 1.883%. a) Redemption currency-finked - Yen/USft Put and call February
1993

While investment bankers in
Europe argue that sellers of
such call options - that is.

investors who buy the bonds -
should be earning more, the
regional Japanese hanks which
purchase them appear satisfied

with the rate of return.

Swedish Export Credit (SEK)
issued a one-year $50m bond

via Salomon Brothers with a
coupon of 20 per cent in which
the redemption price is linked,

under a complex formula, to
the Nymex light crude oil con-
tract If oil prices a year from
now are at current levels or
higher, investors will earn
back all their principal; if oil

prices fall they will lose part of
it

While such commodity-
linked bonds have occasionally
proved disastrous for their
issuers, the oil price risk has
been assumed by Salomon
Brothers’ Phibro-Salomon com-
modities trading affiliate. ‘Salo-

mon said there was an addi-
tional $50m on tap that it

would issue when demand
emerged.

Fine pricing

for Greek

§150m loan
By Norma Colton

PUBLIC Power Corp (PPC) of

Greece has awarded-a mandate
to Sumitomo Bank to arrange a
$l50m eight-year term -loan

with Interest rate margins
even finer* than.-, those

mooted when fierce bidding

by banks began two weeks
ago.
The loan has a five-year

grace period and carries a mar-
gin of % for the foil eight

years, well -below terms on its

last loan in September -1988

which.carried a margin of %
point for the first six years ris-

ing to % point in Che last two
years. .

In addition, -front-end fees

are a maxxumum of 20 basis

points, against the maximum
fee to lenders of 40 basis
offered- .on -PPC's loan .-last

autumn.
Sumitomo Bank, in explain-,

ing its pricing of the loan, cited

the overwhelming response to

a $37.5m deal it syndicated last

week fin: Athens Area Urban
Transport Organisation. That
loan, also for an eight-year
term, carries margins of % for

the first six. years, rising to A
in the final two.-

Bankers were so keep to par-

ticipate in the deal that Sumi-
tomo received commitments of

more than 3100m in about a
week.
Sumitomo told that PPC was

a better-known borrower than
the Athens' transport body and
therefore it believed banks
woold be eager to participate

in the loan in spite of the fine

pricing.

However, bankers {minted
out that while the Athens
transport body's, loan was
guaranteed by the Hellenic
republic and. required no
reserves be set aafctefor it. the
PPC deal carried no guarantee
and had a risk weighting of 20

per cent -

• Sparkassen _ SDS has
launched- a: 8250m Euro medi-
um-term note programme and
has named Citicorp as
arranger. Terms of the pro-

gramme cafi foe,issuance of
securities, with, maturities of
one to 10 years and In nondol-
lar currencies, including Ecu.

Dealers for the programme are
Citicorp, J-P. Morgan Securi-
ties and Swiss Bank Corpora-
tion.
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RISES AND FALLS YESTERDAY

British Funds
Corporations. Dominion and Foreign Bonds
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Rises
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Totals 554 1337
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TRADITIONAL OPTIONS

• First Dealings Apr 10
® Last Dealings Apr 21
9 Last Declarations Jul 13
• For settlement Jul 24
Far rate Indications see end of

London Share Ssr/rce
Calls In Audio Fed, Spice, Tusker,
Control Secs, Waterford, Cons
tern, AB Eng, Prop Tret, bnpata,
Edmond, Feedex,

LONDON TRADED OPTIONS

DEALINGS in the FT-SE 100 Index
option contract continued to re-

assert themselves on the traded
side of the options market,
attracting 12,628 contracts out of

a total of 36,948. Many technical

factors have affected the money
markets of late, including the end
of the financial and fiscal years,
the unusually early expiry of indi-

vidual options stocks, which took
place in the . first hall of the
month, on Wednesday, and the
approach of another three-week
stock exchange account
The market itself lost 4.3 points

on the day to 2,028.7. aa mea-“
sured by the FT-SE 100 index, as
there was some trembling seen in

the markets at large ahead of the
batch of economic Indicators
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coming out today In the US and
the UK. The pound and the dollar

ended with little net change, no
more did the three-month inter-

bank sterling rate, but nervous-
ness was evident. There- are
those involved in the market to

support the idea that Interest,

rates are going up, and there oth-

ers to dispute It

Overall options market trading

was comprised of 22.307 call con-
tacts and 14.641 put The index
trading lay in 6,357 calls and
6.271 puts, with the May 2000 puts
alone attracting business of as
many as 1,794 contracts.

British Gas was the most
heavily traded of the individual

stocks, finding 2,855 contracts,
made up of 2J265 calls and 590
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puts.; There were dealings of
2,060 contracts in the. December
180 calls. Hacal ran It dose, how-
ever, an .2254 contracts, concret-

ing of 1,804 calls and 450 puts.

Much-of the business* in Bacal
fay In the May 380 calls, which
eaw the handling of 704 contracts,

while the August 240 calls -
widely dispersed in price terms
from the other series — saw
dealings of

.
650.

Sears, occasionally active In
options dealings, attracted 2,250
contracts, as the underlying share
price in it rose 4p to 122p, against
the market trend. The June 130
calls found 885 contracts, and the
June 120 found 406, while there
were dealings of 460 In the June
120 puts.
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UK COMPANY NEWS

Strong UK sales

Blue Circle to £203m
By Andrew Taylor. Construction' Correspondent

PRE-TAX PROFITS of Blue
Circle Industries, which sup-
plies about half of all. the
cement sold In Britain, rose by
SI per cent from £155m to
£203Jm.
Turnover Increased from

£1.07bn to £L12bn. Earnings
per share, following a slightly
increased tax charge, rose by
19.5 per cent to 57p.
Blue Circle is one of only

three British cement manufac-
turers. The others are Rugby
Portland, which last year
increased pre-tax profits by 41
per cent to £72.64m, and Castle
Cement, which 12 months ago
was acquired from. Rio Unto
Zinc by Scancean. a Swedish-
Norwegian joint venture.

Sir John Mting, Bine Circle’s
chairman, 1968 had been
an exceptionally successful
year in the UK. where profits
had risen from £79.2m to
£134.Tm. The group had been
assisted by first time contribu-
tions of £8-5m from the con-
sumer products division of Bir-
mld Qualcast and C4.3m frrnn

Ockley Brick.
Profits from overseas how-

ever fell by almost 13 per emit
from £90Am to £79Am. There
was a lacklustre performance
in the US where profits
declined from £35.9m to £2&8xn.
Profits also fell by £3m to
£15.7m in Mexico.
Blue Circle said overseas

profits had been adversely
affected by exchange rate
movements.
UK cement profits last year

rose by 63 per cent from £45L6m
to £74Jjm_ Profits from home
products including Birmid
Qualcast increased by 87 per
cent from £12Am to £23.lm.
Brick profits more than trebled
to £6.lm while property profits,
fnffliuWrtg the galtfr of 1?™ for

the large Chafford Hundred,
rose from £16.7m to £24Am.

: Sir.John .said the rise in UK
cement profits was due to bet-

ter margins and high demand
from the British construction
industry. UK construction out-
put last year rose by 7 per cent
and was forecast to grow by a
further 3 per cent to 4 per cent
this year.

- Better margins were the
result of more efficient produc-
tion and distribution following
the end of the UK cement man-
ufacturers common price
agreement in February 1987.

Cement prices
,
had also risen

by 6 per cent last August and
by a farther 7 per cent from
the beginning of last month.
- Qualcast lawinnowers, Pot-
terton boilers and- New World
cookers in the home products,
divisions also had good results

last year said Blue Circle.

.Results in the US had been
mixed. Profits had increased in
the north east but the group
had continued to sufier from
difficult markets in Georgia,
Oklahoma and Arizona. It

expected to see a small
improvement tht« year as a
result of Tmmagiwnwnt

. changes
and elimination of losses from
the proposed disposal of the

Sir John Milne, rfiatrmaw aw
exceptionally good year in UK
Williams Bros lumber busi-
ness.
In Chile the construction

market in the run-up to
national elections had
remained strong and profits
last year rose by 7 per cent to

£12.5m. African profits had
increased from £16.Im to
£17.3m. Asian profits were
down very slightly at £4.9m.
Net debt, following the

lisitian of Birmid Qualcast
increased from £147.6m to

£288.lm, representing just
under a third of shareholders
funds. The group was continu-
ing its policy to sell non-core
business including Birmid’s
foundries business.
A final dividend of 14p

makes a total of 20p (15p) for

the year.
See Lex

McLaughlin to get listing and
makes £2.8m rights issue
By Clara Pearson

MCLAUGHLIN & HARVEY,
the building contractor and
housebuilder, will next week
be exchanging its quotation on
the Unlisted Securities Market
for a listing and will be accom-
panying the move with a £2Am
two-for-seven rights issue.

These announcements came
yesterday as the company
unveiled pre-tax profits almost
50 per cent higher in 1968 at
£2J3m (£L48m) on tinnovel up
from £65J92m to £94.12m. Earn-

ings per share rose from 22Ap
to 32Ap.
The proposed final dividend

is 6p (5.5p), making 9p (8p) for

the year.
MoTjmghHn said proceeds of

the rights issue would provide
resources for the group to
expand. In the near-future, it

was hoping to add new activi-

ties to its specialist building
services division. The rights
issue shares are priced at 2S5p:

The company, which plans
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to move up from the USM next
Thursday after an 8Vi-year
stay, is a building contractor in

London and Ulster and a
housebuilder in Kent and
Essex.

Its construction division
received a big boost in January
when it was appointed main
contractor for the Antrim Hos-
pital in Northern Ireland . The
contract is worth £28.7m and
should run until 1992.

On current year prospects,

Mr Charles Denny, chairman,
said tender enquiries on the
construction side remained
very encouraging, although
margins were still disappoint-

ing. Work in hand for 1989 at

£75m was some *66*per cent
higher than at the same point
last*year/
- He said housebuilding
should make a bigger profits

contribution than last year
although the timing of comple-
tions meant most of these
wouldcome through in the sec-

ond half.

The company does not break
down profits by activity,
although It said about two-
third of sales occur in the
South East of England.
In 1988 income from fixed

asset investments contributed

£558AOO (£508.000) to the pre-

tax figure. Net interest payable
was £159,000 (£276,000). Tax
took £790,000 (£529,000).

IN .VI (itiiiecnsc Iiappelijk Rezit van Aancfeelen
Ph i li ps’ ( * loci lampen fabrieken

(Philips Lamps Holding)
Eindhoven, The Netherlands.

1989, the dividend

Dividend Announcement

Atthe ...
for the financ^Iyearended 3 1st

Share ofHfL 10,- nominal value.

pble.Ii

final dividend in cash amounting to HfL 1,40 per Ordinary

: before oron 31stJuly, 1989, will receive a distribution in shares (at the charge of
Share-Premium Account) at the rate of one new Ordinary Share of HfL 10,- nominal
value forevery 25 shares ofHEL 10,—nominal vahaeheld.Thenew shareswill participate

in full in the results of the year 1989 and thereafter.

The distribution in shares is not subject to theNetheriandr EXvidend/Inocrme Tax or

United Kingdom Tax.

The above-mentioned final dividend in shares or in cash will be payable as of27tb April

1989 by the cxsnpanyVpajmg agent Hill Samuel Bank Ltd, 45 Beech Street, London
EC2P 2LX to the UK-CF depositaries inaccordance with their positions in the books of

CF Amsterdam on 12th April 1989 at the dose of business.

The new shares will become available as from 27th April 1989, in the United
jofHUlSadom in the form ofUK-CF Certificates at theofSce i 1 SamuH Bank Lid, for

The shares ofthis distribution whidb have notbeen claimed by ShtAugust 1989 will be
sold for the account of those entitled.

In case ofdividendpayment in cash, holders ofUK-CF certificates are reminded
thatsuch payment issubject to deduction of25 per centNetherlands WithholdingTax.

This 25 per cent may, however; be reduced to 15 per cent; when payment is made
to residents of-the United Kingdom or to residents of Australia, Austria, Belgium,

QrmAi, Denmark, Finland, France, Western Germany, Ireland, Japan, Luxembourg,

Netherlands Antilles, -New Zealand,' Norway South Africa, Spain, Sweden and the

United States ofAmerica, who defiver through the UK-CF depositaxythe appropriate

Tax Declarations to the company’s agent Hill Samuel Bank Ltd. The Netherlands

WithholdingTaxmqr be reduced to20 percentwhen payments made to residents of
Indonesia wno deliver the appropriate Tax Declaration in die aboVementioned way.

1989.

Bndboven, 14th April 1989 The Board ofGovernors

PHILIPS

Devenish
launches
£26m rights

issue
By Lisa Wood

J A DEVENISH, the aggressive
West Country brewer, is to
raise £26.Lm through a rights
Issue in order to take advan-
tage of opportunities it
believes could arise if recom-
mendations made in the
Monopolies and Mergers Com-
mission report on the brewing
industry are implemented.
Devenish has been investing

heavily in upgrading its pubs,
launching its Newquay Steam
beer range and extending Us
wholesaling business. In the
year to September 30 it made
pre-tax profits of £lL5m, an
increase of 15 per cent
The one-for-foor rights

Issue, of 9.9m new shares at
270p apiece, is underwritten
by Bating Brothers. Dealings
In the new shares are expected
to- start on April 14.

Mr Michael Cannon, chair-
man, said that the issue would
finance two acquisitions of
pahs and pub and entertain-
ment complexes for £8.73m in
cash as well as reduce borrow-
ings. These, currently stand-
ing around £36m, impose a
heavy interest burden, particu-

larly in the light of the current
high cost of borrowing, and
affect profitability in the short
term.
Mr Cannon said he did not

give unequivocal support to
the MMC report but he
believed it would give major
opportunities to some regional
brewers.
The report - which has yet

to be given Government
approval - recommends for
example that no brewer should
own more than 2,000 pubs.
Mr Cannon said he did not

expect that the major brewers
would divest themselves of
thousands of pubs. But, he
said those large companies
which might decide to sell

their brewing operations
instead might fine-tune their

pub estate, so releasing prop-
erties.

In addition he forecast that
some rnnaTiw regional brewers
without strong brands might
be put up for sale. Devenl&h's
share price yesterday fell 14p
to 311p.

Banks confident

on BDDP loans

in bid for BMP
By NlkU Tall _ .

Three banks which are
backing the £103m leveraged
bid for Boase' Massiml Pollitt,

the tJK-based advertising
agency group, from Boulet Dru
Dupuy Petit, the French
agency group, said yesterday
that they saw no problem with
the financing package if BDDP
was successful.
“The banks are confident

that the enlarged group will

not be in breach of any of tire

covenants and clearly made
their decision to lend on this

basis,” said the statement
issued on behalf of Charter-
house Bank, Credit Agricole
and Industrial Bank of Japan,
The three hanks are responsi-

ble for the core £57m loan
facility.

The loan agreements have
come under attack from the
larger BMP, which has argued
that there would be breaches
of two covenants - concern-
ing interest and cashflow
cover - if the merger went
through.

Profits warning sees Peters fall 13p
By Alice Rawsthora

MICHAEL PETERS Group, one
of the leading players in the
UK design industry, has
warned that Its profits growth
this year will be slowed down
by the problems of its US
design businesses.
The group's share price fell

by 13p to loop on the
announcement. Mr Michael
Peters, chairman, said the
group should increase its prof-

its this year but that the losses

from the US would depress the
rate of growth.

Warburg Securities has
slashed its profits forecast for
the year to June 30 from £32m
to £2.3m. This compares to
profits of £2.ln> last year.

Peters made its major move
into the US early last year by
buying Harabrecht Terrell, one
of the biggest retail design
companies, for £7.7m- It then
set up a packaging design and
brand identity consultancy in
New York.
Hambrecht Terrell per-

formed poorly last year when

the market for US retail design
suffered from sluggish con-
sumer sales and the frenzy of

corporate activity among the
major retail groups.
These problems were exacer-

bated by the illness, diagnosed
before the acquisition, of Mr
Jim TerreLL one of the found-
ers. He has since been forced to
stop work and a new senior
management team has been
appointed.

Peters had hoped to increase
Hambrecht Terrell’s work out-

side the US, but two important
Asia-Pacific contracts have
been postponed. Moreover the
development of its new US
design company has been
unexpectedly slow. The two
subsidiaries should make a
loss this year.
Mr Peters will spend the rest

of the year in New York and
expects the subsidiaries to
return to profit in 1989/90. He
said the rest of tbe group - in
Europe and Canada - was
"going like a train”.

Design faults in an immature industry
Alice Rawsthorn on the problem of fragile finances in this sector

A YEAR ago when Mich-
ael Peters Group, one
of Britain's biggest

design businesses, announced
its acquisition of Hambrecht
Terrell in New York, the pros-

pects seemed bright. The
acquisition, the group's most
ambitious deal to date, pro-
vided Peters with an entree
into the dynamic field of US
retail design.
But things swiftly turned

sour. No sooner had the deal
been completed than the US
retail design market collapsed.

Also Peters has struggled to
establish its new packaging
and brand identity design busi-
ness in the US. Yesterday it

warned investors that its New
York losses would depress
overall profits growth this
year.

For Peters the announce-
ment marked the latest instal-

ment in the sorry saga of the
Hambrecht Terrell acquisition.
For the London stockmarket, it

has a wider resonance in that
it serves to confirm the City's

worst suspicions about "people
businesses” in general, and
design companies in partic-
ular.

Ostensibly design looks like

an attractive area for invest-

ment The 1980s has, after all,

been characterised as the
"design decade”. The sudden
surge of aesthetic awareness
that has swathed the high
street in post-modernist pastels
has created a bonanza of new
business for the design indus-
try.

A recent survey by Design
Week magazine suggeked that

the 100 biggest British

groups increased fee income

50 per cent - for the second
successive year - to £450m in
1988.

But behind this rosy facade,
design is still an immature
industry with all the attendant
problems of fragile finances.
The design market may be
booming, but individual com-
panies are still tussling with
poor profitability and irregular
income.
The crux of the industry’s

problems lies in the low cost of
entry. It costs next to nothing
to set up in business as a
designer. In recent years the
industry has become polarised
between the big groups, like

Peters and Fitch & Co, and the
hundreds of entrepreneur
designers. Yet the presence of
so many small companies
depresses the profitability of
even the biggest businesses.

The stockmarket careers of
the small group of publicly
quoted design companies have
illustrated the precarious char-
acter of the industry.

In the early 1980s a succes-
sion of designers went public.

The 1980 flotation of Allied
International Designers, since

acquired by Addison, was fol-

lowed by that of Fitch in 1982.

Peters in 1983 and a string of
others.

Some of the publicly quoted
design companies have flour-

ished. Fitch has used its listing

to finance its expansion into

new design disciplines and dif-

ferent countries. The diversi-

fied groups, such as Holmes &
Merchant, have also achieved
consistent profits growth. WPP
and Saatchi & Saatchi, the
giant marketing groups, are
faring well with their recently

Michael Peters - warning of
depressed overall profits

acquired design interests.
But other companies have

floundered. Since the start of
this year the design sector has
been dogged by difficulties.

Addison, the marketing
group which now owns AID,
has encountered problems with
public relations in the UK and
design in the US. Earlier this
week it announced a fall in
pre-tax profits from £4.3m to
£2.Un for 1988. Addison is now
the butt of a bid battle between
Motivaction, the French mar-
ket research company, and
MAI. the UK company with
interests in financial services

and advertising.

Similarly WCRS, the ambi-
tious advertising agency which
recently diversified into

design, has sold Saunders, its

UK design company, following
a dramatic decline in profits

from its international design
interests.

As for Peters, most of its

subsidiaries are performing
well, but not well enough to
compensate for the losses from
Hambrecht Terrell and its new
US design venture or to pre-

vent a slowdown in profits
growth.

Ironically the raison d'etre

for Peters' expansion into the
US was to broaden the base of
its business, thereby making
its less vulnerable to cyclical

slumps in the UK.

It was also influenced by the
trend towards internationalism
within the world design indus-
try tbat has intensified the
competitive pressure on the
larger groups to expand into

other countries.

Other British design compa-
nies have staged international
acquisitions for exactly the
same reasons. Fitch bought
RichardsonSmith. one of the
leading product designers in
the US, last year. Saatchi and
WPP have continued to
develop their worldwide design
interests. Some of the private
companies, like Wolff Olins
and Minale Tattersfield, have
also expanded internationally.

The critical questions for the
City are whether they will suc-

ceed where Peters has - so far
- foiled and whether design
can ever conquer its structural
problems to became a more
mature industry.

Bid for Piccadilly unconditional
The Miss World Group hid for

Piccadilly Radio has been
declared unconditional as to
acceptances. It still needs
approval from the Independent
Broadcasting Authority and
from the Office of Fair Trad-
ing.

The entertainment and
beauty contest group owns or

has acceptances in respect of
90.7 per cent of Piccadilly's

non-voting shares and 74.6

per cent of the voting
shares.
The bid links Miss World’s

Red Rose Radio chain, based in
Preston, with Picaadilly’s
Manchester-based radio
station.

CGS increases stake in

Sema Group to 21.84%
By John Ridding

CAP GEMINI Sogeti, the
French software house, yester-

day revealed that it had
increased its stake in Sema
Group, the Anglo-French soft-

ware manufacturer, from 20.1

per cent to 21.84 per
cent
The increase followed

Wednesday’s raid on Serna's
shares by Barclay de Zoete
Wedd, acting on the behalf of
CGS.
BZW were offering 319p per

share, compared with an open-
ing price of 290p, with the aim

of capturing an additional 4.5

per cent of the shares, for its

French client
The failure of the attempt

reflects the large holdings of

Sema shares by friendly insti-

tutions. particularly Banque
Paribas which controls 392 per
cent
Analysts said that with less

than 20 per cent of the shares
in public hands it would be dif-

ficult for CGS to further
increase its stake without
offering a significantly higher
price.

Kelt to dispose of Sigas
to Esso for £9.89m
By Nikki Tatt

THE SALE of downstream
assets belonging to oil indepen-
dent Carless, which bidder Kelt
Energy signalled when it took
over the group after a bitter
£208m battle in January, got
under way yesterday with the
disposal of Sigas, the Liquid
Petroleum Gas business, to
Esso Petroleum.
The sale price is £9.89m and

subject to contract. Completion
should take place before end-
ApriL
The company was acquired

by Carless in April .last year
for £6m and in the Intervening
period about Elm has been
invested in developing a filling

plant at Telford. Sigas's net

asset value is 22.27m, and
unaudited profits.

At the time of the Carless
bid, Kelt - a smaller oil group
- said that it would sell “sub-
stantially all” of the down-
stream assets if successful
This was seen as critical to

its financing plans - which
involved a £199-2m 12-month
loan facility, of which just over
half had to be repaid within six
months.
Kelt now says that final

negotiations are taking place
on other downstream busi-
nesses. It seems possible that
one other disposal is very
imminent and others may flow
before the end of ApriL

FT Guides to

Investment & Financial Planning

- Guide to FT Statistics

- A Guide to Unit Trusts

- A Guide to Investment Trusts

- Investing for Beginners

- Investor’s Guide to tbe Stockmarket

- Financial Planning for tbe Individual

Phone 01 799 2002 for farther details

and our free catalogue

ffl

s.

n
II Refuge 1Group 1

II
RESUI.TS • 1988 j

ChairmanIbm Booth reports:

“After a year ofenormous change throughout

the financial services industry .. . Refuge is well

placed to face the challenge ofthe future.

It has been an exceptional year"

HIGHLIGHTS
•PROFITS UP OVER 50%
•DIVIDENDS UP NEARLY 17% to 2Ip

RESULTS 1988
1988 1987

PROFIT FOR YEAR
after tax (£0005) 13.591 9-031

DIVIDENDS per share
Interim paid 6.50p 5.75p

Proposed final payable

8th May. 1989 14.5Dp J22Sp

ZLOOp ISjQOp

EARNINGS per share 27D4p 38.75p

TOTAL ASSETS (£m) 2,041 L838
Copies c£the Reportand Accounts arenow available.

rm Refuge Group PIG
Refuge House, Alderley F-oad,Wilmskw, CheshireSK9 1PF

Telephone: (0625) 535959

;
REGISTERED NUMBER 3354486 ENOLAND:
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Ifrsv Davis climbs to £17m
By John Thornhill

A 23 per cent increase in
pre-tax profits, from £l3^7m to

£17.06m, is reported for 13S3 by
Godfrey Davis (Holdings^, tbe
textiles, car dealing and build-

ing services group.
Turnover rose to £256.39m

(£221.47m> and earnings per
share advanced to I5.1£p
(I3.2p). A final dividend of

4.67p will make 7p (6-lp) for tee

year.
Mr Neil Benson, chairman,

said all divisions fcsd traded
well and the profit, with share-

holders funds of £77nu would
provide a substantial spring-

board for the future.

Results for the early part of
1989 gave him confidence that
next year he would report on
another period of continued
growth and on the further
development of the businesses.

In 1988 Sunlight Textile Ser-
vices suffered from a decline in
the hotel market during the
year but the growth of its

small rental business improved
profits to £9-23m (£7.85mj.

First Impressions, which
supplies company clothing,
also had a highly successful
year, the chairman said. New-

Porteeirioa
beats target

with £1.72aa
Portmeirion Potteries
(Holdings), which came to the
market last October, has hand-
somely beaten its profit fore-

cast for 1988.

At the pre-tax level of
£1.72m, tbe profit compared
with £1.5m expected and with
£1.09m made in 1S87.
Earnings were 14-S2p

(9.98p). There is no final divi-

dend; had the company been
listed for a full year the pay-
ment would have been 4.5?.

Turnover in the year rose
from £7.39m to £9.Slffi. The
directors said the growth
reflected the increasing
demand for the group's pot-
tery and associated accessory
products.

buy Laundry was added to the

textiles division in June
and has cow been fully inte-

grated.

A 20 per cent expansion of

its contract hire fleet and
Improved management and
controls in its dealerships
largely accounted for growth
in the vehicle division, where
pre-tax oroflts to £7.86m
(£5.91m).

Building service activities

were strengthened in Septem-
ber by the £43.7m acquisition

of Falcon Industries, which
supplies portable buildings and
plastic garden pots. Mr Benson
said it would take until tbe lat-

ter part of tins year for the full

benefits of the acquisition to be
realised. Falcon contributed
£600,000 and helped the divi-

sion double profits to £2-55m
(£1.27ra).

A loss Of £374.000 was
incurred by other activities,

although this was a reduction
on the previous year’s £759.000.
This mainly reflected central

office costs.

Godfrey Davis Park Homes
and Security Arrangements
contributed pre-tax profits of

Godfrey Davis
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£l.6m until their disposal in
August and September respec-

tively,. Proceeds from their
sale represented the bulk of an
extraordinary credit of £12£m.

m COMMENT
This was a solid set of numbers
reflecting Godfrey Davis’s
tighter management skills
since the infusion of personnel
from Sunlight Service. Tbe
peculiar mix of its businesses,
much commented on at the

time cf the reverse takeover,
cow seem to be working suc-
cessfully in harness. There was
encouraging growth in all the
major areas despite some
adverse market conditions but
many of these markets may
well deteriorate further this

year. Tighter economic condi-
tions will pinch even harder
and the building services and
motor markets look vulnerable
later in the current year
although performing well at
present Nevertheless, Godfrey
Davis can still hope to gain
through improving its existing
business base ana consolidat-
ing recent acquisitions. Fur-
ther purchases look possible
given tbe strong balance sheet
which may help to keep the
company perked up in an oth-
erwise dull-looking economic
year. Pre-tax profits look set to
rise to at least £2Lm but earn-
ings per share growth may rise
only 10 per cent due to the
increased number of shares in
issue. A prospective p/e ratio of
over 10 seems fair in the
short-term although acquisi-
tions may make that look more
attractive in the longer term.

estyled Beacon makes £i.9m
BEACON GROUP, the old
Mellerware cookware business,
finished 1S88 with pre-tax prof-

its of £l.93m from turnover of
£30.24zn. The dividend is the
promised lAp.
The figures took in several

acquisitions, including the Jes-

sar group which cost £6m in

shares. On a merger account-
ing basis the 1987 comparisons
were loss £648,000 and turnover
£26.46m, while the reported
returns in that year for the old
Mellerware gToup alone
showed a loss of £1.36m from
sales of£i5.48xn.

Mr Sandy Saunders, chair-
man, said: “With no net debt,

and an enthusiastic and highly

motivated management team.
Beacon is in a strong position
both to grow its present

TO THE HOLDERS OF

EEC AMRO TRADED
CURRENCY FUND LIMITED

INCOME SHARES IN CONTINENTAL
DEPOSITARY RECEIPT FORM

The Directors of the above fund have declared the

following final dividend per share tor the financial

period ended 31st March, 1989, payable on
28th April, 1989 in respect of shares in issue on
31 st March, 1989:-

US Dollars 0.3953 per share against coupon NoJO.

Shareholders should send their coupons to

Amsterdam Depositary Company N.V., Spuistraat

172, 1012 VT, Amsterdam.

ESC Trust Company (Jersey) Limited
Secretary

Dated: 14th April, 1969.

NO-nC£ OF REDEMPTION

QUEENSLAND COAL FINANCE LIMITED
U.s. $46,000,000 Floating Rate Notes due 1996

NOTICE IS HEREBY GIVEN that, pursuant to the provisions of clause 6(b) of the terms and
comSiikmsol the Notes, all o' the outstanding Notea in the oggregatep a of S2B4SO,ooa cXthe
above captioned Issue will be rodt.-mn.id on May 15 . '689 at the principal amount Ihereot
together with accruM .moron thereon to sold reqempnon dote

Inicrwi on mkj Notes 10 bo redeemed snail cease to accrue on the redemption dateend on
said date me redemption price win Become due and payoole on each of sold Notes called (or
redemption Payment ol the Notes to be reoaemed will be made upon presentation and
surronaar thoreol. together with all coupons appurtenant thereto maturing subsequent to the
reoompnon Oslo, at ttio ol(<oo of BenkAmerica Trust Comoeny of New York, 80 Broad Street,
Now York. New York '0C<M. USA. Attn Debt Securities Processing. 2ist Floor, or. at the
oot>on of iho noktei. at Bank of AmericaNT and SA. Bank ofAmenca Tower. 1 2 Haraourt Road,
Hong Kona, or Bank of America NT jno SA. 35 Cannon Street. London cC2P 4HN. England.
Attn Mi. D Rotano. Setttemem Qopt . or Bank of America NT and SA. Bteicherweg
15 CH atW, Zurich. Switzerland, or Basque Internationale a Luxembourg. SA . 2 Boulevard
Royal. 23S3 Luxembourg.

Coupons which shall mature on or before said redemption date should be detached and
surrendered lor payment m the usual manner.

QUEENSLAND COAL FINANCE UNITED
fly: BanKAmenca Trust Company of New York,

as Principal Paying Agent

Dated: April 14. 1989

operations as well as to make
further acquisitions.”

He emphasised the change of
direction to a supplier of elec-

tronic systems and precision
engineering products for high
technology markets. By divest-

ing the original Mellerware
Housewares operations, man-
agement was able to concen-
trate on developing its special-

ist process technology into its

new core business.

There were no reorganisa-
tion costs this time and finance
charges were cut to S160.0C0.

The previous year saw financ-

ing costs of £899,000 restated

and £576,000 original, while
reorganisation costs were
£523,000. Earnings came to
3.09p (losses 5.07p and 20.2p);

the dividend for 1977 was 05p.

SMAC in line

with forecast

at over £1.4m
SMAC Group, the motor
retailing company operating in
the south-east and which
gained a listing last October,
increased pre-tax profits by 57
per cent in the year to Decem-
ber 31.

Profits of £L44m compared
with £913,000 in 1987, with
turnover dropping from
£66.17m to £62^1m.
The company said that the

results were fully in line with
the forecast made in its pro-

spectus.

Earnings per share advanced
51 per cent to 8.15p (5.39?) and,
as stated in the placing docu-
ment, the directors are not rec-

ommending any further divi-

dend for 1988. •

Mr Ray Horrocks, chairman,
said that in the current year
SMAC would continue to
invest substantially in expand-
ing the spread of its franchises
and its geographical coverage.

He expected the company’s
progress to continue in 1989,

with perhaps some slackening
of demand.
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Results for year

Turnover

Profit before taxation

Profit after taxation

Dividends per share

Earnings per share

1988
JEOOOs

161,518

10,361

GJU8

8.4p

lSJDp

1987
JSOOOs

148,757

8,022

4,614

7.7p

149p

+9.0%

+29.0%

+35.0%

+9.0%

+21 .0%

Blagden Industries PLC is a holding company with four divisions — UK ffecka£in&

International, Chemicals and Protective Equipment — and 26 principal subsidiaries

operating from 19 major sites in the UK, Belgium, Ranee, West Germany and the

Netherlands. There are also two principal related companies in Spain.

BLACDEN INDUSTRIES PLC
ft? a copy of the 1987 Report and Accounts write fax G. L Levine, Company Secretary,

BUgden Industries PLC, Ihnman House. 63-67 Victoria Street, St Aibans AL1 3LR.

An extraordinary charge of

£515,000 reflected the estimated
loss on the sale of the house-
wares business.

Mr Saunders said the expan-
sion programme was enabling
the group to profit from the
growing trend of large multina-
tionals seeking to replace their

internal manufacturing depart-

ments with independent spe-
cialists. “1988 has seen a major
advance in developing this con-

cept” he added.
All acquisitions had been

integrated into the manage-
ment structure. The overall
customer base represented a
platform for further significant

growth, and the marketing
thrust had been reorganised to

ensure each company could
benefit from that potential.

American
Distributors

back in black
American Distributors,
formerly Sapphire Petroleum,
foe USM-quoted company with
interests in oil and gas explora-
tion and production, and distri-

bution of cigarettes and confec-

tionery in the US, reported a
return to profits in 1988.

Pre-tax profits totalled
£2.94m against a loss of
£257,000 last time. Turnover
improved to £103J4xn (£544,000)

and after tax of £616,000
(£24,000) earnings were lLlp
(6.5p losses), equivalent to
earnings of 2~2p prior to the
consolidation of the company's
share capital on a one-for-five

basis in January 1989.

These figures include only
nine months contribution from
Golden Distributors, acquired
in April 1988. Directors are rec-

ommending a final dividend of
2-25p per existing share in
respect of nine months’ owner
ship of Golden.

Cairn pays

Pearson

$60m for

Lignum
By Nikki Tail

CAIRN ENGEBT, an
independent oil and gas pro-

ducer which obtained a listing

at the end of last year, yester-

day emerged as the purchaser

of the Lignum oil and gas
properties from Pearson, the

publishing, banking and
industrial conglomerate which
owns the Financial Times.
Cairn is paying 860m (£35m)

cash, for which it gets Inter-

ests in 29 offshore blocks in
the Gulf of Mexico, working
interests in 350 onshore weOs
in the States, and royalty
interests in a further 90
onshore US wells. Total net
proved and probable reserves
are put at 4&9zn cubic feet of

gas and 2L3m barrels of oiL
The imminent sale of the

Lignum interests was sig-
nalled by Pearson at fixe time
of its annual results earlier
this month. It sold certain
other Lignum assets this year
for 84m, and the total $64m
now achieved compares with a
net book value for the subsid-
iary’s assets of $51m at <atd-

1988.
The sale of Lignum also fol-

lows the £94m disposal of
Whitehall Petroleum, whose
interests were primarily in tbe
North Sea, by Pearson last

year. Pearson said yesterday
that the latest sale - coupled
with the disposal of a 35.9 per
emit interest in US-based Com-
pressor Systems to the com-
pany’s majority shareholder -
completes the reorganisation
of the oil services division,
which now centres of its
fjimnn business.

Cairn says it is principally
attracted by Ligmrm's offshore
blocks - notably three Galves-
ton Island blocks and Brazos
block 864 — and its Wflin
strategy in the States is con-
centrated on the gas market

It plans to rationalise file

onshore properties and dispose
of “a sizeable proportion” of
these within 12 months. Yes-
terday, the company suggested
that it hoped to raise some-
thing in the order of $5m-$l0m
from this process.
To fond the deal, Cain is

setting up a 840m five-year
loan facility with Bank of
Scotland. The remaining
finance win come from a plac-

ing of &35m new shares for
wwh — increasing the IfvinI
capital by about 50 per cent.

The shares have ben condi-
tionally placed at 220p, mainly
with institutions. Amongst the
placees, Pearson has agreed to
take 800,000 shares.
There is a clawback for

existing shareholders. How-
ever, Cairn said that it did not
expect Mr Kerry Stokes - who
acquired a 14£ per cent inter-

est when the group came to
market - to utilise this,

although claimed that he was
supportive of the deaL
The purchase, which is sub-

ject to formal shareholder and
US regulatory approvals, is

due to be completed on May
10. Cairn shares dipped 5p to
215p yesterday, while Pearson
gained lp at 705p.

AMI Healthcare margins i

as profits advance by 51%
By Vanessa Houldar

AMI HEALTHCARE Group,
private medical company, .yes-

terday announced a 51 per cent

increase to pre-tax profits to

£9.54m, against £633m for the

six months to February 28.

Turnover increased by 23 per

cent from £5l.9lm to

£63.67m.

The second quarter, which
as usual was affected by holi-

days, saw operating profits rise

by 33 per cent to £4.4m on turn-

over up by 23 per cent to

£3l.5m.
Operating margins increased

from 13 per cent to 14 per cent

as productivity improvements
and' reduced cost of supplies

helped the group to shrug off

the effects of recent pay
increases.
Earnings per share increased

by Z2 per cent from 8.4p to 9.4p.

As with afi the figures, they

were calculated as if the capi-

tal structure bad been in place
from September 1987.

An interim dividend
of 2p per share was
declared.
In the 13 acute hospitals,

Thompson Clive

net assets

improvement
Thompson Clive Investments,
which provides equity-based
venture capital to unlisted
companies, invested £1.7m in
1988 in 20 companies

, 14 in the
UK or Europe, with the
remainder in the US.
Net asset value at the year-

end was I88.7p (L38J.p) basic or
163.6p (I33.5p) fully diluted.

Directors said that the group
continues to see a good flow of
investment opportunities, both
earfr and later stage. .

In the 12 months to end-De-
cember, the group, which came
to file main market last Sep- !

tember, reported pretax profits

Of £224.000 (£27,000) on gross
revenue of £837,000 (£646,000).

Earnings per 50p share were
0.9p, up from 0.2p last time.

Toye expands
25% to £0.52m
A 25 per cent expansion in
taxable profits was yesterday
reported by Toye & Company,
the civil and military regalia

group based in London’s West
End.
On turnover ahead 16 per

cent at £9.18m (£733m), profits
for the 12 months to end-De-
cexnber rose from £420,301 to
£523^88. ;

*

Directors said that order
books were running at ream!
levels and that this should
auger well for the current
year.

After tax of £146,443, up from
£132,068 in the previous year,
earnings per share worked
through at IS.TGp (lZ82p). The
single dividend for the year is

raised lp to Tp.

A property revaluation at
the year-end threw up a sur-
plus cf £L86m which has been
credited to revaluation
reserves.

turnover rose by 21 per cent

while prices increased in line

with inflation. Bed occupancy
levels were kept at 65 per ceat

of capacity, even after a S per

cent increase in the number of

teds.
Turnover in the three psy-

chiatric hospitals rose by 54

per cent to ESlm. AMI yester-

day announced plans to

expand this division with the

acquisition of Stockton Hall in

York for £2-im. It will

become a 60-bed psychiatric

hospital for the rehabilitation

of the adult mentally
ilL

Dr Marvin Goldberg, chief

executive, said that he wel-

comed the proposed reforms of

the NHS, although they would
not come into effect until 1990.

The white paper would lead to

higher levels of expectation in

health care and additional
opportunities for the private

sector.
Medical Diagnostic Laborato-

ries, the pathology laboratory

joint venture which it was set-

ting up with CDH-Larem was

making progress. K is expected

to come into operation to the

fourth quarter.

• COMMBMY
Spring came

-

early to -AMI
shareholders this year. After

an extremely lacklustre perfor-

mance during 1988, the shares

have increased their value by

half to the past few months.

The reason is, in large part,

speculation due to the instabil-

ity of its US parent. It Is mull-

ing over restructuring propos-

als and leveraged buyout
talks, both of which could

result in the sale of Its 86 per

cent stake to AML The market
thinks that this, in turn, is

likely to result in a full bid for

fiie company. That is Why the

shares, unchanged yesterday

at 3S9p, are on a demanding p/e

of is. "Rsamriog profits of £20m
for the full year. That leaves

little to go for, even though it

is a well-managed company in

a fast-growing sector of tbe

market with, good long-term

prospects from the NHS
reforms.

Buoyant housebuilding

market boosts Tudor

Bentalls hit by tough trading
By Maggie Urry

TOUGHER trading conditions
in south east England hit Ben-
talls, the department store
group, in the more important,
second half of its year to end
January. After a first half pre-

tax profit increase of 14 par
cent, second half profits

slipped 5 per cent For the year
pre-tax profits were 1 per cent
down at £4£m on sales 4A per
cent ahead at £74.7m.

Mr Edward Bentall, chair-
man, said high interest rates
had affected consumer spend-
ing, especially in the south
east where tbe group’s stores
are located. The shares slipped

5p to 202p.
However, he was confident

that the group's marketing
strategy, introduced three
years ago, would continue to
attract customers. Bentalls had
reduced the number of conces-
sions within stores and

Oondalkin tops
I£8m in 37%
improvement
Ciondalkin Group,
Dublin-based printer and pack-
aging manufacturer, achieved
a 37 per cent increase in pre-
tax profits from I£5.86m to
I£8.04m (£6.76m) in the year to
December 31 1988. •

A final dividend of 2.129p

i
(1.971p) is proposed for an
improved total of 3.476p
(3.218p). Earnings per share
advanced to 15.35p <11.36p)

!

after a tax charge of £L79m
j

(£L29m).
On sales 41 per cent ahead

from £78.35m to £110.7m trad-
ing profits were £9.34m
(£5.98m). Interest payable
amounted to £1.17m against
£55.000 received ami the pre-tax
result was struck after an
exceptional debit of £125,000
(£174.000).

There was an extraordinary
credit of £595,000 this time i

against a £74^)00 debit
j

increased the “own-bought"
merchandise to about 80 per
cent It had improved its fash-

ion departments.
The group had not been left

with excess stocks after Christ-
mas, Mr Grenville Peacock,
deputy managing director,
said. He said the areas hardest
hit by the slow down in Bales

were furniture, carpets and
heavy electrical appliances.

Mr John Ryan, finance direc-

tor, outlined the benefits the
group is expecting from the
£130m redevelopment of its

property in Kingston upon
Thames, south west London,
by Norwich Union. A new Ben-
talls store is being built which
will open in July 1990, costing
Bentalls a net £12Vim to fit

out
The old store will be

replaced by a shopping centre,
opening at the end of 1992,

from which BentaUs will take
23.6 per cent of the rental
income, estimated to be worth
£2Vim a year, with a guaran-
teed minimum of £1.65m a
year. Bentalls will also retain
the freehold oi the shop and
the shopping centre, while Nor-
wich Union will take the rest

of the rental income.

Further ahead the group
plans to open new stores which
would allow central overheads
to be spread across a wider
base, and enable it to get better
buying terms, for instance
from Far Eastern clothing sup-
pliers.

A slight redaction in the tax
rate allowed an increase in
earnings per share for the year
to 7.24p (7.l2p). A final divi-

dend of 2.95p (2.65p) is pro-
posed to give a total payment
for the year of S5p, up 11.1 per
cent.

West Industries acquisitions
By John Ridding

WEST INDUSTRIES, the
engineering and construction
group, yesterday completed the
first stage of its reorganisation
plan with the announcement of
a series of acquisitions and a
disposal
The company said that Sam-

uel Denison, a joint venture
between West and Firstmea-
sure, the investment company
which holds 28 per cent of
West’s issued shares, nad con-
cluded the acquisition of the
materials testing business of
Avery Denison from GEC.
The completion followed the

approval of a £2.Sm two-for-five
rights issue to finance West's
part of the deal The total cost
of the deal is £4m.
West also announced the

purchase of the entire share
capital of Hardness Control,
which sells and services a
range of materials testing
equipment, for a maximum
consideration of £225,000. The

initial consideration is £135,009
with the balance dependent on
the level of service income.
In the year to the end of

March 1988 Hardness Control
had a turnover of £568,000 and
pre-tax profits of £27,000. Its
net assets were £84,000.
Mr John Moulton said the

two acquisitions reflected
West’s strategy of developing
its core business, adopted fol-

lowing the change in manage-
ment last September.
The current business strat-

egy was also reflected in tbe
disposal of Westcare. its loss-

making pest control division,

which has been sold to the cur-

rent management for a nomi-
nal consideration together with
the repayment of £410.090 of
group loans.

In the year to the end of
March the combined losses of
the division were £202,000 and
they had net liabilities of I8.0G0
excluding group loans.

A 33 PER CENT advance to

pretax profits for 1988 was
achieved by Tudor, a
USM-quoted distributor of wall

and floor tiles and manufac-
turer of crystal glassware
Turnover moved up 14 per

cent to £12.52m (£l0.95m)
resulting in profits of £648.000

(£486,000) and earnings of 16.4p

(12.6p) per share.

The final dividend is 4Jip for

a 6p (5p) total and shareholders
are alio to receive a five-for-

four scrip issue.

Mr Philip Baffin, chairman,
said the ceramic tile market
slowed towards the end of tha
year as higher interest rates

affected the DIY trade. How-
ever, turnover rose substan-

tially mainly from increased
business with independent
retailers and builders.

Midland Tile Contractors
made a record contribution as
It took full advantage of

the buoyant housebuilding
market
Mr Baffin said the outlook

was clouded because of high
interest rates.

Emess lifts stake

Emess, the lighting and
electrical accessories group,
has raised its stake in Brillan-
tteuchten, the West Germany
lighting company, to 77.6 per
cent.
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UK COMPANY NEWS
Mining the only let down as results reach top end of estimates

Costain profits advance to £89m
By Nikki Tatt

STRONG RESULTS in boosing
and property, and a sharp
recovery on the engineering
and construction aide, helped
Costain Group increase pre-tax
profit by. 35 per cent in jagg.
Turnover', was £l.i6bn

C£970m} from which a profit of
£89.2m (£66.2m) was made.
Earnings were up to 33-5p
(25-7p). The final dividend is
7.25P making LL75p (9.65p).
Results were at the upper

end of analysts' forecasts, but
the shares still eased 4d to
3l9p.
The profits advance came

from three of Costain's four
main, divisions. The exception
was mining, whose contribu-
tion at the trading level was
marginally lower.
Housing produced the most

striking advance with profits
doubled from £l2.Sm to gas am,
of which the UK accounted for
£23m. The company completed
1-872 unit sales here, the.
average selling price rose 36
per cent to £79,000. The num-
ber of units sold in California
totalled 117, while in Spain
Costain has tafcgn a local part-
ner into its resort develop-
ment, leading to an earlier-
than-prqjected contribution.
Mr Peter Costain, chief exec-

utive, suggested yesterday that
the company still expected the

average UK selling price to
advance in the current year,
bat said that domestic housing
starts were currently down by
around SO per cent-
-- Property, too,: showed a
marked advance, from £l&8m
to £24.lm. There was a £5Qm
revaluation surplus in the UK,
where the portfolio was veined
at £229m. The Australian port-
folio was £2«m-
The latter matte little contri-

bution to profits last year.
However, Costain ***« month
plans to launch a property
trust to acquire the first stage
of its Joint venture Riverside-
Quay scheme in Melbourne. -

Within engineering/constrao-
tfon. profits benefited from
loss-elimination on the UK
dvil engineering side, and rose
to £22.4m (£M3m). Overall, the
group said its Australian busi-
ness was buoyant, and in the
UK volumes were good but
margins wtse still a problem. It

suggested prospects were
encouraging in UK construc-
tion and cxvD. engineering for
the next few years, while off-

shore engineering was recover-
ing from two poor years.

The mining division saw
profits down from £33Jbn to
£32£m, with same of the US
equity coal mines suffering a
fail In average selling prices as

Peter Costain: current housing
starts failing

certain term contracts expired.
A £10Am t£6Jm) extraordi-

nary item included the costs of
puffing out of gold-mining in
Australia.

• COMMENT
Costain- shareholders have
finally seen the group move off

Its profits plateau - and in
style.. That said these figures

had been broadly anticipated.

Even the flat nrndwg division

results caused few raised eye-
brows, although some analysts

Siemens reveals plan for Plessey
By Hugo Dixon In Munich

SIEMENS, the West German
electronics giant, yesterday
spelt out for the first thne its
plans for Plessey’s micro-elec-
tronics and research activities

should its joint bid with GEC
of the UK for the British elec-

tronics manufacturer prove
successful
The Anglo-German consor-

tium is waiting for clearance
from Lord Young, the Trade
and Industry Secretary, to pro-
ceed with a new hid for Ples-
sey. A decision Is expected
within the next 10 days. -

During a press visit to the
central research facilities near
Munich, Siemens executives
said Plessey’s microchip and
research laboratories would: be
maintained and probably
enhanced following a take-
over.

The promises are intended to
allay fears that a takeover
would lead to the dismember-
ment of key parts of Britain’s
electronics industry- Plessey
has some of the finest research
laboratories in the country and

the UK’s only significant
microchip business.
On many points of detail,

however, Siemens refused to
commit itself saying these
could only be determined after

a successful bid.

Plessey's two main research
laboratories at £oke Manor
and Caswell will bo kept fol-

lowing a takeover, Siemens
said. They will be run as

.
a

5060 Joint venture, providing
research facilities to both par-
ents on a contract basis.

Professor Hans Daniehneyer,
head of Siemens research and
development, said he did not
envisage problems keeping the
laboratories occupied.
In microchips, the initial

intention is to run Plessey's
business also as a 5050 venture
with GEC. However. Mr Jfirgen
Knorr. head of SiMnnna semi-
conductor division, suggested
this might be altered at a later

date to give Siemens a larger
share, provided GEC could be
guaranteed a supply of chips
for its defence elctronics buid-

Mr Knorr g«id that Siwnwui
intended to use Plessey’s chip
factory at Roborough as its key
plant for making specialised
chips - known as application
specific integrated circuits -
for the world market
However, he refused to com-

mit himself finally on this
point until he had had a
chance to visit the plant.
“There will be time enough
after the deal. First you have
to get the bear."
Mr Knorr also appeared to ;

cast doubts on whether Ples-

sey's research in ganium arse-

nide, a new type of material for
making chips, would be main-
tained. “They have too much :

capacity, we have too much
capacity. We might come to the
conclusion that some rational-

isation would be necessary."
However, he later clarified

this statement by saying he did
not mean a reduction in the
number of engineers working
cm gaffinm arsenide but a refo-

cusing of their activities.

Downturn to £0.6m at Rea Brothers
SHARES IN Rea anthers, the
City merchant bank, yesterday
fell 7p to 73p as the group
unveiled pre-tax profits of
£600.000 for 1988, down from
£1.32m in the previous
year.

At the midway stage. Sir
John Hill, chairman, said he
expected an improvement in
trading performance following
a programme of rationalisation
and cost reduction.
Yesterday, however, . Sir

John said that profits had been

affectedby farther redundancy
and' reorganisation costs
incurred in London.

.

'

Describing the.outcome as
“disappointing”. Sir John said
it was the “inevitable result off

a year of reorganisation
against a background of
reduced business volume in
tiie markets in which we oper-

ate.”
Following a tax credit of

£20.000 (charge of £682,000),
basic earnings per share were
L59p against losses of 0.59p

last time.A proposed final divi-

dend of 0.25p gives G.5p for the
year.
Last year’s payment

amounted to 0.65p representing
the interim dividend. The pro-
posed final of Up was voted
down at the group’s annual
meeting by Finsbury Asset
Management which speaks for

same 36 per cent of the shares.

An extraordinary credit of

£40QJ)00 relates to the surplus
arifting on rtw disposal of the
insurance broking operations.

were more surprised at the
Australian gold-mining shut-
down, guessestimating that
this may hit above, as well as
below, the line. Spared that,
and with some volume and
margin improvement on the
US/Australian coal operations, -

most expect a modest improve-
ment here in the current year,
with the possibility of more
fireworks thereafter. Housing
is a bit of an unknown: the US
win chip in more strongly bat
even if average UK selling
prices do not fall directly, ana-
lysts point to the added costs
of shifting homes in the cur-
rent market. Still, if unit sales
can make around 1^00, there
may yet be a marginal
advance. Construction, too, is

earmarked for steady rather
than dramatic progress, so it

seems that property - helped by
an Australian contribution -

wfl] be left to do the star turn.
All in all, the City hopes this
will add up to £103m-£105m in
the current year, putting the
shares on a multiple of around
SA That still contains a bit of
premium for Trafalgar’s &S per
cent stake - at a time when
platings rather than bids seem
to be the order of the day. But
the shares are probably solidly

underpinned at the 300p-310p
level.

Lyles up 17% bat

.warns on foil year
Pre-tax profits of S Lyles, the
carpet yarn manufacturer,
showed an increase of 17 per
cent to £491,000 in the six

months to end-December on
record turnover ofm dgm, up
from £9.68m. But Mr John
Lyles, chairman, warned that a
reduced profit figure was likely

for the full year.

The interim dividend is held
at L5p from warnings of 4-18p

(3.5p) after a tax charge of
£167,000 (£146,000).

Profits slip

to £5.1m at
Associated
Fisheries
A £i.64m drop in investment
income to £1.03tn at Associ-
ated Fisheries, the food proces-

sor and cold storage group,
contributed to an erosion of
pre-tax profits from £5.69m in
the year to September 30 1987
to £5.08m in the 15 months to
December 31 1S88.
The company's year-end

been changed at the request of
the parent company. Eastern
Produce (Holdings). Turnover
for the 15-month period was
ahead at £127.9lm (£i03A3m
for the previous 12 months),
while the cost of sales rose to
£109.24m (£86.22m). Group
operating profits advanced to

£5.18m (£3.94m).
The company said that there

was no repeat of the previous
period's substantial capital
gain in the US and net interest
less investment income
resulted in a charge of
£103,000. This time tax took
£1.62m, against a credit of
£1.4lm in the previous period,
while there was an extraordi-
nary credit of £6-42m
(£951,000), relating to the dis-

posal of the restaurant busi-

ness and the release of a tax
provision no longer required.
Earnings per share worked

through at I9.66p, against
40.24p last time, although
before the release of deferred
tax in the year to September
30 1987, earnings were 22^3p.
The directors propose to pay a
final dividend of 5p (4p), mak-
ing a total for the 15 months
of 6p, compared with 5p for
the previous period.
At the interim stage, operat-

ing profit had been 28 per cent
;

ahead of the corresponding
period, but that in the follow-

ing nine months some of the
ground gained was lost, due

;

largely to the absence of profit
of the fish restaurant business
following its disposaL I

Aspen in 45% growth despite

specialist printing setback
By John Ridding

ASPEN COMMUNICATIONS,
the USM-quoted corporate
video, media, mobile communi-

cations and specialist printing
company, overcame shortfalls
at its business forms division
last year to record pre-tax prof-

its of £4.96m, a 45 per cent
increase on 1387.

Turnover, boosted by strong
markets in its corporate com-
munications «wd mobile tele-

phone divisions, grew by 51 per
cent to £37.76m and earnings
per share were up from 22J3p to

33J2p. A final dividend of 4.5p

(35p) has been recommended
giving a total of &5p (S.lp).

In addition there was an
exceptional credit of £102,000,

resulting from the gain on the
sale of its base in Wiltshire.
Corporate communications

saw an increase in profits and
turnover of almost 75 per cent,

partly reflecting the contribu-

tion of Edit Art, a post-produc-
tion video editing facility,

which was acquired in Decem-
ber 1987. The airline video
entertainment business also
experienced strong growth.

Since the end of the year,

however, the division has been
undergoing significant reor-

ganisation, including the relo-

cation of its businesses. This,

combined with capital expendi-
ture of around £4m has

resulted in a fall in profits in
the first quarter. However, Mr
Henry Meakin, chairman, said
that frill year profits were
expected to show growth over
last year.
The mobile communications

division, which along with cor-
porate communications repre-
sented the bulk of earnings,
experienced a 50 per cent
increase in pre-tax profits.

Problems were experienced,
however, at the specialist
printing division. Pensord,
printer of business magazines,
suffered from productivity
problems and two lost con-
tracts, and business forms pro-

duction suffered from tighter

margins and a consequent fall

in profits.

Mr Meakin said that the vol-

ume of business lost in Pen-
sord had now been recovered
although the mix was not as
favourable as previously. He
added that with the acquisition

of Heanor Gate, specialist
promotional printer, earlier
this year, the division should
exceed 1987's figures.

Since the end of the year
Aspen has made two other
acquisitions - Intermark, a
marketing agency, and Crystal
Film and Video, a supplier of

equipment and personnel to
the television services indus-

• COMMENT
Aspen surprised nobody with
another set of strong figures -
an achievement which was
particularly impressive given
the hiccup in specialist print-
ing. But the brakes which have
been absent over the last five

years are now being applied.
The first half of the current
year will obviously suffer from
the expenditure and disloca-
tion involved in relocating
staff around the country and in
upgrading plant and, as a con-
sequence, earnings growth in
the first half will be con-
strained. The second half, how-
ever, will be a different story.

With the upheaval out of the
way the strong underlying
growth will become evident.
The recent acquisitions will
provide a significant contribu-
tion. particularly in the mar-
keting services division, and
trading should remain strong
in both corporate and mobile
communications. In the former
there is the additional boost of
recent contracts to supply
video products to two US air-

lines. The net effect implies
pre-tax profits of around £5m
putting the shares on a multi-
ple of almost 13 and at a justifi-

able premium to the market.

Randsworth deals reduce gearing to 90%
By Paul Cheeaertght, Property Correspondent

RANDSWORTH TRUST, the
property company which has
been building up an invest-
ment portfolio in the West End
of London, has completed the
sale of properties worth £70m
and exchanged contracts for
the purchase of another for
£17m.
The result of the transac-

tions is to reduce Randsworth's
gearing to 90 per cent from 100

per cent. This is partly a
response to high interest rates,

but Randsworth had already
indicated that it would be mak-
ing sales of properties outside
the main line of its interests.

The sales include the com-
pletion of the previously
announced sale of a property
at Wilson Street in the City of
London for £38m. The balance
comes from properties which

are either on a short leasehold

or which are secondary to the
growth of a portfolio in the
West End; they include offices

in Slough and car parks in
Ramsgate and Margate.
Randsworth is purchasing

the freehold and occupational
lease of a property on Oxford
Street, adjacent to its acquisi-

tion for £56.5m last January of

St Christopher's Place.

H hI

Preliminary Announcement
Year ended 31st December 1988

COMPANY NEWS IN BRIEF

Profit before tax

Earnings per share

£203.1

m

57.0p

£1 55.0m

47.7p

%
Change

+31.0

+19.5

BRADFORD has purchased Bebington, Merseyside far James Hamilton and Sons
Bradford Cylinders for £950,000 £475,000. (Engineering) for £250,000 cash.

cash, subject to a reduction ESTATES A GENERAL Invest- PlLMTRAX has acquired J&B
should audited net assets at meats has sold its 1&Q00 sq ft Records - the only publicly

March -31 1989 be less than office and showroom building listed record company on the

£650,000. in Amersham, Bucks for £L2m. Australian stock market - for

CAULDON GROUP, through The purchaser is Merritts off A$l0m (£4Jm).
a wholly-owned' subsidiary Amersham, a Jaguar dealer- VAUX GROUP has acquired
Cauldoncare, has altered into ship. . Wyton, which owns a nursing
conditional contracts to -FIFE INDMAR has acquired home, for £712,500. The pur-
acquire two nursing homes: the heritable property, plant, chase will be satisfied by the

one in Llandudno, Gwynedd, and equipment, stock and car- issue of 35,000 ordinary shares
for £810,000 and another in' tain patent from the receiver eff and £612^00 cash.

EMERALD FIELD CONTRACTING LIMITED

Dividends 20.0p 15.0p +33.3

O UK Cement increased its operating profit by 63%
to £74.3 million.

O Home Products profits rose by 88% to £23.1 million,

including a first time contribution from Birmid Qualcast.

O Property profits were 47% higher at £24.6 million.

O Brick profits advanced to £6.1 million.

o Overseas, profits were lower from the United States but

were satisfactory from most other countries.

EMERALD FIELD CONTITlACriNG LIMITED

has raised £154,7Q0j0do

development finance for the Emerald Field

The undersigned acted as fmaricial adviser to

Emerald Field Contracting Limited on both transactions
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COMMODITIES AND AGRICULTURE

Tin price registers biggest

gain since 1985 collapse
By Wong Sulong in Kuala Lumpur

THE TIN price on the Kuala
Lumpur market yesterday
leapt 1.5 ringgit to R28.67 a
kilogram (S10.444 a tonne), the

biggest single daily increase
since the collapse of the do
market in 1985.

Later the European free
market tin price, which had
broken through the $10,000 bar-

rier on Wednesday, was set at

$10,700 a tonne, up S46250 on
the day.

The strength of demand on
the Kuala Lumpur market was
evident from the start when
trading opened at R27.17
(Wednesday's closing price)
with bids for 800 tonnes and
offers of only 57 tonnes.
The Kuala Lumpur price has

risen by more than 40 per cent
since the start of the year and

in the three trading days this

week it has risen by R&38. At
yesterday's close it was a mere
48 Malaysian cents away from
the ‘“floor price" of R29.15 that

the International Tin Council

was hying to defend when it

collapsed into insolvency
three-and-a-half years ago.

The strength of the physical

tin price was reflected on the

Kuala Lumpur Commodities
Exchange, where nearby
futures prices registered
unprecedented $500 a tonne
rises.

KLCE traders welcome
Wednesday's announcement by
the London Metal Exchange
that it was reintroducing tin

futures from June 1.

“It will allow for arbitrage

and 1 can see volume increases

on the KLCE as a result.** said
one trader.

Meanwhile. Mr Samuel
Hanan, general manager of
paranapanema, Brazil’s largest

tin mining group, said his
country would sell 2,750 tonnes
of tin over and above the 31,500

tonnes it had targeted for this

year.
This follows the call by the

Association of Tin Producing
Countries for producers to
release their existings stocks to

meet the current “temporary
shortage" in the market.
Mr Hanan said Brazil's pro-

duction for this year was esti-

mated at between 42,000 and

44,000

tonnes, and its smelters
were already working at 90 per
cent of the 48.000-tonnes-a-year
capacity.

Wheat stocks seen 24% lower
By David Blackwell

WORLD WHEAT stocks at the
end of the 1988-90 season will

be 103m tonnes - down from
135m tonnes at the end of the
previous year, according to the
latest market report from the
London-based International
Wheat Council.
The biggest part of the

decline will be in the US,
where stocks at the end of May
this year are expected to fall by
nearly 20m tonnes to 14.9m
tonnes.
US stocks of coarse grain are

forecast at 62m tonnes instead
of the previous 134m tonnes,
the fall forming the major part
of a 40 per cent decline in
world coarse grain stocks to

130m tonnes.
However, world wheat pro-

duction in 1989-90 is forecast to

rise to 538m tonnes, compared
with a previous 504m tonnes.
The latest forecast is slightly

down on last month's, mainly
because of weather problems
in the US, where drought has
hit the major producing state

of Kansas.
The drought and “winter-

kill." whereby crops suffer
frost damage because of lack of
snow cover, are expected to
leave US winter wheat output
at 46m tonnes, an increase of
only 3.5m tonnes over last

year in spite of an increase
of 7m hectares in total sow-
ings.
The total wheat harvest from

the US is expected to be 62m
tonnes, assuming a recovery in
spring wheat output after last

year's drought
a With little left In prairie
bins after last summer's severe
drought, Canada’s wheat
exports for the 1968-89 crop
year are projected at only
11.7m tonnes, down from 23.6m

tonnes in 1987-88. writes
Robert Gibbens in Montreal.
This will mean Canada’s

share of the world wheat bas-

ket will drop to about 12 per
cent from 20 per cent in recent
years and a decline of about
C$2bn (£995m) in export value,

say Department of Agriculture
officials.

The EC, by comparison, will

raise its market share to 20
per cent from 14 per cent.
The US dominates world wheat
trade with 35 to 40 per cent of

the market
Farm groups are worried by

the export market shift, saying
the EC will try to consolidate

its gains through heavy export
subsidies.
However government econo-

mists say the trend can be
reversed in two or three years
of normal harvests and aggres-
sive marketing.

Palladium

surges $10
to 8 /4-year

peak
By Kenneth Gooding,
Mining Correspondent

THE PALLADIUM price
yesterday reached die highest
level since late November,
1980, to reach $178.50 an
ounce, op $10.50 from Wednes-
day. The strong rise todneed
sympathetic rises in platinum
and gold prices-

Palladium was $140 an
ounce three weeks ago and
then surged because scientists

said they might have produced
nuclear fusion at room temper-
atures using electrodes of the
precious metal in heavy water.
“The market was tight and

there was no palladium to be
had when the speculators
moved in." Ms Rhone O’Con-
nell, analyst with Shearson
Lehman Hutton’s Loudon met-
als team, said. “This produced
some panicky trade interest."

Ms O’Connell suggested that
the palladium price had
already risen too far but it

could well go ou to top $200 an
ounce before speculators took
their profits. “When it falls it

will come down jnst as fast -
but not as far," she added.
The fusion process bad still

to be verified, Ms O’Connell
pointed out. and, even If it was
verified, commercial develop-
ment would take many years.

Palladium hit a record $335
an ounce in early March 1980
at a tfnn* of rampant inflation,

political tension and an
attempt by the Hunt brothers

to corner the silver market.
Precious metals prices soared
to unprecedented levels at that
time - gold touched $850 an
ounce and platinum $1,050.

Ms O'Connell said gold and
platinum yesterday were “dis-

mally quiet." Nevertheless
their prices moved no, gold’s

by $1.75 an ounce to $389 and
platinam’s by $8.50 to $539.

Environment group highlights

Japanese threat to forests
By John Hunt, Environment Correspondent

LARGE IMPORTS of timber by
Japan will lead to the destruc-

tion of the remaining tropical

forests of South-east Asia
within 20 to 30 years if they
continue unchecked, according

to a report from the World
Wide Fund for Nature (WWF)
published yesterday.

The report makesrecommen-
dations "for improving the situ-

ation. It suggests that Japan
should use money from its

large foreign aid budget to
fund a major programme for

the conservation and regenera-
tion of these forests.

Japan is the world's leading
importer of tropical timber and
some of its major trading com-
panies have logging interests

in Malaysia, Indonesia and
other major producing conn-
tries. The report names compa-
nies involved in Japan’s tropi-

cal timber imports as
Mitsubishi, Mitsui, C. ltoh and
Sumitomo.

It says that Japan controls 29
per cent of the international
timber trade and in 1987 con-
sumed more than 20.6m cubic

metres of timber. This Is more
than either the US or the Euro-

pean Community.
Japan currently imports

pearly 70 per emit of all its

tropical hardwood from the

two Malaysian states of Sabah
and Sarawak. The report says:

"Logging operations in these

states are threatening the con-

tinned existence ofsome of the

most biologically valuable for-

est in the world."

Most of the Imports are in

the form of raw logs, which are

low-priced In comparison with

Japan’s domestically-produced
timber.
According to the report 96

per cent of Japanese plywood
is made from tropical timber.

At least a third of this is used
in the construction industry as
Panelling for moulding con-
crete.

"Most of this ends up on the

scrap heap after being used, cm
average, just two or three
times," says the report.

It alleges that some 350,000

cubic metres of timber was ille-

gally exported from the Philip-

pines and
in 1984. Even m 1987 after _

Sorts from the Philippines
been totally banned more

than 35,000 cubic metres were
exported to Japan it says.

The report urges that the
Japanese Government, the tim-

ber trade and end-users should
discontinue wasteful uses of

tropical timber.

“In addition Japan should
increasingly look to temperato
soft woods from sustainably
managed forests and to alter-

native materials,** it says.

The report suggests that a
surcharge on tropical timber
imports should be levied and
used to finance sustainable
tropical forest management as
proposed by European timber
traders for tropical imports
into Europe.

Timberfrom the South Seas: Art
Analysts of Japan's Tropical
Timber Trade and its Environ-
mental Impact- WWF. Panda
House. Weyside Park, Codabn-
mg, Surrey, GV7 1XR.

Coffee talks limp toward close
By David Blackwell

THE INTERNATIONAL Coffee
Organisation today ends a fort-

night of talks on the fixture of
the coffee pact with little hope
of agreement -on anything
except a further meeting in
June.
The only new thing to come

out of the talks so far this
week has been a fresh proposal
from Colombia, the second
biggest producer, to solve
the problems of the agreement,
which expires in September.
But yesterday the US, the

biggest consumer, rejected the
Colombian plan, saying it.

would not solve the problem of

cheap sales by producers to
countries outside the ICO.
Discounts of up to 50 per cent
have been talked of in the
non-member market, which
has greatly angered the US.
The consumers agreed last

week on a proposal for a
universal quota, covering all

coffee exports. But the idea has
been firmly rejected by Brazil,

the world’s biggest producer,

which wants the agreement to
continue on similar lines to the
present one. with tighter
controls on exports to non-
members.
"There has been no basis for

negotiations," said one frus-

trated consumer delegate yes-

terday.
"The producers are at logger-

heads. There are five substan-
tive papers on the table and
they are all mutually contra-
dictory."

Brazil will not brook any
proposal which would lead to a
reduction in its exports. The
so-called “other mflds” produc-
ers feel justified in seeking a
bigger share of the export
quota, and the African robusta
producers are fearful of losing
the share In the market they
already have.

Regulation costs likely to ‘obliterate’ small brokers
David Blackwell on a company which found the charges too steep

T HE WAY charges are
levied for regulatory
purposes under the

Financial Services Act are
almost guaranteed to obliterate

small futures brokers, accord-

ing to Mr Alan Harper, whose
company recently announced
its withdrawal from trading on
the Baltic Futures Exchange.
Mr Harper is chairman of

Coley and Harper, which has
been one of the most active

traders on the Baltic. He was
also chairman of the Baltic
International Freight Futures
Exchange (Biffex) and vice-

chairman of the BFE itself.

While a firm supporter of the
FSA, Mr Harper is strongly
critical of the cost structure of
the Association of Futures Bro-
kers and Dealers (AFBD), the

City’s self-regulatory organisa-

tion for the futures industry.

The AFBD charges a levy of

£1,750 per employee per year,

with a cut-off at 50 employees.

Mr Harper believes that the
charge should be made per lot

traded.
Coley and Harper, which

employed nine, had 50 per cent

of the gram futures market Mr
Harper pointed out that under
the FSA the Grain and Feed
Trade Association (Gafta) had.

to introduce a clearing house
and consequently raised its

market fees from 60p to £1 a
lot
“My company has been a

major trader with 60,000 to

65.000 lots a year - 40p times
60.000 is £24,000 a year as an
absolute direct charge. We are

a small company and it comes
straight off our income."
He estimates that the cost to

his company of the FSA has
been £95.000 in a year. This
comprises £20,000 to the AFBD,
£25,000 In extra market fees fol-

lowing the introduction of the
Gafta clearing house, £30,000
for an extra staff member, and
£20.000 to upgrade the com-
puter system.
In addition the company

faces a rent review this year,

and expects its charges to dou-
ble.

In the year to the end of
April 1988. Coley and Harper
had a brokerage turnover of
£650,000. Goode Durrant, the
company which bought Coley
two years ago. considers the
profits on the futures operation

as marginal. Coley will now
concentrate on physical trad-

ing of dried fruits and seeds.
Mr Harper believes the com-

pany's withdrawal from the
BFE could be the catalyst for
increased commission charges.

"I regret we are the tool -
but it may have the effect of
demonstrating to the market
that it needs a broad base." He
adds that the company could
be back if conditions change -

"It’s a withdrawal, we are not
selling the seats,” he said.

Mr Christopher Sharpies,
chairman of the AFBD, said
this week that there were
many reasons why the associa-
tion had not gone for a levy
per lot traded. But he added
that charging members based
on volumes traded rather than

on staff numbers remained an
option, and could be consid-
ered next year.
Meanwhile GNI. the big Lon-

don futures broker, has taken
over four of Coley's staff and
several of its clients. Mr James
Gray, manager of GNTs team
at the BFE, said the move re-

emphasised the firm’s commit-
ment to the exchange,
“While the volumes traded

on the various Baltic markets
may sometimes appear small
by comparison with some of
the large high-profile
exchanges, we believe that all
five BFE markets (grain, soya-
bean meal, potatoes, meat and
freight futures) trade instru-
ments of real value to the agri-
cultural and shipping indus-
tries," he said.

W Australian gold mine
reopens after 35 years
By Kenneth Gooding, Mining

TECHNOLOGY FOR
extracting gold from ore devel-

oped over the past 15 years and
a relatively high gold price
have been responsible for
bringing back to life the Big
Bell mine in the Murchison dis-

trict of Western Australia,
which has been closed for 35
years but had its formal re-

opening yesterday.
Between 1937 and 1954 Big

Bell provided 22.8 tonnes of
gold but there remains 80
tonnes of geological reserves to
be won by the nse of modern
methods.
Over the next six to seven

years an open pit will be devel-

oped which eventually wifi be
2.5 km long and 600 metres
wide and become one of the

Correspondent

biggest man-made holes in the
world.
Then an underground mine

mil be developed with a life of

another six or seven years.

Big Bell has been redevel-
oped so far at a cost of A$133m
and another A$70m will even-
tually be needed to go under-
ground.
Daring the open pit stage

Big Bell will produce an
annual 160J300 troy ounces of
gold and the deep mine about
120.000 ounces.

Big Bell is jointly owned by
ACM Gold and Placer Pacific.

It raises ACM Gold’s annual
output to 260,000 ounces.
Placer Pacific’s attributable
gold production will go up to
225.000 ounces.

India sets

ambitious

foodgrain

target :

By KJK. Shvmi In Nnw _‘.
a .

A CONF8R6NC8 of
agricultural expects from all

the Indian states has. charted

out a strategy for achievingthe

ambitious target or boosting

foodgrain production to _.175ra

tonnes ih 1SI&90-
The need' to reach a high

level 6f production has been

underscored by the fall in the

country's grain stocks and con-

sequent rise in food prises In

recent months. Stocks have
f&llen in spite of the antici-

pated record production in
19SS-8& - novnput at 16&6m
tonnes. The Indian Govern-
ment bad earlier , been hoping
fora harvest of 178m tonnes.

The lower stocks are due to
relatively poor procurement of
grain by state
agencies the.,

ration of India in the.

!

year that efadea on March 31.

Farmers, apparently anticipat-

ing higher prices later, have
been reluctant in bring their

cross to market In audition,

some economists believe, pro-

duction has not been aa high
as the Government expected.

Nevertheless. If the hopes of

last week's conference of agri-

cultural officials materialise,

higher production in 1989-99

should improve the stock posi-

tion. and obvtate the need to

make the substantial grain
imports predicted recently by
the UN' Food and Agriculture
Organisation.
The officials attending the

conference hoped for & produc-
tion of 98.17m tonnes from the
cooling kharif (summer) crop
despite the fact that - a good
monsoon, on which agricul-

tural output in India is still

largely ‘ dependent, rarely
comes in two. successive years.

The country bad record rain-

fell last year after four years of

drought that led to a stagna-

tion in agricultural production,
The overall strategy for rais-

ing production In the summer
will test on increasing the area
under high-yielding varieties of

rice in Irrigated and rain-fed

areas, diversification of the
varieties, adoption of Improved
rice production^ technology and
increased use of fertilisers.

Efforts are also to be made
to increase production of Oil-

seeds through a similar strat-

egy, as heavy imports of cook-
ing oil are aggravating the
country's serious balance of
payments problem. . .

Particular attention Is to
given to optimising use of ini--

gation water by preparing
cropping patterns and water
management schedules under
the 47 major irrigation projects

in the country. It has also been
decided that unproved and
high-yielding ,varieties of seeds
will be imported to increase
production of cereals, lentils

and oilseeds.

WORLD COMMODITIES PRICES

LONDON MKTJkl. EXCMANQK (Prices supplied by Amsigemeied Metal Trading)

Close Previous High/Low AM Official Kerb cfose Open Interest

Aluminium, 98.7% purity (S per tonne) Ring turnover 10,475 tonne

Cash
3 months

2075*0
3035-40

2095-100
204560

2084
2070/2030

2083-4
204840 2032-5 30.134 lots

Copper, Grads A (£ per tonne) Ring turnover 34,825 tonne

Cash
3 months

18754)
1795-55

1B81-2
1801-2

188071886
181271788

1886-90
1804-6 1771-2 71838 tots

SBvqt (US cantwltns ounce) Ring turnover 6 ozs

Cash
30 June

564-6

596-9
566-8
398-600

583-5
686-7 353 lets

Lead (E per tonne) Ring turnover 13.800 tonne

Cash
3 months

366-7
384-5

361-1.5

363-4
384/363
368/363

MU5
383-0.5 363-4 9883 tots

Mfcfcel (4 per tonne) Ring turnover 1.152 tonne

Cash
3 months

14350-400
14200-50

14500-600
14350-400 •

14500/14450
M350/142C0

14450-600
14326-50 14200-60 7,226 lots

Zinc, Specie! High arodo (3 per tonne) Ring turnover 8.960 tonne

Cosh
3 months

1635-40
1612-6

1680-5
1680-3

1665
162771600

1656-7
1827-30 1810-20 8806 lots

Zinc (S per tonne) Ring turnover 17,923 tonne

Cattl
3 months

1620-5
1560-3

1686-00
1817-8 161571550

1646-50
1578-80 1550-6 .12.181 tola

LONDON BULLION UAKKOT

L©M©©5H MARKETS
LEAD was for (he second day running
the only LME base metal to show an
advance, with profit-taking being well
absorbed. But analysis do not see the
rise continuing for much longer as
there has been no significant change
in the market's fundamentals. Zinc
prices continued to fall, and traders
said that now the three-month high
grade price was below St .600 a tonne,
p further drop to SI.530 was signalled
on the charts. The absence of supply
problems which plagued Ihe metel
earlier this year was the main reason
tor the fall, they said. Nickel prices
also continued downwards. Analysts
said the market still seemed to be
under pressure from merchant
hquidalion and some selling on behalf
of major consumers in order to secure
lower levels tor the purpose of

price-fixing second-quarter contracts.

SPOT MflBKCTS

Crude oH Iper Darrel FOB! or -

Cubei 516.85-6 90; + 0.10
Bran: Blend 519 13-9 23a + 0.08
tv r i. [f pm esr; 52O.62-065J + .C6S

OH products
iMWE prpmpt delivery por tonne ClF) + or-

Premium Gdoolmo S272-474 + 5
Cos Oil ST&8-1OT + 1

Heavy Fuel 0*1 590-92 -*l
K&phiha $180-182 + 4
Porroloum Argun Estimatas

Other + Or •

paifl
i
por iroy o;>+ $389 00 + 1.75

Silver |por Iroy esWJk 508c -1

Platinum low iroy or) 5539 0 + 35
Palladium |por irov o:) SI 78 5 + 10.5

Aluminium lire# mantel; 52095 -6

Copper IUS Producer) 146V191C
Load IUE Producer) 37.5c
NickfI (Iron martial) 050c
Tin (European free market) 510700.0 + 462
Tin jKjpia Lumpur market) 26.87r + 1,6
Tin (Now Yorkl 404.5c + 22.5

Zinc |US Prime Western) 90>gc

Canio (live wQightiT 121 -05p + 0.10*

Shenp {dead wclghllf 245.65p 4 81*

Pigs (live weight]# 88.42P + 4.C0-

London daily sugar (raw) 3297.0V -1.4

London daily sugar (white) S331.0v -0.5

Tate and LyW capon pries E2B6 -2

Sarfoy (English load) £115.5 -0.5

MJiJO [US No. 3 yellow) £133.50 + 0.2S

Wheat (US Dark Northern) £125.75v +0.50

Rubber (spot)V 60.250 + 0.73
Rubber /-'Joy) V 69 503 +0.75
Rubber (Jun) ^ 69 250 + 1.00

Rubber (KL R5S No 1 Mav)305n> + 1

Coconut oil iPniiippmasft 5540.0V -2.5

Pa<m OH (Malaysian)? 5380 Ox
Copra iPhilippinasiS S350
Soyabeans (US) 5138Z
Option 'A' index 73.60c
woortoss (64s Super) 650p

C a lonno unions aitttrrwlso stated, p-oanca/hg.

C-cttnlatlh. r-rlnggli/fcg. v-Apr/May, u-Mar. q-Apr.
«-*Jjyrsoo w-Moy/Jun. z-Usy. rMeal Commis-
sion average !eWocfc prices. * change from a

°®°' ^London prryslcal market 50F Hot-

Bullion market dean. nt-Malayaran
coms/kg.

COCOA C/tonne

Close Previous High/Lcrw

May 783 760 785 750
Jui 775 772 778 785

Sep 787 781 789 780
Doc 823 813 824 814
Mar 812 803 811 80S
May 811 803 812 603
Jul 827 811 820 815

Turnover4^60 (121 12j lota d 10 tornies

1CCO indicator prices [SDRS per tonne). Deity
price for Apr 13: 3W35 1976.56):10 day average
tor Apr IS: 101654 [1023.75).

COFFEE C/tonne

Cfose Previous High/Low

May 1135 1120 1140 1115
Jly 1C87 1085 1D88 1073
Sep 1055 1042 1053 1C40
Nov 1037 1034 1036 1025
Jan 1034 1032 1C33 1028
Mar 1033 1033 IC27 1026
May 1032 1034 1027 1024

Turnover3463 (34021 lots of S tonnes
ICO Indicator prices (US cents per pound) for

Apr 12: Comp, doily 115.67 (IIS 23): . IS day
average 114.74 (114.74).

SUGAR (S por lorme)

Riw Close Previous Nrgh/Low

May 265.60 268C0 263 43 261.20
Aug 264.60 rsc.oo 265.40 261.00
Cel 263 40 283 GO 26520 259.00

Doc 262.CO 264.00 25200 260.00
Mar 257.80 258.00 257.60 £55.00

Whfie Close Previous HlQh/lOW

May 331.50 331.50 331.50 338.00

Aug 325 00 323.60 326.00 320.50
Ocl 318.00 316-50 316.50 312CO
Mar 304.00 moo 304 00 301 00

Turnover: Haw 3907 (3444) lots ot 50 lonnos.
Whito 861 |1S<B).

Paris- White (FFr per tome): May 2085. Aug
2055, OCt 1080, Sec 1330. Mar ISOS. May (900.

LCHDM METAL SXCKUHS TRADED OPTIONS

Aluminium (93.7%) Celia Pub

Strike price X tonne May Jul May Jul

1850 1-18 141 9 ES
2050 74 90 34 109
2150 ZB W 80 171

Copper (Grade A) Calls Puis

2900 224 189 13 117

3100 86 101 73 22S
3300 2d 49 SK 366

FRUIT AMD VEORUIE5
OUTDOOR rhubarb Is widely available at

3W5p e lb (75-43 pi. reports FFVIB. New
Zealand Royal Gala apples are in at 50-COp.

*j are Chilean PackHam pears tfO-SOp.

Oranges ora 8-25p each, pineapples

50p-C2.CC and lemons 10-I8p. all

unchanged. Homegrown French one Jersey
cauliflowers are abundant 30-7sp (35-SOp),

thanks to mild weather. New amvaij
Include mamma from Italy 9Cp-Ci.il) and
Spenln broad boons 60-75? a lb. Spring

cabbage remains f5-29p and Dutch and
English onions are I4-Z0p. Imparted hoods
of iceberg lettuce are now 45-flOp each and
round lemice remain plentiful ?0-30d The
prices of watercress 30-afip a bunch, celery

50-65? a head and Dutch and English

cucumbers 50-60p each remain staple.

POTATOES Chonna

Close Previous Hlgh/Low

May 150.0 144.0 15M 145.5
Nov 92-5 92.0
Feb 105.0 104.0
Apr 139.5 138.1 140.0 138.0
May 153.5 144.5 151.0 150 0

Turnover 71S (417) lots Of 40 tonnes.

SOYABEAN MEAL E/tonne

Close Previous Hlgh/Low

Apr 162.00 182.00

Jun 15220 153.50 132.50 152.00
Aug
Oct

149JO
148.50

150.00

150A0
148.50

Turnover 61 (Sll)iola ot 20 tonnes.

FREIGHT FUTURES twfrwas point

Close Previous Hfgh/Lovr

Apr 1653 1842 1653 1640
May 1548 1633 1850 1W0
Jul 1400 1396 1405 1380
Oct 1483 1488 1495 1488
Jan 1539 1535 1639
Apr 1580 1533 1580
6FI t6» 1622

Turnover 564 (626)

GRAINS t/tonne

Wfnat Close Previous Hlgh/Low

May 121.55 121.50 121.95 121.25
Jun 122-5S : 22-25 122-90 122.00

Sep 104.70 104.00 104.70

NOV 1C8.8S moo 107.00 105.?5
Jen 110.00 11025 111.00 110.00

Barley Close Previous Hlgh/Low

May 11Q50 111X0 110.70 110.20
Sep 101.70 101.70 101.70 101.66
NOV 104.70 1G4.70 104.70 104.60
Jan 107.70 107.70 107.70
Mar 110.70 110.75 110.70
Mar 11175 112.85 112.7S 112.70

Turnover Wheat 210 (343l. Barley 71 (66).
Turnover lota ot TOO lonnas.

QoM (fine oz) S price £ equivalent

Close S88%-389V 229-228>2
Opening 387 -388*« 228-229
Morning B* 367.80 223.1B0
Afternoon trt 3S0.25 229.329
Day’s high 381*-392*«
Day's low 387

>

4-307 i,

Coins S price £ equivalent

Mapiefeai 400-405 236-238
Britannia 400-405 236-238
US Eagle 4GO-SJ5 235-238
Angel 400-40S 235-238
Krugerrand 387-39Q 228-230
New Sov, 9H7-82>! 54-64*
Old Sov. 54-64%,
NoWePlM S33.85-54Z.65 3T&20-320.9Q

saver oa p/fine az bs ct» equtv

Spot 346.10 567.80
3 months 357AO 602.65
6 months SOT-SO 817.83
12 months 391.50 63040

CRUSE OO. 5)barrel

Cfose Previous High/Low

Jun 18.43 18-31 1868 1042
1TM 17.62 17.88 17 84

Aug 1720 17.10 17.36 17.20
IPE mdotr 1827 18J8

Turnover. 6426 (5721)

GAS OR. Starry

Close Previous Hlgwuw
May 153.75 168.50 150.75 153-50
Jim 149.26 146.00 152.00 149.00
Jul 14725 147.78 150.50 147.23
Aug 149.00 147.00 150.50 148.75
Sep 1S2.Q0 151.00 15200 131.00
Oct 152.50 134.00 152.SO 13200
Itov 152.50 153 00 153.00 151.75

Turnover 6603 1-4618) km of 100 tonnes

US MARKETS
IN THE METALS, palladium reached
limit up after ftusaia announced a new
use for the metal, reports Drexel
Burnham Lambert Platinum futures
also touched the limit on heavy fund

.

buying and elected stop orders. Gold
and sliver gained strength from the
platinum and palladium. Copper
trading was choppy aa prices swayed
between a 660 point range before
closing dawn. In the softs, heavy
switch activity was featured in the
cocoa as prices gained 25 for the day.
Coffee and sugar futures were both
slow as each dosed nearly unchanged.
All of the graihs had quiet days as a
weaker dollar and rain in the midwest
kept most markets steady. Com futures
glrmed slightly on tehder news bom
Asia. Wheat also gained on
commericial activity. The livestock
markets were also slow as sideways
trading was seen throughout the day.
Weak fundamentals offset an oversold
market in the bellies. Cattle and bogs
closed mixed in light volume. Energy
prices fell late in the session after
early trade buying vanished.BUbIMe '

futures lost ground on some profit
taking.

Now York
OOU) 100 trey oL; Vtray oz.

Close Previous High/Low

Apr £803 8882 votn 3808
May 391.4 3808 0 0
Jun 394JZ 3921 3963 3927
Aufl 3323 3372 4020 3858
Oct 40SJ) 4029 405-5 4058
Dec 410.7 4088 4120 409.9
Feb 4103 414.2 4ias 4178
Apr 4221 4193 4223 4228
Jun 427.9 42S.7 0 0

PLATMUM 50 trey (as S/troy oz.

Close Previous High/Low

Apr EGS8 5318 SB13 B3S8
May BEOS 5318 0 0
Jul 558.3 cmii 558.3 657.5
Oa 5SU 555.3 5603 5400
Jan 681,3 5378 5620 win
Apr 0638 530.8 0 0

SB.VER 5.000 trey oc cents/troy az.

Clcee Previous HiQhfL&r

Apr 688.7 5888 0 0
May 5898 5098 5953 6578
Jun &S4.4 0 0
Jul W0.T 6008 607.0 5625
Sep eiM 611.7 0173 611.0
Dec 627.6 6E7.7 6333 6278
Jan 6327 6323 0 0
Mar 608 6433 6453 6453
May 854.7 6543 035.0 6558
Jul 6858 6658 665.0 6688

1
IKDICE3

|

REUTERS (Base: Soptemher 18 1931 = 10(0

A|Sr 12 Apr 11 nuith ago yr ago
]

9tPfl3 2017.0 20122 1732.6

|

DOW JONES (Base: Doc. 31 1974 » 100)

Soot 13780 137.09 136.70 12980
Futures 13731 13738 14139 13233

COPPER125800 ftts; cenM/tbs
.

Chicago
Claee Previous Hlgh/Low - -

Apr
May

14380
14180

142.70

14280
143.70

14480
14286
13880

.'

Clow - Previous Nigh/Law

Jun
XI
Sep
Dec

13780
13380
12780

' iZUSd

13540
04.70
12520
121.70

0
13580
129.00

12280

tx

13180
12500
H9S0

‘ May
Jm
5“*
Sep

:
;.ffav

' Jan

727/t)

TSs/q
730/2
?2fc0

727«'
730/4

738/0
7Ss/6.

729/4
741/0
740/4
729/4

722/2
733/4
79410
722/4
717/4
720/4C8UOE Oft- (Light) 42000 08 gaHsVbarrei 729/8 731/0 732/0

Latest- Previous Hfgh/LoW Mar
•*»v:

-738/0

749/0
740/0
746/0

741/4
748/0

738/4

Jun IBM

6

taw 1BS7 T9.60 SOYABfiAH OIL BROW fte; centmQb

Jul

Aug

IS
Dec
Jen
Feb

10.97 «88 19-28
18.74

1594
1541

Close Previous Hlgh/Low

1584
17.7*
1733
1785
17.10

10.16
1786
178

9

17.10

1784

1881
1786
17.60
1780
17.15

1502
17,71

1780
17.10

17.10

May
Jul

Aug
Sep
Oct
Deo

2224
2284
23.16
SSL42

2383
2486'

22.43
2506
2984
2389
£380

22.45

2389
2534
2388

.
2575
JJ4.10
2480
3480

22.19

22.79
.2509
2380
2560

HEA7MQ OIL 42800 US gftlts, Cent»/US gsJto

Latest Previous Hlgh/Low

Jen
Her

24.27
2480

24.41

2482
94,15
24L7D

May 9860 5820
SOYABEAN HEAL 100 Ions; S/ton

Jun 5070 5120 6175 5070 Ckna Previous High/Low

Au0
Sep
Dec

4005
3050
5250

5047
BOUT
5202

6006
S19S
S250

4966
8040
5250

May
Jul
Aug
Sep

224.7

223.7
221.7
2198

224.4

2238
221.3
2198

225.0
2248
2228'-' '

220.0

2X3.1

222.1
2208
2188

COCOA 10 tomes.'S/ionnes Oct
Dec

2178
2150
8151

217.2 216.0 . . fliu

Close Previous H/gu/Low JArr 2158 2188 216JJ

May 12fl7 1ZT2 1392 1286
2159

. 2^50 2168

Sep 18*1 1226 1250 1230 MAO£ 6800 bu mm; centaTSBUi bushel

Mar 1258
1280
1226
0

1266 1290 Close Previous Hlgh/Low

May
Jul

Sep

1259
1244
1260

1285
1252
O

1255
1232
0

May
Jul

Sep
Deo

208/6
209/8
262/4

287/6
268/D
263/2

20818
209/6
263/6

200/6
200/0
201/2

C«+et "C* 37300ljjs; eeeta/»s Mar 207/6 28*2 ZOOM 208/0

Close Previous Hlgh/Low Jul 270/6 272/2 273/0
208/0
200M

M«y
Jul

13280
12880

TO280 13380
moo
12385

132X55 Wheat 5.000 txi min: centanoib^ustwl
Sep 12335 12285 121.70 Close Previous Hlgh/Low

Mar
May
Jul

Sap

119100
12030
11780
11030

1 1680
117.15
11525
118.66

117.00.

11B80
lia.75

117.0)
1 17JO

11880
110.80
11700
11580
0

May
Jul

Sep
Dec
Mar

400/0
390/0
404/4

416/4
422/0

403/0
393/6
402/2
414/4
420/0

400/0
397/4
404/4

416/4
422/0

402/2
303n
400/4

412/4
410/0

SUGAR WORLD 11- 112000 lbs: cantt/Ibm
May 416/0 41510 418/0 414/0

Close Previous High/Low
UVE On ikB 40800 Rn; cents/Lps

May 1188 12.01 12.17 11.70
CMw PTeviMis High/Law

Oct
Jan
Mar
May
jm

11.90

1184
>1.45

1181
1148
11.43

1180
11.79
11.10
11A3
11A3
11.48

1280
1184
0
1184
1188
0

1185
1180
0
1182
1185
0

Apr
8m
Aug
Sep
Oct
Dee

7597
7085
67.35
6510
08167
70.00

78.46

7087
6787
0510
05.52
70.00

7680
71.23

5785
0
0500
7020

7503
70.75
0787
0
BUS
60.70

cOnoH 56.000; coms/ibs 7185 71.70 7180 7148

__

Close Previous Wgh/LOw LIVE HQQS 30,000 lb: cents/lhs
May
Jul

54.78

65.64
6480
6586

6480 64.15 Close Previous Htgtl/Low

oct
Doc
Mar

6481
6420
6480

64.96
6482
BOO

6580
64.50

8580

6480

aim

Apr
Jun
Jul

Aug

40.12
4590
4887
4582

3985
4585
4560

4085
4500
4080

3880
45.70
46.45

ORAHOE JUICE 15.000 to* centshbs Qd
Dec
Feb

41.75 41.78 41.95 41.05

Close Previous HJqiwtow 44*0 44.65
4590 4590

4485
MAy 167.70 166.90 168.75 107.70

Apr 4590 4570 4580 4555

Sep
170.70

10780
17180
16580

17185 17080
187.50

1S7.5C

FORK BK4JE9 40800 toe; centyib

Nov 16780 150.06 15500 Close Previous High/Low

Mar
May
Jut

sep

153.73

133.75

153.75

183.75

flOjp
13480
13480
154.50

15480

15500
0
0
0
0

16488
O
0
0
0

May
•lid

Aug
Feb
Mar

3505
35G2
32.90
47.16

4040

3530
33.55

33.10
4085

3505
.

3383
3540
4783
4888

3515
83.47

3285
40.65

4885
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W-l -f^T* increased safety of

j loR the Gulf sealanes, an
easing of regional

HHMM tension and stability
Qranl -JB in oil prices have
helped to create a mood of

confidence among businessmen.
The talk in the emirate is now of

diversifying the oil-dependent
~

economy, writes Victor Mallet
—

The economy
gathers pace

A YEAR AGO the Gulf war
between Iran and Iraq was
beginning to make itself felt in
the United Arab Emirates in a
manner that mnM nn Irtngor

be ignored. Ships had struck
mines close offshore in 1987,
and in April 1968 an Iranian
gunboat attacked the Sharjah
emirate's Mubarak oilfield,
temporarily shutting down the
installations and echoing an
Iranian attack two years previ-
ously on Abu Dhabfs Abu.al-
Bukhoosh ftoM-

The Gulf war ceasefire In
August was therefore of imme-
diate benefit to Abu Dhabi, the
richest and largest of the
UAE’s seven emirates and
home of the federal capital.
The easing of regional tension
and the increased safety of the
Gulf sealanes, combined with a
period of relative stability in
oil prices, has helped to create
a confident mood among busi-
nessmen ami members of the
ruling elite.

*

Abu .Dhabi is a. society
almost entirely dependent on
exports of pH and gas. With the
resulting Imports of capital
goods, consumer products and
foreign expertise, it has been
transformed in less.than a gen-
eration from a desert sheikh-
dom into a thriving, free enter-

prise, modem economy.
When Wilfred Thesiger, the

British traveller, saw Abu
Dhabi town in 1948 ii had only
2400 inhabitants. "A large cas-
tle dominated the

.small dilapi-
dated town which stretched
along the shore. There were a
few palms, and near them was
a well where we watered our
camels," he wrote in his book
Arabian Sands. “Then we went
over to file castle and sat out-
side the walls, waiting for the
sheikhs to wake from their
afternoon, slumbers."
Thirty years later he

returned. Remembering the
harsh beauty of hfo in the des-
ert before cars and skyscrap-
ers, he found the transforma-
tion appalling. Abu Dhabi, he
wrote, was "an Arabian night-

mare, the final disillusion-
ment”
Few of its Inhabitants would

agree, although they might
concede that the city Is a place
of unabashed modernity,
delighting in its office blocks
and'garishly-lit fountains along
the Comkfae.
Sheikh Zayed bin Sultan al-

Nahyan, the 73-yearold ruler
of Abu Dhabi and President of
the UAE, was once in charge of
the Easton Region. He took
Mr Thesiger on a falconing

expedition from the Bnraimi
Oasis 40 years ago, but their
views on the benefits of devel-
opment differ markedly. In
1986 Sheikh Zayed became
ruler in place of the deposed
Sheikh Shakhbut (his older
and more old-fashioned brother

.
who died in February this
year) ami has since pursued a
vigorous policy of modernisa-
tion.

In fiw strictest commercial
sense not all the money is
wisely spent, but there is
plenty more - where it came
from. Sheikh Zayed has led the
way in the UAE in encourag-
ing agriculture and the plant
ing of trees to "green the des-
ert", an endeavour which

; either uses costly desalinated
water or depletes underground
aquifers. Bulldozers are hard at
work flattening the sand dunes
for more planting around Ltwa.
near an empty four-lane high-
way which serves file area’s
small villages.

It is also true that competi-
tion rather than co-operation is

- often the rule between the dif-

ferent emirates, and the UAE
has a plethora of ports and air-

ports. Abu Dhabi, with its pop-
ulation of some 700,000, .will

shortly have its second inter-
national airport at al-Ain —
the girth in iha UAE.
The Abu Dhabi economy,

lacking Dubai's long-standing
involvement in trade and re-ex-
port by the merchant commu-
nity, is essentially dependent
on government spending -
and government spending
depends on cal revenues. Since
1981, the UAE’s oil and gas
income has been more than
halved by falling prices, axtd
consolidated government reve-
nues hove chopped by more
than 60 per cent

hi Abu Dhabi, the *nafn oil

producer in the UAE and the
source of most of the federa-
tion’s money, capital projects
suffered while current expendi-
ture was maintained by meana
of local borrowing and a draw-
down of reserves.
This year, however, the over-

all climate has improved. A
small boom in construction is

under way, fuelled by the
replacement of decaying build-
ings thrown up in the first

flush of Abu Dhabi’s wealth
two decades ago, and by the
coming of age of younger
ahefltfiH keen to invest in prop-
erty. There are other signs of
economic strength. Rents are
rising; visa applications from
foreigners have increased, and
the shares of some Abu Dhabi
companies have doubled in
value.
"Business is picking up,”

says Mr Saleh Rashed al-Dhah-
eri. Director General of the
Abu Dhabi Chamber of Com-
merce and Industry. "The price
of oil is becoming more stable.

That will enable us to plan bet-
ter for future projects.” The
Gulf war ceasefire, he says, has

•N4 «**»

cktent of Abu Dhabi In contemplattv* mood walking along tho beach with the city's developed skyline in the background

ABU DHABI
United Arab Emirates

soothed the atmosphere in the
region.

Businessmen agree. "Peo-
ple's confidence has
increased,” says one. "The
economy of Abu Dhabi is a
project-oriented economy and
the government is spending
more on projects."
Abu Dhabi is nevertheless

aware that its dependence on
oil and gas is a potential weak-
ness. Traditionally more cau-
tious than the freewheeling
traders of Dubai and Sharjah,

Abu Dhabiarus are beginning to

talk about diversification. The
efficiency of Port Zayed, previ-

ously overshadowed by the
pre-eminence of Dubai's Port
Rashid, is being improved, and
re-exports have increased.
There are plans to lure more
tourists to Abu Dhabi. Local
industry - at present only
rudimentary - is being
encouraged.
"We don't want to rely Just

on oil exports.” says one of
Sheikh Zayed's advisers. "Peo-
ple have got used to enjoying
money, but the question is how
long is the honeymoon going to
continue?”
Unlike Saudi Arabia, Abu

CONTENTS
on
Banking 2

Agriculture
drawling of Abu Dhabi
Datame* 3

AMtehyan fondly traa
ProfIJa: Shaikh Zayed bln Sultan
I Nahyan 4

KEY FACTS
Population: 670,000 (1985)
Area: 67,350 sq km
Ruler Sheikh Zayed bin

Sultan al-Nahyan. President
of the United Arab Emirates

Currency: UAE dirham
(Dh) = 100 EUs

Current exchange rate:

$ - Dh3.67; £ = Dh6.23 (April
'

88)

Crude oil output: l-2m b/d
oil reserves:
92bn barrels (end 1987)
natural gas reserves:

180 trillion cu ft

Major imports:
machinery/transport
equipment 47.2%;
basic manufactures 15.73%;

food and live animals 15.18%
All figures 1987 unless stated

otherwise

Dhabi has not yet attempted to

become a major exporter of
petrochemicals. Instead, like
Kuwait, it has used oil income
from the good years to buy for-

eign investments which can
provide a cushion when times
are hard in the oil business.

The Abu Dhabi Investment
Authority Is thought to have
about S40bn in assets.

The problem with the estab-

lishment of any local Industry
is that it generally means
importing more foreign labour.

Abu Dhabi is easy going and
welcoming to foreigners, but It

is understandably reluctant to
see its own population over-
whelmed. Already three quar-
ters of the inhabitants and
more than 90 per cent of the
workforce are foreigners, many
of them from the Indian sub-
continent
Abu Dhablans are among the

world's richest people, but
their numbers are rapidly
increasing and they will even-
tually have to take more than
the most senior jobs.

With this in mind, Sheikh
Nahyan bin Mubarak, the
young Oxford-educated Chan-
cellor of the UAE University at

al-Ain, is working with his col-

leagues to push the majority of
students away from file arts

and towards technical subjects.
Higher colleges of technology
are being set up all over the
country for the same purpose.
Sheikh Nahyan sees too many
sociologists and historians for

Continued on Page 4
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ABUDHABI * AL FUJAIRAH • AMMAN • ATHENS BAHRAIN • BANGKOK • BOMBAY • CAIRO COLOMBO * DAMASCUS

The biggest luxury we can offer is

THE BIGGEST CHOICE.

Excellent connections. Precise information.
Prompt assistance.
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.
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_ Becausewe fly to more places in the Middle
East than any other airline, we’re in the best possible

position to make the right connection for you.
With a fast-growing network of destinations

and a higher flight frequency than ever before, you
have more freedom to choose the time and the place,

you want to travel to with Gulf Air.

A TRULY CIVILISED WAY TO FLY.

SHARJAH - SANAA -SALALAH -RIYADH-RASAL KHAIMAH -PARIS-NAIROBI • MUSCAT MANILA LUNDON - LAXNACA -

That'swhywe are a reliable and resourceful

bank for efficienthade financing.
We are one of the largest banks in the United Arab
Emirates where we operate with deeply entrenched
connections, unrivalled resources, strengths and
skills. However, our commitments transcend
domestic borders also. In today's fast changing
world of business and finance, our accurate and
precise information coupled with a prompt and
positive response has enabled us to build

productive trade relations worldwide. With our
global reach and first hand knowledge and

OVERSEAS BRANCHES:
Alexandria. Bahrain (2), Giza.
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Paris, Port Said, Talaat Hath.

SUBSIDIARY:
Washington

REPRESENTATIVE OFFICE:
Sydney

Head Office

London City
London West End :
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Washington
Sydnay

experience of the world's major markets, we can
meet your trade financing needs howsoever unique
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We are at the forefront of the region's new
dynamism with trusted liquidity, Arab resources
and global expertise.

Discover how we can work foryou.

DOMESTIC NETWORK:
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Al Ain (5) • Dalma Island
Das Island • Diba • Dubai (2)
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C ABU DHABI 2 )

on the petroleum sector

new outlets

Abu Dhabi: Murban oil price

$ per barrel

C/ft Quota, my worries over you
Are in my inner depths
engraved.
fn all my meetings you appear
As a bomb fitted with a rime

fuse.

Jn you we disclose some figures

In secret notes, we hide others.

His words may have lost

something in the translation

from Arabic, but so wrote Dr
Mans Said al-Oteiba. poet and
Petroleum Minister of the

United Arab Emirates, about a
meeting of the Onyanisation of

Petroleum Exporting Countries

(Opec) in 1982.

Seven years later, the wor-

ries remain. In November the

UAE won a small Opec quota
increase of 40.000 barrels a day.
taking its official production
limit up to 988.000 b/d. That
compared with actual output of

2m b/d - or more than double
its quota - at the end of last

year, and with public demands
from the UAE for a quota of

1.5ra b/d to match its substan-

tial reserves.

The UAE is a chronic over-

producer within OPEC,
although it bas begun to curb

its output in the first three
months of this year following

the latest Opec agreement, pos-

sibly to below l.5m b/d.

Whenever the UAE cuts its

production, it is Abu Dhabi
which bears the burden. The
emirate has 95 per cent of the

country's oil but only accounts
for about two thirds of its cur-

rent production. Most of the

rest of the output comes from
Dubai, which traditionally pro-

duces as much as it can. ignor-

ing Opec appeals and pleas

from Abu Dhabi.
Abu Dhabi can at least take

comfort from the fact that it

will have plenty of oil for

decades to come when Dubai’s

reserves are long gone. In com-

mon with other Opec coun-

tries, the UAE has drastically

revised its recoverable reserve

figures. Abu Dhabi's estimate

has tripled to more than 92bn

barrels, and Dubai’s has dou-

bled to 4bn. to increase UAE
leverage within Opec and to

take account of worldwide
technical advances which
allow higher recover rates

from known reservoirs. Abu
Dhabi has also doubled its fig-

ure for gas reserves to reach

more than 180 trillion (million

million; cu ft.

More important in the short

term is Abu Dhabi's decision to

reorganise and centralise the

administration of its petroleum
sector. In June last year an 11-

member Supreme Petroleum
Council (SPC) was established

to replace the old Petroleum
Deoartment and the hoard of

the Abu Dhabi National Oil

Company (ADNOC). which had
ill-defined and overlapping
areas of responsibility.

One effect of the changes,
which have been welcomed by
Abu Dhabi's foreign partners,

has been to increase the influ-

ence of the highly respected
US-educated Mr Suheil al-

Mazrui, now general manager
of ADNOC and secretary gen-

eral of the SPC.
In Abu Dhabi oil affairs Dr

al-Oteiba has been sidelined by
the recent changes, but he
remains responsible for Opec
affairs 3nd is an SPC member.
The SPC is chaired by Shaikh
Khalifa, the Abu Dhabi Crown
Prince.

After a period of belt-tighten-

ing caused by the low prices of

recent years, the Abu Dhabi oil

industry is going through a

period of consolidation. Early

in 19S9 only ll drilling rigs

were operating onshore and
offshore - mostly on mainte-

nance and refurbishment work
- where previously there were

three times as many. If it

sticks anywhere near its Opec
quota, the UAE has plenty of

spare capacity, and little explo-

ration work is being done in

Abu Dbabi.
In the immediate future, the

most likely developments are

the de-mothballing of the diffi-

cult onshore Bab field (which
ran produce more than 20.000

b/d of oil as well as associated

gas) and a decision to develop

an offshore gas field to secure

supplies to the Abu Dbabi Gas
Liquefaction Company
(ADCAS).
Most of Abu Dhabi's oil is

produced onshore by the Abu
Dhabi Company for Onshore
Oil Operations (ADCO), which
is 60 per cent owned by the

state through ADNOC. The
other partners are BP, Shell,

Total CFP, Mobil, Exxon and
Partex. Abu Dhabi Gas Indus-

tries (GASCO, majority owned
by ADNOC with Shell, Total

CFP and Partex as the other
shareholders) uses onshore gas

to produce natural gas liquids

for export.
ADNOC has a 60 per cent

stake in the offshore Abu
Dhabi Marine Operating Com-
pany (ADMA-OPCO). with BP,
Total CFP and Jodco as its

partners. Also offshore is the

Zakum Development Company
which operates the huge but

difficult Upper Zakum field,

developed at the high cost of

some $5bn.
ADGAS, using offshore asso-

ciated and non-associated gas.

exports liquefied natural gas

and liquefied petroleum gas

from its Das Island Plant.

ADNOC is the majority share-

holder in ADGAS, with BP,

Total CFP and Mitsui holding

the rest

0 ——

—
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—

Jun'87 1988 1989

Oil production
MOHon barrels
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Jun'87 1988
Source: Febotaxn Economist

GDP, 1987

Manufacturing
9=4%

Power & water
2A%__ __^o

'

Construction •

Trade & catering "<! -

'

^ m?
Finance, insurance
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Mining 36.6%
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1.9

%

- ' Other services
‘ " 1 (net) 11.3%O
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services 13.3%

-.EM

Exports & imports, 1 9S7
Destination of exports Origin of imports
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'

UK 10

15 7%|
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10.4% I

1 5.0% ~1f USA 1 8.6% 1

France
'

Italy

Korea

Oman

Singapore

5.8% |

5.3% 1

12%J

Source: QU

Abu Dhabi has a ready mar-
ket for its crude oil and gas in

Japan and elsewhere. However,
it has now begun to consider

the possible advantages of

adding value to its production

with petrochemical plants and
refineries, at the same time as

making downstream invest-

ments.

So for the emirate has moved
cautiously. It has a fertiliser

complex, and two refineries

with a total capacity of just

under 200.000 b/d. some of

which is for local consumption.

There are no immediate plans

for any more such projects at

home.

The International Petroleum
Investment Company (EPIC)

was formed in 1984 to make
investments abroad. It is

looking at about 15 proposals,

but its only purchase so far is

12 per cent of Compania Espan-

ola de Petroteos. a Spanish
refining company, which gives

Abu Dhabi an outlet for some
60,000 b/d of its crude oil

exports.

A specialcommitment
to service

Bank of Credit and Commerce [Emirates] incorporated in

Abu Dhabi, is a member ofBCC Group which bas offices in

73 countries with Capital Fund exceeding US$1,450 mBlioa

and Assets US$20,500 million.

It is committed to service - better service in Abu Dhabi, in UAE,
around the world. Speed, efficiency and your convenience are

whatcount atBCC. Itmay be handlingofinternational tradeor
issuance oftravellers cheques, credit card orATM service 365 card.

Contact us atany ofour branches - there are 16 ofthem inUAE alone.

[L=_> \j La^ I] 5?LaJb

Bankof Creditand Commerce
IEMIRATES]

Serving UAE and its people

ABU DHA91- ALAIN - DUBAI - FUJEIRAH - RASAL KHAIMAH - SHARJAH

Mr Khalifa Mohammed al-

Shamsi, IPIC's managing direc-

tor, says that any investment

is conditional on the company
concerned reaching a crude oil

supnly agreement with
ADNOC. “We are looking for

an alternative secure outlet for

part of Abu Dhabi’s petroleum

exports," he says. “We have
quite a lot of offers from vari-

ous countries, but we are very

selective." The new headquarters of the Arab Monetary Fund in Abu DhabPs banking wsetar

BANKING

A clash of interests
A YEAR ago. bankers in Abu
Dhabi thought that their long-

running problems with the

legality of compound interest

were about to be resolved.

They have since discovered
that they were wrong.

In the latter half of 1987, the

matter of interest was
addressed in two Commercial
Banking decrees — No 3,

signed by the ruler. Sheikh
Zayed bin Sultan al-Nahyan,

and No 4, signed by the Crown
Prince; Sheikh Khalifa. The
first stated that in the event of

a dispute over a loan, the rate

of interest agreed in the origi-

nal contract would apply up to

the time of a suit being filed.

Thereafter, the rate would be 9

per cent flat. This seemed
clearly to endorse the principle

of compound interest, assum-

Within Abu Dhabi,

banks are very

under-lent. Much of

the money they

borrow fn the state

they lend in Dubai,

where they find the

legal system more
favourable

account, excluding interest

debits, minus total credits.

This is extremely disadvan-

tageous to the banks. If a bor-

rower has had an overdraft for

a year and towards the end of

this time has repayed most of

the principal, it may be that

his bank's claim for outstand-

ing simple interest at 9 or 12

per cent will come to more
than 50 per cent of the anre-

paid principal. The problem
becomes much more severe,

and is much more likely to

arise, if an overdraft has been
running for several years.

There is a case still in the

courts of a Jordanian-owned
contractor, Cicon, which is

suing its banks, Grindlays and
Paribas, for the repayment of

compound interest on over-

draft facilities going back to

1968 and 1974.

It is accepted by bankers
that the ruler. Sheikh Zayed,

and his Chamberlain, Sheikh

Surour, who is also chairman
of the central bank, not to

mention the Central Bank offi-

cials themselves, realised that

eventually these anomalies

would have to be resolved. The

main reason for the delay is

that in the eyes of the ruler,

banking technicalities proba-

bly do not seem very impor-

tant, especially when society

around him seems so prosper-

ous, There is no doubt that he
is encouraged to hold to this

relaxed view by some of his

relations, who have consider-

able sums owing to the banks.

In the face of these difficul-

ties, for several years the
banks in Abu Dhabi have
become increasingly cautious

in their lending. The .default

cases they have in the courts

almost all concern loans made
in the early and mid-1980s.

Within Abu Dhabi, banks are

very under-lent. Much of the

money they borrow in the state

they tend in Dubai, where they

find the legal system more
favourable and the borrowers

more sophisticated. Even
though Dubai, like Abu Dhabi,

is no more than reasonably
prosperous - neither state has
returned to anything like the
boom conditions of the early

1980s - there is less surplus
rash fa Dubai and the rates

paid are higher.

Abu Dhabi, at present, is

exceptionally liquid, following

the payment of several hun-

dred million dollars of properly

compensation at the end of last

year. The fooney has gone to

people whb are having- their

old, mostly shabby and well

amortised, ' buildings demol-

ished to n\ake way for the

city’s new Wide roads.

The movement of these
funds to Dubai is particularly

profitable for, the major foreign

banks, which pay one or two
per cent less por deposits than

the leading local banks and 3
or 4 per cent less than the

smaller local and Iranian
banks. Few doubt that the big-

ger local institutions are

secure - they are virtually

underwritten by the govern-

ment - but the foreign banks’

history in the recent past has

been less controversial. Their
discretion j- given that they do
not have local directors who
might have an interest iu
knowing ibout competitors’
businesses^- is regarded as
being absolute.

Michael Field

ing that had been part erf the

original contract
The second decree stated

that in no case should interest

exceed 50 per cent of principal.

Given that in the Arabian pen-

insular most tending is made
in the form of overdrafts, this

seemed bound to cause enor-

mous complications. Both the
first and the second decree
took for granted the legality of

simple interest, at 12 per cent

for corporate borrowers and 9
per cent for individuals, in
accordance with a Federal
Supreme Court decision of
1981.

In the months after publica-

tion, it was thought that the
partial contradiction between
the two decrees would be
resolved by the first law apply-
ing up to the date of judgment
of a case and the second
between judgment and settle-

ment, in which time interest

charges would be extremely
unlikely to grow to anywhere
near 50 per cent of the sum
outstanding.

Bankers were further reas-

sured by a decision - which
has stood - that banking dis-

putes should go before the civil

rather than the religious,
Sharia, courts. The civil courts
are no quicker than the reli-

gious ones and they are just as
liable to postpone cases at the
request of defendants. But
their proceedings are more
organised and they do at least
accept the idea of the legality
of interest.

As it has turned out, to the
great disappointment erf bank-
ers, it is the second decree of
1987, No 4, that has come to be
the dominant one. The first
has been largely ignored.
The problem raised by the

second decree revolves around
the definition of principal. Nor-
mally. the definition been
that it is total debits to an

MakeANZ
and Grindlays
yourbanking
connection...
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DEFENCE

Arsenal yet to
be fully tested

ACCORDING to the UK-based
International Institute for Stra-
tegic Studies’ annual esti-
mates, the United Arab Emir-
ates possesses & sophisticated
array of modem armaments
but only modest armed forces.

Earlier this year the UAE
signed a deal with France to
purchase an unspecified num-
ber of Crotale surface-to-air
missiles. It also has Hawk mis-
siles with 30 improved launch-
ers, and Rapiers. The emirates
are also expected to announce
soon the conclusion of . an
agreement, again with France,
fin: the purchase of 36 of the
new Mirage 2000 jet fighters.
At the moment the UAE has

Mirage 5AD ground-to-air fight-
ers as well as some British
fighters. The army , which is
organised into armoured,
mechanised and infantry bri-
gades, possesses heavy French
AMX tanks as well as 80 Scor-
pion light tanka and some fer-
ret scout cars, 105mm and
155mm towed artillery units
and 120mm mortars. The navy
has 15 patrol arid coastal com-
bat vessels.
The UAE is aheavy dnfanty

spender. At times about 40 per
cent of the federal budget has
been consumed by defence
expenditure. The figure is
almost certainly lower .now*
although Abu Dhabi is con-
stantly re-equipping;
Abu Dhabi does most of the

purchasing, deducting the eost
of the hardware from its sup-
posed contribution to the fed-
eral budget Dubai, with its
independent streak, has buflt

up its own not
infantry brigade.
Defence has always been a

major preoccupation for the
UAE. Although the British
Government announced well in
advance its decision to with-
draw all its forces from the
Gulf by 1971, ahead of the cre-

ation of the federation, the
emirates* rulers nevertheless
felt vulnerable, having taken
the British presence for
granted. This factor; contrib-

uted to the establishment of
the seven-emirate federation.
The setting up of boundaries

’ in the new state was made'
more difficult by the nomadic
nature of the bedu population.
British agents had to go
around laboriously asking
tribes where they considered
their territories ended. . The
result is that even today the
boundary map looks like a
complicated jigsaw.
The boundary divisions are

also important because over
the years they have provoked
disputes between the emirates,
particularly Abu Dhabi, on the
one and Oman, Iran an^
Sfmdi Arabia on the other.
The Iran-Iraq war was

another factor contributing to
unease in the UAE. The coun-
try never took sides in the con-
flict, unlike Kuwait and Saudi
Arabia which lined up
unequivocally behind Iraq.

Defence has thus become
such a priority that according
to one European defence
attache, the “UAE has proba-
bly got more armaments than
it can usefully use".

Despite its fears, the UAE
does hot seem to have carried
out a full risk analysis,. It is pot
clear, to western observers at
least, how.the large arsenal
Uends with the untested 40,000
strong army which appears
better suited to fight in open
territory against armed col-

umns rather than any sort of
insurgency.
The supreme commander in

chief of the armed forces is

Sheikh Zayed bln Sultan al
Nahyan himself. His -son,

Crown Prince Shaikh Khalifa

bin Zayed is the deputy
supreme commander,

The army is a volunteer
force and probably half of it is

made up of foreigners, notably
Moroccans. There -are also
many Jordanian *md Pakistani
officers, largely working on
contract hut few British offi-

cers, unlike in Oman’s forces.

Stewart Dfltey

WHEN visitors travel to Abu
Dhabi, they see no sign of an

.

oil industry, tiw1w« they drive
into the desert or go offshore.
They see little evidence of
great personal wealth, and
they certainly do not see cam-
els or tents unless they look
for them.
Instead, they are most

impressed by large areas of
grass, flowers, trees, sprinkler
systems and fountains - made
extra green in places by being
floodlit at night Modi of the
drive into town at night could
be mistaken for the route from
the airport in Singapore! The
view is one of tropical trees,
pink flowers and deeply-cut.
Utter-free grass.

The idea of greertifying Abu
Dhahi is' entirely Sheikh Zayed
bin Sultan al-Nahyan’s, the
UAE President and Ruler of
Abu Dhabi Before he became
ruler in 1966, Sheikh Zayed
was governor of the al-Ain
oasis, and there he conceived a
great love of green things that
is very typical of desert Arabs.
It is said now that when he Is

in the desert he instructs his
driver to avoid running over
bushes.

When the British pushed
him into replacing his brother,

C ABU DHABI 3 )

Michael Field on the changing face of the emirate

Skeikh Zayed’s green revolution
who had been refusing to
spend his oil revenues on
development because he feared
his new wealth would be
short-lived. Sheikh Zayed
promptly decided to invest part
of his fortune on introducing
al-Ain’s greenness to the rest
of the state.
This did not seem a very

practical idea at the lime. Abu
Dhabi not only had no modem
buildings — it was composed of
a coral fort, some similar
houses and a collection of Dar-
asti huts — it also had no plant
life apart from a few palm
trees. Its soil was sabkha -
sandy saltfLat on top of coral
rock. It is the Infertility of Abu
Dhabi which has much less
natural potential for cultiva-
tion than Riyadh or Bahrain,
which make the new garden
cities so extraordinary.
Within the municipality area

on Abu Dhabi Island there are
now 1,370 hectares of grass and
woodland, and in 10 years'
time there will be half as much

agftbu. Outside the municipal-
ity, to the western region of
the state, which excludes the
al-Ain/Buraimi oasis, there are
100,000 hectares of agricultural
land and forest.

In the desert, where affores-
tation is used to stop sand
enpma^htng on roads and vil-

lages, the trees are fed by well
water enriched by fertiliser.

With this they grow well on
the sand.

In Abu Dhabi city, an artifi-

cial soil has to be put down.
For grass and Sowers this is 45
cm of desert sand, with the top
10/15 cm being mixed with
compost. Bushes and trees

need between 70 cm and 80 cm
of sand.

The municipality now runs
its own compost factory which
uses garbage, grass clippings
and leaves, and adds to them
the real fertiliser from the
plant at Ruwais. In the early
days compost/manure was
imported from India, but this

has now stopped.
The rather strong “agricul-

tural” smell one sometimes
notices in the green areas of
Abu Dhabi comes from com-
post having sometimes to be
used within two months of
manufacture. If it is older, it is
odourless.
The plants that grow well on

municipality soil are typical
hot country urban plants -
various varieties of Bermuda
grass, hollyhocks, marigolds,
petunias, bougainvillaea and
oleander. Individuals are given
free plants, as well as soil, and
the municipality will send
advisers to private houses, if

requested, and teams of plant-

ers to mosques and schools.
In Abu Dhabi town, munici-

pal green areas, mostly fed by
automatic sprinkler systems,
consume 23m gallons of water
a day. Contrary to popular
belief, this is not desalinated
sea water; it is “treated" water,
recycled from sewage. The
human consumption of water

AGRICULTURE

Trapped in a familiar cleft stick

tural adviser in al-Ain to esti- The aquifers are beginning
mate that the rate of water to suffer a salinity problem os
extraction could easily have the water table drops, so the
been 10 times that of replace- authorities will have to re-

xnent evaluate their policy. Already
According to a government there are plans to pipe desali-

judgement of its benefit is sub-
jective. My personal view is

that it Is worth every dirham.
It has softened and humanised
Abu Dhabi, making it not only
much prettier but also more
welcoming than the other Gulf

„ cities which are largely tar-
(desalinated) in the town is mac, concrete and sand affairs,
several times that of plants The existence of trees in Abu
and trees. Dhabi has led to a natural
Some 4,000 gardeners, three influx of birds, from Oman,

per hectare, are employed by Iran and India

£
or
!?3 m the opinion of Mr Mobam-

outside the town are attended maij Soorouri. who is in charge
hy°ne labourer for every 20 0f greenification at the xnunici-

ItaS* of the whole pro- °L^S
gramme is difficult to eoleu- SS?«

rs
th[m Soot- 5 he savs

Sd seww?’rammtpimS
“and makes their “»« reJ0ic*-''

are one-off Investments and He may well be right. Abu
the wages of Baluchi gardeners Dhabi is certainly a relaxing

are low, it is probably less than place by Arabian standards,

people imagine. In the desert. And the fact that the immi-
where there are fewer grant population appears hap-

operations involved, the cost pier than elsewhere may be

per tree is easily established due not just to the state's rela-

from the amount the autbori- tively liberal social policies,

ties pay forestry contractors, but to people being able to

During the first three years of walk around an attractive city’,

a tree's life the cost, including sit and picnic in its parks and
planting, is a bit under £20 - watch their children play on

about £6 a year. its grass. This is a better life

There is obviously little than the concrete box cxis-

point in trying to judge tence which is the lot of most

whether greenification is immigrants in the Arabian
wortnwniie, 'Decause anyone s peninsula.

The aquifers are beginning
to suffer a salinity problem as
the water table drops, so the

Abu Dltabi

Dubai
Sharjah

TOTAL

NOM-OIL EXPORTS (Ph *OOQ)
~
1st qtr ’87 2nd qtr 3rd qtr

17,685 16,587 24,233

288,519 340,498 329,910

28^76 26,792 23,956

332J60 383,878 378.100

4th qtr

49,461

359,790
30,788

440,039

“WE ABE not like Saudi
Arabia, we do not believe in
producing wheat at three
times the market price,** says
Mr Saeed al Saghabani, the
UAE Federal Minister of Agri-

'culture.

It is true that the UAE pro-
duces only a small amount of
wheat and Imports the rest of

its needs, much of it from Aus-
tralia, But when it comes to
other agricultural activity the
country finds itself in the
same cleft stick as several
oter Gulf states. If it wants
ah agricultural industry -
end it does - it can only
really achieve one, given low
rainfall, arid soil and scarcity
of natural water, at uneco-
nomic costs-

This is hot immediately
apparent to the visitor to the
emirates. The UAE Is now
self-sufficient in winter vege-
tables, producing 160,000
tonnes of tomatoes, cucum-
bers, onions, sweet potatoes,
cauliflowers, egg plant and so
on. Among fruits

.
it produces

dates, strawberries - most of
which are exported - mangoes
and some citrus fruits.

Having produced 164m eggs
last year the country is 70 per

cent self-sufficient in eggs.
Poultry production totalled
12,398 tonnes in 1898 making
the country 45 per cent self

sufficient. The emirates easily
catch as much fish as they
consume, 85,410 tonnes last

year. Fishing is entirely
inshore and largely carried out
by small fleets of dhows. The
industry would export fish if

the marketing mechanisms
existed.

Virtually all agricultural
production is around the al-

Ain/Buraimi oases hr the east-

ern sector of Abu Dhabi terri-

tory near the border with
Oman. Some farming also
takes place in Bas al-Khaimah
and in and around Fujairah.

In al-Ain locally produced
vegetables are cheaper than
equivalent imports, even after
their 50 per cent mark-up.
Dried fish is very cheap,
spring onions cost Dh2 a kilo,

tomatoes Dhl.25, sweet pota-
toes Dh2, and eggplant Dh4.

But at what cost are they
produced? So keen has the
government been to develop
agriculture and draw farmers
Into feasible sectors that it has
offered lavish subsidies. This
has had a severely debilitating

effect on scarce water
resources.

Under the government’s
incentive package, the number
of farmers bas increased rap-
idly. Last year there were
18,265 compared with 4,000 tn

the early 1980s. The cropped
area today is put at 42,000
hectares (excluding the area
covering trees and artificial

forests which is estimated at

171,000 hectares.) The Federal
Ministry of Agriculture says
an additional 60,000 to 70,000
hectares could be fanned if

water were made available.

To attract people to the land
(and they have to be native
Abu Dhabians) the land is

given either free or at a knock-
down cost When the farmer is

settled, seeds, seedlings and
pesticides are given free. The
first irrigation pump and
engine are also given free of
charge and further purchases
are subsidised.

There are at least 15 govern-
ment-owned centres around
al-Ain which have trained
agronomists offering advice on
farming techniques and pro-
tection from diseases. The gov-
ernment is also looking at the
problem of marketing produce.

particularly tomatoes. Such
was the wastage that the Gov-
ernment built a plant to pro-
duce tomato paste. The author-
ities will have to find ways of
improving marketing, espe-
cially in moving goods from
farms in al-Ain to Abu Dhabi.
But above all it is the rap-

idly dwindling supplies of
water from the al-Falaj system
and from underground which
form the main constraint. The
farming expansion in recent
years led one foreign agricnl-

master plan on water
resources in al-Ain and its

environs: “It was evident even
in 1983 that extractions had

cated water in from the coast.

The government of Abu
Dhabi wants to expand its

agricultural base. This is notexceeded the rate of replenish- ?&™uKarai vase inis is not

ment for at least a decade and
that groundwater reserves son of having Jood security-,

were being mined." 5* ^ because it

It is estimated that water
reserves will be fnlly con-
sumed by ahout 1999. and even
if the groundwater reserves
have been underestimated by a
factor of two, exhaustion
would be delayed by only six
to seven years.

but also probably because it

gives many native Abu Dha-
bians an interest and vocation.
Abu Dbabi still has money to
spend despite the fall in the oU
price and it sees no reason
why it should not use it to
subsidise agriculture.

Stewart Dalby

UAE IMPORTS (Oh cOOO)
{including goods bound for other emirates)

Abu Dhabi
Dubai
Sharjah

TOTAL

1st qtr ‘67

1.215.556

4.332.461

540.543

6.088.560

2nd qtr

1.418.565

4.954.903
554.055

6.927.523

3rd qtr

1.275.143

4,788.092
468,888

6.532,124

4th qtr

1.686.896

4.796.603

495.706

6.979.205

1 st qtr ’88

1,750,151

5,232.373
485,940

7,468.464

2nd qtr

1.412.218

5.676.145
683,554

7.771.017

nabl Governments; Sltorlafi Customs DuDOrtmont

UAE RE-EXPORTS (Dh *000)

Abu Dhabi
Dubai
Sharjah

TOTAL

1st qtr ’87

369.020

1,309,323

68.295

1,746,638

2nd qtr

345,420

1.440,950
35,928

1.822,298

3rd qtr

296.043
1.250.785

50,141

1,596,969

Souroe*. Pi

4th qtr

387,808
1.238,788
113,669

1.740.263

1st qtr ‘88

451.817

1,185.847
80,687

1.718.351

2nd qtr

563.788
1,470.618

46,626

2.081.234
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Abu Dhabi Commercial Bank
FINANCIAL HIGHLIGHTS

(Audited)

mm
Total Assets

Loans and Advances (Net)

Placements with Banks

Trading Account Securities

Shareholder^ funds

Deposits from Banks

.

Deposits from Customers

Long Term Funds
. .

RESULTS
For the year ended 31 December

Net Interest Income
Other Income •

Operating Expenses

Net Profit (Loss)

We are a large bank with 24bran($es

and offices in the UA.E, a full-fledged

branch in Bombay (Incfia) and a :

Representative office in.London dJ-K.)

— Our paid up capita! is _

Dh. 1,250 MiHion (US$ 340 MiHipr^

60% of.our capital is held .

by Government of Abu Dhabi.

31.12.88 31.12.87

2 528

1 389
656
86

353
415

1382
354

2157
1 192
486
107

335
392

1052
354

t. We provide full banking service

in the UA.E. and Bombay (India).

2. We provide interested business

entities with market information.

3. We provide interested business

entities with information on

r joint venture opportunities In the UAE.

. Re: points 2 and .3, please write to

:

- ABU DHABI COMMERCIAL BANK
- Corporate Banking Group

- P.O. Bex 93S.Abu Dhabi, United Arab Emirates

; Tel : 721122, 722848 &725334
Tbc : 22244 ADCBCREM, Rax : 776499. Reuter Code ADCU, Tolerate

Code: 3358
’ Bombay Branch: Rahmai.Manz0, 75-B Veer Nariman Road

P.O. Box 11248, Bonibay 400 020, Tel: 91 (022) 223866, Tlx : 11-5481

ADCS IN. :

Fax:91 (022) 22535

Explore

I
f you’re considering busness in the Arab
world, talk to The British Bank of the

Middle East first.

As part of the HongkongBank group, we
have over a century's international banking
experience m opening up new markets.
Our Business Profileson Arab countries,
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Stewart Dalby profiles Sheikh Zayed bin Sultan al-Nahyan

Leader who has stood the test of time
SHEIKH ZAYED bin Sultan al

Nahyan, the President of the
United Arab Emirates and
ruler of Abu Dhabi, and Sheikh
Rashid bin Said al Maktoum,
the Vice President and Prune
Minister of the federation and
ruler of Dubai, have been dom-
inant figures before and since

the creation of the UAE in 1971.

Sheikh Rashid, now incapac-
itated by a series of strokes,

was known for his shrewd,
commercial mind, always
looking for a good deal for

Dubai whether it was checking
on the construction of a bridge

or ensuring that as much of
the country's trade as possible

passed through Dubai's ports .

Sheikh Zayed Is known for

his efforts to form and promote
the federation, and he has
given it a significant voice in

regional councils.
He was born in 1916 or 1917.

the fourth son of Sheikh Sultan
bin Zayed al-Nahyan. Sheikh
Sultan himself was the son of

Sheikh Zayed bin Khalifa, who
reigned so long and so peace*
fully from 1855 to 1909 that he
is often referred to as Zayed
the Great.

Sheikh Zayed bin Khalifa's

death in 1909 provoked a period
of great instability and fratri-

cidal intrigue involving Sheikh
Zayed ’s father and uncles. This
continued until Sheikh Zayed’s
eider brother. Sheikh Shakbut,
became ruler in 1928. In 1946 he
appointed Sheikh Zayed as
governor of the eastern prov-

ince to be based in the oasis

town of ai-Am.
The present UAE ruler’s love

of tbe desert and bedu ways is

often commented on, and no
biography is complete without
Quoting the description of him
in Wilfred Thesiger’s Arabian
Sands:
“He is a powerfully built

man of about thirty years with
a brown beard. He has a strong
intelligent face with steady,
observant eyes and his manner
was quiet but masterful. He
was distinguished from his
companions by his black rope
and the way he wore his cloth
falling about his shoulders
instead of twisted around his

head in the local manner. He
wore a dagger and a cartridge
belt, his rifle lay on the sand
beside him. He has a great rep-

utation among the Bedu. They
liked him for his easy informal
ways and his friendliness and
they respected his force of
character, his shrewdness and
his strength. Zayed is a good
judge, can shoot and knows
how to fight"
While it was accepted that

his love of the desert and tradi-

tional ways imbued him with a
certain wisdom when dealing,
with tribal matters, doubts
were raised about whether
these qualities, though admira-
ble when Abu Dhabi was
impoverished and made up
almost entirely of semi-no-
madic bedu. were adequate to
oversee a modem oil state.

What appraisals of Sheikh
Zayed often overlooked, how-
ever, is his long apprenticeship
as an administrator during
periods of great austerity.
Although Sheikh Zayed has
not been formally educated, he
can read and write and is said
to be a great lover of poetry.

Around the time of his acces-
sion to the governorship of the
Eastern Province, the region's

pearl diving industry, then vir-

tually Abu Dhabi’s only source
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Sheikh Zayed

of income apart from subsis-

tence agriculture, was in termi-
nal demine. It was a period of

great hardship. Sheikh Zayed
spent his time trying to make
ends meet, attempting to dis-

lodge money from his frugal
brother to repair the Falaj irri-

gation system, to build schools
which he considered necessary,
and to improve woefully inade-

quate health facilities.

When the oil money began to
flow in the early 1960s, Sheikh
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Shakbut was reluctant to
spend it He felt that oil money
would destroy the old ways
and break up the tribes. The
people wanted him to spend
the money and so did the Brit-
ish, who were still a power in

the land. As a result. Sheikh
Zayed, with the help of the
British, gently replaced Sheikh
Shakbut who went on to live
quietly in al-Ain. He died In
February this year.

Sheikh Zayed had learned
the value of money in al-Ain,

and he began to administer
and build on a grand scale.
Dike Sheikh Rashid he quickly
showed that he had a very
good eye for a deal.

Mr Abdul Rahman Ziyad, in
his biography of Shaikh Zayed
entitled Zayed. A Life of
Achievement, writes: "Hardly
eight weeks after his accession
he appointed British consul-
tants to design blueprints for a
£6m welfare programme. A
British consortium of town
planners was given the job of
constructing a 160 km dual car-
riageway right across the des-

ert to al-Ain. A sewerage
scheme, markets and sea walls
(breakwaters) were ordered to
the tune of £l5m. Every day he
had papers brought to him at
the palace for an immediate
appraisal of the position ~ T
want to evaluate what Is going
on,‘ he used to say. This assess-

ment of progress became a
daily rituaL”
Abu Dhabi is now a modem

state. There are roads, airports,

green flower beds and parks
along the well-planned Cor-
niche Road. Although some of
the spending would be hard to
justify on a purely commercial
basis, the emirate’s resources
are still considerable.
Sheikh Zayed will probably

be best remembered for his
role in the creation of the UAE
federation. When the British

Sheikh Zayed will

probably be best

remembered for his

role In the creation of

the UAE. When the

British Government
announced Its

intention to withdraw
from the Gulf In 1971,

he saw the need for

the disparate

sheikdoms to dub
together for collective

security

government announced its

intention to withdraw from tbe
Gulf in 1971, Sheikh Zayed saw
perhaps more clearly than oth-
ers the need for the disparate
sheikdoms to club together for
collective security.
He has doggedly held the

federation together, using Abu
Dhabi's wealth when necessary
to persuade, cajole and keep in
line the smaller and poorer
emirates. It is mat always easy.
Dubai consistently demon-
strated an Independent streak
and often gone its own way.
Dubai has angered Sheikh
Zayed by ignoring Opec ofl pro-
duction quotas
The federation has survived

and this has enabled Sheikh
Zayed to be an active diplo-

matic player in regional
affairs. He avoided alienating
either of the combatants in the
Iran-lraq war
Although avowedly pro-west-

ern Sheikh Zayed has allowed
the Soviet Union to establish
an embassy in the UAE. He
has been active on the Pales-
tinian question.

As one diplomat said: “Obvi-
ously the man must have
faults, everyone does, but I’ve
no idea what they are and
doubt whether it very much
matters. For all intents and
purposes he has been an out-
standing and remarkable
leader of his country."

Stewart Dalby

CAMEL RACES

A grand national favourite
THE MAIN differences
between horse racing and
camel racing are that at a
camel race the beasts run
slower and the crowds don’t

shout
Races are usually eight or 10

km in a single circuit; thejock-
eys are tribesmen's children,
ranging from 10, the minimum
legal age, to about 14. In most
races, the winner is at least 100

yards ahead of the other cam-
els, which does not make for
hi-THs

Camel raring to a westerner
is not very exciting, but it is

fascinating because it gives an
insight into Arabian society,

and particularly into the rela-

tionship of rich and fairly poor
tyatirmalB in it.

The sport has become enor-
mously popular in the UAE
and Saudi Arabia in recent
years. It is a politically binding
influence. The sheikhs of the
ruling famines of the emirates
meet more often at camel races
than in any other context

Tbe season runs from Octo-
ber to April. As the season
progresses and the camels
become leaner, stronger and
faster, with better breathing
rhythm, the standard of raring
improves. By March,.. when
there is a series of “final"
races, only previous winners
are bring entered.
Then, during the summer,

the winners go to seed because
the trainers and jockeys spoil

them by feeding them too
much.
There is no betting, not even

among friends, but there are
generous prizes. . such as
Toyota Land Cruisers, Mer-
cedes water-tankers. Range
Rovers and tents, donated by
the sheikhs and merchants.
- No owner charges stud foes;

anyone can ask a sheikh if he
may breed from his male
camel. But the tribesman can
make a great deal of money
from breeding winners and
selling them.
Naturally, the sport is

becoming more serious and
professional. The standard feed

used to be barley and dried

desert grass; now trainers in

the Arabian peninsula and
researchers elsewhere are
working on more exotic blends.

Much effort goes into the

medical care of camels - the
oUminaHnn of camel parasites

and diseases - and into ways
of keeping camels fit in the

off-season. Some owners have
built swimming pools for their
animals. These serve various

purposes of exercising the cam-
ris* legs and their breathing,

cleaning and cooling them and
killing the Insects on their bod-

ies.

Since .the . sport began its

revival about 10 years ago,
enormous-sums of money have
been channelled into it, mainly
through the purchase of cam-
els from the tribesmen. Prices
for raring camels range from
about £2^00 to nearly Elm.

7 Michael Field

Economy gathers pace
Continued from Page 1

his liking. The UAE, he says, is

not a debating society.
,

In foreign policy the UAE,
with Sheikh Zayed at the helm,
has maintained the careful bal-

ance required by its position

between Iran and Saudi
Arabia. On the one hand the

country is a member of the
Gulf Cooperation Council -

most of whose members sup-

ported Iraq in the Gulf war -
and on the other hand it has
nurtured its historical trading

links with Iran.

Foreign navies in tbe Gulf in
wartime were frowned on, but
at the same time welcomed for

the security they provided. In
the Salman Rushdie affair the

UAE has taken a similarly cau-

tious stand In public, officials

in Abu Dhabi are anxious to

avoid the issue. In private,

they criticise Mr Rushdie for

blasphemy in his book The
Satanic Verses and also con-
demn Ayatollah RuhoUah Kho-

meini of Iran for his death
threats.

At home the political issues
in Abu Dhabi continue

,
to be

debated - in private again -
with no particular sense of
urgency. They centre on the
loose nature of the UAE Feder-
ation and on what will happen
when the much-admired
Sheikh Zayed dies and his
place 1s taken by the unproven
Crown Prince, Sheikh Khalifa.
There are a number of young

“emirateans”, and members of
the educated middle classes,
who believe that tbe tribal
nature of UAE politics, the
complex system of patronage,
the concept of competing etty

states and the lack of open
debate must eventually give
way to a more representative
form of government
So far the Federation has

muddled through, with a series

of recent deficit budgets intro-

duced retroactively at the end
of the year' rather than at the
beginning. Each emirate is

supposed to contribute in pro-

portion to its revenues, butthe
smaller ones, are poor and the
richer ones_<to not disclose
their oil income. They also
spend money on their own and
then label It as a federal
expense to be. subtracted from
their contribution.

Dubai is said to put in
roughly as much as it takes

out, leaving Abu Dhabi to sub-
sidise the smaller emirates.
Apologists for the present sys-

tem , deploy the axiom “If it

ain’t broke, don't fix it”.

In Abu Dhabi itself politics Is

a matter for discussion rather
than heated argument. The
fact that there is little frustra-
tion or sense of urgency among
the general public over these
matters is not merely a tribute
to the mollifying effects of well
distributed oil money. It is also
a reflection of the UAE’s suc-
cess in building a sophisti-
cated, relaxed Islamic society
in the harsh natural and politi-
cal environment of the Gulf.

V.

Si.

* •!
_

N.vV

i v

—



41FINANCIALTIMES FRIDAY APRIL 14 1989

LONDON STOCK EXCHANGE
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Equities wary ahead of RPI number FINANCIAL TIMES STOCK INDICES

IT WAS a subdued trading;
session on the London equity
market yesterday as investors
measured the of
the proposed Beecham-Smith-
K31ne Beckman merger and
braced themselves Cor the dis-
closure this morning of the lat-
est data cm UK inflation.
A market generally lacking

support flinched at the
announcement that UK. earn-
ings statistics for February
showed an underlying rise off
9-25 per cent but soon steadied
in the absence of any signifi-
cant selling pressure. The rate
of earnings growth was
regarded as discouraging in
the market, although not far
out of line with analysts’ fore-

Sears and
market
gossips
Speculation of a major stake
changing hands lifted the
long-dormant Sears several
points in busy midday trade.
The ttitHaT talk was that part -

of the A1 Fayed brothers’ IQ
per cent holding in Sears had
been, placed with a single
buyer outside the market.
Later the word was that the
entire stake - nearly 180m
shares - had been passed on,
supposedly to financier Sir
James Goldsmith. These
unconfirmed reports were
enough to send the shares
immediately higher to a peak
of 122 ftp.

However, It did not take long
for dealers and analysts alike
to pour scorn on the story.
There was no logic for the A1
Fayeds’ taking a Slfceable loss
on the stake, said one sceptical
stores researcher, particularly
now when a disposal of the
holding would only be seen as
a panic sale.

By mid-afternoon the market
had tired of the story, and the
Sears price slipped back to
dose at 121 ftp, a net gain of

3ft. Turnover was &6m shares,
not exceptional by Sears’ stan-
dards. Although there was no
official denial from the A1
Fayed camp, sources- dose to
the brothers said any suggest
turn. that, the stake had been
sold was “absolute rubbish**.

BP pressure.
Some hefty, selling of BP

'

“old** and “new" shares
boosted turnover ip the latter

to 7An and in the former to
7Jul .The share prices were
badly affected, with the nevtf orf
6„at VSto
same, ,aitioiiqi;lqW« fit. aeajsik
Dealers ana. qniuysfS' Said
much of the .selling of the
“new" shares represented sell-

ing by institutions and private
investing unwilling to pay the
final lOsp a share tranche on
the “ne*r stock, due on April
27.

The Belling pressure accom-
panied an official announce-
ment from the Stock Exchange
saying that the heW fully paid
shares would be traded Sepa-
rately from the existing fully-

paid shares until early June
when they will be merged. But
dealers pointed out that deal-

ings in BP “now" in the partly-

paid form will continue -until

3.30pm today, after which the
new Stock Exchange account
gets underway.
Some analysts and market-

.

makers ware taking the view
that selling by those not will-

ing to put Up the final cash for

the stofek WaS missing out on ft

good, buying;
-

opportunity.
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Worries over domesticinter-
est rates continued to focus
around the prospects for
today’s UK Retail Price Index
ntimber. Market forecasts are
for a year-on-year rise of 8 per
emit compared with the 7.8 per
cent increase recorded & month,
ago, and matching the forecast

“Given the recent strong show-
ing by crude ofi prices, BP ate
obviously looking at a strong
first quarter. Ana that goes for
Shell, too.” said one industry
observer.
Another heavy trading ses-

sion Was recorded by Beecham,
with 44m shares traded
the shares easier but volatile
as traders sought the new mar-
ket level for- the stock. After
touching 614p and 606p,. the
shares ended at 6l0p, a net 5

: off..

Analysts indicated that, bar-
ring new developments, both
Beecham and SmithKline
shares appear valued soundly
at current levels. Where they
are likely to remain' until
either the merger is effectively

consummated or there Is any
dear sign that a third party
Intends to take a hand in the
game.
Nomura suggested that Its

clients hold equal weightings
ofBranham avwi BmlftiRUng fnf
the time being, since “in no
scenario will both fell." com-
mented Dr Eriing Refsum of
the pharmaceuticals tram. -

Nomura also drew clients*

attention to another possible
martrpfc play by rtw«nmm«»mhngr

shares to fflaWi which could
benefit from the merger pre-oc-
cupations at SmithKline,
which makes a rival product to

Glaxo's high-selling Zantac
drug. Glaxo swung round from
An early loss to dose 6 bettor
at 1378p mi turnover at ZJ3m.
shares.
The general market decline

kept ofl shares under pressure
but dealers said there was
some keen underlying support
for the sector, helped when a
number of securities houses
reaffirmed their positive
stances on the sector and also
by the latest- improvement to
Crude oil prices. Brent for May
delivery was up some 20 cents
after market stories that the
Saudis might be cutting back
titUefcuppifef ti^japaor by 40

ArABOCobyW

oh A5m; B2ly fcaysi “We bite
reviewed Gas earnings pros-
pects pver the next three years
and find that earnings growth
wifi, not support the dividend
progression considered likely
by .

the market. Keep hnlftfrigs

underweight," the BZW oil

by Mr Nigel Lawson, the UK
Chancellor of the Exchequer,
for the peak in UK inflation for
the year. Nervousness was not
helped by weakness in Tokyo
overnight on hints that toe
Japanese discount rate could
be forced higher, and by yester-
day’s rise to Swiss rates.
with the US trade figures for

February also due today, some
London market strategists
expressed concern over throe
renewed pressures bn interna?
tional interest rales. Some ana-
lysts believe that UK rates
might be held steady even in
the face of 8 per cent domestic
inflation but are more vulnera-
ble to developments elsewhere.
“We think UK rates ate more

likely to be pushed Higher by
global than by domestic pres-
sures just at present," com-
mented one lMiifwg securities
tinnw.

The general nervousness
made to a slow day in equi-
ties, with investment fund
managers always ready to rail

into strength but only willing
to buy if price discounts were
offered. Most institutional
investors remained unwilling
to enter the market ahead of
the batch of economic data

,

and share prices opened lower
and fluctuated for the rest of
the session.

At Its final reading of 2028.7,
the FT-SE Index was 4.3 off,
discouraged towards the end of'

FT-A All-Share Index

Equity Shares Trailed

Tumcn/er by volume (million)
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teftm concluded.
The smaller oil companies

provided plenty of activity
with Kelt Energy strongly sup-
ported and finally 4 ahead at
55p. after 58p, after news of the
first disposal of Carless Capel’s
downstream assets. Kelt won
control of Carless after a bit-

terly contested battle at the
turn of the year. Kelt has sold
its Sigas liquefied
gas subsidiary to ]

trolemn
o Petro-

leum for £9.9m, a figure
described as very good by deal-

ers. Carless bought the Sigas
business for some ££m in early
1986 and spent atettUd £im on
the company.
The purchase by Cairn

Energy of Peateod’s North
American gas and oil busi-
nesses - Lignum Oil - for
$80m to Cash via a Share place-

ment and open offer was
evenly received by the market
and Caifn stock settled only 8
cheapen,at 215p.

j
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'Barclays.'alohe. or' the-dear*
tog banks ’ ©feed ' Up’ sr to .

felp
after 4m abates change hands.
“There was a suspicion that a
carefully handled programme
had taken place today and the
fading was that perhaps a slug
of Barclays were involved to
it," said'One m&rtetmaker.
The BZW downgrading of
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Prudential continued to
prompt some major two-way
activity to the shares which
initially edged ahead to 173p
before slipping hack to end a
highly active trading session
unchanged on balance at

172 Vip. Turnover finally
out at 12m. BZW axe taking a
very bearish view of Pruden-
tial’s estate agency business
and are forecasting a loss of

£35m for the current year, com-
pared with the previous year’s
£172m profit.

“The minor changes to the
share price disguised the huge
business going on," said one
dealer, “A single fa-aris of 7i>m
shares went through the mar-
ket, very impressive in this
day and age, and that was fol-

lowed by some other big lumps
of stock.

Persistent talk that Abbey
National may be eongideHTig a
bid kept London and Manches-
ter on the bofl and the shares
rose 5 mote to 274p.
ADT drew good business and

rose 4 to I58p, although turn-
over of life shares was dis-

torted by a big “bed and break-
fast” deal involving 6m. shares.
A good deal of the buying
again originated Cram the US,
although several leading UK
houses have issued positive
notices' on the stock over the
past month. .BZW researcher
Mr Robert Morton then said:

“The current rating does not
reflect the stronger balance
sheet, improved quality of
earnings and the medium term
potential for the main busi-
nesses."
Rank Organisation

rebounded 18 to 926p, and the
movement inevitably revived
speculation of same impending
development regarding Rank-
Xerox. Traders were scornful
cf the Stories, pointing to low-
ish volume and the lack of
retail interest
Bargain hunting got Gran-

. ada moving ahead of a presen-
tation 'At "Smith New Court
late* yesterday/ ahti the rise

J
gatiiered .momentum after-
Wards. 1

-A marketmaker spoke
of good support for the stock
around the 360p level, which
appears the bottom of the cur-
tent trading range. Two houses
were especially active yester-

day and the shares settled at

366p, up 5.

Johnson Mattixey went on a
run too, gaining is to 889p, as
old stories .came to the surface
of share state changes leading
to a bid for the company. Char-
ter Consolidated Is the major
shareholder, but Cookson also
holds a stake.

News of a £26m rights issue
to fund pub acquisitions by
regional brewer Devenish
failed to disturb brewing
stocks. Although dealers
regarded the cash call as justi-

fied, Devenish fell 14 to Slip.
The building sector was

among the
.
market’s most

uncomfortable areas despite
splendid figures from two of
the sector leaders. Blue Circle

the session by a dull opening
an Wall Street. Equity turn-
over, still underpinned by
active trading in Beecham and
the other pharmaceutical
stocks, totalled 463m shares
through the Seaq system,
against 4642m on Wednesday.
Market analysts continued to

grapple with the valuation
forecasts implied by the Bee-
cham-SmithKline plan. The
Nomura pharmaceuticals team
believes that share prices of
both the prospective partners
suggest that “neither Wall
Street nor London expects a
rival hid at present." However,
Nomura still sees Beecham as
undervalued and open to a hos-
tile takeover attack.

Industries and Costain. BCI
came out with preliminary
pre-tax profits of £203.lm com-
pared with last time’s £l5Sm -
"tremendous results" was the
description offered by one
trader in the stock, but penis-
tent profit-taking undermined
the share price which eventu-
ally settled a net IS off at 543p
on turnover of 2.4m. Costain
fell 6 to 317p after revealing
profits up from £66.2m to

Worries about the continu-
ing price war in the plaster-
board market upset BPB which
retreated 5 more to 244p. “Busi-
ness In Europe and North
America is tougfr and the out-

look Is worsening." said one
analyst
The news that Great Univer-

sal Stores (GUS) purchased
150,000 of its own non-voting
"A” shares on Wednesday at
980p helped GUS “A" climb
smartly to 999p, up 20 on the
day. Although the company
received approval from Its

shareholders to buy-in stock in
January, the management’s
decision to beginning buying
now caught the market by sur-
prise.

British Telecom and Cable &
Wireless were resilient mar-
kets both ending fractionally
better in good turnover. Brit-
ish Telecom dosed harder at

27ip on 5.5m and Cables 314 up
at 470 ftp on 3.6m. GEC
attracted persistent support all

day and closed 4ft firmer at

227p; a decision on the Joint hid
with Siemens for Plessey from
Lord Young Secretary of State
for Industry is expected within
a week or so. Bacal Electronic
were 2ft easier at 381p on turn-
over of 6m.
Northern Engineering Indus-

tries (NED nudged forward to

Government Soce

Fixed interest
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• S.EL ACTIVITY
Indices Apr 12 Apr 11

Gilt Edged Bargains
Equity Bargains
Equity Value
5- Day average
Gilt Edged Bargains
Equity Bargains
Equity Value

2696.3 2309-0

2685.8 £596.8

DAY’S LOW 1661.6 • London Report and latest

Share Index: Tel. 0898 123001

TRADING VOLUME IN MAJOR STOCKS
The following b based os trading volume for most Alpha securities deoil through (he 5EAQ mien yesterday mUl 5 pm.
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128 ftp after a Reuters report
said that Rolls Royce had
increased its stake to NTH to

15.5 per cent after acquiring
&85m shares on Wednesday at

127p a share. On Monday NEI
agreed to accept a bid of 128p-

a-share from Rolls Royce.
"What Rolls Royce is doing is

trying to make it clear that
no-one else is allowed to bid for
NEI," said one analyst.

A second announcement of
further orders for Rolls Royce
engines from Australian airline

Qantas was well received in
the market, ’but the shares
remained unmoved at 182ftp
on turnover of 2.2m.

Unigate were a good market,
dosing 5 better at 385p. There
was some talk of new Irish
buying, but with turnover
standing at little more than
ftm shares dealers said that

short positions to the market
had forced the price higher.

Retailers were once again
heavily traded. Gateway fin-

ished steady at l?3p on turn-

over of 5m shares, while Sains-
bury, Tesco and Argyll all

added a couple points.

Michael Peters slumped on
the warning of US problems
which have caused the chair-

man to move temporarily to
New York where he will devote
his full attention to North
Amerdan business develop-
ment. Profits are expected to

be affected and the shares
replied with a fell of 13 to lOOp.

Having dropped late the pre-

vious session, Parrish, the
stockbroker, retreated further
to 58p before recovering to 63p
on reports that 15 per cent-

owned Australian investment
group Spedley had gone into

liquidation.
Polly PecPolly Peck, having reported

on Wednesday annual profits

slightly higher than some mar-
ket estimates, went easier with
the general market. The shares
closed 4 off at 315p. In the
absence of fresh news, Mr Rob-
ert Sassoon of County NatWest
WoodMac expects “a relatively
dull" short-term performance.
Porth Group, the Wales-

based Christmas decorations
manufacturer, enjoyed a satis-

factory debut on the USM.
Some 5m shares were placed at
lOOp (a total of 13.8m shares
are now in issue) and by the
close Porth had run ahead to
lOBp.

Other market statistics,

including FT-Actuaries
Share Index and London
Traded Options, Page 32

AVIATION AND
AEROSPACE
-Towards the Year 2000

6 & 7 June, Paris

As the century moves towards its final decade,
the world aerospace and commercial aviation

industries are busier than ever before. It is to

address a variety of issues stemming from the
vigorous growth in air travel demand and the
increasing liberalisation in Europe and elsewhere
that the Financial Times is holding the latest in

its series of world aerospace conferences.
The meeting will take place in Paris immediately
preceding the international Air Show.
Speakers include:

Mr Stanley Clinton Davis Mr Brian H Rowe
Former EEC Commissioner far General Electric Company

COMMERCIAL
AVIATION AND
AEROSPACE

Please send ms further details

COMMERCIAL AVIATION AND AEROSPACE
To: Financial Times Conference Organisation
126 Jflvmyn Street, London SW1Y 41!J
Thk 01-925 2323 Fax: 01-925 2125
Tlx: 27347 FTCONFG

’Name - - _

Position -

Company- —

Country-

Transport, Environment and
Nudear Safety {1985-1989}

Dr OOiiter OEser
International Air Transport
Association (lATA)

Mr Peter Martin
Frere Choknetey

Mr Clifford Paice
Civil Aviation Authority

MrWolfgang Philipp
Eurocontrol

Mr Brian H Rowe
General Electric Company

Mr LawrenceW Clarkson
Boeing Commercial Airplanes

M. Henri-Paul Puel -

Aviofts de^Transport Regional

Mr EdwardWStimpson
General Aviation Manufacturers
Association

MrJim P Schwalbe
Bell Helicopter Textron

Type of Business.

Mr Emmanuel Vasseur Mr Eugene Buckley
Banque Indosuez United Technologies Corporation

The language of the conference will be English/French and
simultaneous translation will be provided.

A FINANCIALTIMES CONFERENCE
in association with

AIR & COSMOS and LesEchos
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MARKETS

FOREIGN EXCHANGES

Mark
THE WEST German D-Mark
rose sharply in currency mar-
kets yesterday, following the
appointment of Mr Theo Wai-
gel as the new West German
Minister of Finance, replacing
Mr Gerhard Stoltenherg. Mr
Waigel is regarded as a key
opponent to the recent 10 per

cent withholding tax imposed
in January this year on Ger-

man Government bonds both
for overseas investors and
West German domiciles. There
is now speculation that the tax

will be abolished, or at least

strongly modified. This encour-

aged investors to move back
into D-Mark denominated
instruments.
The D-Mark rose to its best

level for seven years against
the Swiss franc, prompting the
Swiss central bank to raise its

discount rate by half a point to

4.5 per cent. The D-Mark
touched a high of SFrO.8377, up
from SFr0.SS40. before slipping
hack to SFrQ.S785 on the rise in

Swiss rates, but rallying to
close at Srr0.S795.

The US dollar lost ground as
investors switched into the
D-Mark. The US unit had
already opened in London on a

softer note before the rise in

Swiss rates, following clear
signs in Far East markets that
the Bank of Tokyo is dis-

pleased with the dollar's rise.

The Japanese authorities made

C IN NEW YORK

At

r

lj Latest
Pmlixs
Close

1.7015-1 7020 1.6015-1OO25
0J7-0 5bWi C J7-0.35 D in

jmoiHiis .. . Lie -1 LWot 1 20-1.1 7wn
12 nanus .. 350-3 49pm 374-3 Worn

Forward premium! and diStauni apply u the US dollar

STERLING INDEX
£<V 13 Previous

8.30 Am 05.4 954
o 00 am - - 054 05 4

10.00 am 055 05.4

11.00 '55 054
Noon 054 954
LOO 454 95.5
^00 pm . - 95 4 054
300 “54 05.4

400 pm ... 955 955

CURRENCY RATES
Bank 5.>«ial“ Europsn

Aw.tf rate Otaxlng
*• RigtiU Unit

Stalina

USDflIUr
0 765407 0 654471

7 129415 L110%
CanaaUnS 12J9 153636 1J1005

14 6358Austrian Sdt .. 4 17 lb69
Belgian Franc

.

775 y. 0736 43 5350
Curas* Krone...

"l
9 46C12 8.09004

CeuUche MarV 2.43986 2.07917
fc.Hi Guilder. 500 175330 L34601
rranJi Franc... B 33791 7 03796
luiimUra .. 17S7® 1527.60
Japanese Yen .

,

17L605 147 360
Norway Krone . a 864422 755764
Soankti Peseta 151416 120227
SivedKli Kroiu

ft
8.29421 7 08240

Sarss Franc C 15605 I 94IOS
OwL Orach. ... 20'j 207 194 176.921
Irish Finn . - 0014469 0 779236

=All SDR rata are (or Apr 12

CURRENCY MOVEMENTS

Apr.13

Bank of

England
Index

Mwgan *

Guaranty
Change

Sterling 315 -161
U5 Dollar 682
Canadian Delia- 1023 -02
Austrian Schilling 106 7 •*9.9

Be-gian Franc 105 9 -6.2

103 0 -19
Do-taJip Mart 112.3 *20 4

105 0 +13 2

Guilder 110 0 +129
French Franc 904 -151
Urn 07 j -20 2
Ym 1472 +78 7

Marian Guarani; channel average 1900-
1<«: = 100 Bari at England Index (Base Average
1185- 100r"Rate are IotAw.12 .

OTHER CURRENCIES
Apr.13

Argentina
Australia .

Braiil .

Finland

Grilse . .

KcngKong

.

Iran

n'or-aisuii

Kuwait
Luirflibwrq

Uaiasria
MtilW.

.

N Jrjl.ux!

Saadi ar

Siiiusorr

.

5 Al iOil
' AtiFni
T jiwan .

U A E . .

£ 5

«5 6805 OS 00J0 56.2000 56 3000
2.1055 11030 1Z330 L2393
1 t<M0 1 TOW 09950 10000
7.1205 7 1420 4 1800 4 14L0
2b8 2S 270 75 15705 160 55
13 2350 13 2480 7 77O0 7 7810
120 W3- 70 30'

1125 40 1134 45 6»19i} 670 35
0 44370 0 444.50 0 29050 0 20100
t+45 66 55 30 15 39 13

4 6355 4 +470 2 7290 2 7300
40O*> W 4113 O5 24C6 00 2415 00
2 7810 2 7860 16355 1 6380
i? 3730 6 3705 3 7500 3 7510
3 3130 3 3200 1 *440 IO510
4 2255 43365 2 5450 2 54?0
6 7175 6 6520 )

r*a:o 4 0240
s* L5 4*25 27 10 27 15

6 2416 6 24*5 3 6725 3 6735

Seii'i*) rale

MONEY MARKETS

INTEREST RATES had a
firmer tone in Europe yester-
day. as Switzerland and the
Netherlands moved to stem the
decline of the Swiss franc and
guilder against a strengthening
D-Mark.
The Swiss National Bank

announced a rise of ‘.1- per cent
to 4

V

s per cent in its discount

rate. The Lombard rate was
increased by 1 per cent to 7 per
cent. The last rise in Switzer-
land's two key interest rates
was on January 20.

Ms Sabine BlumeJ. European
economist at Morgan Grenfell,

said the Swiss central bank

UK eteartno bank baso tending rain

13 per cent

tmai November 25

must have planned the move
for some time, but the rise of l
per cent in the Lombard rate
came as something of a sur-
prise. On the other hand, the
timing was good since it coin-
cided with strong speculation
that West Germanv will modifv
rules regarding withholding
tax on investment earnings.
The Swiss franc improved
against the D-Mark, but Ms
Biumel said there was no
change in the underiving situa-
tion and she expects' the franc
to continue to weaken.

In Amsterdam the Dutch
Central Bank offered a tender
•or three-day special advances
at a rate of G.3 per cent, com-

no direct dollar sales but made
sure that speculators were
aware of its presence by asking
for quotations in the market
The dollar's upward poten-

tial is likely to be limited in

early trading today before the

release of US producer prices

for March and trade figures for

February.
The dollar closed at

DM1.8730 from DM1.8865 and
Y132.25 from Y132.95. Else-

where. it finished at SFrl.6470

from SFrl.6665 and FFr6.3425

compared with FFr6.3675. On
Bank of England figures, the

dollar’s exchange rate index
fell from 68.5 to 68.2. A 0.1 per
cent rise in US retail sales in

March failed to have much-
impact. as it came within mar-
ket expectations.

Sterling held steady yester-
day, supported by the high
level of UK interest rates. An
rise in the UK average rate of

earnings in February to 9.25

per cent increased fears that

bank base rates may be pushed
higher in order to control infla-

tion. The pound's exchange
rate index finished at 95.5,
unchanged from the close on
Wednesday. A fall of 30.600 in

the number of unemployed in
March served as a further
reminder of the buoyant state
of the economy. The pound
improved against the dollar to
£1.6970 from $1.6900 but fell in
D-Mark terms to DM3.1775
from DM3.1875. It was also
lower against the yen at
Y224.5Q from Y224.75. Else-
where. it finished at SFr2.7950
from SFr2.8175 and FFr10.7625
compared with FFr10.7600.
The French franc was a little

weaker at the close of business
in terms of the D-Mark. The
latter was quoted at FFr3.3860
up from FFr3.3750. However,
many investors are still con-
tent to run short positions in

the D-Mark, preferring to gain
from the interest rate differen-

tial in the franc’s favour.

EStSS EUROPEAN CURRENCY UNIT RATES
Ea

tratnl
ms

Carrengr

amoaus
against Sea

Apr.13

% change

from
central

rate

% dung*
ae/usuA hr
d Mergence

Dttergence

UlCit 44

42 4582
7.35212

43 5359 +154 +056 *15344
8.09004 +3.03 +135 ±15404

2.05853 2.07917 +1.00 -0.68 ±1.0431
690403 7 037% +L94 +0 26 ±13674
2-31943 234691 +L1B -050 ± L50X2
0.7b84U 0.7702% +L42 -0.2b ±16684

Italian Lira _.

.

1485 58 1527*9 +2.97 +L99 *4 0752

Oonjo an (nr Ecu. therefore positive change denotes a weak currency

Adjustment calculated ty FhtancuJ Times.

POUND SPOT- FORWARD AGAINST THE POUND
Aor 13

Curs
® read

Qom One noBth %
PA

Hire*
ntfitmts pa

US 16915-17030 L6965 - L6975 036-fl33cpra 1.22-1 17pn 282
Cauda 2.0125 - 2.0225 2.0150-2.0160 ) 09tm-O 02cdls 846-0 29prri 0 74

Netherlands. 358-3591.
6*35 - 66 70

3 58 V- 3.59<
66 45 6655

lV-lVom
2b-24cnm

6.06
4.51

SJj^bbwr 6.20
4.90

Oeninart 1234 lj - 1230*3
L1890-1 1%S

1235 V - 1236V
1.1910 -L 1920

Obn 3.64

428
12V-12pnt

L45-1 35pir
4.02
4.70

W.Gertnary 317^-3.181; 317',-318
261.70 - 262.70

638 5V-5»ipnt 654
261 70-263.95 1 83 19-lOMe -0 55
147 15 • )°8 30 197 30-197.60 29-l9tpm 1.4* 70-55pn 127

Hale <331 -2338 V 2334 lj -2335); 3-Hiregm 103 0-6PTT 1 20

U.526 -11571, 1153^-11541;
10.75V - 10.76V

ltj-lorepm L23 5V-4VPO 1.75

Frew 10.74 -10.77 3V-3i2Cpm 4.04 llV-Uijpnt
3V-3Vnn-

434
2080-10 84 10 81-10 82 125 134

Japan 224 - 225 V
2231-22.40

m - 225 1S,-JV/|W 802 4li-)Sisr 835
2231-2234 Llij-lOVjrotw 5.95 36tj-34i.cn 6 33

Switzerland 2.78V -2.82 2.79-2.60 lH-llgCOtn 644 4V-4»j?n« 671

Belgian me is ararertible francs. Financial (rare bb 8066.90 . Six-month forward dollar 2J3-228cpm 12 meows
3eO-XjDtjBii

DOLLAR SPOT- FORWARD AGAINST THE DOLLAR*"

Apr.13

UK»
Irrtwdt
rtamia

Nettedamb
Wmiim _ .
Dennarv
W Herman?
Portugal ...

5wiri._
Italy

Norway
France

Sweden ....

Japan ..„^_
Aistrta..

.

.

SmUerland

tor'.
spread

16115
1.4195
I. into
11065
39.05
7.2b i-

18660
15450
11615
1371 lj

6.736
6J2

635V
13L85
13 146
16330

L7030
14285
i.1%0
21200
39 35
732
18830
154.95
116.75
15791,

6.83 hi

bJb£
640>,
133 00
13.251]

L66M

L6%5
14230
11875
2.1135
3915
7.28 >,

18725
15485
lib 40
13751,
6.791
6.34
b 37

132.20-
13.1bl>-

16465-

16975
1 4240
1 1885
2.1145
39.25

7.284i
1 8735
154.95
11650
1376 ^
6.80 V
6.34*7

bSth
13230
13.17
1.6475

One month

036-0 J3epm
0.26-0 Jlcd is

0 20-0.Z4cdh
0 64-0 Warm

,

750-6 OOcpm
|095-O5Sw*t«m
051-0 59pfpm

45-65cdfs

5-10cd*!
150-1 SOtircdli

0.50-0 75of*db
0.87-0 82awn

050-0.65oreda
ObMblmm

14.05-3 bSaropm
O&kpm056-0'

Da.

244
-240
-122
359
207
154
385

•4.27

0.77
-156
-UD
159
-108
5.bl

351
399

ra*»
months

122-1. 17pm
0 7741 87ms
0 59-fl bSd'S

1 90-L8ctjm
2250-19 50cm

265-2 05l)m

180-1 75-nn

120-170dii
37-47fli!

5.00-5500!
150-18041!
256-2 45pm
190-21548
186-1 84pm

12.40-11 20am
1.06-1 62pm

• UK and inHand are guoied in U5 vreaej. Forward premiums ana discounts ante 10 tlae

indlridual currency. Belgian rate b lor conwnible Francs. Financial franc 3955-3945

%
PA

282
-250
-2 09
357
215
144
380
-375
-145
-153
41.97

157
-127
558
359
4.00

to We US dollar and not to tile

EURO-CURRENCY INTEREST RATES
Ap 13

Store

term

7 Days
notice

One
Month

Three

Months
Six

Months
One
Year

Sterling

US tolar
Can Dollar ...

D Guilder. ...........

S* Frjm
Deutschmark . ... ..

Fr Franc

luiunure
8 Fr.tFInl

B Fr.rognj
Ytn .. ..

D Krone
Aslan SSlog

lOij-lOVm
Bi-7\
U-o

'tit

TO

12V-12
6V-6bW
6»i-6

11^-10

tli
4V-4V
9-flV

9V-9V

w
12-UV
b/.-bi

Sji-BA
llS-lfil
8.L-7U

4l;-4V
BH-Bli

107.-9B

13.1-137,
lOV-lOl.
UI-U,1

.

J§li\

S41j
*25?
10V-10>t

6V-6V
6^-67,

,sfa
sia

B.

la'i-UV¥
birbV

tm
12 V -12 V
8V-8V
8V-0V

Silii
ioii-ioa

Long term eurodollar: two years lUa-lu& per cent, litre* years lu^-aut percent,- roar years ow
ant; fire yon 10V-10V per can nominal. Short term rata are Ball for US Dollars am) Japanese You otters, two

days notice.

EXCHANGE CROSS RATES

Apr.13 E S OM Yen F Fr. 5 Fr. H FI. Ura C5 8 Fr.

l 1 L697 3.17B 2245 10.763 1795 35B8 2335 2.016 6650
5 0589 1 1573 1323 6342 L647 2.114 1376 LIBS 39.19

OM 0 315 0534 1 70.64 3387 0879 LLZ9 734.7 0534 20.93

YEN 4.454 7.559 1436 1000. 47.94
1

12.45 15.% 10401 8980 2%. 2

F Fr. 0 929 1.577 Z.%3 2086 10
I

2597 3334 2169 1.873 61.79
SFr. 0 358 0607 1.137 B032 3 851

!
1 L284 835 4 o.?a 23 79

H FI. 0.279 0.473 0.B86 62.57 3.000 0.779 1 650.8 0562 1853
Ura (M28 0.727

j

1361 %15
|

4.609
;

U97 1537 1000. 0863 29.48

C 5 04% 0 842 1576 ILL4 1 5339 ! 1386 1.780 1158 1 32.99
B F». 1504 2-552

;

4.779 337 6 16.18 4.203 5395 3511 3 032 100.

Yen per l.poo- French Fr per 10: Lra per 1.000: Belgian Fr per 100

FINANCIAL FUTURES

German bonds set record
TURNOVER IN West German
Government bonds was at a
record level on LifTe yesterday.

Volume was an estimated
34,935 contracts, compared
with the previous peak of

29,869 on March 7. Liffe

reported that volume in gen-

eral was active at around
130,000 lots for all contracts.

June German bonds opened
firm at 93.80 and touched a

peak of 93.93. on expectations
that the Government in Bonn
will modify rules on withhold-

ing tax. The tax was intro-

duced hi January and has led

to a flight of capital from West
Germany.

The June contract Sen back

on profit taking, to close at

93.65, but still finished above
Wednesday's finish of 93.34.

Sterling based contracts

weakened on news that UK
average earnings rose a larger

than expected 9K per amt In

February. The market was
expecting an unchanged rise of

9 per cent, and the published

figure pushed June short ster-

ling down through a technical

support level of 8&57, the pre-

vious record low for the con-

tract It closed at 86J52, com-
pared with 86.61 on
Wednesday.

LIFFE UK HLT FUTUSES OPTIONS

Strike CaUs-seutanenB Putt-settlemons Strike

Price JOT Sen Jus so Price

91 335 •Ml 3 13 82

92 240 350 S 2Z 84

93 149 300 17 36 86

94 102 220 34 56 88
95 34 142 102 U4 90

96 16 111 148 147 92
97 8 55 240 227 94

UFFEBTOMMY BMW FOTt»ES«™«
Wts-autenwnu

Estimated relume total. Cam 3167 I

Pitman dll'! open lot. Calls 24804
7 Pub 3188

Puw 15777

%
452
322
Zll
111
41
Z2

EabtotaJ Man mud, Calls 10Q Pub
Previous day's open m. Calls 2876 Pet) 2021

Pns-HKlenMs
Jun

W7
413
230
1137

22
6
1

Jot

3
9
2b
103
218
402
561

Sefl

25
48
U8
207
307
437
618

liffe os oprams
£25,007 (cods per £U

UFFE EURODOLLAR 0PTBJA5
dm Mb* of ICSti

LIFFEIMBSTOUM

Strike Calls-ttUtentnu Phts-seuietneea Strike CaUwettltmenu Piu-sttsJenKtts

Price

155
Apr May Apr May Pnte

8350
Jon
98 % Jot

4
Sea
IB

160 1000 1000 0 2 8873 76 80 7 25
165 500 500 0 30 8900 56 64 12 34
170 37 153 39 192 8925 40 50 21 45
175 0 23 HJZ 562 8950 25 38 31 58
130 0 2 1002 1041 CT75 15 28 46 73
135 0 0 1502 1539 9000 9 19 65 89

Strike Calts-setlletnents

Sen

8600 67 128
8625 49 107
8650 34 91
8675 23 72
8700 13

7
SB
45

8750 4 34

Pws-wJenwB
Sn

15
22
32
46
6L
80
102

14
23
32
38
49
61
75

Estimated relume total. Calls 0 Puts 0
PretKios days open in. Calls 150 Pies 1600

cutempd relume total. Cans 100 Pots 21
Prevtaa ear's owa ml Calls 2623 Pot* 4001

Estimated votene total. CallsKIWI™,.
Previns day’s opt* k*_ Calls 18954 Rato 19019

PtflLADELFinA SE £15 OPTIONS
£31,250 tenth par EU

unraw se as opttob
£12^00 (cents perOl

Strtfe

puce Apr
Calk

May Jot Sen Apr
Pax

May Jin Sen

Strike

Price AH
CaKs-srti/eawrb

May Jot ,5^. •pr
Ptts-st

May

1 650 470 467 525 6.06 030 id? 2.73 1650 OT - 3.10 16.45 . -

1675 221 290 3.52 460 005 G 89 L85 3 ao 1700 115 UO 2.45 3.60 LOS 170

1.700 0_32 149 219 339 044 2LG0 3 03 5L2 1750 020 0.45 090 200 5.10 7.70

I 725 001 063 130 243 243 3 43 4.60 6.63 LSOO (US 0.20 0.40 L10 1020 1250
1750 0 21 069 L75 4.92 560 646 8J3 1.850 0.10 0.20 0.20 0.60 17.50

1775 0.06 032 120 7.42 7.79 B68 1019 1900
1950

. - 0 10 0.10 -

LSOO - 002 on 078 9.93 1019 10 El 12J.9 - • 060

Jn
7.95
335
6.70

Sa
425
550
850

Preiinc fey's own Inf Calls 36L.138 Puts 423 B75U.II corrmdei)

Previous day's Mint Calls 15,758 Puts 17.268tAji carreraes}

Estimated relxme total. Calls HA Puts N/A
Previous day's Bptn bn: Cob 155 Pass 141

LONDON (UFFE) CHICAGO

20-YEAH 9% KOnONAL GILT
£50.000 32nd: of 106%

U-S- 7V£A5UKY COHOS 037} 0%
SIDS,DOS 3Zoh uf 100%

Close High Lro
Jun 94-16 95& 94-13

Sep 95-14

Estimated Volume 21857 (12916)
Prerroas day's open Int. 26110 (24328)

Prev.

94-

30

95-

28

Jot
Sea
Bee
Mar
Jim

Sot

Latest
87-31

87-31
83-01

H«h
B8-10
SkN
884)9

Low
07-30

87-

31

88-

01

Pm.
884)9
88-09
88-10

88-11
88-11
884)9

7-10 YEAR 9% MTJHM. GUT
£50,000 Kdt > 100%

VtC

Kir
Jot

Sep
Dec

8800 88-00 a&ao 8807
88-03
87-31
87-26
87-20

Ook High

JOT 91-19 91-12
Lfiw

91-12
Pm.
91-27

- • -

jamaese ratmm
Y12-5tn 5 PP Y196

"EEt
Jon
Sep
Dec
Mar

S' —Low PrrY

dTtuS OTfiK 0 7609 0.7S98
0.7735 0.7740 0.7718 0.7703

0.7825 0.7825 - 0.3906
- 0.7915

DEUTSCHE MUft OHM?
NU29^M5«HW

latest HMi UM Iff
jun 05384 05% 0.5378 0.5350

Sep 05438 05439 05436 05398
Dec 0.5489 05489 05481 05447

Estimated Vplgm 8 <TS
Previous daft epen uil 165 U4U 05. TREASURY 0115 OMB]

Sim Hants af 100%

6% NOTIONAL LOW TEEM JAPANESE GOVT.
BONO YlOOm lWtta of 100%

Jus
Sep

Cose High Law Pm.
10418 104 47 104 36 10456
10352 103.70 103.70 10356

Estimated Volume 435 (288)

Preneus day's own ml 793 17741

Hltffl tew Plm.

9108 91 LB 9ua 9L13
Seo *0.97 91 CO 9097 9103
Dec 9091 90.95 90.90 90.%
Mar 9L21 91.23 9135 9126

9L5Q
So - - • 91.60

7H1EEMMTH EUA0SBLLAR (DM)
Sire Hiatt nf 101%

THREE MONTH STEBLDiSi

£500500 hMs of 100%

Latest

89.42

NM
89 51

low
89.41

Pm.
89.49

8928 09JB 8927 B934
Dec 89 23 8930 89 23 8929
Mar 89.62 89 67 8962 89.67

89.86 89.91 8906 89.92

90.03 90.06 90.03 90.QB
90.05 90.07 90.09 9009

Mar 90JO 9022 9020 9033

Clme High Low Pre».

Jot 8632 86 69 86.46 86.61
s® 87.09 87.20 8703 87.13

Dec 37 65 67 73 87.58 8763
Mar 87.

%

88.04 67.91 88.02

SWISS FRANC OHM
SFr 125,000 S Per SFr

STANDAU & POORS 500 WSEX
SOOOMtadn

Esl Vrt, One. fits. i»S shown) 3W38 (24485)
PrevtOus day ! open ML 67514 (67267)

latest High law Prey,

0dl46 0.6068 06050 Jw
06210 0.6225 06128 0.6110

Dec 0.6280 0.6290 06176 Dec

Latest High Low
300.70 3QL20 300.70

30515 30555 30555
309.60 - 309.60

Ptev,

302.00
306.45
310.75
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CROSSWORD
No.6,909 Set by GRIFFIN

ACROSS
1 Puzzler inserted “Buffalo

Bifll” for humour (6)

4 Mum blames cook for mess
18)

10 Cunning condition before
Eric replaced craftsman (9)

11 and 27 Daub one in mud off

a mammal (5-5)

12 She's from Ireland - not
Southend! (4)

13 A terrible pittance, I expect

(10)
15 Cheerful copper admitted

being the messenger CD
16 Abandoned Otto at a mili-

tary display (6)

19 Slough, in which a piano is

modified (6)

21 Caught one taking boat
back to reservoir (7)

23 House poor Nora moved
into on famous street (10)

25 Having English flag in front
is prudent (4)

27 (see II across)

28 Maybe she wore it differ-

ently? (B)

29 Closely examines model
wearing glasses outside (8)

30 Heartless city gent per-
verted young swimmer (6)

DOWN
1 Personal gift of charm is a

disaster (8)

2 Fancy Marti, knowing a very
old woman (9)

3 Stupid craze for going up
the West End (4)

5 Musician working on his
part (7)

8 Cambridge banker stands
over hot sink (cracked, but
it's waterproof!) (10)

7 Walk up to a wool producer

(5)

8 Being against siring. in hers
I foolishly shake (6)

9 Inadequate toilet in some
beastly place (6)

14 Battered tin Rene put for

cleaning paint brushes in

( 10)

17 Theatre happening turned
Into musical entertainment
fttst (9)

18 Poor Enid takes very little

money gross (8)

20 City editor set out on time
(7)

21 Fool man with dress (6)

22 Pam is prepared to accept
cold prawns (6)

24 Where people box Jewellery

(5)
26 Coming up to jabber about

right to beg (4)

Solution to Puzzle No.6^08

BaasciaaDHQ bciqoUHQQDQD a
aoHiflo aaanaEiDEoaHQSUCJDQ
onancioaD deed

JOTTER PAD

FT-5E1M1HDEX
£25 per to! tatex twH

Jot
Sep

Dm* Htqh Low Prev.

20750 208.00 205.60 207 40
21130 211.40

Esflnwrd Vtflitnf 3726 06981
Preview <UY> open InL 17941 U78691

THREE HWTH EUMBNUAR
dm prints of 106%

High
89 50

tew Prey

Jon 89 44 89 42 89.47
S« 8430 89 36 89 29 (NJ2
Dec 89 26 8931 39.25 UVJffl

Mar 89.64 8967 89.62 89.M

£sl Vol. (he Or. not Shown) 9444 (3820
Previous nay s open HU. 52412 D1699)

US TREASURY BONOS 4‘.

800500 32n* cf iH%
Ctee HIOT

6848
tew Prey.

Jot 88-02 87-30 8805
Sot 88-02 8805
Dec

Estimated Volume 2497 (2223)

Previous day's open Uil 6355 (5765)

6% Nomnu. GERUAHSOVT. 8389
ON 250,000 lOOtfn of 100%

Dose High tew Prey.

Jun 93 06 93.93 93A0 4334
Sep 9322 43.40 4330 92.90
Dec 92.92 92160

Estimated Volume 34835 U35E1)
Previous day's opn InL 3*159 (352411

POUND'S (FOflSGN EXCHANGE)

Soot 1-rnih. 3-imh. (Hmh. 12-wh.
16970 16936 16851 16740 16595

HN-STESUHG Ss per £

Latest High Low Prev.

Jot 1.6916 16950 L6879 L6S2B
Stp 1*830 16850 1.6780 16712
Dec 1.6750 L6770 - 16650

FT LONDON INTERBANK FIXING
(11.00 am. Apr. 13) 3 months US Hollars

too 101, otter 1Q<*

6 month! US Dollars

Md UM. offer 10

1

]

pared with 6.4 per cent at the
previous tender. This will
replace FI 4.5bn draining from
the banking system today as a
seven-day pact expires. The
rate rise was seen as a move to
counter the rise of the D-Mark
against the guilder.

In London interest rates
were little changed, with
three-month interbank steady
at 13&-15& per cent, in spite of
a larger than expected rise of

9’« per cent in the rate of Feb-
ruaiy UK average earnings.

The Bank of England ini-

tially forecast a flat credit posi-

tion on the money market, but
revised this to a surplus o£

around ElOOm at noon. The
authorities did not operate in

the market during the morn-
ing. but in the afternoon
absorbed the surplus by selling

£115m Treasury bills, due
today, at rates of iC-10'4 per

cent.

Bills maturing in official

hands, repayment of late assis-

tance and a take-up of Trea-

sury bills drained £202m. with
a rise in the note circulation

absorbing £55m and bank bal-

ances below target £40m. These
factors were offset by Exche-

quer transactions adding
£305m to liquidity.

In New York the Federal
Reserve added S1.5bn to the
banking system, via a cus-
tomer repurchase agreement,
when Federal funds were trad-

ing at 9V. per cent.

TJw fiftsg rats «*u» *rltftm«Jc«winamW to tte manat «>mI rteemfl, of tteW and offered ram fa- SlOm
CMM fty the rnaiin to five reference (ante at 11.00 im. osef wortlm day. Tte Uaks are NaUoai Wenmlnjter
BanA, Bank d Tokyo. DeuBtOe Bart. Banque National de Paris and Merman Gnaranly TrusL

MONEY RATES
NEW YORK
(Lunciitlme)

Primerau
Bicker loan rate ....

Fetlimds
Fed lundsaikUtefeotion .

Treasury Bills and Bonds

Onr north 875 Three year .939

Three^xrth 9J0 ..9.48
Sir n-yull ... .... 937 940
One tear ... 956 10-year

. 4.31
Two rear 954 30-irar— ..9.13

Air 13

Frwucfsrt

Park .

Zanii
taswan
Toeyp

Milan
Broaselt

Outtm...

Omoisfil

5.75-5.85

715-8

sqp&h

i»KU
8.60

7W|

One
Mfndl

5 90-6 03

6J3-6 43

UV12^
7^-8
74.^8

Two
MWUB

6.05-6 20
8i-a£

TWi

Tnree

Monos

6 25-6.40W
6.40-6 70
4«,-4!S

Stt

Mentis

6356.70

s^a-as

LnmtianJ

Inunnttei

too
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LONDON MONEY RATES
Apr 13 Ovwnigte

7 days
notice

One
Month

Three
Months

Six
Months

One
Year

11 13A 13‘a 131;
8 10 u 12ia 131* 13 ti 13A •

St
13U 13 li 13,1

13 I4Local Authority Dtps. ... idu io\ 13 A 13i*

Local Authority BowS - -

11 10 like 12V - w

Company Oetxnlu.... - 13 ,*« 13 J« 13%
Finance Hcmtt DeotKi - - 12*6 13,1 13 >s 135a
Treasury EHbiBuy) - - 123 12)i

_ - IZia
13 1*

12%
13i7
10.15

12V
13V

m

Fine Trad* Bills (8ny . - -

Dollar CDs - - 9.95 10.40 10.72
SDR Linked Deo Offer ...

- - SA 8>1 8Ji 8%
SDR Linked Dep Bid - -

7fl 8V fid Sh
ECU Linked Cep Offer

.

- -
Sfe aj; 9Je

ECU Linked Dap Bid ... _ " e»a 8iJ 9Vi

Treasury Bills (sell); one-monm L2JJ pa cent; three nantte I2JJ va cent- Bank Bills bell):
tw-nwnt/r IZhstr cent, three months 12.‘i per cent. Treasury Bills, Average utulef rate of
discount 12.5707 g.c ECCD FiAwRaLeSterlinq Eaport Flnama. Make uj> day Mareh 31 . 1989.
Anreed rates For period A|Vl 26,1989 to May 23 , 1900. Scheme T 13.90 p.c.. Schemes II & III:

14.37 p.c. fteferet.ee rate far Derind Marcn 1 to Mjncn 31
. 1989 Scheme 1V&V: 130M

p e Local Authority and Finance Hous« seven days notice, others seven days' flaed. Finance
Hoinrs Bau Rate 13*j from April 1 .1989. Bam, Deposit Rate! for sums at Seven days noticeA
cer cent. CertitlcaUaof Ta* Deposit (Ser.e 6»; Deoosii £100,000 and over neld under one month
9 1* per cent; one-three months 11 per cent; wn*-si» months 11 per cam. six-nine months 11 per
cent; mne-twelve months II per cant, under £100.000 9k per cant from December 1.1968

.

DrtwsJB withdrawn for cash 5 oer cent

EUROPEAN OPTIONS EXCHANGE

| May 89 AUI .89 1 tor. 89

Series Vol Last VtH Last Vol Last Stock

Gold C S4Z0 14 0.70 83 6.70 - - 5 389.50
GoldC 5500 •TO — 112 Q.40 - — S 38950
GoldP 5400 50 13 — - - - 5 38950

Jim. 89 Sep. 89 Dec. 89

SiherC 5700 [zz: eiz: |

71 Li* 1 5 589

Apr. 89 May 89 89 I

E0E Index C FI. 260 78 26.50 6 9 22 — - FI. 288.69
EOE Index C FI. 265 325 21.50 42 1750 raw — FI. 28859
E0E Index C FI. 270 56 17 92 13 5 15a FI. 288.69
EOE Index C FI. 275 68 11 50 b 135 9.70 — — FI. 288.69
E0E Index C FI. 280 221 7.70 168 6.60 b 20 8 FI. 288.69
EOE Index C FI. 285 1480 4.20 379 430 46 550 FI. 28869
EOE Index C FI. 290 1346 L40 176 230 3 3.80 FL 288.69
EOE Index C FL295 — - 56 1.50 10 250 FL 288.69
EOE Index C FI. 300 — - — 40 LTD FI. 288.69
EOEInderP H. 265 — — 569 0.80 — — a 288.69
EOE Index P FI. 270 800 0J0 11 1.80 13 3 a 288.69
EOE Index P FI. 275 13 030 636 270 — — FI. 28859
EOE Index P FI. 280 435 080 957 4.80 21 6.50 R. 28859
EOE Index P Pi. 2 78 7.60 10 920 FI. 288.69
EOE Index P F(. 290 450 23 10 19 12b FI. 288.69
EOE ImfexP FI. 295 55 9 813 4J50 - — FI. 288.69

Apr. 89 Jul. 89 Oct. 89

AEHC R.45 224 020 708 1 523 LSD FI. 44
ABN P FI. 45 33 L30 364 2.80 51 3.80 FI. 44
Aegon

C

FI. 95 186 L80 26 5.30 101 650 FI. 98.70
AegunP FI. 95 — 111 270 20 4J0 FI. 98.70
Ahold C FI. 110 — — — — 76 290 a 100.40
AkZOC FI. 150 783 4.40 b 123 6 110 9.70 FI. 154JO
Ak»P FI. 150 516 0.60 60 530 9 6.20 FI. 154JO
AmeyC FI 55 6 010 13 1 42 L80 FI. 51
Aram P FI. 50 — 153 220 30 3-10 FI. 51
AraroC FI 60 316 2 201 330 89 4b a 81.80
Amro P FI. 80 414 1.40 373 3-10 6 4.40 FI. 81.80
BUHRMANN-TC FI. 65 240 bJOb 336 7 34 650 FI. 71.80
BUHRMAHH-TP FI. 65 93 L10 2 2 FI. 71-8®
N.V. 0SMC FL 120 237 0.60 37 4JO a 36 5.90 a 118.40
N V DSM P FI. 120 3 L60 161 J.70 62 4.90 FI. 118.40
DterierC FI. 65 287 350 55 4.20 94 5 n. 6850
GISt-Broc. C FI. 40 2Z3 0-20 515 1.20 162 210 FI. 36.90
GWt-Broc.P FI 40 205 3JO 330 4.50 534 5 a 36.90
HeideLenC FI. 150 77 230 28 5.80 12 750 Pi. 151-30
HoognensC FI. 80 837 14 35 15 51 16 a 94
HoogoyensP
KLMC

FI. 90
FL45 41?

0.40
L10

184
186

4.60
280

6
62

5JO
3.40

FI. 94
FI. 45.70map FI. 45 416 0.40 11 L50 15 270 FI. 45.70

n. 50 582 630 1022 630 130 6.50 b
150KNPP F1.3Q 25 0-20 49 L10 110

NEDLLOYD C FI. 350 449 17 180 29 b 4
NEDLL0Y0P FI. 350 160 5.20 26 16 2 25 a FI. 365.50
Nat Ned. C FI. 65 161 050 258 2 112 280 FI. 63.70
Nat Ned. P FI. 65 39 1.80 181 3.70 30 4.90 FI. 63.70
Philips C F1.40 0.30 819 2.90 321 3 a 3850
Philips P
Royal CutchC

FI . 40
n. 140

269 170 322
437

260
150

107
434

290
240 b

a 38.60

Royal Dutch P FI. 130 479 050 381 4.20 33
Unilever C FI. 130 1507 3.20 782 550 121 750 a 13280

FI. 130 ]8& 0.40 93 3.90
Van Qmmeren C FI. 45 155 040 1419 2 231 260
Van Drnineren P FI. 40 154 0.10 12 1.40
WessanenC FI. 80 220 2 46 3.50 12 5 FI. 81 JO

TOTAL VOLUME IN CONTRACTS : 61,081
A -Art B-Btd C-Call P® Put

BASE LENDING RATES

FINANCIAL TIMES
GUIDE TO —

INVESTMENT TRUSTS
by Anthea Massey

Investment trusts are one of the best kept secrets

of the investment world. This guide has been written

to dispel the mystique and provide the investor with
clear and concise information on how to move into

and maximise the advantages of this Jong-established
sector of the investment industry.

Highly illustrated with tables and graphs, the
book gives a step-by-step guide to the various options
available for the investor: it explains complexities
such as discounts and warrants, and gives guidance
on how to choose and how to buy shares in an
investment trust.

Concents include: What is an investment trust t
How an investment trust works • Investment trusts
versus unit trusts • How to buy investment trust
shares • The different types of investment trust •
The different ways of investing • Split capital
investment trusts • Warrants • Choosing an
investment trust • The managers • Reading the
charts and ratios • Reading the reports and accounts
• Where to go for information * Savings schemes
for the small investor • Takeovers • Glossary
• Index.

Published August 1988

"Pleasemam (a: (Mail order address only) wIm
The Marketing DepC. FT Business Information VMWSr
7th Floon 50-64 Broadway. London SW1H 0D& HVtrm
fci: 01-799 2002. Tfeta: 927282. rOITIl

Please send me*

nUMppnyonla Prices bjdndc po*ugc and pvkfaii.

ABN Bank .....

MB -AIM Arab Bk...

Allied Iiid Sant

• Ha-17 Acaadier

AM2 Banfcing Grwil

Associate Can Cnp
Authority Bart

• B&CMtrttatBart-
Bank of Baroda

Sank Napoaiim

CMBnJk.li.East 13

OwperatheBank *13

COBtt&CD 13

Bank tadil &CfliBn

BankofCwna

Bart cfWad.,
Bank oflodia

Bank of Scotland

BardatfBail

Baictenartc Bart PIC

BeHoerBankAfi

Brit Bk of hidEast

liBty

Q.Bartftejaland_._.

CwraiCaarte

• OarttriioaeBart...^

GtihaiikTiA

Qjn®Popafarfil:— 13

Dunbar Bank PU— 13

Oman Lara 13

Epatorial Baakjilc— 13

ExeterThe Ltd—- 13>a

FliaoQal&ta. Bs4„ 13

First Hakial Bart Pk. 14

13 • Hubert FlenfastCo.^ 13

13 BobetFiasff&Ptoi. 13<a

13 fiirabak 13

13 •GDnssMaw 13

13 HFCBankplc 13

13 •Hanfrsfiank 13

13 Heiufile&GMbrBtt 13

13 •KQISamef 513

13 C. Heart & Co. 13

D Hu#089 &5h®*.^. 13

13 • leofxiM JnsefdrA5ons_ 13

13 UoydsBart 13

13iz Hegira] BartlUl— 13

13 HdMudl Douglas Brt 13

13 Midland Bask 13

13 Mortgage Expns lid. _ (1375

13 MontBrin top.— 13

13 teBi.VXuwsU 13

HaVfetnfeste 13
Nortban Bardt Ltd 13
Norwich to. Tuft 13

PHVATtafcn Unfed. 13
ProriacftiBankPIX 14

R.Rartaei&Sois.._ 13
RoxlwrgteG'iaitg 13>»

(M Bk of Scotian) 13
Royal Tnst Bank 13

• SmTtfi&wnimsiSecs:- 13

Sudani Chartered 13

TSfl 13

Office

UM Title Qty UK
Price

Overseas
Price

4546
0293

Finnacini Times Guide to
IntetmoCIteits
ISBN I 185334018 9

fS-95 £11.00

USS16JOO

l._. 13
Unfed Mizrafai Bart._ 13

UofeTnstBartft.- 13
WesternTnst 13
WestpacBartCorp. 13

WtiUsnayUMIa* I3h
YofiSfdieBfflk 13

• Meatei rf British Modest
Barting & SeairKie Houses

Association, * Derail now 5.9%
Santfce83%. Top Tier-£IO,OQO»-

hrant acts 12Jf% 4 Mortgage

to rate 5 Bemad deposit 8%.
Mortgage 13.625% - R00%

FT Business fifaSwK~ W
I wish 10 pay by credit card
(marie choice); Access [Jobum
Card No. I \ I M f I I || I I I I M M
Card Expiry Date

*I wish to enter 5 or more copies. Please send me details of bulk
order discounts or tdeoboae:

(BLOCK CAPITALS PLEASE)
' *"

Mt/Mo/MsL.

Title_

Organisation.

Address

Signature

Please allow 28 days for
perfect condition and within 7 . . . an boobs returned in

. reetaD*. - - -

864



financial times Friday april 14 19*9

WORLD STOCK MARKETS

Steyr -DaImHr
Veiisclw Maa
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Nutetlot
NortEsT-

UU PaotrPrf

WarUllahll}

PUUpsKmnm.

Sdxr'on
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•75
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242
331
3J3
<S1
223
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181
234
32S
204
250
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484
410
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Wafers Klrner 117030

April IS Know +

Safu Such Me* tarn OMCtag

TORONTO
4pm prices April 13

Oiwanwi m cents union rnarked 5.

7233 AMCA IM 09 430 OS
18287 AWUth Pr 819% 1«H «%+ H
8900 AgiHee E SI ill n% 11 %- %
SBSHAItotaEn 518% l«l te%+ %
2634 AOra N Ji6% 1C% 16%

134010 Alcan SHI* 37% 37%- %
786S0 A SerrH* 528 25% 28% + %
sang Abo i i ss% 9% 94

117983 BCE Inc 537% 38% ST — %
11290 BCE D 32S 320 320
17839 BSE Mcbl 531% 31% 31%- %
lino EC Sugar A 518% 18% 16-t
11397 BOH A S»% 9% % + *»

9508 BP CanSOS 517% 17 17 - %
62100 3* Monti S28% 28% 2B% - %
424587 Bk NSeut SW% 14% 14% - %
39477 BeUwal 128 122 122' 1

4900 Brnnoor A 511% 11% 11%- %
S7400 Bomb* B 511% 11% «%- %
42927 BowVoty 818% 19% 15% - %
KC2S Bromalea 529% 29% 29% + \IZStBmwA 527% 27% 27%-t- %
4529 Breweler 570 885 370+ Ml

33683 BC Phone 81 8% 30%- %
3381 B/uccor S1«% 16 16 - %

213850 CAE 512% 12 12%+ %
100CFCF 117% 17% 17%-%

5809 CamblOf 513% 13% 13% + %
2222 Cambrug 530% 30% 8%
4712 Camp Res 100 100 100
12419 Camp Seep 522% 22 22 - %
ES888 Campeae l 510% 18% 18%+ >2

27000 C Nor IM 56% 8% 8%
4348 C Pechit 815% 15 13 - %
MX) CS Pete I 365 365 385- 9

43900 C Enures I 95 03 M- 1
10000 CC Invael 54l%- 41 41

11608 Cl Bk Com 526% 21% 26% - %
200 C Marccn* 518% 16% 18%- %

81962 C OcOeniAI 520% 19% 19% - %
4850 CP Form 544% 44 44

420337 CP IJO 523% 23% 23%+%
400 C Roxy 8% 8% 6%

81309 CTIia A I 520% 20% 20%
XHIiaUAI *»% 19% 19%+ %
1000 cuni B 519% 19% 19% - %
8000 Conanuut 0 370 350 270+ »
800 CanMnA « 58% 8% 6%

1218 Career 525% 25% 29%
1800 Cera 517 17 17

BOD Cara A I 510% 18% 18% + %
1060 Cmna £M% 24% 34%
3300 Cosada 18% 8% B%- %

23S00 OtofttM $32% 32% 32%- %
11000 Can CapAal lll\ 11% 11% - %
Z7835 CenCap A 88% 9% 9% %
SSOOCeMPd A 56 S% S\
5460 C Gust Tie 523 22% 22% - %

310600 Cneran 95 73 75- M
48600 Chuben 516% 16% 18%- %
5700 CHUM B I SlB% 19% 19% - %

141103 Clnetrtu 517% »% f7 + %
6035 Co Steal ( 517% 17% 17%-%

144894 Commce 526% 2S% 29% - %
K300 ComouHog 88 495 485 -6
374000 CoiaiauoM 527% 27% 27% - %

6338 C HO A I SH>% 10% 10%+ %
53010 Con TVX 58% 6% 6%+ %
884 ensue Gan 525 24% 24%

CANADA
L<m CUeaChag Ealea Stock Mgb Leer Ooae Ctnag

600 Cnaum Phg 520% 20% 23% - %
575 ConwSl 8 512% 12% 12%-%
500 Corby A 530 30 33 *-1%

105479 Corona A I 58% 8% B% - %
4700 Caacm 810% 10% 10% * %
4100 Crcuni 512 12 12
8300 Cram A I 55% 5% 5%
4020 Damson A 55% 5% 5%

328780 Denison B I 435 493 *95
600 Derlan 812% 12% 12%

41900 DKkmn A I 57 6% 8% - %
70685 Dotascp 527% 27% 27% - %

556 D Tamla 114 14 14
85875 OomUr 516% 16% 16% - %
2200 Dumagml o 612% 12% 12%

17600 Du Pont A S2S% ?4% 25 - %
S5BOOOyhuA 511% n% 11%

900 E-L Fin 533% 53% 59% * %
129294 Ecno Bay 516% 17% IB T %

lOOEmce SH% 11% 11%
1400 EmplreA I $14% w% 1i%
aiOOEnflekl 57 6% £ t - %

27910 EouttySv A 440 430 435- 5
MCFCAmU 59% 9% 9% - %

99238 FPILM 59 8% «%+ %
179577 Ftenbfdg 53% 29% 29%
11800 Fed InO A Sis* 15% 18%
3806 Fed Pun 513 12% 12% - %
4000 Fin Trsoo 48 43 48- 2
871 Finning J. 522 21% 21%- %

1 MID FCIty Fin 524% 24 24%
6900 FMarsthA t 50% fi% 9% - %
4400 Portia 520% 29% 20% - %
7800 Franco a $5% 9 8%
686 OH DM $22% 22% 32% - %
9400 Galactc 415 <30 436- 10
5800 GamMK $5% 5% S%- %
1300 Gendb A SK% 20% 20%

16500 GE Can 520% 23% 20%
600 Giant Yh 812% 12% 12%+ %

4500 Glamls 210 200 235
33260 GohKXTO 1 SS% 475 483 -20
5180 GM Knghl S% 9 S
I960 Grafton A 1 S:0% 10% 10%

104466 Crengco 320 310 730- 15
7900 GL Group ST0 19% 20 %
TGOOCraynnd 527 26% 20%

S6B93 GuU Ben 514% 14% 14%
12209 Haley 96% 6% 0%-- %

200 Moms A $7% 7 7%
1725 Hawker $25% 25 25 - %

58014 Hayes D $14% 14 14% » %
6772 He« h*B $31 30% 30%-%

86482 Hernia $14% 14% 14% - %
505 HoMngr Sit 14 >4

962950 Horsham I 59% 9% 9% * %
042 h BayMns 53% 9% *%- %
4180 H Bay CO 128 26 26
7974 imesco L 330% 30% 30% - %

44533 Imp OU A $62% 52 £2 -1%
194969 Ince 535% 34% 35% - %

9685 Inland Gas $13% 13% t]% - %
3800 innopec $11% 11% U-'* - %

21302 Inter city 53% 23% 23%- %
4212 unertioma $45% 45% 45%+ %
1114 Bur Grp $17% 17% 17%
2100 rpsco $19 18% 19% - %

222650 JormocL $18% 17% 17% - %
40 Kelly DA 575 75 75
250 Kerr Add $19% 19% 19% - %

36833 Gun Rea
12200 Haley

200 Hams A
1725 Hawker

59014 Hayes D

l 59% 9% 9% - %
is 33% 9% 9% - %

523 22% 23 - %
11900 Lee Mnns 512% 12% 12% - %
33530 Letups p 919 19 19 - %
32160 LaWaw A $18% 18 19 - %

NEW YORK DOW JONES
Apr Apr Apr Asr

13 12 U 10

2319.65

Since compilation

High
(

Lwr

4DQ-S High 2321-85 1233234) Low 228939 (2304 4®

STANDARD AND POOR'S ....
Cocwflfit J 296.40 I 298.99

j

298.49 297.11 1 29963 27531

Inlwtrial (bust) j 34L89 I 394.95 I 34424 342.48 I 34M1 3^65

FkiMUl J 27.70 28JJ2 28.05 28.03 23 U
1 w®

16634 16762

413 86 41568

335.77 4.40

05/8/87) (1/10/7®

year ago (approx.)

’ LsKflw B I HB% 18% 10% ~ %
> Laur BK 514% 14% 14%
) Leur Gr B 90% 8% 8% %
ILweiMA 512% tj% 12% * %
I LobUw Co Sl?% is 12%
ILpnveM $21% 21% 21%
l Lumoiucs *7% 7% 7%
I MDS a 524 24 24 - %
jMOSB 522% 22% 22%
I Mac Kenzie 58% 3% 5% - %
i Me lan H X 5«% 12% 12% - %
) srem MY r SlO\ 10% 10% - %
i MaaMlan $17% 17% I7%- %
l uagns A 1 513% 13% 13% - %
; Ma'ilrme I 518 15% 15%
Mon. Roe 58% 8% 8%

) MorruHec 510% 1C% 10% - %
<UeUUM SH% t<% II %
I I'lnnM *20% 20% 20% - %
I Marl corp 310 295 >00

Meson A I 532% 32% 32%
! M T'lwo E3% 23% 23%
IM.OOB 534% 33% 337,-%
> Mmv'jeho 365 350 350- 5
KoiBkCea SK% 12% 12% - %
>N Busmen ’20 117 117- 3
iNewTelEiM 517% 17% 17% - %
) Norn A 514 is 13% - %
IlM-andsF 514 13% 1J%- %
I Noranda 527% 22% 22% - %
I Screen 522% 22% 2J%+ %
t.nrcn A I 520% 20% 23%

I-4C OH t«i 19% 10%+ %
•hrrTet ST7% lfi-a t6% - I.

, l-toraiOOl 58% 6% £•%- %
• Kern I $12% 11% 17 - %
iMp.-mco *ii% n% n% %
’NoexoW 515 15 IS
I kumae 59% 8% On;
) OceKi B r 510% 10% 10%
I Omega HjtJ 270 210 770
) Oku • 512% 13% 12%
’ Oinjwa A 1 523% 23% 23% - %
)PWA Corp SIS% 15% 15%
l Pgu* n A I 58 7% 8 • %
) f'OXf'iir $7% 7% 7%
) Pan;an P S26% 26% 26% + %
1 PoiVBus 513 12% 13 - %
) PJomI A I 516 15% 16 + %
;
Por>eer M ITS 170 1TO - 2
Placet Dm $16 15% 16 a

r Pore P« $»% $U 8% - %
’ Ppwt Cor I $15 14% 14% - %
> Porrf Fin 517% 17% 17% %
) Prpt'PO |S% fi% fi% + %
) Owe lei 513% 13% 13%
) Qucbcnt A $19 |9 10
1 Barger $7% 7 7% %
I Rav'Ock I 58 7% 8 - %
) RCODSIh $70 20 70
i Renitance 5i»7, 14% 14% - %
iR«pao> Suit )i% ii%- %
I RhI Aigom $24% 74 % M%- %
IBejers Bl 5SS% M% »4%-2
> Roman $11% 11% 11%
) Rwman 5B2 62 67
I Royal B»k $39% 39% 39% - %
:RyTrcoA $18% 1C% 18%- %
I SHL Svrst 10% 9% 9% - %
) SNC A I $6 6 0
I S-X CcmA I $18% 18% 16% - %
I Samuel MT $15 14% 15 + %
I SdfkOII $9% 9% 9% - %
'Sceptre 425 405 405 - 5

828 Son Paper 517% 17% 17%
4150 Scons I 315% 15% 15% + %
2500 Scene C 5:6 15% 19% - %

00875 Seafiiam On% 82% 82% - %
23210 Seats Can $12% 12% 12% %
5035 Shell Can 545% 45% 48% - %

7D045 Snarrm $14% 13% <3%- %
37MSICO $13% 13 13% + 1%
7C00 Sonora 187 185 185 * 7

44£44 Soumam 531% 3i% 31% + %
3240 Spar Amo < $14% 14% 14% + %

48550 Stembg A f 539% 30% 38% - %
1407C5 SleKo A 572% a 22 - %
13930 TCC Ear *8% 8% 8%
59611 Tech B 1 S!B% 18% 18% » %
21636 Toma Mn 33 30 31-2
7U0 Torero Can $40% 40% 40% - %

244072 Tor Dm ek 537% 37 37%
1530 Tor Sun *22% 22% EH - %
cnoa Tori tar D I $32 31 % 31 % - %

BOCK) Trial Pel 532 31% 32 + S
62151 TinAlla U 513% 13% 13% - %
16)304 TiCen PL 510% 16% 16% - %
37477 Triion A SU»% 19 U
2204 THmac 305 350 300- 5

43003 Tnroc A 1 53-% 34 J4 - %
31720 Un-corp A *7’« 7% 7% - %
KUO UnrpsccB I 355 350 330- 10

5600 un CaiMH 526% 28 26

14D0 U Encnse £9% 9%
3014 Un Con »5% 35 »% * %

841503 VantyC 33S 530 330- 10

10700 Vicetcy B 56 5% 3%
708$ ViamRin I $16% 18% 18% - %
t;«J0 WlC D $10% 18 18%
530 wa)a> A $15 13 13

1C4S3 Aldan A I $ 16% 15^ 14% + %
ill War Finer |ih% is% 18%
8F»1VC4MlE $17% 17 17 - %
TM5 nieamui. SlQ 9% TO + %
70430 Weslun $37% 37% 37% - %
liniVMlWA 55% 5% 5%
I
- No ruling nghta or raalncwd wunfl

riglita

MONTREAL
4pm prices April 13

19136 BumNdrA
22300 BombMiB
7785 CaacaDOT

16059 DomTtlA
7B40 MUname
1603 UnlTlll

360111 144!BL Cda
25540 rreenreo

12350 Power Cdip
176154 Ptungo

3M> S'pnvugA
12073 Vidnoban
Total Mid 4^34,

$11 % 14%
SH% 11%
508% 08%
$14% 14

510% <0%
(23% 23%
112% 12%
511% 11%
$14% 14%
KU% 00%
Xt9 39

576% 18%
120 sham.

11%" %
11 % - %
06%
14 - %
10% - %
23%
12% - %
11% * %
14% - %
MU+ %
39 + %
18% - 1

Apr. Apr Apr. Apr

13 12 11 10

1421.5 K219 1414.7 1413J
668 6 666 9 663 0 657 0

1551 1 (31JU
727 0 »2blli

14129 17/4)

652 6(7/4)

AUSTRIA I I I I

CmM AHfrn 0002/84) -...1 30664 30356 }
30365 30103

29467 294 78

FINLAND
Unit* GeneralU97S 1 807.b 8056

459J 458J 456.6 455.1

1076 107.9 1075 1066

578.19 575J9 57102
1721.0 1712.8 16992
138166 136935 1359.22

459J (13/4)

1081(3/2)

565.28 (13/®
17419(13/4)
1387.76 (13/4)

417.9 (4/1)

976 (27/3

535 78(27/2)
1595.7 127/2)

1271,70 (23/2)

ITALY

Barca Com . kal . Q972)

.

3079.15 1 3060.16} 3026.0
}
302L43} 3209 96 (9/2)

602.99 60356 604 14 I 615.89 (17/U

Japan Rato—
JaparvStcdWta

.

Jt|**rTr

m
!S!!E ' ' 1

i3

-OdakytrEbcRfar

—

Ottayasta-GdoiJ _
OH Paper

0b Electric—
OlniB Mat*
Okwaia-Gunl .—
0/ymw
Oran TatsU —.
Onoda Cement—..

OnPhaan
OrientFlam —

:

(Mm Leasing
OiriuGm _
Penta Ocean Cos _.

Ptonttr

FrioBHatPack-
RtSHM

235 -0 05
2-52 *0.02

265 1

710
9.30
iOO
365

1,620 - 1+30

s- 1

12.070 1-20

i 1-190 1+20

TRADING ACTIVITY

Apr 13
MUIIoni

AM 12

tVBkWf •

Apr 11

NewYork—.. I4L590 165200 146330
1
Amex.— _ U389 12528 11-735

1

OTC .. tu) 161304 L33.273

NEW YORK
Apr 13 Apr 12 Am U

CANA
TORONTO

35649(6/21
36961(8/2)

32D7 5 (3/1)

3350.5 (6/1)

"TTTT.TT' THg^r--)Br,. .f

.

185044 (B/2) 1677.48 D/1J

NEW YORK ACTIVE STOCKS
Slocks Ctaslng Change Stocks Dosing Change

8aK<aluBJf all isrices me in euzpt NYSE All Common- 50; Standard and Poor's -10; and TerocuCompesite

232.8 2343 2326 2322
1856 1374 1360 185.7

33300.79 OH)
2494 74 (5/41

2343 02/4)
187.4(12/4)

NORWAY
(WdSE (2/1/83) 62936 626631 611.96 603 32

124131 1219 02 1201 43 U91.97 1241.31 (13/4)

1515.0? 1496.

2437 0* 2439.
16390 (23/3)

2493 0(5)41

30183.79(5/1)
236691 (6/U

2083 Q/U
166 7 (1/3)

467.17 QIU

1291.0 (15/2)

19bV0 (3/1)

243.94 29529 296.25 297.29 29729110/4)

JscobwaAP.Gl/12/56). .(3821.7 3815.8 38467

6727 6705 673.0 670.0

505.6 503 5 519.0 (17/2)

f Subject to official recalculation t Correction.

and Uriah - 1000. Toranto Indices toted 1975 and Montreal Portfolio 4/1/83. 1 Eidadlog Bonds- (
Base values of alt Indices are 200 except Brusse/s SE and OAX - 1.000 JSE GoW - 255.7 JSE

t Industrial, plus UUliUcs. Ftsudal and Tramparoumi. (d Closed, to) Unaraiiabie. I Industrials - 264 3 and Australia. Ail Ordinary and Mining — 500. to Closed. <u) Unavailable.

TOKYO - Most Active Stocks
Thursday 13 April 1989

Stock* Cloalng Change
Traded Prices on day

NlahimatM «tam 1,900 +50 Nippon Steel

Ameda 16.6m 1320 +10 Ebara
Toshiba KBm 1^40 -ao Nlkkatsu
Futta 14Jm 2JB0 +160 Tsubaklmotn ...

Nippon Kayaku ._ 13.4m 1.470 +20 OnbayoatM...

Stocks Closing Change
Tradod Prices on day
12 Bm 60S -9

125m 2060 -40
U.Om 613 +18
10 9m 1.H0 +70
10 6m 1,610 uctl

\ Rest assured, you *11

ON
\fs. \

find the FT at leading

cMU hotels coast to coast.

you work in the business centre of
HAMBURG, BERLIN, DUSSELDORF.
NEUSS, KOLN, BONN, FRANKFURT,
OFFENBACH, H6CHST, ESCHBORN,
RUSSELSHEIM, MAINZ, WIESBADEN.
MANNHEIM, LUDWIGSHAFEN,
STUTTGART, MUNCHEN, or in the

TAUNUS AREA — gain the edge over your
competitors.

Have your Financial Times personally hand

12 ISSUES FREE

delivered to your office at no extra charge and
you will be fully briefed and alert to all the issues
that influence or affect your market and your
business.

When you take out your first subscrip-
tion to the F.T., well send you 12 issues
free. Then see for yourself why William
Ungeheuer, Time magazine’s senior financial
correspondent, describes us as “the paper
with the best coverage of international
finance.”

0 Frankfurt 0130-5351
for the cost of a local call

and ask Karl Capp for details.

FINANCIALTIMES
Hunine's Business Xew>ruirx.Tl—



50 $ $

4pm prices April 13
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NEW YORK STOCK EXCHANGE COMPOSITE PRICES
Cb'g*

IS Monti FIm Cio— Pm.
Wflh Low Stock fnv.YM-E lOOaMgti Low OnoaCkwo

- A-A-A -
» 2l%AAfl .44 1.6 18 435 38 27% 27% - >4

10% 8% ACM n 1.01 12. 128 8+ 8% 8 %
11+ 10% ACMtn 123a 12. MB 107, IDS 10+-%
to 1! 0% ACM M nIJJI II. 144 9% 8+ 9
«% 10% ACM 3elJ26 11 961 10+ TO% 10+k %
»% 0% ACMSp n BS* 11. 382 8% BW 8+
«% 10%ACM 3elj» 11 961 10% *0% 10%- %
»% 8% ACMSp n BS* 11. 332 8% 8% 8%
6% 2% AMCA .128 3J IBS 3% 3% 3% + %
8% 3% AM Ultl 9S8 8 5% 9% - %
23% 10% AM hit si 2 0-7 3S1 23% 23 S3 - %
82% 38 AMR 8 3481 80% 99% 9%- %

AMCA 12a 12

83481 60% 99% 50% - %
26% 26 ANHpf3.67 ID 11 2i% 29% 23%+ %
24% 23 ANR pi 112 9.1 1 23% 23% 23%
9% 4% ARX

1 23% 23% 23%
389 4 + 4l| 4%

20% 14% AVX H 1.4 9 270 18 17% 17% k %
SS% 42% AWL*b 1.40 20 16 2195 94% 53% 94%-%
19 18% AMtbi g 1 43 :fi% 18% 18% - %
13% 7% AcmaC .40 4.1 SI 8% 9% 9% + %
7% 5% AcmtE 32 4.4 26 3 7% 7% 7%
20% 20% Acusn 23 Ml 30% M% »+- %
<8% 14% AifaEx 1J2* 12. 84 14% 14% 14% + %- 608 9% 8% 918% 7%
43% 29% AMD Of 3 BJ 2S8 33% 33% 33%+ %
8% 8% Adobe 65 7% 7% 7% - %
18% 16%AdCbpM04 11. 25 17% 17% 17% - %
31% 20 Adab pi 2.40 12. 30 20% 20% 20% - %
8% 6% Advent .12 1.7 16 30 6% 67,

53% 36% AetnU 176 SJ 91719 53% 63% 53% - %
44% 24 AIUP&I 32 5 835 42% 41% 4I%- %
18% 13% Atom 08 5.1 9 943 1T% 17% T7%
4% 2% Alleen 22 13 3% 3% 3++ %
53% 37% AuPrd 131 18 112741 43% 42% «+- %
!*% 15% AirtjFrt 00 £2 27 12SS 20 25% Z7%+2%
18 11% Alraos 12 299 u1B% 17% 18 + %
20% 17% Airieaoe 140 U 8 55 19% 18% 18% - %
9% 8% Aiap aaei ss s 9 a% 8%
28% 15% AlskAJr 20 3 10 985 24% 24% 24%-%
19% 13% Altunin JO 18 12 69 17% 17 17% - %
38% 28 Alberto J8 1.0 18 246 34% 34% 34%+ %
29% 21 AlbCulAJS 1J 15 26 23% 28% 28%+%
43 28% AIDun 80 1.9 17 470 *1+ 41 41% - %
36% 26% Alcan s 1.88 5J 66977 32% 31% 31% - %
28 22 AlcoStd .76 2.8 12 IS9 27 % 26 + 26% - %
28% 21% AlexABI 1 40 13 170 25% 25% 2S%- %
77 49% Ale tdr 30 6 68% 68% 69%

43 29% AIMsn 80 1.8 17 470 41% 41 41% - %
36% 26% Alcan s 1.89 5J 66977 32% 31% 31% - %
28 22 AlcoStd .76 2.8 12 IS9 27 % 26 + 26% - %
28% 21% AlexABI 1 40 13 170 25% 25% 2S%- %
77 49% Ale (dr 30 6 68% 68% 69%
85% 69% AllegCp 1.631 10 11 IB 83% 83 83%+ %
4% 1% vjAJfllnt 81 I % 1 % 1 %
10% 2 v|aiqI pr 14 2% 2% 2% — %
27% 7% vJAlgf pfC 17 9% 8% 9% + %
«0% 21% AlgLue la 15 8 103 u40% 40% 40% - %
40% 35% AAgPw 308 &E 9 380 38 35% 36% - %
15% 10% AllenG 77 103 15% 15% 15% - %

Allen pH 75 12 9 19% 10 18 - %
12% 9% AlnCap nlJ3 11.24 37 11% 11% 11%
22 13% A] IdPQ 27 50 20% 20 20% - %
36% 30% AklSgnl 1 80 5810 1735 32% 31% 31% - %
10% 9% AtalMu TBe 75 185 10% 10% 10%
TO 9 AtsMuP n09e 10 229 »% 8 0%
10% 9% AUMII n.70a 7.4 893 9% 9% »%k %
10% 9% AMMO n 31a 3 1 351 10% 10% 10%
44% » ALLTEL 1.72 4 0 15 259 43 % 43% 43%- %
85% 42 Alcoa 150a 2.6 63146 63% 02% 62% + %
19 13% AmuQ 08 .9 21 37 15% 14% 14% - %
27% 18 Aim M 1.8 3 4400 25% 25% 25%
44 38 Amaxpf 3 6 9 1 43% 43% 43% + %
15% H Annul .48 4.1 9 649 11% 11% H%
V4% 8 Amdura 21 48 14 13% 13%- %
25% 19% Amdur ofl.95 7.7 3 25% 25% 25% + %
33% 26% AtnHea .00 10 29 2093 3S% 38% 38%
23% 14% Aflan* lOe A 932 21% 21% 21% + %
71% 4S% AinBmd SM 3.7 II 2583 67 05% K&+-1 +
30% 20+ ABrd pC.75 10 2 27% 27% 27% - %
71% 4S% AmBmd 2J4 3.7 II 2583 67 65% 66+ -1%
30% 26% ABrd {62.75 10 2 27

>2 27% 27% - %
39% 22 ABIdM 32 2.7 10 106 34 33% 34 + %
29% 22% ABdaPr .96 35 12 BIB 29 27% 27% - %
22% 19% ACaoBd 120* 11. 93 19% 19% 18%
24 10% ACapCv 3 03a 15. 3 20% 20% 20%
10% 8% ACapIn 1 10a 1£ 298 9% 8 + 9
13% B% ACMR 1 10. 10 11 9% 9% 9%
% % ACantC

13% B% ACMR 1 10. 10 17 9% 9% 9%
% % ACantC 63 11-32 9-32 M2- 1-32

95% 44 ACyon 1 20 2J 15 2939 52 51% 51%-%
20% 26% AGPw 2J2a &B 85560 26% 26 25 - %
32% 22% AmExp 84 ZB 13 5289 32 % 32% 32% - %
18 11% AFimly .28 1 6 13 1291 18 17% 17%-%
39% 77% AGliCp 1JO 4J 10 1941 35 34% 34%-%
8% 7% AmGvt .04a 11. 351 7% 7% 7% + %
10% 0% AGIP n 1.00a 11. 133 0% 9% 9% + %
10% 9% AGTT n 17a 18 81 9% 9% 9%
19% 17 AHHPr 2.16
10% 9% AGTT n 17a 10 81 9% 9% 9%
19% 17 AHHPr 2.16 11. 12 99 19% 19% 19%-%
27% 24% AHartt 1.08 4J II 2 27% 27% 27% - %
88% 70% AHoma 300 40 14 1952 06% 86 86%-%
52% 42% Amrtcb s£92 £.7 11 2012 51% 51 51% + %
80% 40 AIntGr .40 A 11 1080 79% 78% 79%
22% 14% AMI .72 3.4 23 5151 21% 20% 21 -%
38% 26% APraad 30 1.4 11 3Z7 38% 36 35% - %
66 33% APrxd pttSO ifl 206 62 61% BE
15% 14% AHEM 2 14. a 65 14% 14% 14% - %
4to 3% AmHIty 22 17. 3 <02 4% 4% 4% - %
15% 11% ASH 80 AS 41 156 18% 17% 17%+ %
19% 15% ASB pf 101 98 104 18% 16% 16% + %
8% 3% AShip 45 3% 3% 3% - %
86% 47% AmSIOr 1 1.7 24 702 60 50% 98% - %

15% 11% ASB 30 AS 41 156 18% 17% 17%+ %
19% 15% ASB pi 1JM 98 104 18% 16% 16%+ %
8% 3% AShip 45 3% 3% 3% - %
66% 47% AmSIor 1 1.7 24 702 60 50% 98% - %
72 96 ASb p1A4J8 0.7 3 BG% 65% 65%- %
33 24% ATST lJO 19 15 15464 31% 30% 31 - %
21% 14% AmWlr .74 4J 10 216 16% 16% 18%
14% 12% AmHoD 74 14 1S% 13% 13%
16% 12% AmesOp .10 .7 131075 16 14% IS + %
17% T2% Ametefc 50 45 18 4188 12% 12% 12%
11% 9% AmavSc iXBa 11. 62 10% 9% »%- %
43% 34 Amoco 4 10 6716 42 % 42% 42% - %
52 40% AMP 13) 25 142509 42% 42% 42%+ %
15% 11% Ampee JO 25 90 14% 14% 14%
15% 6% Arm* S 50 15 17 TO 8% 8 8%
10% 7% Amrgp 44 12 8% 8 8 - %
26% 22% AmStn U2 5.1 8 203 28 25% 2S%4 %
11% 4% AnaCmp II 553 B 5% 9%+ %

10% 7% Amrgp 44 12 8

26% 22% AmStn U2 5.1 8 203 26
11% 4% Anacmp 11 553 6
28 22 Anadrk JO 1.1 39 1337 26
18% 9% Ana loo

18% 7% AflCHGI 58
i S S: 113 783 10% 10% 10%+

8 250 10% 10 ID -
Z7% 19% Angelic .78 33 13 146 23% 23% 23% - %
11% a AngaiHI U3 14. 26 10% 10% io% - %
38 29 An l*«us .72 251554GS 37% 35% 36%- %
14% 7% Anthem It 470 10% 10% 10%+ %
18% 8 Airthny *44 26 11 152 15% 16% 16%+ %
32% 22% Aon cp 1.40 4.4 11 708 32% 31% 32 - %
8% 8 Apacn* 58 35 28 848 U 9% «% 9%— M 848 U 9% 9% 9%
37% 27% AppBk 7 25 38% 38% 30%+%
17% 11% AppiMg I 11 12 11% 11%
24% 17% ArcnOn .100 A 124307 S4% 24% 24% - %
38 28% AreoCn 250 75 71079 36 35% 35%+ %
41% 24% ArtaM 32 25 43100 33% 32% 32%- %
29% 22% Altaic wl 34 22% (02% 22%- %
22% 17% Arkla 1.08 95 172144 21% 21% 21%+ %
44 38 Arklapl 3 75 41 42% 42% 42%+ %
13% 10% Armada
12% 9 Armco
24% 22% Armc pfSLIO 05
44% 40% Armc pMj» 11.

43% 31% ArmWl 1 2.7
10% 5% Aro+E
19% 12% ArawE pT154 14.

10 10% 10% 10% - %
10 1681 10% 10% 10% > %

85 22 23% 23% 23%
11. 2 42% 4E% 42%
2.7 11 1001 38 37% 37% - %

4 64 »% 5% 5%

41% 16% Artra 123 23% 23 23 - %
25% 17% Arvin 58 3.1 33 7«9 22% 22 22 - %
30% 22 Aaareo 120 4J 61687 20% 77% 2B + %
14% ID AsCoal n5Sa .4 8 84 14% 13% 14

ArawE pf154 14. 44 14% 14
123 23% 23 23 -

14% ID AsCoal iUJSb .4 8 04 14% 13% 14
42 31% AanOil * 1 2.410 10991142% 411, 41%- %
8% 9% AMOPC 57a .8 250 9% 9% 9%
18% 5% Asadnv 255a 43. 2 307 fl%_ 5% £
8% 3% AUlSea 40a 85 0 1 4% 4% 4%
37% 12% AtMona 1.80 45 5 44 33% 33% 33%
28 24 AnOh 158 75 12 135 24% 24% 24%
35 31% AHEnrp 278 85 9 96 32% 32% 32% - %
92% 76%Atnidi 4 50 55 10 2037 90% 00% 80% - %
810% 333% AIIHc pr 3 .5 1 u6!3% 613% 613% +8%610% 333% Atme pr 3 .5

220 183 ABRc pr250 1J
41 23% ASooCp

1 u613% 613% 613% +8%
2 216% 710% 216% - %
12 36% 20 20 - %

17% 14% ATMOS I 12 73 8 19 13% 1S% 15%
8 4% AudVd 22 405 5 % 9% 5%- %
14-1 10% AuOOt .40 33 002 12% 12 12
37% 24% Auslmt .60 17 17 42 34% 34% 34%
44% 34% AutoOt 52 1J 17 2034 38% 38% 30%
8% 4% Avalon 14 B% 6% 6% + %
2B% 22% AVMCO 40 1 7 12 6 23 % 23% 23% - %
28 19% Avery 58 24 13 936 23% 23% 23% + %20 19% Avery 56 24 13 536 23% 23% 23% + %
27-1 19 Avne! 50 12 W 1008 22% 22 22% - %
28% 18% Avan 1 AO 1951 25% 24% «7,- %
26% 19% Avon pi 2 80 174 25% 25% 25% - %
18% 12% Avdln 9 61 15% 15% 15% - %

— 8-8- B —
33% 291- BCE g 2.48 362 31% 31% 31%
19 14% BET 52b 48 10 S3 17% 17% r7% - %
9% 0 BMC 10 2S 9 0% 8%
31% 30% BHE 240 80 IS 7 30% 297g 30
19% '5% BUT 840 t». 6 3M 16% 10 16% -1
31 22% Balmco M 18 10 106 24 23 % 23%-%
22 10% BakrP i£32a II 03 21% 21% 21%
10% 12% OanrHu «( 27 38 2624 17 18% 18% - %
91% BhrH ptXSO 75 29 47% 40% 48%
26% 22% Balder 60 24 is 33 24% 24% 24%+ %
34% 25% Ball 108 35 13 176 28% 27% 23%+ %
25% 14% BallyMl 54 1119 2602 21% 21% 71% - %
17% 12 BahBcp SO 4 0 00 121 12% 12% 12% - %
33% 28% BaHGE 2 85 9 380 29% 20% 29% - %
27% 21% BncOne iM 43 B14S2 74% 24% 24%- %
10% 0% BncFla 44 4 0 6 3 9% 9% 9%
35% 31 Bcfl.lv n 51a 1.0 233 31 <£U)% 31 - %
23% 19% BncCW 201 1.4 14 £ 20% 20% 20% - %

9 61 15% 15% 15% - %
8-8 -

362 31% 31% 31%
48 10 S3 17% 17% r7% - %

10 25 9 0% 0%

27% 21% BncOne 1.04

10% 0% BncFla 44

43 V 19% flncCm 201 1.4 14 a 20+ 2D% 20^- V
1% 7-J2BanTe> 77 % 11-32 11-32

68% 58% Bandog 90 1 3 14 MS 63% £0% 68% - %
33 22% flkfloM 1J4 40 51078 28 75% 25% - %
29 21% BU4E 140 62 5 827 22 % 21% 21% - %
45% 29% BkNY liC 42 81052 49% 45% 45% - %
20 gl, Bn(Am IS* .7 0 11005 23 22 % 22% - %
37% 31% BAA pOJ6a 10. 56 36 35% 35%
61% 01 % BVA p( Se 10. 6 00% 58% 59%
7 2 5% B*A pi 2JS 167 6% 6% 6%
43% 29% BankTr 2.08 5.1 SSIB 41% 40% 41 - %
25% 9% Banner a 15 206 23% 23 29% - %
33% 71 Bannat 1 7Be 6 1 5 2 29 20 29+%
24% 10% Said s 32 1.S IS 2181 20% 20% 20%
37% 32% BnrnQo 1 40 3 9 12 11 36% 38 38 - %
37% 29% Barnett 1.04 3J 9 555 33% 33 33 - %
8% 4% flnrajd nOSa .7 4215081 u'% 6% 7% + %
9 4% BoryWr 43 578 5% 5% 5%
1% % viBASIX 1 11-33 1 1-32 11-32

19% 13% BdOMt .10 .7 153554 14% 14 14 - %
52% 30% Bmach 1 16 2J 18 992 52% 51% 51% - %
23+ 18% Surer J8 30 14 8205 19% 18+ 10%- %
47% 37% Bar p!A385e 93 5 39% 30% 38%- %
76% 90% 8aj DIB320 55 IS] 04 53% 03% - %
77 st BtYStC JJ8 B3 W 15 28% 20% 28% + %
10% ll%8earSl 96 30 10 1448 15% 19% 15%- %
C% 31 % Banrlnfl .flOa 1.913 190 43% 41% 41% - %
15% lOieBeaar J7a U 0 <2 13% u% «%+ %
22% 17% Benins njda 3 14 904 21% 20% 20%-1
57% 48% BactDa 1 18 13 881 S2% 51% 91%-%
40 25% BaldnH 3S IS 12 1J 34% 34% 34% - %
77 04% BeilAV 4.40 6.8 11 1627 79% 75% 76% - %
16% 13% Solllnd 20 17 16 » 16% 16% 16%+%
43% 198 0.1 12 4394 41% 41% 41% - %
32 22% BetoAH J4 1034 133 27% 27 27%- %
29% 18%B8H*3 .63 2J 18 1890 77 28% 28%-%
53% 41% Botltqa 2J0 4J12 4I2 49% 48% 49%+ %
46% 39% BOIMI D<« 30 10 3 41% 41% 41%+ %
28% 23% Bone) 0C.50 10 3200 24% 24% 24%-%
4% 3% Bengffl .Iflr 46 8 BOO 4 3% 4 + %
3+ % v&erxay u 7-32 7-32 7-32+1-32

562 3425 BernHa 16 Z290 U5075 5625 9075 + 190

15% 0% SesttJy 18 74 8% 8% 6%
»% 10 BedtSlI 52224 24% 34 24%-

J»
96% 48%BalhSlpf 5 95 12 53 52 % 52% - %
27% 22% BthS plWJO 98 34 SS% 25% 28

9% 3% Bewly 1278 0 8% 9

18 9% BavlP 1.79* 1i 10 7B1 13% 13, 13% + %
21% 7% Blocfl 19 47 10% 10% I0%- %
29% 18 Ebr-Sfl a JO 1J B 220 M% 25% »,
25% lUHSfocfcD .40 1210 3543 »% 18% 16%- %
26% 34%BlkHCeiM 59 n 122 28, 25% 2S%- %
10% 0% Blkatn Bl.10 11 801 8% 0% 8% + %
10% 8% SlteTT n 1 II. 1949 B% 0% 6%
30% 22% aicLHR 1 J4 09 16 3848 26% 26% 26% - %
22% 14% BludAr nJO* 15 500 18 15% 15%
8% 5% BiuaOhp 48a 7J 401 6% fl%, 0% - %
70% 44% Boeing 160 23 17 2497 70% C9% 89%-%
49 39% BonaC 140 3J 71234 43% 42% 42^- %
19% 0 BoltBor .00 .7 29 100 8% 9 9
11% 0% Bend n 32 8 % 6 8 - %
24 14% BorOC pratBS 14 01403 21 20% 21,
24 17 Borach nJKM 15. 5 470 21 20% 20% - %
04% 40% Baden I.S5 15 IS 1020 S3 82% 82%-1
15% 12% BCeOs 1.60e 11 7 5 13% 13% 13%+ %
<7% 12% BoalEd 1 B2 12- 9 432 15% 15% 15%
90 82 Base p® 00 ia 280 BS% 65% 85% + %
14% 13% DasE prl.46 ia 3 14% 14% 14% + %»+ 25% Bnwalr 1 12 30 72B2S 28% 20% 28%
12% 7% Brazil .80* OS 4816 Ul2% 11% U%+ %

1.4 14 6 30+ 30l|

a «+ unrvwr

1% % V|BAS1X
19% 13% BaOMt 10

52% 39% Banach 1 16

3+ % ei&eiMy
563 M25 BertHa
15% 0% BastOy

20% 18 BodlSn

24% 24% 24% - %
4 3% 4 + %

Ch'oa
12 Worth H Wo Ctow Pra*.

Mgh Low SMI Mr.VM.E uaaKflh Low CNMMaCAMW
35 36% BrtflSI 160 59 14 507 27 28% 27 + %
48% 38%BrBIMy 2 42 17 Z588 48 47% «7% - %
38% 24% SrllAlr 1.41* *2 8 500 33% 33 33% - %
»>% 27% BrUGaa 1.72a 5.712 9930% 30% 30% - %
63% 46% BntPl 327* 59 U 306 56 95% 55% -1%
9% 6% BnH> wl 2B 7% 7% /%-%
19% 11 BrlSfl pp 1630 14 13% 13%- %
52 37% BrrfTel I 99* 4J TO 1111 46% 48% 48% + %
10 0% Brasdtn .32b 4J 1163 7% 7% 7%- %
25% 19% Bread p« 50 10 B7 25 S3 25 %
26% 22% BMP n 03a 34 B 12 24% 24% 24%- %
25% 22% BJUyUG 1.73 7J 9 134 24% 24% 24%+%
28 20% BUJG pQ47 9.1 9 27% 27% 27%- %
19% 13 BwnSh .32 19 24 4 17 17 17

38 31 BrwhGp 1.60 4.7 72 06 34% 34% 34%- %
31% 20% BrwnFr SB 19 20 2(30 31% 30% 30%- %
23% 16% Brnwh -.44 14 03870 19% 18% 18% - %
30% 24 BtshWI .04 12 17 48 29% 20% M%- %
23% 19% Buchaya 240 11. 8 74 22% 21% 21%- %
16% 15% BunkrH 1.78b 11. 9 » 15% 16

15% 12% BKInv 1 JO 11 11 96 14% 14 14%
20% 15% Burma S 14 20% 20 20 - %
25% 21% BrtNBt nl JO 5J 04148 22% 21% 21% + %
51% 23%BrHscnJ40 51014569 47% 48% 46% - %
15% 8% Bibmid 12 637 12% 12 12 - %

- G-G-C -

33% 34% GBI In .80 1.9 39 1612 32% 31% 32%+ %
185% 146 CBS 4.40 14 IQ 571 164% 183 (83 -1%
4% 2% CCX 117 3% 3 3%
11% 9% CCX pf tJS TX i (00 n 9% 9% + %
26% 14 CD1» B 00 36% 25% 2S% - %
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ow dips as investors wait

set of
Street

THE EQUITY market yester-

day ran out of steam, and fell

quite sharply before today’s
clutch of economic data, after

two days of gains mostly
because of takeover specula-

tion. antes Janet Bush in New
York.

The Dow Jones Industrial
Average ended near its lows
for the session to be quoted
£3.65 points down at 2,296.00.

Volume was light with only
Kim shares changing hands.
There was some drag from

other financial markets, where
the dollar weakened and bonds
declined despite a neutral to

reasonably positive set of retail

sales figures. The dollar was
quoted in late trading at
Y 132.05 compared with an ear-

lier high of Y133.20 and at
DM1.S720 from DM1.8830 ear-

lier. Eonds were quoted as
much as Vi point lower.

Retail sales rose 0.1 per cent
in March, in line with expecta-
tions, while February's decline

of 0.4 per cent was revised to a
fall of 0.6 per cent.
Another factor in yesterday's

stocks weakness appeared to

be technical. The modest ral-

lies on Tuesday and Wednes-
day had taken the Dow to a

high of 2^30 early on Wednes-
day. above the trading range of

2.2S0 to 2,320 which had pre-

vailed since early last week.
However, according to Mr

Newton Zinder. technical strat-

egist at Shearson Lehman Hut-
ton. the market was about to

run into another technical
resistance area in the range
between 2,325 and 2.365 where
three rallies have stalled so far

this year.
In more general terms, after

a reasonable performance in

the latter part of this week,
traders were concerned to take
a neutral position before
today's economic figures. Of
these, the key data are the Feb-
ruary merchandise trade bal-

ance and the March producer
prices index (PPI).

Mr Wayne AngeQ, Fed Gov-
ernor, said earlier this week
that an increase in commodity
prices in the fourth quarter of

last year could have an effect

on the March PPI, which is

forecast to have risen by
around 0.5 per cent after suc-
cessive gains of 1 per cent in

January and February.
The consensus of forecasts

for the trade balance is for a
deficit in February of $l0.4bn
compared with the shortfall in

January of S9.5bn.

Blue chip issues were

EUROPE

tax
e propels Frankfurt

CABINET moves in West
Germany and talk of tax
changes further excited the

stock market and distracted
dealers from today's batch of

US statistics, which induced
some caution elsewhere, writes

Our Markets Staff.

FRANKFURT was given a
fresh boost to its already
euphoric mood by news that

Mr Theo Waigel was replacing
Mr Gerhard Stoitenberg as
Finance Minister and that he
might abolish or alter the con-
troversial 10 per cent withhold-

ing tax on bond investments.
Trading volume soared to a

huge DM7.29bn worth of
domestic shares, which was
reported to be the highest level

since the global crash in Octo-
ber 1987.

Foreign activity was consid-
erable, with UK interest
increasing, but brokers
reported that US investors
were still largely absent.

Share prices surged until a
late bout of profit-taking. The
FAZ index was up 7.09 at
585.28, a gain so far this week
of 3.7 per cent. The DAX index
climbed to a peak of 1,401.18

before easing to close 6.10 bet-

ter at 1,387.76.

News that changes could be
made to the withholding tax,

which has been blamed for a
huge outflow of investment
funds and for a weakening in

the D-Mark, was seized upon
eagerly.

If the tax were lifted, money
should move back into German
bonds, increasing business for

the banks and making higher-
yielding stocks such as chemi-
cals more attractive as bond
yields felL said one salesman.
The bond market moved up
sharply yesterday and the
D-Mark strengthened.
Leading blue chips led the

active stocks for a second day.
Chemicals firmed slightly, with
Bayer up DM2.10 at DM306.90.
Pharmaceutical Schering rose
DM6.50 to DM628.50 before its

dividend announcement today.
Results from Dresdner Bank

were in line with expectations,

but the market was surprised

by plans to limit voting rights

in a move against hostile bids.

The share price rose DM1.50 to
DM333, while Deutsche Bank
gained DM5 to DM549.
MetaUgeselischaft was up

DM6 at DM442 after reporting
sharply higher first half figures

on Wednesday.
PARIS had a nervous day

awaiting today’s US economic
data, and prices eased in trad-

ing volume estimated between
FFrl^bn and FFr2bn.
The easier tone was also

partly technical, following the
rise in the CAC General index
to a year’s high.
The index, based on opening

prices, firmed 1 point yesterday
to a fresh high of 459.3, just
below the all-time peak of
460.4. But indices reflecting
yesterday's movements ended
lower, with the OMF 50 off 1.27

at 472.49.

Midi had a strong late ran,
adding FFr50 to FFr1,550.
There were signs of renewed
activity in the Midi-Axa insur-
ance group, with Axa unit
Drouot Assurances actively
traded and rising FFr24, or 5.9

per cent, to FFr428.
Generate Occidentals fell

FFr33 to FFr882 after news that
it did not intend to make a big
aquisition and that CGE did
not plan to reduce its stake.
Pharmaceutical Sanofi rose

FFr22 to FFr840 after a meet-
ing with French analysts and
amid rumours that it might be
showing Interest in part of Bee-
cham of the UK or SmithKline
of the US before their merger
goes through.
AMSTERDAM closed mixed

in moderate trading, with the
CBS tendency index edging 0.4

lower to 178.1.

Larger stocks were hurt by
profit-taking and a weaker dol-
lar. Philips went ex a FI 1.60

dividend and fell FI 2 at FI
38.60.

Publisher Elsevier fell 70
cents to FI 68.50 and Writers
Kluwer shed FI 1.70 to FI
170.30. VNU was strong, having
published an optimistic ann ual

report earlier in the week, and
closed 70 cents higher at FI 94.

Fokker lost 80 cents to FI 43
anticipating results due today
while Nedlloyd climbed FI 15.50

to FI 365.50 on suggestions of
bid moves from Norwegian Mr
TOr Hagen.
MADRID weakened despite

the previous day's good money
supply figures. The general
index fell 1.35 to 293.94 as
stocks were hit by profit-taking
after recent rises and uncer-
tainty over next week's infla-

tion figures.

Few stocks escaped the gen-
eral decline. Metals companies
Nueva Montano Quijano, up 5.5

points to 121.5 of par. and Altos
Homos de Vizcaya. 0.37 points
ahead at 109.87, benefited from
hopes that they would end
years of unprofitability.

ZURICH was a little firmer
despite the late announcement
of interest rate rises. The
Credit Suisse stock index put
on 1.9 to 573.9. Adia was the
main feature, the bearers ris-

ing SFr450 to SFr8.425 as ana-
lysts re-examined the com-
pany's prospects after recent
falls.

MILAN ended the monthly
account on a quiet note, with
the Comit index easing 2.18 to
600.81. This left it 2.9 per cent
higher than at the start of the
account on March 15.

OSLO closed at a second con-
secutive record high. The all-

share index climbed 3.62 to
465.18 in heavy trading worth
NKr789m.
Elkem, the metals producer,

was actively traded despite an
explosion at a plant in north-
ern Norway. It put on NKrll to
NKr32a
HELSINKI rose in brisk

trade after Calling for two days.
The Unitas all-share index
added 0.2 per cent to 807.6.

Nokia 's ordinary free shares,
which began the month at
FM120, rose FMl to FM140 fol-

lowing the company's
announcement of a manage-
ment restructuring.
STOCKHOLM was nervous

before Sweden’s revised bud-
get, due for release on April 25.

The Affarsv&rlden General
index edged up 5.1 to 1.122J2.

NYSE volume ASIA PACIFIC

Dally (million)

250 . Rate fears send Nikkei into retreat

broadly weak, with Interna-
tional Business Machines fall-

ing $1Y. to S109'A. Procter &
Gamble down $% at 891%.
Philip Morris slumping $2% to
$117Vi and Merck dropping $%
to $65%.
The banking sector was also

weak as disappointing results

from Chemical Back added to
the gloom of lower results from
JP Morgan. Chemical dropped
$% to $34%, JP Morgan
slumped another $1% to $35%
and Citicorp slipped $% to
$28%.
Technology issues started

quite well, building on
strength earlier this week, but
then succumbed to broader
market weakness. Cray Com-
puter added $% to $53% and
Intel, which reported net
income in the first quarter of
52 cents a share, fell $% to

$28%.
Among featured individual

stocks was Dow Chemical,
which added $% to $91% after
the company announced that it

planned to repurchase 12m
common shares. Freeport-
McMoran rose $3% to $37 as it

launched a Dutch auction of up
to 15m common shares at a
price to be set between $35 and
$40 a share.

Mickelherry, the advertising
agency group, jumped $2% to

Tokyo

March 1989 Apr

$7% after It rejected an $3.50-a-

share offer from RFLR Group,
the major stockholder of Wel-
lington Advertising. RFLR has
said it is considering whether
to raise its offer to $10.50 a
share.

Canada
SLUMPING industrials, forest

products and pipeline issues
outweighed buying among
golds and management compa-
nies to drive Toronto share
prices to a lower close.

Stronger gold stocks
reflected a rise in the bullion

price in futures contracts on
the New York Commodity
Exchange.
The composite index dropped

13.0 to 3,555.7 as losses out-
paced gains by 373 to 281 on
light volume of 223m shares.
Heavily-weighted blue chip

issues were mixed. BCE Inc
topped the list of leading active

traders, slipping C$% to C$37.

A SCARE over interest rates

made investors jittery and
share prices fell heavily on
profit-taking in thin trading,

writes Michiyo Nakamoto in

Tokyo.
The Nikkei average tumbled

192.51 points to 33,063314- Dur-

ing the day it had reached a
high of 33,336.18 and plunged
to a low of 32^51.06. Declines

led advances by 502 to 378
while 183 issues were
unchanged. Turnover fell to
846m shares from 1.12bn on
Wednesday.
The Topix index of all listed

shares also retreated, losing
11.16 to 2,455.21 and, in Lon-
don, the ISE/Nikkei 50 Index
fell 233 to 1J58.61.
Reports that Saudi Arabia

would cut its shipments of
crude oQ to Japan raised fears

that this would lead to higher
oil prices, in turn fuelling rises

in inflation and interest rates.

A rumour that the Bank of
Japan had asked a securities

house how an increase in the
official discount rate would
affect the market fanned specu-
lation that the central bank
was ready to make such a
move. Mr Satoshi Somita, Gov-
ernor of the Bank of Japan,
had made a speech earlier stat-

ing that the hank was prepared
to raise interest rates if neces-
sary - his phrasing was

ambiguous enough for the mar-
ket to interpret it as meaning
the bank intended to db so.

The weakness of the Nikkei

average was attributed mainly
to a lack of buying by individ-

ual investors, who have been
the main force hwHimi the mar-
ket’s recent strength. Institu-

tions have largely kept on the

sidelines, preferring to wait for

the release of key US economic
figures expected today. They
have also been wary about the

possibility of any further
arrests in connection with the

Recruit
Some analysts frit the extent

of the market’s weakness was
not reflected in the Nikkei's

decline. “The market’s fall was
to me the equivalent of a 400-

point drop in the Nikkei,” said

Mr Yoshinori Kawajiri of

Sanyo Securities.

Amid the general lack of

enthusiasm, constructions
regained their shine. Nishi-
matsu Construction, originally

selected for its tunnel-building

technology which will be in

demand in infrastructural pro-

jects, appeared to be rising on
speculative fever. It emerged in

the top slot of the most actives

list with 46.8m shares traded

and added Y50 to Yl^Ofl.

Companies expected to bene-

fit from greater capital spend-

ing posted strong gains.

Amada, the machine-tool
maker which has attracted

attention on expectations of

good results supported by an
increase in capital spending,
firmed Y10 to Yl>520. It was
second in volume terms with
16.6m shares.
Tsubakimoto, an Industrial

chain maker, appeared in the

top 10 volumes list and gained

Y70 to Y1.110. Its recurring
profit for the year is expected

to be boosted by increased
orders for machine tools and
industrial machinery.
The reports that Saudi

Arabia would reduce ship-
ments of crude oil to Japan
attracted attention to oil com-
panies that have wells or dril-

ling rights, such as Nippon Oil

and Cosmo OIL News of the
relaxation of Japan's petrol
station regulations also stirred

interest in the sector stations

will be allowed to have other
businesses In their buildings,
such as mini-marts. Nippon Oil

rose Y60 to YI.70Q.

Constructions supported
Osaka but weakness in other
sectors left the OSE average
165.50 lower at 3132732.

Woundup ___
TRADERS were kept busy by
institutional buyers of blue
chips stock and several Asia
Pacific markets showed signifi-

cant gains.
SINGAPORE reached its

third consecutive post-crash

high in busy trading. The
Straits Times industrial index

rose 2SL29 to L24L31 but turn-

over fell to 153m shares from

the previous day's roconl 167m.

Sentiment was supported by

news that Malaysia’s Hume
Industries was making a take*

over bid for Multi-Purpose

Holdings. Hume rose 56 cents

to SS3.38 and Multi-Purpose

was suspended for the takeover

news after dosing on Wednes-

day at SS1-02.

HONG KONG dosed higher

in the market’s most active

session in more than three

weeks. The Hang Seng indox

rose 18^9 to 3,079.15 and turn-

over jumped to *G^l-7bn from

the previous day's HK$I-2bn.

Property, utility and trading

sectors rose moderately, while

the banking group was mixed.

Institutions bought blue chip

stocks, particularly Hutchison

Whampoa, up 30 cents to

HK$11, andHongkong Land. 10

cents higher at HKSU.3Q.
SEOUL attracted bargain-

hunting and recovered most of

the previous day's fall, with

the composite index rising

23.52 to 951.48. The financial

sector sub-index posted a 2.7

per cent increase and the only

losers were shipping issnes.

SOUTH AFRICA

PLATINUM Issues boosted
Johannesburg, as the palla-

dium price surged. Impala
rose R4 to K5(L50 and Rusten-

bnrg gained R3.35 to R61J0.

Budget news leaves Australians unruffled
But it is hard for analysts to say if the dull patch is over, writes Chris Sherwell

A USTRALLA’S stock
market reacted calmly
- almost indifferently

- yesterday to the package of

tax cuts and pay rises unveiled

by Mr Paul Keating, the Fed-
eral Treasurer, on Tuesday
night
The All Ordinaries index,

which covers the bulk of
stocks traded, finished virtu-

ally unchanged on the day at
1,421.5, down 0.4 in moderate
trading. Earlier in the day it

had risen more than 8 points to

touch 1,430, but then fell back.

Analysts said the package
had been thoroughly antici-

pated through numerous leaks

and contained no surprises.

But they pointed to contradic-

tory influences which made it

difficult to predict whether the
dull trend of recent months
will continue.
This stagnation has seen the

index meandering in the
1,400-1,550 range for the past
five months and, in turn, has
made the Australian market
one of the worst performers
over that period among the
countries in the Organisation
for Economic Cooperation and
Development (OECD).
During the first quarter of

this year, Australia was the
only market in the FT-Actu-
aries World Indices to end
lower than at the start of 1989.

It lost 2.7 per cent in local cur-

rency terms, while the World
Index rose 6.1 per cent.

On the positive side, a num-
ber of signals has begun to

appear suggesting that Austra-
lia's bear market might be
coining to an end.
For one thing, valuations

have become more attractive
in relation to other markets,
with prospective price-earnings
ratios on industrial stocks
standing at just over 8. The
current p/e ratio on the Stan-
dard & Poor's Industrial index
stands at 13, while that on the
FT-A Industrial Group in the
UK is about 12.5.

For another thing, market
sentiment has reached a new
low. According to a survey last

week by brokers Ord Minnett,
a record 81 per cent of respon-
dents were bearish about the
month ahead - a magnitude

seen as a pre-requisite for a
rally.

On top of this, institutions

now have low equity weight-
ings, there has been a build-up
of cash through strong money-
supply growth and interest
rates are thought likely to
reach a peak shortly.

On the negative side, con-
cern is growing about the over-
all outlook, both for the world
economy and for the domestic
economy.

Analysts say the worst com-
bination would be a downturn
in the world economy which
hits Australian commodity
exports and the world’s stock
markets at the same time as
Australia’s tight fiscal and
monetary policies reduce
domestic demand.
The likelihood of this is not

rr-A World Indices

In Sterling
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overwhelming at present. But
some ofthe specifically Austra-
lian-related aspects of such a
scenario — the gloomy outlook

for the balance of payments,
inflation, interest rates, invest-

ment and, of course, company
profits - appear to have been
factored into the market
already.
The real significance of Mr

Keating’s package, as most
Australia watchers recognise if

not appreciate, is political
rather than economic. After six

years of restraint in federal
spending and wages, the Labor
Government dearly, feels it

cannot seek a record fourth
term without increasing living

standards - in this case, at the
expense of pleasing the finan-
cial markets.
In this respect, the package

is something of a turning
point Mr Keating abandoned
his customary habit of pulling

.

a rabbit out of the hat to

impress the markets. The mar-

kets, in turn, acted early on
their negative view of his

{dans. When there were no sur-

prises on the day, life went on
as before.

The next focus of attention

will be next week’s March bal-

ance of payments figures, and
quarterly Inflation figures to

be released at the end of the

month. Neither, is expected to
show a reversal of the deterior-

ating trends seen over the past

six months.
In the meantime, there is the

usual clutch of diversions -
this week, the reverberations

of the collapse of the Spedley
finance house and speculation

about moves on the BAT affili-

ate Amatil -
.

while a constant
eye for trends is fixed on New
York and. London.

FT-ACTUARiES WORLD INDICES

Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood
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WEDNESDAY APRIL 12 1989 TUESDAY AraiL 11 1989 DOLLAR INDEX

US
Dollar
Index

Day's
Change
%

Pound
Sterling
Index

Local
Currency
Index

Gross
Div.
Yield

US
Dollar
Index

Pound
Sterling

Index

Local
Currency
Index

1988/89
High

1988/89
Low

Year
ago

(approx)

120 29 113.43 5.22 128.80 112.99
Austria (18> 119 98 +0.8 105.26 117.57 2.14 119.05 104.44 116.46 119.98 92.84 91.60
Belgium ((>31 132.34 +00 116 10 129 40 4.12 132.31 116 07 129.37 136.68 128.52 126.98
Canada (127) 134 48 40 0 117.90 115.79 3.30 134.54 118.03 115.88 137.27 124.67 125.12
Denmark i3S) 173.51 40.1 152.21 173.03 1.89 173.40 152.12 172.93 180.38 16535 121.73
Finland 126) 154.87 40.2 135 86 137 09 1.46 154.52 135.56 136.78 156.37 125.81 126.49
France >130> 118.74 40.4 104.17 118.bO 2 93 118.32 103.80 118.18 119.98 112.57 86.68
West Germany ilOO) 86.68 40.6 76.04 85.01 2.26 86.19 75.61 84.53 90.40 81.77 78.86
Hong Konq <491 129 34 4-1.4 113.47 129 21 4.07 127.60 111.94 127.49 133.77 111.80 104.97
Ireland H?) 145.12 40.6 127.31 144 41 3.49 144.32 126.61 143.66 147.10 123.58
Italy TO’ 80.69 40.0 70.79 83.27 2.52 80.73 70 82 83.32 86.88 78.16 78.37
Japan *455) 188.26 -0.3 165.16 158.21 0.48 188.80 165.63 158.43 200.11 173.14
MaMyso (36) +18 149 70 180.27 2.66 167 61 147.04 177.20 170.64 143.35 128.42
Mexico (13) KMifl +2.4 152.13 457.31 1.13 169.38 148 59 446.12 173.41 15332 134.41
Netherland (42) 118.90 40.5 104.31 115.48 4.46 118.25 103.74 114.80 118.90 110.63 110.27
New Zealand (24) 67.2S -0.4 59 00 58.54 6 73 67 55 59.26 58.88 76.02 67.15 7733
Norway <2(0. 183 59 +3.5 161.06 170.39 1.47 177.37 155.60 164.61 183.59 139.92 128.81
Smgjpore <26’ 147 99 +2.7 139 83 133.57 2.06 144.05 126.37 129.91 147.99 12437 110.18
South Africa (6Q) 141.22 +1.8 123.89 122 74 4.12 138.69 121.67 123.74 142.88 115.35 122.91
Spam (42) 152.88 -0.6 134.12 135 68 3.56 153.76 134.89 136.05 154.03 143.14 153.02
Sweden (35’ 156 57 40.8 137.36 148.52 2.31 155.32 136 26 14731 162 00 138.45 123.19
Switzerland <571 76.11 if 66.77 73.63 2.33 7632 66.% 78.78 79.76 74.05 81.38
United Kingdom (316). .. . . . 143 03 125 47 125.47 450 142.89 125.35 125.35 153.33 134.53 137 57
USA (562) 121.76 106.81 121.76 3.62 121.54 106.62 12154 121.90 112.13 110.50

Europe 11008) 118.11 40.2 103.61 110.33 3.60 117 88 103.41 110.09 120.88 114.02 109.13
Nordic >125' 152.20 40.8 133.52 150.01 1.98 151.06 132.52 148.% 153.98 137.95 114.40
Pacific 8a*.»n 1679) 18338 -0.2 160.87 154.66 0.70 183.79 161.23 154.79 194 72 17637 16837
Euro-Pacific (1687) -0.1 137.98 136.99 1.59 157.43 138.11 136.98 164.22 152.83 144.68
North America (6691 402 107.40 121.41 3.60 122 22 107.22 121.21 122.71 112.79 111.28
Europe Ex. UK (692) m 40.3 89.89 101.00 2.89 102.19 89.65 100.69 103.11 98.84 91.47
Pacific Ex Japan (224) 124.91 40.9 109 58 110.U 123.82 109.09 137.65 123.48 110.84
World E«. US (1887’ 156.33 -0.1 137.15 136.28 1.66 156.45 137.25 136.28 162.77 152.04 143.79
World Ex UK (2133) 142.89 40.0 125.36 131.95 142.90 125.37 13188 146.04 138.06 130.28
World Ex So. Af (2389) 40.0 12536 131.39 2.25 142.91 125.38 131.31 146.65 138.82 130.%
World Ex. Japan <1994) +0.2 106 29 117.34 3.65 120.88 106.05 117.10 12237 114.51 110.66

The World Index (2449) 142.39 40.0 125.35 131.33 2.2b 142.89 125.35 131.26

115.037 (US S Index}, 90.791 (Pound Sterling) and 94.94 (Local),- Nordic; Dec 30, 1988 = 139.65 (US S
Index). 114.45 iPound Sterling) and 123.22 (Local).
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ASSI is one of

Europe’s leading

paper and pack-

aging companies.

We have produc-

tion in Sweden,
Denmark, Ger-

many, Great Bri-

tain, Switzerland
’

and the Nether-

lands. We pro-

duce 830,000 tonnes packaging paper and
board annually. We make 220,000 tonnes

market pulp every year. Our production of
corrugated board and corrugated boxes
amounts to 400,000 tonnes a year. ASSI has

7,200 employees.

ASSI Group net sales in 1988 amounted to

MSEK 6,814. Group results continued to

improve and profit after depreciation and
financial income and expenses was MSEK 466
(MSEK 301).

The markets for ASSI Group products con-
tinued to develop positively during 1988.
Available production capacity within the
paper and packaging operations was fully uti-

lized. Prices improved.

Group activities during 1988 were further

concentrated on packaging paper and pack-

aging. These areas offer the ASSI Group
excellent growth potential, and we are well

equipped to compete on the market. Integra-

tion of pulp, paper and packaging is an
important strength factor and reduces the

effects of troughs in economic cycles. During
1987 and 1988, the Group carried out sub-

stantial structural changes and completely left

the building material sector.

“ASSFs new stream-
lined structure means
a dear increase in

strength. Rapid in-

dustrial Integration in

Western Europe pre-

sents new opportu-
nities. Our network
of packaging com-
panies can offer good

service to customers on die local, national and
European level!

9

Haas Carlsson

ManagingDirectorandCEO, ASSI

To find out more about the performance, direction

and prospects ofsome ofSweden's most successful

corporations send for a free copy ofthe 1988 annual
report of the corporations listed below.

Please circle for your free copies:

ASSI CARDO EUROC FFV MoDo

NOBEL INDUSTRIESSWEDEN

PERSTORP PROCORDIA SANDVHC

SKANSKA STORA

Attach your business card or please print.

Name

Title

Company

Address

Country

Swedish Annual Report Promotion,
Box 10020, S-I0055 Stockholm, Sweden.
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